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mission’s report and recom- 
ue Dec. 1, 1961, won’t be binding 
but that they will have ‘great weight in solving 
the work rules issue.’ Praise for Secretary 
Mitchell expressed by carriers, unions. 
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Problem of Illegal Trucking Is Focal Point at ATA Convention 


Member organizations of American Trucking 
Associations, Inc., at meetings in New York City, 
hear assertions by two ICC members, industrial 
traffic men, a U.S. senator and their own offi- 
cers that means must be found for clearing up 


‘gray area’ of transportation and that carriers 
and shippers must join in efforts to coordinate 
all forms of transport. Officers are chosen by 
private carrier, contract carrier conferences. Ir- 
regular-route group has new executive director. 
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Shipper Board Federation Opposes AAR Car Service Budget Cut 


In resolution adopted at annual meeting in 
Minneapolis, National Association of Shippers 
Advisory Boards protests plan of railroad associ- 
ation to trim expense for car service division 
by reducing number of field offices of that di- 
vision from 13 to eight. Recommendations made 
for combating freight loss and damage, as up- 


trend of rail freight claim figure is observed. 
Other subjects given close attention include 
avoidance of terminal delays, improvement of 
shipping containers, lifting of key-point restric- 
tions on railroads’ auxiliary motor services, 
continuation of clean car program. New presi- 
dent of association is Karl S. Wright 
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Unification of C& NW and M & St L Railroads Approved by ICC 


Purchase by Chicago & North Western Railway 
of franchises of Minneapolis & St. Louis Rail- 
way, and acquisition of control of latter by for- 


mer through stock ownership, authorized. Com- 
bined roads become second largest in US. 
Merger plans of N & W, Nickel Plate go forward. 


Pages 54 and 104 


Deferment of 1-223" Increases Suggested in Oral Argument at ICC 


Answering question by Chairman Winchell, 
chief counsel for railroads says carriers would 
voluntarily postpone effective date of increases 
proposed in Ex Parte 223 (Oct. 24) if ICC be- 
lieves such action necessary. Railroads’ over- 
all proposals would ‘up’ their revenues by 1.7 
per cent, Commission is told, in two-day argu- 
ment ended Oct. 19. Opposition by NIT League, 


This issue consists of 2 parts, of which this is Part I. 


other interests is aimed primarily against in- 
creases in accessorial charges and against rail 
proposals in other tariffs, also effective on Oct. 
24, to impose new charges for rental of LO-type 
covered hoppers and for detention of certain 
types of cars used in plant services. Moves 
made by several territorial motor carrier groups 
and by forwarders to gain more revenue. 


Pages 108, 109 and 130 
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SAVE TIME 
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AND EFFORT 


on LTL freight! 


SPECIFY L ransamerican 
Ce 


ON YOUR 
[TL SHIPMENTS 


For fast, customer-pleasing service on 
your LTL shipments, depend on Trans- 
american for that rapid, speedy hauling 
so important in the present economy. 

The broad scope of the Transamerican 
system, operating in 26 states, enables 
us to serve you constantly on a direct 
line basis with a minimum of inter- 
lining. System-wide teletype service 
helps us control and follow your ship- 
ments from the point of origin to des- 
tination. Seventy modern Transameri- 
can terminals are geared expressiy to 
handle your LTL freight. 

With this you gain the benefit of 
Transamerican’s twenty-nine years ex- 
perience and the continuing policy of 
giving every item of your LTL the per- 
sonal attention of Transamerican’s 
many freight specialists. 

For the best service on your LTL 
every time, specify Transamerican—it’s | 
one sure way to build and hold customer 
satisfaction. 
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VITAL LINK IN AMERICA’S SUPPLY LINE 








GENERAL OFFICES: DETROIT 9, MICHIGAN ¢« VI. 11-9400 «¢ ROBERT B. GOTFREDSON, PRESIDENT 





HE SELLS SAVINGS 
IN A 35 FT. PACKING CASE 


He’s really a saves-you-money man, but he’s called a 
Sea-Land Salesman. What he sells is different. No 
ordinary packing case, but a giant trailer body that 
carries your cargo sealed from door to door. No hand- 
ling, no pilferage, no damage. And you save on Sea- 
Land’s smooth, low-cost sea routes. Cargo arrives on 
time. Expedited service. TL or LTL. Continuous 
schedules to Eastern and Southern U.S. and Puerto 
Rico. Call Sea-Land today. 


SERVICE INC. 
A MCLEAN INDUSTRIES COMPANY 
Foot of Doremus Avenue, Puerto Rican Division: 
Newark, N. J. Bidg. 290 Ft. of Doremus Ave, 
(P. O. Box 1050) Port Newark, N. J. 
Offices: Houston, Jacksonville, Miami, Tampa, 
San Juan, P. R.; Ponce-Mayaguez, P. R. 
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DRY-FLO CAR 


More and more brewers are using the new General American DRY-FLO car for bulk rail transport. 
The reason is simple. The DRY-FLO car gives you more economy, more lading protection, easier 
loading and unloading. 


Fully gasketed closures, integral vacuum un- charge, (2) Maximum outlet clearance above 
loading nozzles, valves located entirely within _rails, (3) Complete product protection is as- 
the car, and additional capacity are some of _ sured, (4) Unloading costs are reduced because 
the advanced rail car design features which of Dry-Flo’s unloading flexibility, (5) Less rail 
have been incorporated into the 3500 cubic cars are handled in a given period of time by 


foot Dry-Flo. taking advantage of additional capacity. 
The following plus factors work for you when Consult us regarding your bulk handling 
using Dry-Flo cars: operations and determine how you can profit 


(1) Only 3 connections for pneumatic dis- from shipping by Dry-Flo car. 


IT PAYS TO PLAN WITH GENERAL AMERICAN 
Airslide® and Dry-Flo® Car Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street - Chicago 3, IVinois 
In Canada: Canadian General Transit Co., Lid., Montreal 
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Editorial 


Triumph of Good Sense in Work-Rules Dispute 


NSTEAD OF SEIZING the opportunity to serve as 
I peacemaker in the slugging contest between the railroads 
and the rail labor unions over modernization of work-rules 
in the railroad industry, the Secretary of Labor, James Paul 
Mitchell, could have said: 


“Why should I become involved in a —- that isn’t 
in my bailiwick? Disputes between the railroads and their 
employes are matters for handling by the National Media- 
tion Board, not by the Labor Department. This dispute is 
not my ‘baby’—so why should I risk failure and possible 
humiliation by letting myself be drawn into it as a mediator?” 
Secretary Mitchell, however, did undertake to lead the 
disputants in the work-rules conflict over the road of dis- 
cussion and negotiation to the ultimate signing of an agree- 
ment. His efforts to end the wrangling that began soon 
after D. P. Loomis, president of the Association of Ameri- 
can Railroads, had announced, in a speech before the Na- 
tional Association of ae eg Advisory Boards in St. Louis 
on February 11, 1959, that he was asking the five rail 
operating employe brotherhoods to join in a move for 
solution of the so-called “featherbedding” problem and 
thereby to enable the railroads to effect savings that could 
amount to as much as $500 million a year, were successful. 


In a continuous 10-hour session that ended about 1 a.m., 
October 18, Secretary Mitchell persuaded the operating em- 
ploye union chiefs and the rail management representatives 
to agree to a proposal that there be appointed by the Presi- 
dent a 15-man commission to investigate the work-rules 
situation on the railroads and to submit a report and recom- 
mendations to the President by December 1, 1961, or, at 
the very latest, by March 1, 1962. Five members of the 
commission will be persons. nominated by the unions; five 
will be persons nominated by the railroads, and the other 
five, including the chairman, will be “public members’’ to 
be appointed by the President. Secretary Mitchell said he 
cg recommend several “public members” to the President. 


oe possible that the rules dispute will break out anew 
after the 15-man commission makes its report and rec- 
ommendations. The agreement signed on October 18 in 
Secretary Mitchell's ollics doesn’t require either the rail- 
roads or the unions to accept the commission's recommen- 
dations. Secretary Mitchell says that the commission's report 
and recommendations, though not binding, “will have great 
weight in solving the work rules issue.” How much weight 
they will have will depend on the caliber of the people 
chosen to serve as members of the commission. Optimis- 
tically we believe that the Secretary of Labor will “follow 
through” and wilf make every sible move to guard 
against the making of mistakes in the selection of com- 
mission members. 

A suggestion that modernization of the intricate and 
outmoded wages-and-rules structure of the railroads be as- 
— to a special commission for study and for the making 
of recommendations was put forward on the editorial page 
of the July 28, 1951, issue of TRAFFIC WorLD. We quote 
the following excerpts from that discussion: 

“, .. The national railroad working rules picture appears 
to be one of make-shift construction, duplication of effort, 
and complexity—a structure containing parts that date back 
several decades and that may be entirely unfit for use in 


modern railroading, a structure that seems to do more to 
generate discord than it does to preserve peace. 

“Correction of the situation no doubt will require long, 
thorough study and investigation. Such a study and inves- 
tigation could be made by a commission, appointed for that 
purpose by the President. Such a commission membership 
ought to include representatives of railroad management 
and railroad labor; it ought also to include some technical 
engineers—young men, perhaps—familiar with modern 
methods of railroad operation but not identified with either 
rail management or rail labor. On the basis of the findings 
and recommendations that the commission would transmit to 
the President, the carriers and brotherhoods could under- 
take a joint approach toward a comprehensive agreement on 
a system or rules based on fairness to both the carriers and 
the employes, adapted to up-to-date conditions, and afford- 
ing a means for ending much of the bickering about rules. . . . 

“If composed of competent men, nye ir Da by all con- 
cerned, and if given the sincere support of the railroads and 
brotherhoods alike, such a commission could do a worthwhile 
job of paving the way for elimination of many of the’ present 
causes of dissensions between the railroads and their em- 
ecu To the extent that strikes, slowdowns, shutdowns 

ecause of “sickness,” and other interruptions of the na- 
tion’s commerce would be averted, the commission’s work 
would be a valuable service to the public. . ...” 


Pea. people close to the scenes of hostilities in the 
field of rail labor-management relations are some who 
over a long period of years have been proponents of the 
idea outlined in the paragraphs above. That their voices 
might have been head by an emergency board which early 
in 1955 investigated a dispute between the railroads and 
the Order of Railway fies ord and Brakemen was indi- 
cated by parts of the report which that board made to the 
President on March 25, 1955. The board said there was an 
“imperative need” in the railroad industry for “a thorough- 
going review and modernization of the internal wage-rules 
structure.” It said that “a comprehensive review of the 
wage structure would require the establishment of a wage 
structure commission” in the membership of which there 
would be “senior negotiators” representing the disputants 
and, also, “several neutrals,” one of whom would be the 
chairman. The board said that the objective of the com- 
mission should be “to propose for the consideration of the 
carriers and the labor organizations a revised and modern- 
ized wage rate structure for the operating classifications” 
and added that “the objective is not to change the general 
level of rates, but to reorganize the structure and pay rules.” 

It’s pleasing, of course, for one to witness acceptance, 
after long waiting, of an idea which one firmly believes 
to be meritorious. Every member of the public should be 
pleased, too, by the fact that Secretary Mitchell, by volun- 
tarily exercising his diligence and skill as a negotiator in 
this extremely difficult rail work-rules situation, has served 
his country well. (Except for a dispute involving the Rail- 
road Yardmasters of America, the skies over the national 
arena of rail labor-management disputes are now fairly 
clear.) When, as in the case of Mr. Mitchell, your prior 
experience has been on the management side, you don't 
gain confidence of labor, as well as that of management, by 
accident. It has to be earned. 





























Teapots’ 
Tranquilizers? 
Toothpaste? 


You name it. If it’s general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it! 

Here's the ideal place for storage 
and distribution ... ideal in cli- 
mate and humidity as well as 
location . . . central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market! 


Facts to consider: 


e 50 years of responsible 
service 

e 500,000 square feet of 
storage area 


e Sprinklered or Electric Fire 
Detectors 


e ADT Supervised 

e Office accommodations and 
Telephone service 

e Pool Car Distribution 

e Permitted City and 
Common Carrier 


SAN FRANCISCO 


WAREHOUSE CO. 


MAIN OFFICE: 

605 Third Street, San Francisco 7, Calif. 
Phone SUtter 1-3461 Teletype SF933 
NEW YORK REPRESENTATIVE : 
Distribution Service, Inc., 30 Church St. 
Phone REctor 2-1580 
CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenve Phone SUperior 7-7180 





Questions 





TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
Ne attention will be paid to anonymous communications or questions from nonsubscribers. 


State v. Interstate— 
Shipments To and From Warehouses 


Question—Wisconsin 


When a shipment is made from one 
state to a warehouse in another state, 
to be stored for an account in the same 
state as the warehouse, what rates 
would apply, when the merchandise is 
shipped at a later date to the account 
owning the merchandise—the interstate 
or intrastate rate? 


Answer 


In City Express, Inc., Extension— 
Flour, 78 M.C.C. 497, the Commission, in 
ruling that shipments of flour from 
Muirkirk, Md., to Baltimore, Md., was 
interstate commerce, said: 

. . . Not every stoppage or detention 
after completion of one mode of carriage 
renders the further movement by a dif- 
ferent method of transport intrastate 
commerce. If the halt in movement is a 
convenient intermediate step in the 
process of getting the goods to final 
destination, they remain ‘in commerce’ 
until such destination is reached. Oil- 
field Equipment To and Between the 
Southwest, 300 L.C.C. 409.” 

On the other hand, there are circum- 
stances when the movement beyond the 
storage point is considered intrastate. 
See, in this respect, Motor Exp. Rentals 
Corp., Contract Carrier Application, 68 
M.C.C. 35, in which the Commission said: 

“Sears maintains a retail department 
store and a warehouse at Denver and 
department stores at Colorado Springs 
and Pueblo. It is a member of Terminal 
Freight Handling Company, hereinafter 
called Terminal, a nonprofit organiza- 
tion of shippers and created for the 
purpose of consolidating the less-than- 
carload shipments of its members into 
carload quantities. The routing of mer- 
chandise originating outside Colorado 
is controlled by Terminal from the point 
of origin to the railhead at Denver, 
where bulk is broken, and by Sears to 
points beyond. All of the merchandise 
arriving in Denver is packed in packages, 
cartons, and crates. Part of it is ear- 
marked at the point of origin for de- 
livery to the Colorado Springs and Pueblo 
stores of Sears and shipped by Sears 
from the Denver break-bulk point of 
Terminal to those stores by common 
carrier. The remainder moves to the 
Denver warehouse where it becomes part 


rare occasions a package 
aaruarned for delivery to the customer’s 


home rather than to the warehouse or 
one of the stores. Before being moved 
from the warehouse certain of the mer- 
chandise such as household appliances 
and furniture is uncrated and refurbished 
and tested so as to insure proper appear- 
ance and performance upon delivery to 
retail purchasers. . 

“From the facts ‘of record herein, it 
is clear that when the merchandise of 
Sears reaches its Denver warehouse, the 
interstate journey ceases. Since the 
continuity of the transportation has been 
broken, the subsequent distribution from 
the Denver warehouse either to the Col- 
orado Springs or Pueblo retail stores or 
directly to individual customers in Colo- 
rado is a separate and distinct move- 
ment and one in intrastate commerce 
not subject to the provisions of the in- 
terstate commerce act. Dixie Truck Line 
Contract Carrier Application, 29 M.C.C. 
303.” 


Tariff Interpretation— 


Feed Supplement v. 
Prepared Feed 


Question—Ohio 


The commodity being shipped is urea, 
feed grade, in bulk, from La Platte, 
Neb., to various points in Illinois, In- 
diana, Iowa, Missouri and Wisconsin. 

Item 725 of Western Trunk Line 
Tariff Bureau, tariff No. W-2000-F, car- 
ries an exception rating of class 25 on 
feed supplements, not fit for human 
consumption or pharmaceutical use, viz: 
urea, feed grade, in bulk or in packages. 

Also, in item 2739-A of supplement 
No. 221 to Western Trunk Line Tariff 
Bureau tariff No. 18-T, I.C.C. No. A- 
3991, there are specific commodity rates 
on feed, animal, prepared, n.o.i.b.n., dry, 
from La Platte, Neb., to points in Illinois, 
Indiana, Iowa, Missouri and Wisconsin. 

Since specific commodity rates exist 
on feed, animal, prepared, n.oib.n., 
versus an exception rating on urea, feed 
grade, we would appreciate your advising 
whether it is proper, in your opinion, to 
use the lower rates, as shown in item 
2739-A of tariff No. 18-T. 


Answer 


The commodity being shipped, feed 
grade urea, is used as an ingredient in 
the manufacture of feed for certain 
animals. In its raw state, it can not 
be eaten, but must be treated or added 
to other ingredients in small amounts. 

A supplement is that which makes 
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TWA me SuperJet AIRLINE 


offers you two great cargo services! 








— | pene hall Se 
Ship coast-to-coast and overseas on TWA Super Sky Merchant Fleet 


Excellent service between New York, Chicago and California on TWA’s all-cargo Super 
Sky Merchant flights. Early morning deliveries in Chicago and California. In New York 
... direct connections with Super Sky Merchants to major trade centers of Europe. Also, 
daily service to Philadelphia, Pittsburgh, St. Louis, Indianapolis, Kansas City and San 
Francisco. For dependable, on-time service, specify TWA Super Sky Merchant Fleet! 





TWA Jet Freight... across the U. S. and Overseas! 


Speed your shipments at home or abroad with TWA Jets and giant TWA SuperJets! Immense 
cargo capacity...10,000 Ibs. each! And only TWA offers Jet Freight service to European 
trading centers from major U.S. markets...San Francisco, Los Angeles, St. Louis, Chicago, 
and New York. TWA’s Jet Fleet and Super Sky Merchant Fleet serve 70 U.S. cities, 23 
world centers. And almost anything goes by TWA... often at less cost than by surface. 


FASTEST COAST-TO-COAST 


Call your freight forwarder or 
nearest TWA Air Freight office 


THE SUPERJET AIRLINE’ 


Call your freight forwarder or 
nearest TWA Air Freight office 








*TWA THE SUPERJET AIRLINE is a service mark owned exclusively by Trans World Airlines, Inc. 








“['m turning in my broom. 
Next year, I'm going by BLUE STREAK.” 


For speedy delivery, 
you can't beat the COTTON BELT. 





TRAFFIC WORLD 


an addition to something already or- 
ganized, or to fill the deficiencies of 
something, or to supply by additions. 
Inasmuch as item 725 applies on feed 
supplements, which is feed grade urea, 
it applies to the exclusion of item 2739-A, 
which is applicable only to feed after 
it has been prepared for consumption. 





Motor Carriers— 
Private Carriage 


Question—Georgia 


One of our competitors coats and 
wraps wrought steel pipe, to which he 
does not hold title. However, he does 
hold title to the coating and wrapping 
materials, and we understand that the 
materials are usually sold f.o.b. delivered. 


Recently, we discovered that, after this 
competitor makes delivery in his pri- 
vate trucks, he back hauls in route via 
the mill and picks up bare pipe, which is 
totally owned by his customer, and he 
hauls this pipe to his wrapping plant 
for future shipment, wrapped and 
coated, f.o.b. delivered, to the same 
customer. We have reason to believe 
that our competitor normally charges 
his customers at common carrier pub- 
lished rates, but we are unable to estab- 
lish whether these particular back-haul 
shipments are hauled free (to obtain 
business), or whether he actually as- 
sesses some sort of charge for this serv- 
ice. 


We would appreciate your advice as 
to whether the above procedure in the 
employment of a company’s private 
trucks has any aspects which could 
possibly violate the motor carrier act. 
If this competitor does not make an 
outright charge for back-hauling mate- 
rials not owned by him, but, perhaps, 
includes such transportation in the 
price of his wrapping and coating mate- 
rials and services, would this excuse 
him from having a certificate? Also, 
is it in violation of the act to haul 
wrapped and coated pipe in privately 
operated trucks, when only the wrap- 
ping and coating materials on the pipe 
belong to the shipper? 

On providing such _ transportation 
service we believe that such shipper 
would have a strong case, because he 
is primarily engaged in the wrapping 
and coating trade, and the transporta- 
tion end of his business is merely in- 
cidental to providing this service. Do 
you agree? 


Answer 


Whether or not the fabricator col- 
lects compensation for transporting the 
Pipe to his plant is not the con- 
trolling factor. As long as the trans- 
portation is not performed for the pur- 
pose of profiting as a carrier, com- 
pensation may be collected, and the 

may include an incidental ele- 
ment of profit, Schenley Distillers Corp., 
eo Carrier Application, 48 M.C.C. 


As lo as the transportation is in 
the f erance of a commercial en- 
terprise, and not for the purpose of 
profiting therefrom as a carrier, it is 
said to be private carriage. Woitishek 
me Carrier Application, 42 M.C.C. 


The primary business test has been 
established. Brooks 


upheld, and is well 
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FREIGHT TRANSPORTATION SERVICE I : 
















Little Things Mean A Lot... 





Each and every Spector terminal is especially designed to receive, handle 
and forward your small shipments rapidly, efficiently ... to clear freight 
the same day ’round the clock. “‘Area-assigned’”’ city fleets provide same- 
day pick-up and delivery. Advanced dock operations—unloading, transfer, 
checking, stowing—ensure correct destination loadings and freight count. 





Fifty pounds or five thousand, whatever the commodity, your every small 
shipment gets special Customerized attention all along the way. 


LTL SPECIALISTS—one of the 16 Customerized services de- 
scribed in the new Spector Story Brochure. It’s yours forthe asking. 


SPECTOR FREIGHT SYSTEM, INC., General Offices: 3100 S. Wolcott Ave., Chicago 8, III. 
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Transportation Co., Inc. v. United States, 
340 U.S. 925. 

The fabricator’s business is not to 
serve the public as a carrier. Any 
transportation he may perform is strictly 
incidental to his primary business of 
coating and wrapping the pipe, and 
should, in our opinion, be considered 
private carriage. 


Cars— 
Protection of — 
On Private Sidings 
Question—Missouri 
A series of eight loaded cars were 
placed on an industry's private track 


by 
a railroad serving the industry. The 
track is not level at the place the cars 
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3 ) BLUE RIBBON 


are placed, there being some grade in 
the direction of the end of the track 
at which car stops are located, to pre- 
vent cars from going off the end of the 
track. It has been the customary prac- 
tice, when cars are placed by this rail- 
road on tracks having any grade for the 
crew delivering the cars, to place 4 by 4 
blocking on the rail and against the 
wheels of the cars, to prevent their roll- 
ing. In this particular instance, it was 
later found that the cars had either 
rolled or had been pushed down the 
track, hitting the wheel stops at the end 
of the track, and moving the rear bump- 
ers up under the center of the first car, 
causing substantial damage. 

Does the previous practice of the rail- 
road in placing blocking establish a re- 
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SERVICE! 


WE PROMISE YOU preferred handling 


when you specify WILSON’S BLUE RIBBON 
SERVICE! Your Blue Ribbon sticker on the bill of lading 
alerts our trained personnel to check, and double check to make cer- 
tain your Blue Ribbon shipment moves on time—every time. 





Just ask your Wilson LTL specialist for details and a ballot— 





General Offices: 3636 Follett Avenue, Cincinnati 23, Ohio, MUlberry 1-5600 


then VOTE FOR 
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sponsibility on the railroad to so place 
blocking as to prevent the cars’ moving? 

Does the railroad have any responsi- 
bility whatever to place blocking? 

Does the industry, under the circum- 
stances here present, have an obligation 
to protect railroad equipment from dam- 
age when placed by the railroad at the 
location of a grade on a track? 


Answer 


We are unable to locate a case of this 
nature, but would imagine that the oper- 
ating rules of the individual carriers 
would be the proper source from which 
the carrier’s liability may be ascertained. 

We are informed that many carriers 
require their switching crews to place 
blocks against the wheels or to set the 
hand brakes on cars spotted on private 
sidings having an incline, unless the con- 
signee has requested that this precau- 
tion not be taken. From your statement 
of the customary practice, we feel that 
the delivering carrier has such a rule 
in his operating rules. If this is true, 
and the carrier neglected to per- 
form this duty, it would be our opinion 
that he would be liable for any resulting 
damage caused by his negligence. 


If, on the other hand, the carrier per- 
formed his duty and, for some reason, 
the blocks were moved or the brakes 
released after placement, the industry is 
probably liable, for certainly the indus- 
try should be required to protect the 
carrier’s equipment while in the 
industry’s possession. 


Tariff Interpretation— 


Stopping-in-Transit 
For Partial Loading 


Question—Pennsylvania 


We have a question, concerning the 
proper rate to apply on a shipment of 
internal combustion engines, N.O.1.B.N., 
which originated at Milwaukee, Wis., 
on the Chicago and North Western Ry. 
Co., moved by the Chesapeake and Ohio 
Ry. Co, (PM car ferry), was stopped 
at Muskegon, Mich., to complete loading 
with additional engines, and continued 
its move to Toledo, and then Pennsyl- 
vania R. Co., to its final destination in 
New Holland, Pa. 


There is a commodity rate in Central 
Territory Railroads Tariff Bureau tariff 
No. C/TN 218-P, L.C.C. No. 17, of $1.29, 
plus the X-212 increase of four cents, 
or a total of $1.33 per hundred pounds. 
The rate from Muskegon, Mich., by ex- 
ception and tariff No. E-180, is $1.49 
per hundred pounds. The minimum 
weight is not involved. The present 
Chesapeake and Ohio (PM) route is 
from Milwaukee to Ludington, Mich., 
thence, rail, and by Rule 8 of Chesa- 
peake and Ohio Ry. Co. tariff No. 2383-N, 
Muskegon, Mich., as a stop-over point, 
will be considered as directly interme- 
diate to Grand Rapids, Mich. 


The carriers have applied this rule 
in making the stop-off to complete 
loading, but they are assessing the 
higher Muskegon rate on the entire ship- 
ment, Are there decisions or rulings 
which would make the lower commodity 
rate from Milwaukee applicable, in- 
stead of the Muskegon exception rate, 
in view of the fact that Muskegon is 
considered the same as Grand Rapids 
for stopping off? Of course, if the com- 
pletion of loading had been at Grand 
Rapids, there would be no question as to 
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This beautiful sculpture by the 
internationally known artist, Abram 
Belskie, is the design for the 
Traffic Manager's Award. 


Frank L. O'Neill (right), general 
traffic manager of the Minnesota 
Mining & Manufacturing Co., St. Paul, 
, Minn., was named ‘‘Outstanding 

1960 Winner Traffic Manager of the Year—1960."’ 

James D. Edgett (left), president of 

North American Van Lines, 

presents the award. 


Established by North American Van Lines to focus public attention on the importance of the industrial traffic 
manager, this award is a recognition of his skill in making the fruits of productivity available to consumers 
quickly, efficiently and economically. THE AWARD—The second annual “‘Outstanding Traffic Manager of the 
Year’ award will be presented in March, 1961, at the Awards Banquet in Chicago. NOMINATIONS—Each 
chapter of Delta Nu Alpha and each local traffic or transportation organization having 500 members or less 
may nominate one traffic manager; organizations of over 500 members may nominate one for each 500 mem- 
bers or part thereof. CRITERIA—Nominee should be an individual who... (1) is currently active in traffic 
management for a commercial or industrial (non-carrier) firm, (2) contributed to higher standards of traffic 
management through education, (3) furthered acceptance of the traffic manager as important to top manage- 
ment, (4) broadened the horizon of traffic management through development of new concepts, (5) developed 
new techniques or unusual cost-cutting procedures, (6) did contributing research or wrote articles, papers 
or books. Qualifying activities must be within the past five years. EN TRIES—Each entry to include a descrip- 
tion of nominee’s accomplishments and brief resume of his educational and professional background. 
DEADLINE—1961 award entries must be received on or before January 20, 1961, by the Traffic Manager’s 
Award Committee, Box 988, Fort Wayne, Indiana. JUDGING—Entries will be judged by an independent 
committee of eleven of the country’s top authorities on transportation and industrial traffic management. 
WRITE FOR BROCHURE —Address: Traffic Manager Award Committee, Box 988, Fort Wayne, Indiana. 
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PORTS of PROGRESS 
N. C. OCEAN TERMINALS 
MOREHEAD CITY 

N. C. STATE DOCKS 
WILMINGTON 


A comparison of figures for the 
first 6 months of 1960 with the 
same period in 1958 shows a 
whopping 54% increase in ton- 
nage for the North Carolina 
State Ports in just two years! 
This great progress can only 
mean increased recognition by 
shippers of the value of these 
ports as an economical gateway 
to Mid-America. 


A reputation for fast, carefyl 
cargo handling, combined with 
first class facilities, is good rea- 
son why more and more shippers 
are routing their cargo through 
these two all-weather ports— 
Wilmington and Morehead City. 


So, for economy and efficiency 
whatever the cargo, ship via N. 
C. State Ports . . . Ports of Prog- 
ress at the Mid-South Gateway! 




























WILMINGTON, N. C. 
P. O. Box 3037 Phone: ROger 3-1622' 
TWX: WM 77 


NEW YORK 7, N. Y. 
233 Broadwoy, Suite 3903 
REctor 2-3760 


MOREHEAD CITY, N. C. 
P. ©. Box 507 Phone: PArk 6-3159 
TWX: Morehead City 8782 
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the application of the Milwaukee rate. 
In this case, the carrier takes the posi- 
tion that while the stop-off tariff per- 
mits the stop-off at no extra or out-of- 
route charge, it does not infer that the 
same principle could be used in the 
intermediate application of rates. 


Your opinion will be appreciated. 


Answer 


While it is true that Rule 8 of Chesa- 
peake and Ohio tariff No. 2383-N makes 
Muskegon directly intermediate between 
Milwaukee and Grand Rapids, for the 
purpose of stopping for completion of 
loading, it does not make Muskegon di- 
rectly intermediate for assessing charges 
on a stop-off car from Milwaukee to New 
Holland. This would have to be pro- 
vided for in tariff No. 218-P, and we 
doubt if this tariff contains such a pro- 
vision. 


Actually, the proper rate to apply is 
not determined by whether or not Muske- 
gon is intermediate between Milwaukee 
and Grand Rapids, instead, it must be 
determined by use of a rule specifying 
how to assess charges on a stop-off car 
—sometimes called the three-way rule. 
This rule provides that charges are as- 
sessed on the basis of the rate from ori- 
gin to final destination, from origin to 
stop-off point, or from stop-off point to 
final destination, whichever creates the 
highest. There is nothing in this rule 
that authorizes the theoretical placing 
of an off-line point on-line for its appli- 
cation. 

In the absence of any authority to 
make Muskegon intermediate to Grand 
Rapids or New Holland, it is our opinion 
that it should not be so interpreted. The 
rates should be applied as above out- 
lined and, accordingly, the $1.49-rate is 
applicable. 


State v. Interstate— 


Shipments To and From Warehouses 


Question—Texas 


Due to our not having enough space 
at our plant, we are storing in two 
public warehouses in Beaumont, Tex., 
which is 11.3 miles from Port Neches. 

There is an intrastate per car charge 
of $26.77 from Port Neches to Chaison, 
Tex., and $19.72 from Chaison to Beau- 
mont, Tex., or a total of $46.49 in Texas 
commodity tariff No. 60-H, R.C.T. 322. 

Is it permissible to use an intrastate 
per car charge into the warehouse and 
an interstate rate from the warehouse 
to final destination, the interstate rate 
being the Port Neches to final destina- 
tion rate, as Beaumont is intermediate? 
This would produce a lower charge than 
a storage-in-transit charge of nine cents 
per hundred pounds, 

Could this be considered as two sepa- 
rate movements when a bill of lading 
is issued for each move? 


Answer 


The determining factor is the purpose 
for ‘which your shipments move from 
Port Neches to Beaumont for storage 
threat, with final destination unkown, 
or for storage with final destination 
known. Your intention at the time of 
shipment from Port Neches determines 
which rate applies. 








If it is known at the time of shipment 
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Nine belt rails run horizontally along the sidewalls, 
with removable bars bridging the doorways, allowing 
locking crossbars to fit loads even across the entrances. 
Doors themselves are plug type, Moved easily to open 
or close, and roll neatly into position, yet seal snugly. 


Insulation is 4” thick glasswool roof and floors, and 
3” in the ends and sides, including doors. 


These new cars are now beginning to roll on Union 
Pacific rails. Whenever you ship in or through the 
West, you can be sure that Union Pacific continues 
to provide the finest in freight service. 
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from Port Neches that the goods will 
move beyond Beaumcnt to final destina- 
tion in another state, the interstate rate 
is applicable to Beaumont. It is not the 
method of transportation, but the con- 
tinuity of movement from a point of 
origin in one state to a point in another 
state which determines whether traffic 
is interstate. Baltimore & O. S.WR. Co. 
v. Settle, 260 U.S. 166, 43 S.Ct. 28; Hughes 
Bros. Lumber Co. v. Minnesota, 272 U.S. 
469, 47 S.Ct. 170; and Walling v. Amer- 
ican Stores, 133 F.2d 840, 141 F.2d 331, 
167 F.2d 1700. 

If, however, the shipments come to 
rest at Beaumont, that is, if the final 
destination of the shipments is not 
known at the time they originate at 
Port Neches, the intrastate rate applies 
from Port Neches to Beaumont. 


Although you can not name a specific 
destination when the car leaves Port 
Neches, you can say for sure that all 
goods stored at Beaumont will move to 
interstate points, we think that this is 
sufficient to make the movement from 
Port Neches to Beaumont interstate in 
character and subject to the interstate 
rate. 


c.0.D.— 
Delivery Without Collection 


Question—New Jersey 


We, on occasion, make C.O.D. ship- 
ments via a common carrier, and would 
like to know if the shipper is required 
to contact the carrier on any uncollected 
C.0.D. shipments within a certain 
number of days after receipt of such 
C.O.D. shipments by the carrier. Failure 
of the shipper to do so would constitute 
a waiver by him of any right to hold 
the carrier responsible for failure to 
collect for merchandise on delivery. If 
there is such a requirement, what num- 
ber of days is allowed the shipper be- 
fore the carrier would not be held re- 
sponsible? 


Answer 


The Commission’s rules and regula- 
tions governing the handling of C.O.D. 
shipments provide that every common 
carrier shall remit each C.O.D. collec- 
tion directly to the consignor, or other 
person designated by the consignor as 
payee, within 10 days after delivery of 
the C.O.D. shipment to the consignee 
and, in cases of joint line hauls, the 
delivering carrier shall notify the orig- 
inating carrier that remittance has been 
made. See, also, Rule 31 of National 
Motor Freight Classification. 

The Commission’s notice of June 12, 
1937, requires carriers to publish, in 
tariff form, the regulations under which 
C.O.D. service will be performed. One 
of the regulations must prescribe a 
definite time after collection when the 
C.O.D. money will be remitted to the 
shipper. This same notice makes it 
clear that a carrier, performing a C.O.D. 
service under a proper tariff provision, 
is subject to the penalties of the act for 
violation of any part of the tariff, but 
that the Commission has no jurisdiction 
and will not attempt to enforce the 
collection of unpaid C.O.D. funds from 
carriers. 


the . Rosenberger 
v. Pacific Exp. Co., 241 US. 48, 36 S. Ct. 
510, and Blaisdell v. American Ry. Exp. 


Co., 220 N. W. 634. We do not know what 
the time limit would be for contacting 
the carrier on such a matter, since car- 
riers are required to remit the charges no 
later than 10 days after delivery. A 
reasonable time would be that required 
for transportation, plus 10 extra days, 
and, as you can readily see, this total 
will vary between shipments, and we 
doubt if there is a time within which 
the shipper must contact the carrier, 
or forfeit his right to hold the carrier 
liable for delivery without collection. 


Limitation of Actions— 


Overcharge Collected by Carrier 
In Amount of Alleged Undercharge 


Question—Texas 


We had several carloads move, by rail, 
from various origins in Mexico to our 
El Paso, Tex., plant, on an erroneous 
rate, which resulted in undercharges. 
Although the carrier knew of the exist- 
ence of the undercharges and of our 
willingness to pay, upon presentation of 
balance due bills, these bills were not 
presented until approximately 30 days 
before the expiration of the statute of 
limitations. However, the balance due 
bills were also in error, and the result 
was overcharges. 

Through error, the balance due bills 
were paid on the incorrect rate. The 
bills were then forwarded to our office, 
where the overcharges were discovered 
and a claim was filed with the carrier 
five months later. 


The carrier does not question the 
rates used on the claim, but has dis- 
allowed the claim, on the basis that the 
statute of limitations had expired. We 
agree that the statute of limitations had 
expired on the original shipment, but 
when the balance due charges were paid, 
which resulted in overcharges, it is our 
contention that new cause for action re- 
sulted. However, we have not been able 
to locate a report of the Commission 
in the circumstances as described. 


Answer 


In Kansas City Southern Railway Co. 
v. Wolf, 261 US. 133, 43 S.Ct. 269, the 
ruling was that the lapse of time not 
only bars the remedy, but destroys the 
liability. This ruling was based on 
Finn v. United States, 123 U.S. 227. This 
principle is still followed today, on the 
basis that such a claim is an action for 
freight charges under the federal statute 
limiting time for bringing such actions. 
See, in this respect, Sanatex Oil Co. v. 
Thompson, 280 S.W. 2d 252. 

Inasmuch as the courts have ruled as 
they did, we are compelled to say that 
you can not consider the overcharge as 
a@ new cause of action for the purpose of 
filing an overcharge claim, because the 
cause of action accrues upon delivery, 
or tender of delivery, of the shipment, 
and not after. 


In none of the cases on this subject 
have we seen how the courts justified 
the fact that carriers have collected 


no more or no less than their published 
charges. It would seem to us that an 
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Not a few of the smoke-filled rooms 
in New York City this month will 
be given over to meetings—open, 
closed, formal and informal—of 
the Regular Common Carrier Con- 
ference and its parent, the Amer- 
ican Trucking Associations. While 
we are not entirely in accord with 
the lavishness of these affairs, and 
the intemperate statements they 
sometimes produce (mostly about 
competitive forms), we are con- 
vinced that the marathon conven- 
tion will serve a useful purpose for 
shippers as well as motor carriers. 


The simple facts of the free en- 
terprise system are such that the 
customer is right most of the time, 
at least, and whenever motor com- 
mon carriers meet to discuss mu- 
tual problems and goals the ship- 
per’s interests are well repre- 


sented ... because he’s the only 
reason we have for being in busi- 
ness. 


So, though at our annual meet- 
ing and convention in New York 
this month we truckers may on 
occasion generate more heat than 
light, you can be sure that we are 
ever-mindful of our responsibili- 
ties to the shipping public. Al- 





though we are often frustrated in 
our attempts to operate as common 
carriers and profit-making busi- 
nesses, we are not at all confused 
about where our business comes 
from; and one prime purpose of 
all our meetings is to devise more 
ways to make it profitable for you 
to use motor common carrier 
service. 


MIDDLE ATLANTIC 
TRANSPORTATION COMPANY, INCORPORATED 


Progressive Motor Freight Transportation 
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Your man at American TA/Rfreight 


AlRfreight Customer Service Agent has an- 
swers to all your airfreight questions. 


The AlRfreight Customer Service Agent is the voice 
of American AlRfreight. If your question concerns 
rates, routes, pick-up or delivery, he supplies the 
answers quickly, courteously. Taking a real interest 
in your shipment, he maintains a record from pick- 
up and loading to touchdown and delivery. 


The AIRfreight Service Agent is a specialist among 
specialists. Each skilled member of the AlRfreight 
team is an expert in the swift and dependable move- 


ment of airfreight. That’s why your shipments on 
American AlRfreight have more assurance of leav- 
ing on time, arriving on time and getting where 
they’re going in good condition. 

Keep yourself abreast of the latest developments 
in airfreight. Write American Airlines AIRfreight, 
100 Park Avenue, New York 17, N. Y. for a free 
subscription to ““AlRfreight Manifest.” 


AMERICAN AIRLINES 


America's Leading Cargo Airline 
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A new giant for the towboat fleet of 
Federal Barge Lines, the 9,000-horse- 
power ‘America,’ is christened by Mrs. 
John J. Allen, Jr. (second from left), wife 
of the Under Secretary of Commerce for 
Transportation, at ceremonies October 12 
on the levee at the foot of Poplar Street, 
St. Louis. Watching Mrs. Allen break the 
traditional bottle of champagne on what 
is said to be the world’s most powerful 
towboat are (left to right): Herman T. Pott, 
chairman of the St. Louis Shipbuilding & 
Steel Co., which built the ‘America’; Under 
Secretary Allen, party hidden behind Mrs. 
Allen, who delivered a talk on the bright 
future of the inland waterways; Mrs. 
Richard Clement, mother of Mrs. Allen, and 
Mrs. Pott. (See story on page 54) 


photographic 
review of the week 


Here is the ‘Cargo Queen,’ described as the first of several Douglas 
‘DC-7C/F’s’ to be added to the cargo fleet of KLM Royal Dutch Air- 
lines. The aircraft, carrying displays and air cargo officials from 
Holland, England, Germany, Italy, Switzerland, and France, recently 
completed a tour of U.S. cities, stopping at Los Angeles, San Francisco, 
Philadelphia, and Washington, D.C., to demonstrate its freight hauling 
features to airline officials and shippers. The aircraft has a payload 
of over 31,000 pounds and cruises at 350 miles an hour. KLM officials 
said it would be used to provide overnight freight service between the 
Atlantic coast and western Europe. 


Three past presidents of the NASAB got together during a 
break in the board of director’s meeting October 12. From 
left: R. E. Covey, traffic manager, American Sugar Refining 
Co., New York; George H. Shafer, general traffic manager, 
Weyerhauser Sales Co., St. Paul, Minn., and L. A. Schwartz, 
general manager, New Orleans Traffic and Transportation 
Bureau, New Orleans, La. Mr. Shafer was one of the earliest 
presidents of the organization serving from 1937 to 1941. 
(See story on page 43) 
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A little more 
know-how, a 
little extra care! 


(Just what you'd expect from the world’s largest mover.) 


New “no mess” way to pack your china, glass- 
ware and bric-a-brac . . . Kleen Pack. See how each 
item is individually wrapped and placed in its own 
compartment. Safe as in your own cupboard. So clean 
they don’t need washing when unpacked. 


Special scratch proof wrapping safeguards 
your valuable paintings and mirrors. Each is placed 
into its own scientifically designed, fitted container. 


These thick, quilted pads provide chip-proof, 
shock-proof protection for your refrigerator, range, 
washer, dryer, and other major appliances. 
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Clothing arrives fresh, clean, wrinkie- 
free, thanks to Allied’s big, roomy, dust-proof ward- 
robes. Portable wardrobes were developed by Allied 
to make a difficult moving job easy. 


Here's how we protect your TV, Hi-Fi set 
and record collection from shocks and bumps. Cabi- 
nets are wrapped in thick padding. Records go in 
special shock-proof carton. 


Even million dollar cargoes can be safely 
moved anywhere by Allied. Your Allied Man has the 
know-how and the special techniques to move even 
the most delicate electronic equipment. 


9 out of 10 
choose Allied again 


When it’s your move, phone your Allied Man. Look 
under ‘‘Allied Van Lines’ in your phone book. 

WRITE FOR FREE BOOKLET, “Helpful Facts on House- 
hold Moving.”’ Allied Van Lines, 25th and Roosevelt 
Road, Broadview, Illinois. 


lap) NO.1 ON THE HIGHWAY 





Loaded down with high shipping costs? Unload at Baltimore, Economy Port, USA. Baltimore’s famed labor 
force and modern cargo handling facilities cut time where it counts and where you can count savings. 
Subtract more from expenses by adding Baltimore’s freight rate differentials. It means lower costs ship- 
ping to and from Baltimore and the great Mid-western industrial and commercial heartland. Maryland Port 
Authority Regional Managerscan service you with savings via the Economy Port, USA—the Port of Baltimore. 


-») MARYLAND PORT AUTHORITY: Pier2, Pratt St., Balto., Md. 
i>) 60 Rue Ravenstein, Brussels, Belgium /1347 First Nat'l Bank Bidg., Chicago, 111. 


150 Broadway, New York 38, N.Y./H. K. Porter Bidg., Suite 1134, Pitts. 19, Pa. 
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YARDSTICKS OF PERFORMANCE—For the week 
ended October 8, truck tonnage was 0.7 per cent above 
the corresponding 1959 week, 1.8 per cent below the 
previous 1960 week. 


REGULATION AND CARRIER SERVICE PRICING 
—ICC clears examiner of charges of improper and 
unethical conduct and directs the two practitioners 
who brought charges against him to show cause why 
they should not be disciplined or disbarred ........ 
Shippers, other interests, in oral argument on in- 
creases proposed by railroads in Ex Parte No. 223, 
due to go into effect October 24, assail primarily new 
and higher charges for switching and for loading and 
unloading and reduction of free time, and, in same 
proceeding, turn guns on rail proposals in other 
tariffs, effective the same date, to increase pickup- 
delivery (postponed to November 10), car rental and 
detention charges ........ ICC permits, sub- 
ject to investigation, 6 per cent increases in trans- 
continental truck LTL and forwarder LCL rates. 
oma wh) anetp Tariffs filed with ICC proposing 8 per 
cent rate increase on truckload and volume class- 
rated traffic interterritorially between south and east 
Sc Pa oP ek re Proposed 50-cent per-shipment truck 
surcharge of central and southern carriers, and new 
“emergency” surcharge tariffs filed by Southern 
Motor Carriers Rate Conference, protested ........ 
New England Motor Rate Bureau, Inc., will consider 
a general proposal for rate increases at a hearing 
in Boston October 26........ ICC approves re- 
duced rates on bituminous coal, sanctioning ‘condi- 
tional’ reduction which is subject to a minimum yearly 
total of tons delivered ........ Division 2 refuses 
to suspend surcharge on minimum charge shipments 
filed by Middlewest Motor Freight Bureau, and in- 
terim emergency surcharges filed by the New England 
Motor Rate Bureau ........ Amendments to the 
IC act, effective July 12, 1960, provide “grandfather” 
rights for certain carriers in Alaska and Hawaii. 
ICC notifies such claimants that they must file appli- 
cation by December 1, and it spells out procedure. 
Wide variances in views are noted in statements 
submitted to CAB as to need for modifying or revok- 
ing existing minimum freight rate orders. 
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The week’s trends 
and developments 





COORDINATION AND CONSOLIDATION—Nickel 
Plate Railroad asks ICC to reconsider its approval of 
Erie-Lackawanna merger. It seeks assurance from 
the merged roads of a competitive chance for traffic, 
and lacking this, to have ICC impose conditions pre- 
serving service, schedules, traffic and operating re- 
lationships........ A railroad combination rank- 
ing as second largest in the United States is approved 
by ICC, as Chicago & North Western is authorized to 
buy franchises and get control through stock owner- 
ship of the Minneapolis & St. Louis—combined mile- 
ge AL | rar Stockholders of United and 
Capital vote to approve merger of Capital into United. 
If CAB approves, merged company would be world’s 
biggest airline, says United’s president ........ 
Norfolk & Western president says his railroad and 
Nickel Plate are ironing out final details for merger. 


FACILITIES—Lack of standardization of equipment 
blocks wider use of piggybacking through inter- 
changeable containers, the Association of American 
Railroads reports. 


LABOR-MANAGEMENT RELATIONS — Railroad 
management and operating unions agree to submit 
the work rules dispute to a Presidential Commission, 
which will investigate facts and report to the Presi- 
dent by December, 1961. Findings, although not 
binding, “will have great weight in solving the work 
rules issue,” says Secretary of Labor Mitchell. 


DOINGS OF ORGANIZATIONS—Conferences of 
American Trucking Associations, Inc., focus attention 
on the vexing “gray” area—unregulated trucking not 
qualifying as private carriage, in New York sessions 
else ade alta National Association of Shippers Ad- 
visory Boards members react with displeasure on 
learning that AAR budget cut will reduce number 
of car service division offices from 13 to 8. 


MISCELLANY—Returned from a 10,000-mile tour 
of Russia, U. 8S. inland waterway officials tell of in- 
creased role planned for transportation modes other 
than railroads. Report differs from one given by rail- 
road men. 














Late News 
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Traffic and transportation news 
too late to classify in this issue 





U.S. Ship Sale or Transfer 
To Cuba Declared Illegal; 


Most Commodities Blocked 


The sale, transfer or charter of 
vessels owned by US. citizens to the 
Cuban government or Cuban na- 
tionals became illegal at 12:01 a.m., 
October 20, unless prior approval of 
such transactions had been obtained 
from the Maritime Administration. 


The Maritime Administration action 
was accomplished by amendment of the 


tered to a Cuban national or placed un- 
der Cuban registry, without prior ap- 


The Department of Commerce action 


banning shipments of most commodities 
of the 


the department 


Trainmen, E J & E Agree 
To Settle Labor Dispute 
A compromise settlement providing 


for an increase in rates of pay, an in- 
surance, health, and welfare plan, and 


ended in January. 
The E J & E settlement, reached in 
sessions in Chicago tives 


worked out, he said. Involved in the 
dispute were about 1,100 employes. 
that the law suit be- 


threatened strike will now be dismissed,” 
the rail spokesman stated. 
The brotherhood 


Eastern Railroads Postpone 
Tariff of Pickup-Delivery 


Charges to November 10 

Under special permission granted 
by the Commission (No. 89477), rail- 
roads in Eastern Territory have post- 
poned from October 24 to November 
10 the effective date of their tariff 
proposing to establish charges for 
pickup and delivery at selected east- 
ern points. 

The railroads said that the postpone- 


prepare 
pension and investigation. 
The tariff, No. E-693-A, ICC No. C-175, 
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Shippers Protest Surcharge 
Of 50 Cents Per Shipment 
By Central-South Truckers 


Tariffs filed by the Central & 
Southern Motor Freight Tariff As- 
sociation providing for application 
of a 50-cent surcharge per shipment 
between Southern and Central ter- 
ritories, effective for one year be- 
ginning October 31, have been pro- 
tested by the Wisconsin Manufac- 
turers’ Association, the Chattanooga 
Freight Bureau, Inc., and jointly by 
numerous Florida shipping interests. 


The surcharge was defined in a pro- 
test by the Wisconsin Manufacturers’ 
Association as “a temporary, emergency 
measure” applicable on “all class and 
exception or column-rated shipments.” 

“The traffic affected,” the association 
said in its request to the Commission 
for suspension and investigation of sup- 
plement No. 35 to CSMFTA Tariff 100- 
B, MF-ICC 209, and Supplement No. 23 
to CSMFTA Tariff 125-J, MF-ICC 214, 
“includes all of such shipments moving 
between Central and Southern terri- 
tories. The increases are published to 
expire October 31, 1961. 

“Protestant association recognizes the 
necessity of meeting increasing costs by 
increased freight rates and charges and 
pursues a policy of cooperating to all 
possible extent with the motor carriers 
to the end that increased rates, com- 
mensurate with increased costs, be 
evolved which will be effectual in ac- 
complishing their desired end and which 
are reasonable and of sound design, pre- 
serving reasonable relationships and ef- 
fecting an equitable distribution of the 
general revenue burden among shippers 
and categories of traffic. This policy pre- 
cludes the practice of opposing increases 
merely because they were increases and 
attempting by such opposition to hold 
increases down to an irreducible mini- 
mum. It has not, however, deterred ob- 


“The proposed surcharge, though 
merely a temporary makeshift, reflects 
and follows easy but unsound rate mak- 
ing, the evils and infirmities of which 
the Commission has clearly recog- 

“The permanent hazard to shippers of 
the inequities inherent in an ee 
surcharge even if imposed 
a temporary measure is illustrated by 
the experience under the Middlewest 
Motor Freight Bureau’s 50-cent sur- 
charge, which despite the Commission’s 
recognition of its demerits was eventu- 
ally found by the Commission, however 
objectionable, not to result in the undue 
prejudice of specific complainants and 
therefore not subject to condemnation 
by reason of complaint. . 

The association concluded that it “con- 
curs in the position” of the National In- 
dustrial Traffic League in a parallel case, 
in which the League said: 

“Surcharges by their nature must be 
applied to existing charges rather than 
on the rates, creating thereby an in- 
finite number of weight breaks in lieu 
of the two or three standard weight cate- 
gories upon which commercial buying and 
selling of goods is predicated. When sur- 


LATE NEWS 


charges are to be applied, it is impossi- 
ble to forécast with accuracy exact 
freight costs on a contemplated. ship- 
ment until the actual package is weighed 
prior to forwarding and unduly handi- 
caps many industries where packages 
are not standardized, arid where goods 
are offered and priced for sale in ad 
vance under freight equalization poli- 
cies. Rates should be stated with defi- 


readily 
ascertainable in advance of shipment.” 

The Chattanooga Freight Bureau, Inc., 
said that if the assailed tariffs were 
allowed to become effective, they would 
be “unreasonable and unjust in violation 
of section 216(b), part II, of the inter- 
state commerce act.” 

The Florida Rate Conference, the 
Broward County Traffic Association, the 
Greater Miami Traffic Association, the 
Palm Beach County Freight Traffic Bu- 
reau, the Traffic and Rate Bureau of 
the Greater St. Petersburg Chamber of 
Commerce, and the Greater Tampa 
Chamber of Commerce, in a joint peti- 
tion for suspension of the assailed sched- 
ules, said that the 50-cent surcharge 
would apply on one 100-pound shipment 
to the same extent as on one truckload 
or volume shipment, “thereby applying 
@ substantially heavier percentage of in- 
crease to the small shipment, and there- 
by unduly preferring the large shipment 
to the undue prejudice of the small 
shipment.” 

“For a shipper of ‘small-lot’ freight 
making 10 one-hundred shipments,” the 
petitioners said, “application of the pro- 
tested schedules would increase the total 
freight charges on the 10 shipments by 
$5, whereas for a shipper making one 
1,000 pound shipment, the increase would 
be only 50 cents in spite of the fact that 
the weight is the same, and for that 
matter the commodity and the desti- 
nation may also be the same. 

“It is submitted that the protested 
schedules violate sections 216(b) and 
216(d) of the act in that they are un- 
duly prejudicial against shippers and 
receivers of smaller shipments and the 
proposed surcharge is not related in 
any way to the transportation circum- 
stances and conditions, the revenue needs 
of the carrier or any consideration of 
the public interest. 


“Further, this attempt of motor car- 
riers to place the inordinate burden and 
disproportionate share of the transpor- 
tation costs upon small businesses, in- 
dustries, consignees and consignors who 
ship and receive the great bulk of small- 
weight shipments—the traffic affected 
most heavily by the protested schedules 
—without requiring carriers to fully and 
completely justify the proposed rates in 
an investigation and suspension pro- 
ceeding would not be consistent with the 
requirements of section 216(i) of the 
act, which provides that the Commission 
must give due consideration “. . . to the 
need, in the public interests, of ade- 
quate and efficient transportation serv- 
ice by such carriers at the lowest cost 
consistent with the furnishing of such 
service; ... 


“The shipping public has been plagued 
in recent months with a barrage of pro- 
posals seeking to establish surcharges, 
arbitraries,. and other plus charges, all 
of. which. negate or ignore -established 
principles of rate making and classifi- 
cation and rebound to the detriment of 
the shipper or receiver who. must deal 
in smaller-lots of freight. It is. respect- 
fully urged that the Commission consider 


27 


the effect of the protested schedules 
which are prejudicial to small shipments 
and preferential to large shipments, a 
gross discrimination prohibited by sec- 
a. 216(d) of the interstate commerce 


Carloadings Totaled 653,145 
In Week Ended October 15 


Loadings of revenue freight in the 
week ended October 15 totaled 653,145 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 73,735 cars or 12.7 per cent, above the 
corresponding week in 1959, which was 
affected by the nationwide strike in the 
steel industry, but a decrease of 43,258 
cars, or 6.2 per cent, below the corre- 
sponding week in 1958, the AAR said.- 

Loadings in the week ended October 
15 — 7,129 cars, or 1.1 per cent; above 

the preceding week, 


year and the preceding. week of this 
year follow: 


Car Sévaed twee 
Week inge Per Cent 


Change 
Ended sponding Preced 
Oct. 15, ‘60 Week 1999 Ween” 
iscellaneous 331,466 7.41 a 
Coal 110,827 tot 15 { 
Coke 6.284 91.0 | 3.1 D 
Ore 50,846 399.6 | 41 
Forest Products 38,370 31 1.10D 
Merchandise LCL 35,694 14.6 D 13D 
Grain & Gr. Prod. 
(Total) 69,097 25.7 1 24 1 
Western Dists. 
Only 43,517 26.0 | 1.61 
Livestock (Total) 10,561 16.9 D 11.3 1 
Western Dists. 
Only 9,583 16.4 D 12.5 | 


I—Indicates Increase D—Indicates Decrease 
All districts reported increases com- 


tive loadings for 1960 compared with 
1959 and 1958 were shown as follows: 


Four weeks of Jan. 2386511 2,275,214 2,244, 
Four weeks of Feb, 2,292,814 eras 2,11 293 
Four weeks of Mar. 240 932 2,148,771 
Week of April 2 598,031 516,247 
First 13 Weeks 





Four weeks of A 2 2 
Seon auneiinat ttn ~ ego) Ps evil 96833 
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Four week: et oo 2,514 2,812 A 
Week of July 2.” ‘sapaie svaioe “aang 


Second 13 Weeks 8,112,155 8,710,635 











7.271.153 
First 26 Weeks 15,689,751 16,268,388 14,292,177 
Four weeks of Pm 2,297,431 2,218,643 2,304,553 
i ronai ie Han SR ee 

r weeks o tw A 

Week of October 1 631,645 572,352 677 625 
Third 13 Weeks 7,588,920 7,149,676 8,079,241 
Week of Oct. 8 646,016 557 576 686,521 
Week of Oct. 15 653,145 579,410 696, 
41-Week Total 24,577 832 24,555,050 23,754,342 


cars, or 32.7 per cent, above the cor- 
responding week of 1959 and 5,119 cars, 
or 759 per cent, above the 1958 week. 
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BURLINGTON 


...an essential link in 
transcontinental transportation 
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Whatever transportation you need—freight or passenger— 
the Burlington is ready, willing and able to serve you. 


For the movement of raw materials or finished goods, let 
'. the Burlington provide the exact combination of services 
—rail, piggyback, and highway trucking—which fits your 
i needs. And when you travel West, choose from America’s 
finest trains—the famous Zephyr Fleet, North Coast Limited, 
Empire Builder and other fine streamlined trains. 
the al : 
in- 
tial 
said 


Your Burlington Representative is well qualified to counsel 
i with you. Call him with your transpor- 
tation problems. 






‘BURLINGTON LINES 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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C&O's year-round world port can handle millions of tons 
annually from ten massive, deep-water piers equipped with 
modern handling devices. 





Newport News, Va.... 
Chessie’s own front door 
to world trade 


Planned and built by Chesapeake and Ohio Railway, Newport 
, News, on Hampton Roads, Virginia, offers outstanding export- 
import transportation benefits. From anywhere along the Chessie 
Route, merchandise can be under C&O’s careful supervision 
right up to shipside. At Newport News: modern, efficient 
equipment to handle all types of cargo . . . over two million 
square feet of warehouse space . . . expert packing service to 
cut inland freight costs ... no lighterage or drayage charges 
. quick car classification to speed your shipment on its way. 
And always prompt reporting by CLIC, Chessie’s system-wide 
electronic Car Location Information Center, keeps you informed 
of your shipment’s progress. 

To find out how your export-import shipments can benefit 
from the outstanding facilities of Newport News, call your 
nearest C&O representative. C&O traffic offices are located in 
major cities from coast to coast and Canada to the Gulf. 


Chesapeake and Ohio 
Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 





NEW YORK 7, N. Y., 233 Broadway 
CHICAGO 4, ILL., 327 S. LaSalle Bidg. 
DETROIT 26, MICH., 525 Lafayette Bidg. 
RICHMOND 10, VA., 823 East Main St. 
STOCKHOLM, SWEDEN, Kungsgatan 7 


World Commerce Department Offices: 
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World’s most modern and efficient bulk cargo 
facilities include three unloaders, which can 
work two vessels or handle two types of ore at 
the same time. Pier #9 water depth 38 to 45 ft. 





At C&O Newport News general merchandise 
piers, water depth ranges from 32 to 37 ft. 
alongside. 113 warehouses with 34,000,000 


cubic feet storage capacity. 
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The Week in Transportation 


Equipment Standardization 
Regarded Major Obstacle 
To Wider Use of Piggyback 


The Association of American Rail- 
roads, in a “background report” on 
piggyback, asserts that the lack of 
standardization of equipment is re- 
garded as a major obstacle to the 
wider use of piggybacking. 


While highway trailers now probably 
accounted for most piggyback traffic, it 
said, those looking ahead predicted a 
growing trend toward containers that 
would be interchangeable between vari- 
ous forms of transportation. 

“Some railroads haul specially de- 
signed, trailer-size containers on specially 
designed flat cars—transferable to a 
truck undercarriage,” the AAR said. 
“Other haul smaller containers built for 
multiple loading on freight cars.” 

However, the AAR said, the equipment 
for these various systems was not neces- 
sarily interchangeable. 

There were two organizations working 
toward the establishment of a family 
of containers that could be used by all 
modes with a minimum modification of 
existing facilities and minimum outlay 
of capital, the AAR said. One, a sub- 
committee of the National Defense 
Transportation Association had recom- 
mended adoption of two basic containers 
“adaptable for use singly or in multiples, 
‘aboard latest 85-foot rail flat cars, in 
ships now on the drawing boards ... 
and in the cargo planes now in the air 
or already ordered,’” the AAR said. 

The other, the American Standards 
Association, now had in draft form a 
recommendation for four sizes of con- 
tainers, each with width and height 
of 8 feet and lengths of 10, 20, 30 and 
40 feet (T.W., Oct. 8, p. 46), said the 
AAR. 

“Another major problem in piggyback- 
ing,” the AAR said, “lies in working 
out a practical rate structure for the 
service. Authorities feel that this, too, 
will be solved in time, and that piggy- 
backing will eventually live up to its 
promises of becoming a major factor in 
American transportation.” 

In this year alone, according to the 
AAR, piggyback will shift “up to a mil- 
lion truckloads of freight from congest- 
ed streets and highways to rail tracks.” 
It continued: 


“Current flat car loadings run to more 
than 19,000 trailers or trailer-size con- 
tainers a week, or 34 per cent more 
than in 1959 and 110 per cent more 
than in 1958. This record rate of trail- 
er-on-flatcar movements is about five 
times that for the early part of 1955, 
the first full year that the AAR main- 
tained piggyback records 

“Today, 55 railroads offer piggyback 
service as compared with 42 railroads 
at the start of 1959 and 19 railroads 
at the start of 1955. 


Rails, ‘Op’ Unions Agree to Establishment 
Of Presidential Commission on Work Rules 


James P. Mitchell, Secretary of Labor, Announces Agreement on 


15-Man Commission to Be Appointed by President. 


Findings Will 


‘Have Great Weight’ but Will Not Bind Either Party, He Says. 


The nation’s railroads and the five 
operating brotherhoods have agreed 
to submit their dispute over work 
rules and practices to a 15-man com- 
mission established by the President. 


The signing of the agreement by rep- 
resentatives of the railroads and the un- 
ions was announced October 18 in Wash- 
ington, D.C., by James P. Mitchell, 
Secretary of Labor. 

“The Presidential commission,” Sec- 
retary Mitchell said, “will be composed 
of five representatives each from the un- 
ions, the carriers and the public, ap- 
pointed by the President. It is empowered 
by the agreement to investigate the facts 
surrounding the work rules and practices 
issue and report its findings and recom- 
mendations to the President. 

“The chairman of the commission will 


set the place of meetings. The commis- 
sion was given a wide range in which 
to study the work rules problem. The 
study will begin, according to the agree- 
ment, sometime between January 1 and 
January 15, 1961. The commission’s re- 
port is due by December 1, 1961, with an 
extension period not to exceed three 
months authorized if both parties agree. 

“Subject to the provisions of the agree- 
ment, the commission shall make all 
necessary rules for conducting its in- 
vestigation. The government will make 
available assistance from federal agen- 
cies and departments to aid in the in- 
vestigation and study. 


Report Not Binding 
“It is assumed that hearings will be 
held in all parts of the United States. 


The final report and recommenda- 
tions of the commission will not be bind- 





Shown here are the government, labor union and railroad officials present during a news con- 
ference at which it was announced that the railroads and the five operating unions had agreed to 
the establishment of a Presidential commission to study work rules and practices on the railroads. 
Seated, (left to right) are Neil P. Speirs, president of the Switchmen’s Union of North America; 
H. E. Gilbert, president of the Brotherhood of Locomotive Firemen and Enginemen; A. F. Zimmer- 
man, assistant grand chief, Brotherhood of Locomotive Engineers; J. A. Paddock, president, Order 
of Railway Conductors and Brakemen; W. P. Kennedy, president, Brotherhood of Railroad Train- 
men; James P. Mitchell, Secretary of Labor; G. W. Knight, chairman, Eastern Carriers Conference 
Committee; B. B. Bryant, chairman, Southeastern Carriers Conference committee, and Theodore 
Short, chairman, Western Carriers Conference Committee. Standing, (left to right) are James T. 
O’Connell, Under Secretary of Labor; L. B. Fee, vice-chairman, employe relations, New York Central 
System; C. A. McRee, assistant vice-president, Seaboard Air Line Railroad, and E. H. Hallmann, 
director of personnel, Illinois Central Railroad. 








‘Neutral Study’ Lauded 


In a statement issued October 
18 in Chicago, Clair M. Rodde- 
wig, president of the Association 
of Western Railroads, said the 
work rules study commission 
“marks the beginning of a new 
era in railroad-union labor rela- 
tions.” 

“Railroad munnqement has 
hopes that a peaceful settlement 
of the complex issues involved can 
be achieved through a neutral 
study of the problem with para- 
mount consideration being given 
to the public welfare,” Mr. Rodde- 
wig said. “Management pledges 
its cooperation to the commission 
in every possible way. 

“It will now be possible for an 
investigation and review of the 
obsolete work rule structure to be 
made in an atmosphere of calm 
deliberation. 

“Secretary of Labor Mitchell is 
to be commended for his untiring 
and successful efforts in project- 
ing a peaceful means of resolving 
this controversy.” 





ing but will have great weight in solving 
the work rules issue. The agreement of 
both parties to the commission is an in- 
dication of maturity in labor-manage- 
ment relations in the railroad industry.” 
According to the agreement, five mem- 
bers of the commission will be appointed 
from persons nominated by the rail- 
roads, five from persons nominated by 
the unions, and five including the com- 
persons “desig- 


members 

tions” as the “public members” and said 

he would recommend several “public 

members” to the President. 

The Secretary said there would be no 

consideration of political affiliation con- 
the 


Specific Stipulations 


September 7, 1960. . . . [T.W., Nov. 7, 1959, 
p. 32; and Sept. 10, p. 76] including any 
implementing proposal or proposals that 
may be submitted to the commission 
herein agreed to, by either of the parties 
that come within the ambit of such pro- 


@ “This controversy, with the consent 
and approval of the President of the 
United States, is hereby submitted to a 
commission which shall proceed in gen- 
eral conformity with the recommenda- 
tions of emergency board No. 109, to 
investigate the facts, and report its 
findings and recommendations to the 
President. The report of emergency 
board No. 109 [T.W., April 2, 1955, p. 71] 
shall have no binding effect upon the 
commission in making its findings and 
recommendations. The commission may 
recommend that any proposal or im- 
plementing proposal or any part of any 
such proposal should be rejected in whole 
or in part or accepted in whole or in 


finds under the evidence to be justified. 


{The report of emergency board 
No. 109, according to the National 
Mediation Board, held among other 
things, that the issue of work rules 
and practices was too complicated to 
be handled by emergency board pro- 
cedures. The report recommended a 
study commission. The board’s re- 
port was issued March 25, 1955, in 
a dispute between the nation’s rail- 
roads and the Order of Railway 
Conductors & Brakemen.} 


@ “It is the intent of the parties that 
the proceedings of the commission, in- 
cluding its mediatory efforts and its 
report shall be considered and accepted 
as in lieu of the mediation and emer- 
gency board procedures provided by. . 
the railway labor act. 

@ “National conferences between the 
parties under the railway labor act shall 
be resumed and expedited, provided no 
settlement is sooner reached, immediately 
following the report of the commission. 

@ “In the event the National Media- 


to expedite mediation and as promptly 
as feasible terminate the board’s serv- 
tt under the act. 


Government Cooperation 
e “The commission should be pro- 


vided with an appropriate staff and 
should receive from all executive de- 


, and 
not inconsistent with law, as it may 
require in the performance of its duties. 
@ “The terms and —— of this 
agreement may be revised and amended 
by stipulation of the parties subject to 
Eat a Sage at Se com 


© “Nothing contained in this agree- 
sine and none of the has 
pursuant to this agreement shall be con- 
strued as a waiver of any legal right or 
rights of the parties hereto.” 
The agreement was signed by Secre- 
tary Mitchell; G. W. Knight, chairman 
Carriers’ 


riers; by R. E. Davidson, grand chief 
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engineer, Brotherhood of Locomotive 
Engineers; H. E. Gilbert, president, 
Brotherhood of Locomotive Firemen & 
Enginemen; J. A. Paddock, president, 
Order of Railway Conductors & Brake- 
men; W. P. Kennedy, president, Broth- 
erhood of Railroad Trainmen, and Neil 
P. Speirs, president, Switchmen’s Union 
of North America, for the Unions. 


Mediation Held ‘Unlikely’ 


Asked if the agreement “would super- 
sede the mediation provisions of the 
railway labor act,” Secretary Mitchell 
said such provisions would be preserved. 
He pointed to the stipulation in the 
agreement dealing with the intent of the 
parties that the commission report 
should be “as in lieu of the mediation 
and emergency board procedures” pro- 
vided by the act and expressed the opin- 
ion that it was “unlikely” that the work 
rules issue “should return to mediation.” 

The Secretary also said he had dis- 
cussed the agreement with President 
Eisenhower and with Vice-President 
Nixon. He said he would not serve either 
as a member of the commission or as its 
chairman. 

Mr. Knight, for the carrier 
conferences, lauded the study commis- 
sion, saying: 

“We wholeheartedly welcome this 
Presidential study commission as a 
major contribution to the public wel- 
fare, and will help in every possible way 
to make its work a success. 

“With such cooperation from all par- 
ties, we have no doubt whatever that 
this group will be able to find solutions 
for the problem of wasteful work rules 
that now so heavily burdens all the na- 
tion. 

“This pioneering study is in large part 
a tribute to Secretary Mitchell. He has 
earned the nation’s thanks for his de- 
termined efforts to find a way toward 
root settlement of this complex is 


gee SRST Mitchell’s efforts were lauded 
also by the union leaders, who issued 
the following statement: 

“We have been in agreement for many 
months now with Secretary of Labor 
James P. Mitchell that the work rules 
problem is ‘too difficult’ to be resolved 
under the regular procedures of the rail- 
way labor act. 

“We entered into the present discus- 
sions with the Secretary of Labor and 
railroad representatives in the sincere 
hope that a study commission was - 
way to avoid a national 
crisis. 

“The agreement reached today on the 
establishment of a three-party study 
commission is, in our opinion, a major 
step toward the reestablishment of sound 
labor relations in the railroad industry. 
It is noteworthy that the public, through 
public members of the commission, will 
have a strong voice in this study. 

“As chief executives of the organiza- 
tions representing 250,000 railroad oper 
ating employes, we express sincere sare 
tude to Secretary of Labor James P. 
Mitchell for his foresight and determi- 


nation in this historic agree- 
ment about.” 
Railway Women’s Show 


The Chicago chapter of the Railway 
Business Women’s Association has an- 


Goodman Theatre, the evening of 
October 31. . 
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‘Gray Area’ of Transportation Occupies 
Attention of ATA Conference Members 


Various Affiliated Groups of Trucking Association Hear 
Assertions by ICC Members, Senator, Industrial Traffic Men 
And Own Members That Illegal Trucking Must Be Eliminated. 


By LEWIS W. BRITTON and STANLEY HAMILTON 


The “gray” area of transportation 
— unregulated trucking operations 
falling outside the definition of pri- 
vate carriage—occupied the atten- 
tion of members of various of the 
conferences of the American Truck- 
ing Associations, Inc., as they met 
October 17 and 18 in the Waldorf- 
Astoria hotel in New York City in 
connection with the twenty-seventh 
annual convention of the ATA. 


The conference members heard two 
members of the Interstate Commerce 
Commission, a senator, industrial traffic 
men and their own officers assert that 
means must be found to eliminate illegal 
trucking operations and that efforts 
must be made by carriers and shippers 
to coordinate all forms of transport. 

Several of the ATA conferences held 
executive meetings or semi-annual ses- 
sions but did not elect officers. 


Regular Common Carrier Conference 


At the opening session of the annual 
meeting the board of directors of the 
Regular Common Carriers Conference 
of the ATA, Commissioner Walrath said 
that shippers and the Commission must 
take the primary responsibility for elimi- 
nating the “gray area of transportation” 
into which so much of the “higher-rated, 
volume” traffic of the common carriers 
of all types, the commissioner said, was 
“slipping away.” 

R. R. Smith, president of Smith’s 
Transfer Corp., Staunton, Va., and chair- 
man of the board of the conference, 
presided at the meetings of the confer- 
ence on October 17 and 18. He said that 
the last 12 months had seen an advance 
in a constructive working relationship 
between the common carriers and all 
other segments of the trucking industry. 
He said there were problems yet to be 
solved, but that “the important thing 
“is “that *ther€ “be a continued effort to 
work them out.” 


Mr. Smith said that piggyback and 
trailer interchange practices had been 
greatly improved and that there was 
“a chance for a break-through in the 
long effort to obtain mail traffic by the 
motor common carrier. Also, he said, 
the Commission was bringing “all kinds 
of odd practices” into the courts, in its 
effort to stamp out illegal types of op- 
eration. 

Welby M. Frantz, president of Eastern 
Express, Inc., Terre Haute, Ind., and 
president of the ATA, greeted the board 
of directors. 


Albert B. Rosenbaum, Washington, 
D.C., executive director of the Regular 
Common Carrier Conference, in a re- 
port to the board touched on a number 
of subjects which had engaged the at- 
tention of the conference and its staff 
in the last year. He said that new piggy- 
backing operations not dreamed of five 


years ago had sprung up and that, in 
connection with some of those operations, 
the conference was “in a running fight 
the likes of which you have not seen for 
a long time.” 

“If we common carriers permit our 
certificates to lose their value,” he as- 
serted, “the motor common carrier sys- 
tem of transportation goes with them.” 

Mr. Rosebaum reviewed briefly the 
status of cases involving piggyback rates 
pending before the ICC and then said 
that the result of a proposal of the 





Commissioner Laurence K. Walrath, of the 
Interstate Commerce Commission, addresses the 
Regular Common Carrier Conference in New 
York City. He told delegates at the conference 
meeting—held in conjunction with the annual 
convention of the American Trucking Associa- 
tions, Inc.—that cooperation among the ICC, 
shippers and carriers was an absolute ‘must’ for 
transportation progress. 


ICC to “eliminate the distinction be- 
tween regular and irregular-route car- 
riers would make your certificate a cur- 
ious piece of paper to hang on the wall 
instead of being a document of value.” 
He added that, in the face of an exam- 
iner’s report on the proposal, character- 
izing as impracticable the plan to elimi- 
nate route restrictions and gateway 
points through which irregular-route 
carriers must now operate so that they 
could serve the points in the areas cov- 
ered by their certificates without having 
to go through the points specified in 
radial type operations, “it seems incred- 
ible that the Commission could go for- 
ward with the proposal.” 

Mr. Rosenbaum also said there was an 
increasing awareness on the part of state 
and federal legislative bodies concerning 
the field of private carrier operations. He 
quoted the ICC as saying that it was im- 
portant that the common carrier should 
advance as the economy advanced and 
that private carriage represented an in- 


Transportation Week 


creasing threat to rail and motor com- 
mon carrier operations. Without naming 
the member of the Commission, Mr. 
Rosenbaum said that “we find a mem- 
ber of the ICC looking scuarely at the 
situation” and saying that “there ap- 
pears to be a substantial increase in un- 
lawful unregulated carriage as shippers 
and carriers chisel on freight costs.” 
Even true private carriage, Mr. Rosen- 
baum said, was a growing problem and 
it was difficult to determine whether 
such carriage was in accord with legisla- 
tion allowing shippers to organize to 
handle their own traffic, or whether some 
operations failed to meet the legal re- 
quirements for private carriage. He 
added that the commissioner to whom he 
had referred had asserted that the com- 
mon carrier must furnish the trans- 
portation service which was required. 

After reviewing briefly some court 
cases involving railroad-owned trucking 
operations, leasing issues and contract 
carriage, Mr. Rosenbaum said there had 
been an increase in ICC enforcement 
proceedings in the last year and a half 
and that the ICC was “putting more 
teeth” into its entire enforcement pro- 
gram, having inaugurated 700 civil or 
criminal actions in the past year. He 
added that there had been “1,000 actions 
in the motor carrier field,” and there 
were a number of cases pending involv- 
ing “questionable transportation prac- 
tices in the field of leasing.” 

“The ICC is serious about enforce- 
ment,” he asserted. “It is going after 
aiding-and-abetting shippers as well as 
the carriers. The time is gone when the 
shipper could shrug his shoulders and 
say he had never heard of the law or 
regulation.” 

The conference official also declared 
that safety rules must be applied to all 
types of carriers, adding that the com- 
mon carriers had every chance to make 
known their views on proposed safety 
regulations and that when the Commis- 
sion had issued its regulations “we must 
live up to them and hope that others 
will do the same.” 


Policy Committee Report 
Marvin Blankeney, Jr., vice-presi- 
dent of East Texas Motor Freight Lines, 
Inc., Dallas, reported as chairman of the 
conference policy committee. 


In connection with a proposed modifi- 
cation of section 207.3 of the Commis- 
sion’s leasing rules, to provide that the 
lease of equipment between two author- 
ized carriers for a return movement of 
equipment would have to be in writing, 
for a specified period of time and for 
specific compensation, with control, pos- 
session and responsibility being in the 
lessee carrier under whose authority 
the return operation was conducted, but 
without making the lease subject to the 
30-day rule so that operations could 
still be on trip-lease basis, Mr. Blakeney, 
on behalf of the policy committee, offered 
the following motion: 

“That the conference not oppose the 
Commission’s notice of of 
September 6, 1960, in Ex Parte MC-43, 
Leasing Rules, and that the conference 
take the same ‘position before the Ameri- 
can Trucking Associations in connection 
with its participation in this proceed- 
ing.” 


The motion was adopted by the board 
of governors. 


After reviewing the situation with ref- 











Mrs. Vee H. Kennedy accepts a tray presented 
to her in honor of her services as managing 
director of the Contract Carrier Conference of 
the American Trucking Associations, Inc. Mak- 
ing the presentation is the conference chair- 
man, R. A. Brown, Sr., of the Meadows Transfer 
Co., Bettendorf, la. The ceremony took place 
in New York City at the conference's annual 
meeting, held October 17 and 18. 


erence to a court ruling that the Com- 
mission had no authority except as to 
equipment, in connection with the trans- 
portation of explosives by private car- 
riers, Mr. Blakeney offered this motion 
for his committee: 

“That the conference seek to obtain 
appropriate legislations requiring private 
carriers to observe the same safety regu- 
lations which are imposed on the reg- 
ulated motor carrier industry and work 
through the ATA if that organization is 
prepared to press forward in support of 
our position.” 


That motion was also adopted by the 
board 


Referring to a recent report of an ICC 
examiner in connection with the trans- 
portation of commodities in “sealdtanks” 
and other collapsible containers, limit- 
ing to 1,000 gallons the size of the con- 
tainer which might be carried by general 
commodity motor carriers, with contain- 
ers of larger volume falling outside the 





Contract carriers must show shippers that they can 
do a better job than private carriage if they are 
to win traffic, says Commissioner Charles A. 
Webb, of the Interstate Commerce Commission, 
speaking to members of the Contract Carriers 
Conference of the American Trucking Associa- 
tions, Inc. Mr. Webb spoke at the conference's 
annual meeting, held October 17 and 18 in 
New York City. At the right is the conference 
chairman, R. A. Brown, Sr., of the Meadows 
Transfer Co., Bettendorf, ta. 


general commodity carriers’ authority, 
and also holding that where a collapsible 
container was fastened to the vehicle it 
became special equipment—in which rul- 
ings Mr. Blakeney said his committee 
though the examiner had erred—he of- 
fered the following resolution: 

“That the appropriate exceptions be 
filed in MC-82, Sub. 5, et al., on the ex- 
aminer’s findings which would preclude 
general freight carriers from the trans- 
portation of commodities in collapsible 
containers and would find such trans- 
portation in special equipment beyond 
the authority of the general freight car- 
rier.” 

The board also adopted that resolu- 
tion. 


‘Gray Area’ of Transportation 

Mr. Blakeney asserted that the policy 
committee believed that “stepped-up 
activities” in the “gray area” of trans- 
portation was an important development, 
but that it also believed that “the sur- 
face is hardly scratched,” and that “we 
must work to have traffic of this nature 
returned to the facilities of the regulated 
carrier.” He offered the following motion: 

“That the conference support the ICC 
and help to obtain a substantial increase 
in its budget for the Bureau of Inquiry 
and Compliance to keep up the enforce- 
ment program with a view to the elim- 
ination of operations falling in the gray 
area and being performed by unregulated 
carriers.” 

The board adopted that motion as it 
did a second motion covering the same 
subject, which was as follows: 

“That the conference, through ATA 
and affiliated state associations, and 
otherwise, cooperate with the National 
Conference of State Transportation 
Specialists in their program of enforce- 
ment at the state level, directed against 
gray area motor operation, with particu- 
lar attention being directed to on-the- 
highway enforcement throughout the 
United States.” 


Piggyback Fact-Findings 

Mr. Blakeney, referring to action of 
the board at a meeting in May, when it 
authorized a new subcommittee of the 
policy committee to look into piggyback 
operations, said that the subcommittee, 
after discussion, had decided that a 
fact-finding group should be set up to 
gather information on freight consolida- 
tion “within the gray area of transpor- 
tation which has been springing up all 
over the country and has been diverting 
substantial tonnage from the regulated 
industry.” 

He offered a motion of the subcom- 
mittee, which had been adopted by the 
policy committee, reading as follows: 


“That the proposal of the piggyback 
subcommittee for obtaining information 
in the piggyback and gray area, with 
sufficient funds and personnel to in- 
vestigate the deleterious effects of this 
type of operation, be approved.” 

The board adopted the resolution. 

Still dealing with the subject of piggy- 
backing, Mr. Blakeney offered for the 
policy committee a motion intended to 
cover the situation said to result in 
connection with piggyback or substitute 
operations in an enlargement of the 
operating authority of the joint carriers, 
or in a new service. The motion called 
for a change in the present statement of 
the conference policy on piggyback to 
cover such situations. The board 
adopted the motion. 


Mr. Blakeney said that, in view of the 
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efforts of rail carriers to have the exemp- 
tion from economic regulation of the 
transportation of certain commodities 
by motor carriers and water carriers re- 
pealed, or to have the same exemption 
extended to rail transportation, the 
policy of the conference should be made 
clear. He offered the following motion: 

“That this conference objects to any 
further exemption from the interstate 
commerce act or any change in the 
present exemptions, and that the ATA 
should be urged to take this same 
position.” 


‘Second Proviso’ Report 

The motion was adopted. 

Mr. Blakeney then called on Robert 
J. McBride, former executive manager 
of the conference and now its legislative 
director, to report on efforts to obtain 
repeal of the second proviso of section 
206(a)(1) of the interstate commerce 
act, providing for the registration with 
the ICC of certificates granted by state 
authorities for intrastate operations, in 
order that such intrastate carriers may 
then operate in interstate commerce 
within the areas of their state-granted 
authorities. 


Mr. McBride reviewed the situation, 
relating that the Senate had, on the 
last day of the Eighty-sixth Congress, 
passed a compromise bill, but that it 
would have to come before the next 
Congress since there was no further 
action on that bill. He explained that, 
under the bill, the proviso was not 
repealed, that the states would retain 
initial jurisdiction with the ICC having 
the power to approve or disapprove a 
state commission’s ruling on the record 
before the state body. “Grandfather” 
rights would be protected, he said, and 
the carriers would still have “a day 
in court.” 


He said that he had gathered from 
conversations that neither the National 
Association of Railroad and Utility Com- 
missioners nor the ICC would recede 
from the positions they had taken in 
working out the compromise bill. He 
added that the general opinion was that 
the bill passed by the Senate was the 
best that could be achieved. 

On the afternoon of the first day of 
the meeting of the conference, E. L. 
Murphy, Jr., president of Murphy Motor 
Freight Lines, Inc., St. Paul, reported 
as chairman of the operations commit- 
tee and had demonstrated a system c 
communications for the rapid transmis- 
sion of freight bills and other data. 


Edward V. Kiley, director of the 'ATA 
research department, spoke on the as- 
sistance which the ATA gave to state 
trucking associations with reference to 
matters of taxation and size and weight 
limitations. 


Trucking to Be the ‘Biggest’ 

He told the board of governors that 
at a recent meeting of the National 
Academy of Sciences at Woods Hole, 
Mass., he had told those present that 
by 1965 or 1970 the trucking industry 
would be the biggest segment of the 
transportation industry and that the 
new highway program would provide the 
backbone of a better transportation sys- 
tem than the country had ever had. 


Referring to the “double bottom” 
experiments on the New York State 
Thruway and on the Massachusetts 
Turnpike, he said that the Bureau of 
Public Roads had made no comment but 
that the commissioner of public roads 
had said publicly that the bureau was 
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watching the operation on toll roads 
with a great deal of interest. 

Mr. Kiley said it was his idea that 
those who were trying to restrict the 
sizes and weights of trucks “will be at 
it again.” He added that “as these pres- 
sures build up, “he thought that the as- 
sistance of ATA could be given the state 
associations and that that assistance 
would be needed “more than ever.” 


Educational Matters 


The report of the education and fiscal 
committee was made by A. E. Greene, 
Jr., president of Johnson Freight Lines, 
Inc., Nashville, Tenn. He said that the 
University of Purdue might be interested 
in conducting the William Way memo- 
rial drivers’ training program and he 
described the facilities of the university. 
He said that the board would confer 
with a representative of the university 
after the meeting to discuss what might 
be worked out, adding that other 


countering a “little difficulty”-in ob- 
taining qualified personnel to teach the 
various courses and that the industry 
should help the university to obtain such 
personnel by encouraging young people 
who were now studying transportation 
to embark on a teaching career. 

Mr. Greene said, also that study was 
being given to a program for the train- 
ing of new employes and the advance- 
ment of present employes in the industry 
and that there was need to develop tests 
to determine the characteristics for each 
job category. He said the committee was 
advised that University of Tennessee 
graduate students were studying what 
aptitude tests were required to “make a 
good rate clerk.” 


Commissioner Walrath Speaks 
Commissioner Walrath, speaking to 
the board of governors of the Regular 
Common Carrier Conference on “Trans- 
portation Trends”, asserted that cooper- 





Members of Private Carrier Conference of ATA listen attentively to one of the speakers in their 
meeting in New York City. 


branches might be set up at other uni- 
versities throughout the country. He 
also reported that the University of 
Oklahoma was planning a system of 
training for motor carrier executives to 
meet the needs of those already em- 
ployed by motor carriers. ‘An appropri- 
ate curriculum, he said, was under dis- 
cussion, and he offered the following 
motion: 

“That the Regular Common Carrier 
Conference cooperate in the motor car- 
rier management institute program be- 
ing developed by the University of Okla- 
homa and that a committee of seven 
members be appointed to counsel with 
the university in finalizing the pro- 
gram.” 

The motion was adopted by the board 
of governors. 

Mr. Greene also reported that the 
University of Akron was developing a 
transportation program, one course to 
cover two years, and one to cover four 
years. He said the university was en- 


ation of shippers, carriers and the ICC 
was required to ward off the threat to 
all forms of common carriers arising 
from the situation in which, he said, 
much of those carriers’ “higher-rated 
volume traffic has been slipping away in- 
to unregulated channels.” Because of the 
loss of that type of traffic, he asserted, 
the net profits of common carriers had 
decreased despite increases in the ton- 
nage carried. 

He said that the national economy 
depended on the for-hire carrier system 
and added that if the common carriers’ 
situation deteriorated too greatly “the 
next step will be for the federal govern- 
ment to bail them out in some fashion— 
even, if necessary, to operate those rail- 
roads and truck lines which are the ar- 
teries and veins of our national trans- 
portation system.” 

The commission said that shippers 
and the Commission must bear the pri- 
mary responsibility for elminating the 
“gray area of transportation” involving 
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operations which were illegal or under 


— it was sought to evade regula- 
ion. 


How to Regain Traffic 

Commissioner Walrath advised the 
common carriers that they could regain 
traffic which had been lost to. the legiti- 
mate private carriers by making their 
services to shippers so efficient and eco- 
nomical that no company could afford 
to handle its own transportation. 

“So far as the shipper is concerned in 
this joint venture,” he declared, “he 
must be made aware of and anxious to 
eliminate all questionable schemes which 
evade the law and avoid responsibility.” 

Commissioner Walrath expressed the 
hope that studies now being made by 
public and private agencies would con- 
vince shippers that their interests and 


.the public interest in transportation 


were identical. He said the ICC must 
step up its enforcement program “to the 
end that at least the broad general 
rules which distinguish abuses of private 
and exempt operations from those which 
are bone fide become plainly spelled 
out in landmark cases, and we must be 
prepared to see these through the courts 
when necessary.” Once that was done, 
he said, it might be expected that the 
weaknesses in the present law would re- 
veal themselves and “thus indicate areas 
where legislation should be urged.” 

The commissioner said that the ICC’s 
staff was too small fo investigate every 
complaint, “or even a major portion of 
those that appear to concern the gray 
area.” 

There must be some change in the 
present intermode competitive atmos- 
phere, under which both motor carriers 
and railroads had “generally interested 
themselves mainly in those plans which 
permitted them to retain respective con- 
trol of the traffic,” Commissioner Wal- 
rath declared. He said the different car- 
riers must strive to “bring together on 
all levels the statesmanship” required 
to bring about a “flexible combination 
of the respective inherent advantages” 
of each mode of transportation so that 
they would be available to all. 


Shippers May Decide 

Commissioner Walrath said that it 
might be that “only shippers” could 
determine the future of transportation 
by “deciding what they want and then 
forcing the issues,” He added: 

“Tf, for example, any large group of 
shippers were to provide themselves 
with standardized containers to be used 
uniformly for tender of freight suscept- 
ible to such packaging, and then insist 
upon flexible routing of their own 
choice, I doubt that carriers could long 
resist their demand for proper joint 
rates. 

“If, going a step further, the dry 
freight shippers were to get together 
with shippers of perishables and liquids 
and develop a central source of stand- 
ardized multi-purpose containers (proto- 
types of which have already been dem- 
onstrated, this too might be an addi- 
tional step toward realizing a truly 
flexible service ..... * 


Trailer Interchange 


Murrel Trout, vice-president, of White 
Owl Express, Inc., Pontiac, Mich., and 
chairman of the trailer interchange 
committee of the conference, said that 
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as a result of discussions held by the 
committe, it recommended clarification 
of language in schedule No. 2, in which 
the rules and rates for trailer inter- 
change are published, in order to clarify 
the item dealing with what is included 
in the $25 figure provided for repairs. 
A motion for such clarification which 
he offered was adopted by the governors. 

The governors also adopted a motion 

ted on behalf of the committee 
that the national motor equipment in- 
terchange committee give serious con- 
sideration to the possibility of amending 
the schedule so as to provide that Satur- 
day be excluded as a chargeable day in 
computing trailer rental charges. 

Donn McMorris, vice-president — ter- 
minals for Denver-Chicago Trucking Co., 
Denver, reporting for the national motor 
equipment interchange committee, said 
that about 600 carriers had now signed 
the agreement. He reviewed the work 
of the committee on various matters 
connected with the interchange program 
and urged the board members present 
to promote the idea of joining in the 
program. He reviewed the advantages 
of taking part in the program as assur- 
ing fair rental for trailers, prompt re- 
turn of trailers, and assurance of com- 
pliance with ICC trailer iherenanee 
regulations. 


Program for Progress 

After he had reported on the general 
publicity activities @f the ATA, E. W. 
Harlan, president of Bruce Motor 
Freight, Inc., Des Moines, reported as 
chairman of the committee for progress. 
This committee has, as its responsibility, 
the promotion of regular common car- 
rier service, and has produced an em- 
blem for use on trucks, in advertising 
and on letterheads which bears the words 
“Common Carrier—Regulated—Routes, 
Rates Service.” 

Mr. Harlan said that the program was 
doing many things to advance the high- 
way common carrier and bringing queries 
from members of the industry as to 
whether there were other ways in which 
they could aid the program. 

He said that the emblem, presented to 
the conference members a year ago, was 
now used by 169 member companies. 
He referred to an advertisement in the 
October 15 issue of Trarric Worip which, 
he said, was “telling the story” of the 
motor common carrier and added that 
this advertisement was the beginning of 
a continuing program of institutional 
advertising for the motor common car- 
rier industry, which he said, could be 
used by member companies “in their 
daily business.” 

In his review of the possible uses of 
the emblem, and of other material to 
publicize the motor common carrier, Mr. 
Harlan urged that employes of carriers 
be acquainted with the program. 

“We can’t get to John Q. Public until 
we get to John Q. Employe,” he de- 


Mr. Harlan said that the committee 


lan said that use of a “name- 
speaker,” if one could be found, would 
not detract from the work of those in 
the 


y -  —pmgatieeeeneent henge 6 Bardeen 
justry. 

The committee chairman read a num- 
ber of letters from officials of member 
companies which were using the emblem 
and other material, com- 
menting favorably on the emblem and 
its ~ in public and employe relations 
work. 


Truckers Help on Mail 


Reporting as chairman of the govern- 
ment relations committee, O. H. Fraley, 
vice-president—traffic for Consolidated 
Freightways, Inc., Menlo Park, Calif., re- 
called the role of Pennsylvania truckers 
who had put 13 trailers daily into use 
in delivering mail in the recent strike 
on the Pennsylvania Railroad. 

He said that many of the members 
were familiar with the “long and fruit- 
less effort” to broaden the transporta- 
tion of mail by highway vehicles, and 
added that “now, at last, we have a feel- 
ing that time is running on our side.” He 
recalled the failure to obtain legislation 
to remove the present limitations on the 
trucking of mail and asserted that “mail 
represents the largest potential traffic 
for the motor common carrier.” He 
added that the “divine right” of the rail- 
roads to transport mail must be chal- 
lenged. 

Mr. Rosenbaum then _ introduced 
George M. Moore, of erm gp DoC., 
Assistant Postmaster General, in charge 
of mail transportation, who A raid on 
“Common Carriers and the Mail. 

Mr. Moore also referred to the truck- 
ing of mail during the strike on the 
Pennsylvania Railroad and compli- 
mented the carriers on the job they had 
done. 


Post Office Situation 


He then reviewed the present state of 
the law con the transportation of 
mail, with the Post Office Department 
being able to negotiate rates with the 
air lines and the railroads, even though 
basic rates were set by the ICC, but with 
a requirement in the law that contracts 
on mail transported by highway must be 
let on a bid basis with the lowest bid of 
a responsible carrier controlling. 

However, Mr. Moore said, it was now 
necessary to plan for a “vast improve- 
ment” in the transportation of the. mail 
and that the Postmaster General should 
be “invested with complete flexibility in 
connection with purchase of transporta- 
tion for mail.” 

Efficiency, eceonomy and service must 
guide the department in buying trans- 
portation, he said, adding that the leg- 
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by the ICC and, third that the Post- 
master General and the certificated com- 
mon carrier might, without advertising, 
negotiate prices for different services at 
rates different than those prescribed 
by the Commission, just as is now done 
with the railroads 

Mr. Moore added that the depart- 
ment must at the same time recognize 
the property rights and investments 
which had been made by private enter- 
prise in other segments of the transpor- 
tation industry. He added that “if you 
believe progress is too slow and too 
agonizing, remember that our concern 
would be equally great for you, for your 
property rights and for your invest- 
ments.” 

He closed his address by saying that 
his audience might be sure that in the 
future they could depend on the coopera- 
tion of the postal service “in our mutual 
endeavor,” adding that “we recognize 
the great importance which you and 
all common carriers contribute to postal 
transportation and the boundless possi- 
bilities which exist for growth in the 
future.” 

At the final session of the Regular 
Common Carrier Conference meeting on 
October 18, K. C. Herriott, president of 
Herriott Trucking Co., Inc., East Pales- 
tine, O., and chairman of the equipment 
committee, reported on technical 
recommended by the committee in trailer 
and trailer equipment specifications. 

In addition, Mr. Herriott said that the 
committee asked that the conference 
staff be instructed to contact the Truck 
Trailer Manufacturers Association with 
the request that its members develop a 
demountable van-type body and its un- 
dercarriage. Also he reported, the com- 
mittee asked that the staff be instructed 
to request manufacturers to study the 
“make-ready” problems in connection 
with new trucks and tractors as re- 
ceived by the trucking companies with 
@ view to delivering the equipment com- 
plete “for the service which they must 
render.” 


Legislative Outlook 
Frank L. Barton, transportation coun- 
sel for the Senate committee on inter- 
State and foreign commerce, discussed 
“Transportation Issues in the Next Con- 


The three major subjects which -he 
said would be before the next session 
were competitive rates, discontinuance 
of passenger trains and common owner- 
ship. 

As to competitive rates, Mr. Barton re- 
called the amendment to the rate-mak- 
ing rule in the transportation act of 1958 
and said the general view was that the 
ICC had accepted the opinion that the 
emphasis in rate making had been 
shifted. He said he did not anticipate 
any change in the law. However, he said, 
he hoped that a suggestion made at the 
recent meeting of the Transportation 
Association of America—that various 
types of carriers would meet to discuss 
@ more equitable handling of suspension 
matters by the ICC—would be followed. 

Mr. Barton also said he did not think 
that the interstate commerce act, as it 
related to train discontinuances, would 
be changed in the next session of Con- 
gress. 

He reviewed the basic positions of the 
railroads and of the trucking industry 
on the matter of common ownership, 
and again said he did not believe that 
the law would be . He added 
that the thought, if private carriage con- 
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tinued to develop as it had in the last 
few years, common ownership might be 
necessary if the common carrier system 
was to survive. He said he did not know 
how long that situation might be in 
coming about and that possibly “I won’t 
be here to see it.” 


Other Legislative Subjects 


Other subjects which Mr. Barton said 
would probably be discussed during the 
next session of Congress were the pay- 
ment of reparation by motor carriers, 
with a possible amendment to the act; 
the amendment to the second proviso 
of section 206(a)(1) of the act—already 
discussed by Mr. McBride—as to which 
Mr. Barton said he thought there would 
be a reasonable adjustment, and cooper- 
ative shipping associations. As to the 
last-named subject, he said he did not 
know what action would be taken. 

Another subject of interest to the 
motor carriers which would be before 
the next session of Congress, Mr. Barton 
said, was relief from the fourth section 
of the act. He added that the Railway 
Express Agency said it must have relief 
in order to compete with parcel post 
and to “clean up their rate structure.” 
Mr. Barton said he could not say if 
there would be any bill, but that there 
would be hearings and some indication 
as to “what can be p 

Referring to the effort ‘ of the rail- 


roads to obtain a change in the law 
with reference to exemptions for solid 
and liquid commodities moving in bulk, 
Mr. Barton said he did not think the 
law would be changed in that respect. 

Stating that the trucking industry, 
and others, had been successful in ob- 
taining the repeal of the 3 per cent 
tax on the transportation of property, 
Mr. Barton said that the chances of 
obtaining relief from the tax on the 
transportation of persons was “fairly 
remote.” He said the government needed 
the $250 million the tax produced. 

He closed by suggesting—as a matter 
of great interest to the trucking industry 
—that the highway trust fund would 
need more money. 

Near the end of the meeting, the 
board of governors adopted a resolution 
which, after referring to Commissioner 
Walrath’s review of the loss of traffic by 
the common carriers, and stating that 
the members of the trucking industry 
were aware of the deterioration which 
had taken place, said: 

“Resolved, That the conference com- 
mend to its members the good offices of 
shipper-carrier committees in the cor- 
rection of the trend and urge upon all 
shippers and common carriers alike 
the importance, in the public interest, 
of constructive steps to correct the 
present unfortunate situation.” 


Private Carrier Conference Activities 


The Private Carrier Conference, Inc., 
of the American Trucking Associations, 
Inc., heard Senator Pastore, of Rhode 
Island, say that there must be a sincere 
effort to take the matter of coordina- 
tion out of the realm of speculation and 
that the transportation industry must 
adapt itself to the. changing economy 
or “be adapted to such changes.” 

John J. Gill, president of the Petro- 
leum Heat & Power Co., Providence, 
chairman of the conference, presided. 

F. B. Hufnagel, Jr., assistant to sales 
vice-president of its Sun Oil Co., Phila- 
delphia, reported on “Highways, Taxes 
and Compacts,” and Joseph E. Keller, 
of Washington, D.C., general counsel 
for the conference, spoke on “Does Re- 
cent Litigation Change Your Status?” 

Senator Pastore, referring to a manu- 
facturer with plants across the country, 
who cut delivery time from coast to 
coast from 13 days to “a mere five days,” 
said such a manufacturer truly prac- 
ticed “the principles of our interstate 
commerce policy and preserves our na- 
tional system of transportation.” 

He said his auditors probably knew 
that he was summarizing “the actual 
panel discussion which you had last 
year.” He said he selected the transcript 
as a summary of the day-to-day prob- 
lems which the private carriers must 
solve. However, the senator said, if “any 
business acts only as an individual it 
falls far short of our American ideal of 
@ common goal through a unity of 
shared skills and experience.” 

“The individual must share in such a 
conference as this, and this conference 
must in turn coordinate with all the 
categories of carriers, and I mean all 
carriers,” said Senator Pastore. “Con- 
gress, too, and the ICC must whole- 
heartedly cooperate. We must all meet 
and serve on the common ground of the 
common good.” 

The senator said that the national 
policy premised an adequate, economical 


efficient, coordinated national trans- 
portation system, including carriers by 
water, highway, rail and air to “match 
tomorrow’s demand.” He called private 
carriage “the most individualistic form 
of transportation” because “there is 
centered all the elements of commerce— 
production, finance, distribution—all the 
steps that make a commodity and then 
make it available to the consumer.” 
Availability, he added, “is the sum total 
of service.” 

Stating that the private carrier knew 
the advantages of the for-hire system 
and most likely to be able to grasp the 
problems of for-hire carriers, Senator 
Pastore said: 

“There is a basic reason which binds 
all carriers, which tells us we cannot 


New Officers of the Regular 

Common Carrier Conference of 
American Trucking Associations, 
Inc., who were elected October 
18 at the closing session of the 
annual meeting of the conference 
board of governors, held in the 
Waldorf-Astoria hotel, New York 
City: 
Michael P. Murphy, vice-presi- 
dent and treasurer, Gateway 
Transportation Co., Chicago, 
chairman; A. E. Greene, Jr., presi- 
dent, Johnson Freight Lines, Inc., 
Nashville, first vice-chairman; O. 
B. English, president, Red Ball 
Motor Freight, Inc., Dallas, sec- 
ond vice-chairman; E. W. Harlan, 
president, Bruce Motor Freight, 
Inc., Des Moines, third vice-chair- 
man. 
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afford to let differences divide and de- 
stroy us—it is the nation’s security, which 
demands unity. Our survival is linked 
with logistics—get there first with the 
most. Our transport systems must be 
combined to act for one purpose—to 
promote the prosperity of our people 
and to preserve the power of our nation.” 

A panel on what the new ICC safety 
proposals meant to the carriers was the 
feature of the meeting on the afternoon 
of October 17. The morning of the next 
day was given over to the reports of 
the treasurer, Walter J. Hastings, of 


‘Gilman Paper Co., New York City, and 


of Vincent L. O’Donnel, director of the 
conference. 

The reports were followed by a panel 
on “Streamlining Your Private Truck 
Operations.” 

The following officers of the Private 
Carrier Conference were elected for the 
coming year: 

H. E. Manker, 
general traffic man- 
ager, Proto Tool Co., 
Los Angeles, presi- 
dent; W. L. Fayle, 
director of trans- 
portation, Burling- 
ton Industries, Bur- 
lington, N.C., first 
vice-president; H. 
D. Carmichael, of 
Standard Oil Co. 
(Kentucky), Louis- 

ville, second vice- 

pica sain: president; W. E. 

Givens, of Ford Motor Co., Dearborn, 

Mich., secretary, and Walter Hastings, 

general traffic manager, Gilman Paper 
Co., New York City, treasurer. 

Directors elected were: Harry Cooke, 
of Penn Fruit Co., Philadelphia; John 
Hassey, of Cities Service Oil Co., Bos- 
ton; A. E. Cudlipp, vice-president of 
Lufkin Foundries, Lufkin, Tex.; F. B. 
Hufnagel, Jr., assistant to sales vice- 
president of Sun Oil Co., Philadelphia; 
Mr. Gill; W. V. Burke, of Mack Trucks, 
Chicago; Joseph S. Wilson, traffic man- 
ager, of Sunshine Biscuits, Inc., Long 
Island City, N.Y.; Kenneth Davidson 
of Zero Ice & Fuel Co., Portland, Ore.; 
Edward Derenthal, traffic manager of 
the Radio Corporation of American, 
Camden, N.J.; Clyde Darby of The 
Warren Co., Atlanta; Warren Ross, 
traffic manager of Diamond Alkali, Inc., 
Cleveland, and Joseph Casey, of O’Keefe 
Truck Rental, Providence, R.I. 


Contract Carrier Conference 


The Contract Carrier Conference con- 
ducted its twenty-third annual meet- 
ing, at which Commissioner Charles A. 
Webb, of the ICC, and H. O. Mathews, 
general manager of the transportation 
and distribution division of Armour & 
Co., Chicago, spoke. The conference also 
reelected most of its slate of officers for 
another year. 

Commissioner Webb told the confer- 
ence members that the future of their 
industry was not in taking traffic away 
from motor common carriers but in pro- 
viding a true substitute for private car- 


e. 

“The future of your industry,” he 
said,” “does not lie primarily in attract- 
ing the traffic of motor common car- 
riers. They have certain inherent ad- 
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vantages in serving the public at large 
in that they can consolidate shipments 
moving in the same direction, concern 
themselves more with the line-haul 
transportation than with special services 
at either end and more fully utilize their 
equipment by diverting units from areas 
of slack traffic to areas having an abnor- 
mal demand for service. 

“Return movements are as important 
to contract carriers as they are to com- 
mon carriers. Common carriers, how- 
ever, are generally in a better position 


to balance their movements. These are. 


advantages with which you must 
reckon.” 

But the commissioner said about 50 
per cent of inter city motor freight traf- 
fic was moving by private 

“Only a part of this huge volume of 
traffic can be captured by common car- 
riers”, said he. “Contract carriers, on 
the other hand, can provide a transporta- 
tion service just as personalized as 
any shipper can provide for himself. 


Contract for Private Carriage 

“To contract carriers it may truly be 
said that past is prologue. Contract car- 
riage began as a true substitue for private 
carriage. You have wisely 
that fact in the theme you have adopted 
for this meeting: ‘Contract Carriage—A 
True Substitute for Private Carriage.’ 

“That is where the brightest part of 
your future lies. All you have to do is 
show do-it-yourself shippers that you 
can do a better job, that a management 
which devotes full time to transportation 
has the advantage over a management 
engaged in transportation as a sideline 
activity. 

“If contract carriers are not ham- 
strung by the theoretical capabilities 
of non-specialized carriers, the member- 
ship of this conference should grow rap- 
idly. It seems probable, however, that 
the vast majority of contract carriers 
will always be relatively small business 
enterprises. Section 203(a)(15), in re- 
stricting contract carrier service to ‘one 
person or a limited number of persons,’ 
is likely to have that effect. 

“Contract carriers have a unique re- 
sponsibility in the field of transportation. 
This segment of the motor carrier in- 
dustry, more than any other, has the 
opportunity, indeed the duty, to prove 
that qualitv and quantity are not syn- 
onymous. that bigness and achievement 
are not the same, and that a high stand- 
ard of service is more important than 
a high standard of living. Since these 
universal truths are sometimes ques- 
tioned, do your best to make the proof 


incontestable in your small corner of 
the world.” 


J-T Transport Case 

At another point, Commissioner Webb 
discussed the recent appeal by the ICC 
of a federal court ruling in the so-called 
J-T Transport Case. which disallowed 
i pena Seaton aocuetene at 
ap proceeding, of 

a test revolving on the question of 
whether existing common carrier serv- 


J-T case felt that it was proper to con- 
sider, in addition to the five tests specifi- 
oF aggrascactalge ee leaguers terwemend 


existing common were 
adequate to meet the shipper’s reason- 


able transportation requirements. The 
court held that the Commission was 
not authorized to apply ‘a sixth criterion 
specifically rejected by Congress.’ It 
held that applicants for contract carrier 
authority do not need to prove that 
protesting common carriers are unable 
or unwilling to perform the proposed 
service. ... 

“There is another facet of this prob- 
lem. Any effort to put into mutually ex- 
clusive categories the services which 
may be performed by common and by 
contract carriers is consonant with the 
view that we now have two distinct 
modes of transportation. The Commis- 
sion has done this in at least one case. 

“In Indianahead Truck Line, Inc., Ex- 
tension—Service Station Supplies, 81 
MCC 1715, applicant sought a certificate 
authorizing it to transport ‘petroleum 
and petroleum products, and such other 
general merchandise, containers and 
empty shipper-owned trailers and semi- 
trailers, as are dealt in and used in the 
conduct of the business of service sta- 
tions, oil jobbers, garages and consumers 
of same, and, in connection therewith, 
equipment, materials and supplies used 
in the conduct of such business.’ Divi- 
sion 1 found that the proposal, ‘because 
of its specialized character, designed as 
it is to meet the needs of a single ship- 
per, reflects a contract rather than a 
common carrier application.’ 

“The application was then denied be- 
cause dual operations could not be ap- 
proved in the particular circumstances 
present. Reconsideration was subse- 
quently denied by the Commission. This 
case illustrates, then, that the Commis- 
sion recognizes certain transportation 
services as being exclusively within the 
realm of contract carriage. 

“On the other hand, the Commission 
has also recognized that there exists a 
service area in which both common and 
contract carriers may operate side by 
side without doing violence to the statu- 
tory definitions in sections 203(a) (14) 
and (15). 

“For example, in Contract Freighters, 
Inc., Extension—Fertilizer, 79 MCC 137, 
three carriers sought authority to serve 
the same shipper. One applicant sought 
either a certificate or a permit, its status 
under the 1957 amendments not having 
been determined at the time. The sec- 
ond sought a certificate, and the third 
@ permit. Division 1, finding a need 
for the services of the three applicants, 
granted one an interim permit, another 
a certificate and the third a permit, for 
the rendition of substantially identical 
services. 


“The division explained: ‘Because such 
a situation might appear at first glance 
te be inconsistent, we should point out 
that in determining whether a particular 
operation is common or contract car- 
riage, the over-all operation of the car- 
rier involved is an important factor in 
determining its status . . . while there is 
a similarity in the service provided the 
supporting shipper, so far as the carriers 
themselves are concerned, the degree to 
which each “holds out” its service is not 
at all similar. We conclude that a grant 
of a certificate to Southwest and of a 
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cemmon and contract carriers as dis- 
tinct modes of transportation.” 


Transport and Distribution 


Mr. Mathews told the contract carriers 
that their industry had become increas- 
ingly important because of changing 
methods of transport and distribution. 

“In our business,” he said of Armour 
& Co. “the contract carrier is very 
important and will continue to be. One 
example is in our fertilizer business. It 
requires delivery and distribution to the 
farmers, the land, and not to a building. 
In most cases, the common carrier is 
not in position to do that. 

‘The farmer comes into town to pick 
up five tons of fertilizer for himself, five 
tons for the neighbor on the right and 
five tons for the neighbor on the left. 
But in between are some farmers who 
don’t do business with their neighbors. 
They insist on having it delivered. Com- 
mon carrier service, including railroad 
service, cannot do that job. 

“We as manufacturers cannot do a 
satisfactory job without having the con- 
tract carrier with us. We need more of 
that type of service. That indicates to 
me that only the contract carrier can 
do this job under our present regula- 
tions.” 

Mr. Mathews then turned to Armour’s 
business in fresh meat, saying that the 
operations were tied to those of the 
chain stores. This, among other things, 
he said, had led Armour to change its 
business operations. 'As one example, he 
said that in 1951 Armour was operating 
4,300 railroad cars in its distribution 
system, today 1,200—“and they will not 
be repaired or replaced.” From there, he 
continued by saying: 

“We've had to change our way of 
business. Part has gone to the common 
carriers, our own trucks and piggyback. 
The common carrier is an important cog 
in our wheel. But we still need special- 
ized carriers, such as you. 

“We run some trucks of our own. We 
would like to quit if we could get a 
substitute that would satisfy our cus- 
tomers. We'd like to do anything we 
could to help the contract carrier set up 
a pattern by which he can’t fail, but 
without the shipper you can’t do it. 
Get the shipper’s pattern and satisfy 
him, because if you don’t the service 
won't be good.” 


Officers Elected 


Officers elected by the contract con- 
ference are R. A. Brown, Sr., of the 
Meadows Transfer Co., Bettendorf, Ia., 
chairman; Jack Cooper, of the Jack 
Cooper Transport Co., Kansas City, Mo., 
vice-chairman; J. F. Boone, of the A. G. 
Boone Co., Charlotte, N.C., secretary, 
and J. Albert Kramer, of Rabiger- 
Kramer, Inc., Philadelphia, treasurer. 
All were reelections except Mr. Boone’s. 
Added to the board of directors were 
two new members—Walter A. Junge, of 
the Walter A. Junge Co., Antioch, Calif., 
and Fred J. Schwerman, of the Schwer- 
man Trucking Co., Milwaukee. 

At its meeting, the contract carriers 
heard reports by Mr. Brown and Clar- 
ence D. Todd, general counsel, and hon- 
ored Mrs. Vee H. Kennedy, managing 
director of the conference, for her serv- 
ice to the industry. 


Mr. Brown, on his year as 


“(1) The expansion of private truck 
fleets. Since World War I, private in- 
tercity truck has increased 


carriage 500 
per cent, regulated carriage about 300 
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per cent. The rate of acceleration of 
private truck fleets has been even 
greater in recent years than previously. 

“(2) The railroad invasion into the 
trucking field. 


“(3) Piggyback service. There are 
now 52 railroads offering this service, 
with an increase in this year’s usage of 
41.8 per cent over the previous year. 

“(4) The federal and state taxation 
through licenses, fuel, excise and other 
methods coupled together with the high- 
Way program. I ask you to think upon 
this for a moment—the impact that 
piggyback and compact cars have on 
this revenue source. 

“(5) The control of bootleg truckers. 
Mr. Herbert Qualls, director of the In- 
terstate Commerce Commission’s Bu- 
reau of Motor Carriers, after an exten- 


sive survey made at the request of the 
Senate committee on interstate and for- 
eign commerce, says this: ‘That truck- 
ers violating federal regulations alone 
account for an estimated 11.2 billion 
ton-miles annually, which is equal to 
13 per cent of the business of all for- 
hire carriers.’ 

“These problems and facts have to 
be faced up to. No individual or small 
group of individuals can do the job. It 
can only be done effectively by your 
association.” 

Mr. Todd outlined for the conference 
members some of the activities of his 
office in the preceding year, after which 
Mrs. Kennedy was presented an en- 
graved silver tray in honor of her 17 
years of “valuable contribution to truck- 
ing and, especially, the contract carrier 
industry.” 


Common Carrier Conference 


Another conference, the Common Car- 
rier Conference-Irregular Route, met. 
Highlighting its membership gathering 
were the selection of a new executive di- 
rector and a talk by an industrial traffic 
man who suggested that the common 
carrier industry consider setting up a 
system of incentives to encourage ship- 
pers and receivers to improve handling 
and facilities. 


Selected as executive director was 
Henry A. S. van Daalen, Jr., who on No- 
vember 7 will leave the Small Business 
Administration to assume the post. He 
succeeds Thomas F. Robertson, who is 
now executive director of the American 
Movers Institute, Inc. (T.W., May 7, p. 
40, and May 28, p. 43). 


Mr. van Daalen, following graduation 
in 1936 from the School of Commerce of 
New York University with a degree in 
management was 
in accounting work 
for several New 
York firms. After 
military service, he 
joined the Craw- 
ford Manufactur- 
ing Co., Richmond, 
Va. He went with 
the SBA in 1957, 
specializing in 
management con- 
sulting for manu- 
facturing com- 
panies on the east- 
ern seaboard. 


The industrial traffic man who ad: 
dressed the irregular-route common car- 
riers was Robert E. Fox, manager of 
traffic services for the General Foods 
Corp., White Plains, N.Y. He delivered 
the talk prepared by General Foods’ 
manager of motor carrier transporta- 
tion, Jack “Ml. Carter, who was unable to 
attend. 


Mr. Fox noted the constant competi- 
tion for business, which he said required 
both his company and the carriers to 
whom he was speaking to be always alert 
to opportunities for improving their way 
of business, increasing efficiency and 
cutting costs. ; 

“One of the most serious forms of 
competition confronting the industry,” 
he said, “is that of private carriage, and 
we are referring to the bona fide private 
carriage of producers their 
products to market. We feel quite 
strongly that the carriers are entitled 
to full protection of the law against 


H. A. S. van Daalen 





the various schemes to evade regulation 
through so-called private carriage .... 

“We feel there are several things the 
common carriers might do. In the matter 
of rates, a new approach seems neces- 
sary, one that will recognize the practical 
needs of the shipper and the costs 
under which he can provide his own 
transportation. ; 

“For example, is a peddler truck type 
of distribution better suited than the 
rigid concept of stopping at directly 
intermediate points? Private trucks can 
operate in circular routes if necessary 
to achieve the distribution pattern. The 
irregular-route carriers seem to have a 
particular advantage over regular-route 
carriers in this respect. 

“Secondly, does the shipper have re- 
turn loads available, in which case it 
is important for the carrier to consider 
the cost and rate problem on a round- 
trip basis. 


Special Handling 


Mr. Fox mentioned, also, better han- 
dling of products by use of specialized 
equipment, palletization and elimination 
of marking of less-truckload shipments. 
Then, casting a view at these, he said: 

“It has been our experience that the 
major obstacle to progress by the com- 
mon carriers in these areas has been 
the reluctance of rate committees to 
establish a new precedent. Proposals 
which are admitted to be economically 
sound are turned down because of re- 
luctance to established precedent. 

“We recognize the fact that the han- 
dling of palletized loads of shipments 
poses problems to the carrier due to 
loss of weight and space. On the other 
hand, it does seem to offer one answer 
to the ever-increasing pickup-and-de- 
livery cost. This problem will not be 
solved by rate committees’ refusal to set 
precedent but by the establishment of 
standards under which a palletized 
operation is considered sound from a 
carrier’s viewpoint and then to en- 
courage adoption of such programs. 

“Similarly, in the matter of stencilling 
of less-than-truckload shipments, it 
would appear to be in the carriers’ 
interests as well as the shippers’ to 
encourage more efficient means of identi- 
fication consistent with modern-day 
concepts af mass production and mass 
distribution. Here, too, we feel the car- 
riers should find and encourage appro- 
priate modern procedures. Private car- 
riers, of couse, are not tied to precedent.” 

As a final suggestion, Mr. Fox brought 
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up the matter of incentives. He con- 
cluded: 

“The common carrier industry as a 
whole (should) give serious considera- 
tion to establishing a system of incen- 
tives, either in the form of rate differ- 
entials or allowances that will encour- 
age shippers and receivers to spend the 
money that would be required for im- 
proved shipping and receiving facilities, 
more and better material-handling 
equipment and more personnel on the 
docks. 

“Efforts to solve these problems 
through penalties such as detention 
charges do not appear to have been 
effective.” 

The J-T case came up in the irregular- 
route common carrier meeting as in the 
contract carrier meeting. James E. Wil- 
son, general counsel of the irregular- 
route conference, mentioned it briefly in 
his report, saying: 

“It is quite apparent that this decision 
can have serious and far-reaching ad- 
verse effects on the operations of common 
carriers. All that needs to be done by a 
contract carrier applicant is to obtain the 
support of a shipper and claim the need 
for dedicated equipment or personnel.” 


Tank Truck Carriers 


The National Tank Truck Carriers, 
Inc., which will hold its annual meeting 
next May in Cincinnati, held only a brief 
meeting, part of it in closed session, in 
New York. Summary reports of confer- 
ence activities were made by several 
officers, and James F. Fort, general 
counsel-public affairs of the ATA, was 
a guest speaker. 

He dealt with the legislative situation 
in Congress, calling 1961 a “year of 
reports.” He said there would be reports 
in 1961 in five specific areas affecting 
trucking: (1) Two highway studies due 
from the Bureau of Public Roads, (2) 
the report of the Doyle transportation 
study group under the Senate interstate 
and foreign commerce committee, (3) 
two studies due on ICC organization 
and procedures, (4) consideration by 
Congress of the recent ICC report on 
“gray areas” in transportation and (5) 
@ report on state taxation of interstate 
commerce. 

“On the outcome of these studies,” 
Mr. Fort said, “will ride such things 
as the taxes you pay as a highway user, 
the state income taxes you pay, the size 
and weight of your vehicles, the pay 
scales for your employes and your posi- 
tion as motor carriers in competition 
with the railroads.” 

Mr. Fort suggested a three-front ap- 
proach to achieving desired legislation. 
One facet, he said, was the ATA con- 
ferences. The second was the state 
trucking associations. And the third was 
ra operators as the base of the indus- 
ry. 

“You as members of this conference 
need to know your congressmen and be 
active with them politically,” Mr. Fort 
concluded. 


Oilfield Haulers 


The Oilfield Haulers Conference met 
only briefly for general discussions 
among those present. Officers will be 
elected and general conference business 
will be taken up at a meeting next 
spring 


The conference members in New York 
did get into three areas of general dis- 
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cussion: A case before the ICC, Ex Parte 
MC-40, having to do with hours of serv- 
ice; ways to give conference members 
more information, and ICC lease-inter- 
change regulations. 

Several members said they believed 
oilfield haulers should get special con- 
sideration in the Ex Parte MC-40 pro- 
ceeding, the statement being made that 
their drivers spent more time on private 


property than on the highways and 
thus could not come under the same 
hours-of-service rules as drivers for 
other types of carriers. As for giving 
members more information, it was sug- 
gested—but no final action was taken— 
that the conference establish a repre- 
sentative in the ATA headquarters in 
Washington, D.C. And on the lease- 
interchange subject, several members in- 
dicated they believed the ICC’s present 
regulations to be too broad, permitting 
leasing of authority rather than of 
equipment. 


Sen. Kennedy Calls for National Policy 
To Help Rails, Entire Transport Field 


Democratic Nominee for President Urges an Immediate Transport 


Census, Relief From ‘Burdensome’ Regulation, Financial Aid to 


Railroads, Especially for Maintenance of Commutation Service. 


Senator Kennedy, of Massachu- 
setts, the Democratic nominee for 
President, has called for a “national 
transportation policy which will 
strengthen our railroads and coor- 
dinate and modernize all of our 
transportation facilities.” 


Specifically, he set out three main 
areas in which he said action should be 
taken. He made known his views in a 
paper he titled “Toward a Strong Rail- 
road Industry.” 

Vice President Nixon, the Republican 
Presidential candidate, also was afforded 
an opportunity to make public his views 
on transportation matters. A spokeman 
in his office in Washington, D.C., how- 
ever, said the pressure of the current 
Presidential campaign would not give 
Mr. Nixon adequate time to prepare 
such a paper. 

Earlier, the two candidates did give 
their views on the progress and status 
of the federal-state highway program 
(T.W., Oct. 8, p. 49). 


Full Kennedy Statement 


The complete text of the Kennedy 
statement follows: 

“We need not read deeply into the 
history of the United States to become 
aware of the great and vital role which 
the railroads have played in the opening 
up and developing of this great nation. 
As our frontier moved westward it was 
the railroads that bore the great tide 
of Americans to areas of new opportuni- 
ties and new hopes. It was the railroads 
that linked together the diverse seg- 
ments of this vast land so that together 
they might create the greatest economy 
that the world has known. 

“They brought the agricultral products 
of the south and the middle west and 
the mineral resources of the west to the 
industries of the east. They were the 
channel through which the industrial 
products of the east flowed into every 
section of this nation. Their value to our 
national defense and security has been 
beyond all measurement. 

“Yet, today this vital part of our econ- 


being curtailed 
and the "tie aalt geoaloe of Uabniaine 
of men and women who operate railroad 
facilities are menaced. The effect of 


this is felt by the entire economy. It is 
no exaggeration to say that the distress 
of our railroads is one of our most crucial 
problems. But the same ingenuity and 
basic strength that developed the in- 
dustry a century ago can work out 
the solutions to the modern problems 
and cause it to grow and prosper again. 

“The Democratic party is firmly com- 
mitted to the revitalization of our rail- 
roads and their restoration to strong 
position in our economy. We can no 
longer continue to meet our transporta- 
tion problems on the hit-and-miss basis 
of the past seven and one-half years. 
We must establish a national transporta- 
tion policy which will strengthen our 
railroads and coordinate and modernize 
all of our transportation facilities. 


Three Areas for Action 


“First, we should carry out the legis- 
lative mandate—which the Republican 
administration has never carried out— 
to make a census of transportation so 
that the Congress and the executive 
will have adequate and accurate informa- 
tion on which to act. 

“Second, the industry should be re- 
leased from burdensome and unnecessary 
government regulation. It is important 
that the public interest be uppermost 
at all times, and regulation is essential 
to accomplish that purpose. But it is 
time the laws were examined in the 
light of modern exigencies. 

“The Democratic Congresses during 
the past six years have clearly recognized 
the need for remedial legislation against 
burdensome regulation. Under Demo- 
cratic sponsorship the Congress took 
the first step toward the accomplishment 


act also provided for financial assist- 
ance through a system of government 
guarantee of loans made to railroads 
for capital improvements for the purpose 
of increasing the efficiency and economy 
of railroad tions. The Democratic 
— has pledged that it will continue 
eral assistance toward meeting cer- 
mand ten dentaed mecieat ce toltuabe. 
“Third, and of particular importance, 
are the needs relating to urban mass 
transportation. 


“It is increasingly apparent 
that if we are to solve this problem, we 
will have to make greater and more 
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effective use of our railroads. We can do 
this if the federal government is prepared 
to assist the railroads to retain responsi- 
bility in this important area of public 
service. The Democratic party knows of 
no wiser investment that this nation 
could make, and will support legislation 
to provide such assistance. 


Labor-Management Accord 

“If the railroads are to become and 
remain strong, we must continue to as- 
sure workable processes to govern the 
relationships between management and 
labr. The railway labor act has served 
as an effective instrumest for that pur- 
pose. The Democratic party has opposed 
in the past an will just as strongly op- 
pose in the future the attempts to 
weaken the railway labor act. 

“We are equally determined to 
strengthen the railroad retirement act 
and the railroad unemployment insur- 
ance act. During the past six years the 
Democratic Congress has done much to 
improve these two important enact- 
ments. (During that period as a mem- 
ber of the Senate committee on labor 
and public welfare it was my responsi- 
bility and privilege to participate in the 
development of such legislation.) 

“Our efforts were successful in in- 
creasing the benefits payable under both 
acts with the enactment of the railroad 
retirement act of 1959. Our efforts were 
equally successful in resisting attempts 
to remove the Railroad Retirement 
Board from Civil Service protection. The 
retirement act and the unemployment 
compensation act are in need of further 
improvement if they are to meet the 
needs of today. The Democratic party 
is pledged to make those improvements. 

“The great issue of our time is whether 
the world of the future will be a free 
world or a slave world. We have com- 
mitted ourselves to the side of freedom 
and have assumed the leadership of 
those nations dedicated to freedom. In 
the fight against totalitarianism we have 
need of every asset that we possess. Not 
the least of these is a viable and prosper- 
ous railroad system.” 





U.S.-Flag Merchant Vessels 


Traded In for Replacements 


The American Merchant Marine Insti- 
tute announced October 18 that nine 
more privately-owned United States-flag 
merchant vessels had been traded in on 
‘new building,” bringing to 51 the total 
number of vessels traded in under the 
subsidized companies replacement pro- 

“In addition to tonnage traded in,” the 
institute said, “one tanker was transfer- 
red abroad, while one vessel, the ‘Export 
Ambassador,’ a C3-S-38a for American 
Export Lines was added from new con- 
struction, resulting in a net reduction 
of nine vessels and 93,877 deadweight 
tons last month. The new vessel added 
re " Ee oo vessel con- 

on ocean vessels 
of 301,266 deadweight.” — 

According to the institute, two of the 
nine vessels traded in were passenger- 

types and were scheduled for 
layup in the national defense reserve 
fleet, while the seven dry cargo vessels 
traded in would continue operation 
under a special use charter agreement. 
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would be placed in reserve for future use 
in case of war or other national emer- 
gency. The institute added: 

“On October 1, 1960, the privately- 
owned merchant fleet under United 
States flag totaled 1,003 vessels of 13,- 
890,185 deadweight and was composed 
of 665 dry-cargo and passenger-carrying 
vessels of 7,220,763 deadweight, and 338 
tankers of 6,669,422 deadweight tons. 
Inactive vessels on October 1, totaled 
96 and represented an increase of three 
during the month. A breakdown of in- 
active vessels shows three passenger- 
carrying, 35 dry-cargo and 58 tank ves- 
sels.” 


The institute recapitulation of the 
Maritime Administration-owned fleet as 
of October 1 shows 33 vessels under 
bareboat charter to private shipping 
companies and 11 vessels under gen- 
eral agency agreements, four active, 
seven inactive, and 1,932 vessels laid up 
in national defense reserve fleet sites. 


Driver Register Director 


Appointed in Roads’ Bureau 


The appointment of Wendell G. Eames 
as director of the National Register of 
Revoked Operators’ Licenses, in the Bu- 
reau of Public Roads, has been an- 
nounced by B. D. Tallamy, Federal 
Highway Administrator. 


The national register was established 
by public law 86-660, approved July 14, 
1960, which required the Secretary of 
Commerce to set up a register contain- 
ing the names of individuals whose 
driver’s license or permit had been re- 
voked within the various states due to 
driving while intoxicated, and for motor 
vehicles code violations resulting in the 
death of a person. The register is sched- 
uled to be in operation the latter part 
of 1961. 


Mr. Eames, of Preston, Ida., has had 
many years of specialized experience in 
large-scale recordkeeping and communi- 
cations work in the federal govern- 
ment, according to the announcement. 


Congested Road System 
Called National Threat 


America is facing a serious transporta- 
tion crisis, particularly in those metro- 
politan areas where planning has not 
kept up with needs, H. E. Humphreys 
Jr., chairman of the United States Rub- 
ber Co., said in Detroit, October 17. 

He called for more individual responsi- 
bility and leadership to “get transpor- 
tation moving where it counts the most, 
in our own cities and towns.” 


Mr. Humphreys, who is also chairman 
of the National Highway Users Confer- 
ence, praised the 41,000-mile federal in- 
terstate road system as a “much needed 
start in catching up with long years of 
neglect.” However, he questioned whether 
all the new roads now planned would be 
enough to handle the 26 million addi- 
tional cars expected during the 1960's. 

“You don’t have to drive far from 
home to get into a traffic jam,” he said, 
citing suburbs, small towns and particu- 
larly “the big cities that were laid out 
before the day of the automobile.” 


A transportation crisis would have 
harmful effects on all business in the 


affected communities, Mr. Humphrey 
said, adding: 

“It could have a substantial effect on 
the economy of the entire country, since 
congestion tends to reduce the use of 
passenger cars, taxis, buses and trucks. 
It would threaten the steady rise in our 
standard of living.” 


Each year, he said, “congestion and 
delays cost Americans an estimated six 
billion dollars.” 


Speaking at the Economic Club at De- 
troit, Mr. Humphreys presented a 10- 
point program for community action. It 
included surveys of parking, safety and 
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traffic flow conditions; aesthetic regu- 
lations to control unsightly roadside 
establishments; engineering to reduce 
bottlenecks; safety education at all age 
levels; strict law enforcement; support 
of conscientious government, and future 
planning. 

He urged citizens to “keep an eye on 
administration of road programs, making 
sure that vehicle taxes are used for roads 
only and not to subsidize other forms of 
transportation.” 


Budget Cut for AAR Car Service Division 
Treated Harshly at Annual NASAB Meeting 


National Association of Shippers Advisory Boards Raises Protest 
Against Proposed Closing of Five CSD Field Offices. Loss-Damage 
Uptrend Causes Concern. Karl S. Wright Is Elected President. 


By MURRAY HARDING 


The directors of the National As- 
sociation of Shippers Boards on 
October 12 heard with unalloyed 
displeasure that a budget cut by the 
Association of American Railroads 
was going to cause a reduction in 
the number of car service division 
offices from 13 to eight, effective 
January 1, 1961. 


They adopted a resolution of opposi- 
tion, asking the AAR board of directors 
to reconsider its action. The resolution 
was endorsed October 13 by the NASAB 
members in a general session, in the 
course of the association’s twenty-fourth 
annual meeting at the Pick-Nicollet 
hotel in Minneapolis (T.W. Oct. 15, p. 19). 

Shortly before they officially heard the 
news of the budget slash, the NASAB 
directors had listened to P. H. Mathews, 
assistant vice-president and legislative 
representative for the AAR, as he out- 
lined that organization’s goals in the 
next Congress. He sought the support 
of the shipper boards. 

“For the first time, we’re going into 
Congress with a positive program,” said 
Mr. Mathews. 

He listed more than a dozen specific 
measures which he said the AAR would 
seek to have converted into law. First 
was a new version of the Dirksen bill, 
second came “transportation diversifica- 
tion” (the right for railroads to operate 
other modes of transportation; third 
was “equalization” of the agricultural 
commodity exemptions. 

Farther down the list were user 
charges for waterways operators, faster 
tax depreciation on rail rolling stock, 
and bills to eliminate railroad unemploy- 
ment benefits for striking workers and 
to make employes pay a share of their 
sickness benefits, the cost of which is 
presently borne entirely by the carriers. 

Bill to Curtail Strikes 

A major piece of legislation—designed 
to prevent strikes such as crippled the 
Pennsylvania Railroad this year—was in 
the process of formulation by the AAR, 
said Mr. Mathews. The railroads would 


also seek more equitable tax treatment 
at the state and local levels, elimination 
of a clause in the mail pay act of 1916 
that. was regarded as imperiling the op- 
erations of the Railway Express Agency, 
and an accounting change in allocating 
the cost of grade crossing improvements. 

The railroads wanted to list such out- 
lays as expense, rather than having to 
put them in the capital account, Mr. 
Mathews explained. Such a change 
would be a “tremendous help” finan- 
cially, he said. 

In the course of its three-day meet- 
ing, ended October 13, the NASAB 
adopted resolutions calling for an end 
to rail terminal delays; reaffirming that 
the railroads should not use shipper 
board car detention statistics in seek- 
ing higher demurrage charges; advis- 
ing the carriers to establish a continu- 
ing shipping container testing program; 
urging an end to key-point restrictions 
on railroad truck service so there would 
be complete freedom for substituted 
service in LCL handling; and calling 
for the establishment of a new national 
less-carload program in cooperation 
with the AAR. 


Loss and Damage Trend Upward 


A discouraging upward trend in 
freight loss and damage statistics was 
reported by Perry G. Jefferson, general 
traffic manager of Fairbanks, Morse & 
Co. and national chairman of the 
freight loss and damage committee of 
the NASAB. He offered resolutions urg- 
ing the upgrading of railroad equip- 
ment and maintenance of high stand- 
ards in packaging. Both were unani- 
mously adopted. 

Under an interpretation of the 
NASAB by-laws offered by George H. 
Shafer, general traffic manager of 
Weyerhaeuser Sales Co., St. Paul, Minn., 
it was determined that only the reso- 
lution concerning removal of key point 
restrictions would have to be ratified 
by the regional boards. Mr. Shafer is 
a “senior citizen” in NASAB, having 
been the third president of the organi- 
zation. 

Other resolutions praised’ Homer Hill, 
past chairman of the AAR LCL com- 
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mittee, who retired May 31, and honored 
the memory of two distinguished fig- 
ures that worked with and for the 
NASAB. One was Walter J. Little, a 
vice president and legislative represent- 
ative for the AAR; the other was Clare 
J. Goodyear, the fourth president of 
the NASAB. 

Karl S. Wright, general traffic man- 
ager of the Carborundum Co., Niagara 
Falls, N.Y., was elected NASAB presi- 
dent to succeed W. C. Cole, general 
traffic manager of Georgia Pacific Corp., 
Portland, Ore. The other new national 
officers are: L. E. Olson, assistant direc- 
tor of traffic, Great Lakes Carbon Corp., 
first vice-president; R. J. Tyler, gen- 
eral traffic manager, Tube Turns & 
Girdler Division, Chemetron Corp., 
Louisville, Ky., second vice-president; 
and F. L. O’Neill, general traffic manager, 
Minneapolis Mining & Manufacturing 
Co., St. Paul, secretary. 


Resolution Tabled 


A resolution which the Great Lakes 
Region Rail Shippers Advisory Board 
offered called for the establishment 
of a fund for new railroad equipment, 
such fund to be supervised by the AAR. 
Money in the fund would be tax-free 
for a stated number of years. The 
NASAB took no action on the reso- 
lution, but arranged to have copies of 
it distributed to the 13 regional boards 
so that a policy could be defined at the 
next annual meeting of the national 
group. 

Curtis D. Buford, vice-president, 
operations and maintenance, of the 
AAR, spoke, in the general session, about 
technical progress in American rail- 
roading. Later at a luncheon that con- 
cluded the NASAB meeting, he de- 
scribed Russian railroading. Mr. Buford 
headed a technical group that toured 
Russian rail facilities earlier this year 
(T.W., Aug. 6, p. 27). 

R. E. Clark, chairman of the AAR 
car service division, reported on the 
“national transportation situation,” 
enumerating contacts made with ship- 
pers by car service division agents and 
board field secretaries, describing the 
progress of piggyback operations, and 
noting that advisory board carloading 
predictions had been consistently above 
actual results this year, probably be- 
cause of heavier loadings and incen- 
tive rates. 

The methods used by advisory boards 
in determining and reporting car de- 
tention statistics were examined during 
the NASAB directors’ meeting. The 
Southwest Shippers Advisory Board 
differs with the other 12 on how these 
data should be gathered; its method 
produces consistently lower car deten- 
tion ratios. Bob C. Worley, commissioner 
of the Fort Smith (Ark.) Traffic Bureau 
and general chairman of the Southwest 
board, explained the method. The mat- 
ter was referred to a subcommittee, and 
it was instructed to report at the next 
annual meeting of the NASAB. 


Budget Cut Disclosed 

Mr. Clark officially broke the news 
about the AAR 1961 budget cut to the 
NASAB directors October 12. His pur- 
pose in so doing was to obtain authoriza- 
tion from them to cut down the car serv- 
ice division’s printing costs in order to 
retain as many car service division field 
employes as possible. Mr. Clark proposed 





Perry G. Jefferson, general traffic manager, 

Fairbanks, Morse & Co., Chicago, reports to the 

general meeting of the NASAB that the trend 

of freight loss and damage is upward. Mr. 

Jefferson is chairman of the national freight 
loss and damage committee. 





G. W. Wright outlines the clean car campaign 
for 1961 before the general meeting of the 
NASAB. 





Curtis D. Buford, vice-president, operations and 

maintenance department, AAR, describes tech- 

nical progress on American railroads at the 
general session of NASAB. 
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a@ postal card poll of all individuals re- 
ceiving his office’s releases asking 
whether they still wanted to get them. 
Individuals who did not return affirma- 
tive answers would be dropped from the 
mailing list, he said. He estimated about 
25 per cent of those now getting all the 
mailings would not require continuance. 

The other economy move he proposed 
was to drop the car service division’s 
publication “National Transportation 
Situation,” formerly a monthly two- 
pager on car-supply trends nationally, 
now issued on a bi-monthly basis. The 
news sheet would be resumed if critical 
car shortage situations were to develop, 
but at present most of the information 
contained in it was duplicated in the 
ARR’s “CS-54s’ report, he said. 

Those actions would save his division 
about $25,000 annually, and would enable 
him to keep a number of field person- 
nel that would have to be dropped other- 
wise, said Mr. Clark. He received the 
approval of the shippers for the printing 
expense reductions, but only after ex- 
haustive questioning about the extent 
of the reduction in car service division 
activities as a result of the economic 
retrenchment, 


Move to Keep Agents 


Mr. Clark explained that although five 
division field offices would be closed, 
there would be only a slight reduction 
in the number of car service division 
field agents, and the number of advisory 
board field secretaries would not be af- 
fected, according to present plans. He 
felt that a high level of efficiency could 
be maintained under the altered setup, 
but remarked that it would take time to 
work out all the details and that the 
plan might have to be changed. 

The shipper reaction was quick, defi- 
nite and adverse. 

“The action your board has directed 
you to take is directly contradictory 
to the course you should take,” said Mr. 
Cole, of Georgia Pacific. “I classify those 
people—car service people and field sec- 
retaries—as sales people. And you should 
not trim your sales force when you're 
having sales difficulties. I think your 
board should very seriously reconsider 
its action.” 

His remarks largely set the tone for 
succeeding expressions by representa- 
tives from all the affected districts and 
others; they were placed on the record 
for presentation to the AAR directors 
at their next meeting. 

However, there was also concern that 
the boundaries of the regional advisory 
boards — which have been concurrent 
with car service division regions—might 
be affected by the closing of the five 
offices; and particular doubt was cast 
on the effectiveness of car service cover- 
age over the much greater area some 
offices would include. 


False Economy 


Among comments made by influential 
shippers were these taken at random: 

“This type of economy is something 
like buying a ticket half-way to Europe. 
You spend some money but you don’t go 
anywhere.” 

“If, as I suspect, this is going to be 
something else that is going to weaken 
the railroads’ competitive position, I am 
from this point forward going to be a 
damn poor member of an advisory 
board.” 

The resolution that was drafted and 
approved also deplored the possible ef- 
fect of the budget cut on the AAR freight 
loss and damage prevention section and 
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W. C. Cole general traffic manager, Georgia Pacific Corp., Portland, Ore., the outgoing president 
of the National Association of Shippers Advisory Boards, congratulates his successor, Karl S. 
Wright, general traffic manager, Carborundum Co., Niagara Falls, N.Y., and the other new national 
officers. From left to right, they are: R. J. Tyler, general traffic manager, Tube Turns & Girdler 
Division, Chemetron Corp., Louisville, Ky., second vice-president; L. E. Olson, assistant director of 
traffic, Great Lakes Carbon Corp., Chicago, first vice-president; Karl Wright, the new president; Mr. 
Cole, and F. L. O'Neill, general traffic manager, Minnesota Mining & Manufacturing Co., St. Paul, 
Minn., secretary. 


on LCL activities. The text of it follows, 
in part: 

“Whereas it is the understanding of 
the board of directors of the National 
Association of Shippers Advisory Boards 
that certain budget reductions will have 
an adverse effect upon various activities 
of the Association of American Railroads, 
such as the Car Service Division, Freight 
Loss and Damage Prevention Section, 
LCL activities and others connected with 
advisory board activities, and 


“Whereas, the effects of these proposed 
economies could be far-reaching on 
maintenance of services required by 
shippers, and 

“Whereas, we believe the results can 
only be adverse to activities and pur- 
poses of the advisory board movement, 
and 

“Whereas, this action will tend to tear 
down accomplishments made through 
the years to the benefit of rail transpor- 
tation, and at a time when transporta- 


Quality of Shipping Containers Eyed by NASAB 


In the course of its annual meeting in Minneapolis, October 11-13, the 
National Association of Shippers Advisory Boards gave indication of 
shipper dissatisfaction with the quality of presently available shipping con- 
tainers and urged attention to this matter by all concerned, in a resolution 
adopted by the NASAB membership. The associations made these recom- 


mendations in that resolution: 


“That packaging engineers of shippers and container manufacturers exer- 
cise judgment and restraint in reducing strength qualities of packaging. . . . 

“That shippers continually bear in mind the time their product spends in 
possession of the carrier is brief in comparison to total time in distribution 
channels. Packages should be so designed that undamaged product can 
be delivered to the consumer weeks or months after manufacture. . . . 

“That receivers promptly call to the attention of suppliers instances of 
merchandise arriving in damaged condition. . . . 

“That carriers inaugurate programs for testing shipping containers on a 


continuing basis. . . . 


“That container manufacturers protest the integrity of their certificate 
by using it only to guarantee that the container and materials fully conform 
to carriers’ requirements, and that procedures be established by the indus- 
try to insure proper standards and uniformity of materials. . . . 

“That everyone who sells, packs or transports shipping containers familiar- 
ize themselves with tariff packaging requirements, and where circumstances 
warrant, urge and assist in securing tariff requirements to conform to Rules 
40 and 41 of the rail classification, and to meet the most vigorous transporta- 
tion or handling to be fairly encountered in distribution channels.” 
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tion competiton is more keen than at 
any period in our country’s history; 

“Therefore, be it resolved, that the 
National Association of Shippers Ad- 
visory Boards, convened at Minneapolis, 
Minn., October 13, 1960, vigorously ob- 
jects and expresses its disapproval of 
this action, and strongly urges its re- 
consideration; 

“Be it further resolved, that this as- 
sociation earnestly recommends that all 
existing services and facilities related 
to advisory board work be continued at 
least at their present level.” 

(Carl A. Naffziger, director of the 
AAR freight loss and damage prevention 
section, reported October 18 in Chicago 
that the particular cutbacks his section 
would have to effect had not yet been 
determined.) 


Rail P U & D Proposal 


Another recent railroad activity also 
distracted the shippers’ attention from 
their normal agenda. In giving the 
report for the national less-carload com- 
mittee, R. W.-Buck, traffic manager of 
Stearns & Foster Co., Lockland, O., said 
he had just heard of an eastern rail- 
roads’ tariffs E-693-A that would “flag 
out a number of former pickup and de- 
livery points and add plus charges for 
such service in a 17-state area.” It was 
to take effect October 24, but had had 
no publicity, and, said Mr. Buck, the 
final. day for filing suspension petitions 
was “today” (October 12). 


Suspension Sought 


The shippers, after a lengthy discus- 
sion—all comment was adverse—decided 
to phone E. V. Hill, chairman of the 
Traffic Executive Association-Eastern 
Railroads, and ask a voluntary suspen- 
sion of the tariff so that shippers would 
have an opportunity to file protests. Mr. 
Hill could not be reached, but it was 
later learned that the National Indus- 
trial Traffic League had “spotted” the 
tariff in time to protest (T.W., October 
15, p. 18). 

Mr. Buck said that his committee was 
“concerned over the future of LCL serv- 
ice.” The single-agency plan—for- 
warded to the AAR in February, 1959— 
had been termed “not feasible” by that 
body because of the difficulties in pool- 
ing and routing, differences among la- 
bor agreements on the roads concerned, 
and because the component parts of 
the proposed program (mail, express 
and LCL) were not compatible. The 
answer was not a final rejection, how- 
ever, said Mr. Buck. The AAR reply 
asked suggestions from the shippers for 
ways to get around these difficulties. 

The request of the eastern railroads 
for the right to route all LCL traffic 
was a dormant subject, he said; rail- 
roads in other territories had decided 
not to concur. 


LCL Reorganization 


The AAR subcommittee on LCL. 
needed reorganization, Mr. Buck said.. 
It had been leaderless from the retire- 
ment as chairman of Homer Hill, May 
31, until the appointment on October 
11 of S. E. Tully, Union Pacific Rail-- 
road, Los Angeles, as chairman pro- 
tempore. The shippers, however, 
wanted a full-time AAR man to handle- 
the task. 

With that in view, Mr. Buck offered: 
@ resolution asking that the AAR board! 
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solicit the wholehearted support of car- 
riers and industry, and that we secure 
the support of traffic, trade and civic 
journals to publicize our fight on this 
blight to our economy.” 

Mr. Jefferson, noting the cut in the 
AAR budget, expressed the hope that 
reduction in loss and damage activities 
would be “no greater than is absolutely 
necessary; in fact our commitee feels it 
imperative that this activity be ex- 
panded in view of the tragic increase in 
the loss and damage claim account.” 

The 10-point program first issued by 
his committee last year would be revised 
and reissued, Mr. Jefferson said, and the 
proposal for a “League for the Preven- 
tion of Freight Loss and Damage” sub- 
mitted by Karl Wright last year was be- 
ing studied and would be reported on 
later by Mr. Naffziger. 

In the joint loss and damage pre- 
vention meeting held concurrently with 
the NASAB directors’ meeting, Mr. 
Naffziger projected an estimate of $120 
million rail loss and damage this year 
and called careful car handling the 
Number One problem. The railroads 
were attempting to reduce the number 
of over-speed impacts, he said, and he 
urged shippers to make the proper use 
of the special equipment in freight cars 
for damage prevention. 


Clean Car Improvement 


A happier trend was reported by G. 
W. Wright, chairman of the national 
clean car committee. Mr. Wright is mid- 
west traffic manager, International Salt 
Co., Chicago, and president of the Great 
Lakes Region Rail Shippers Advisory 
Board. 

A total of 475 checks in the 13 boards 
in the 12 months ended August 31 had 
revealed 99 per cent of 45,051 cars 
released in an unclean condition. For 
the full year 1959, there were 520 checks, 
showing 13.3 per cent of 46,876 cars 
released dirty, said Mr. Wright. 

While he was gratified by the gain, 
he said, the concensus was that a need 
still remained for a clean car program. 

“In the absence of a brilliant solution 
of this whole problem, we will con- 
tinue along the same general lines, with 
regular checks by individual boards,” 
he said. 

There would be five shipper members 
as the core of the national group, plus 
the chairmen of the regional boards and 
their clean car committee chairmen, he 
reported. The committee planned to put 
out a monthly newsletter describing the 
salient features of each area’s activities. 

He urged the general session to spread 
the word about clean car programs and 
said that much could be done through 
advertisements, publicity and posters. 


Shorter Session 


The general session on October 13 
was tightened up considerably in order 
to get all business attended to in the 
morning, in accordance with the practice 
recently adopted by some of the regional 
boards. The move was a success, the 
meeting concluding practically at noon. 

Describing operations and technical 
progress of the American railroad, Mr. 
Buford said: 

“There continue to be applied short 
routing plans for car movement to avoid 
wasteful empty car mileage and loss 
of car days, including special car order 
No. 90, providing automatic outlets on 
indirect ownership box cars; C-481, 
providing outlets for out-of-route 
Eastern-Allegheny empty gondola and 
hopper cars for home route movement 


to the Chicago, St. Louis and Peoria- 
Pekin gateway, and also C-483, pro- 
viding the L & N and Southern at 
Cincinnati with outlets for out-of-route 
gondolas and hoppers of Eastern-Alle- 
gheny ownerships to the B & O, New 
York Central and Pennsylvania rail- 
roads. Order C-515 moves certain east- 
ern empty gondolas directly home from 
points east of the Continental Divide 
and requires western lines to load such 
gondolas through the Chicago, Peoria 
and St. Louis gateways in order to help 
gondola-loading requirements at the 
steel mills. In addition, of course, the 
coal-loading areas are benefitted by 


Division of NASAB 
Attention 


Though not officially on the 
agenda, the seventh game of the 
World Series, which happened to 
be played—in Pittsburgh—on the 
final day of the NASAB annual 
meeting—in Minneapolis—will re- 
ceive mention in the proceedings 
of the shipper session. 

In presenting the nominations 
for new officers to the meeting, 
D. L. Koerber, general chairman, 
Alleghany Regional Advisory 
Board, and a resident of Pitts- 
burgh, announced: 

“| want it to appear on the rec- 
ord that a rabid Pirate fan and 
possessor of two tickets to the 
seventh series game is here pre- 
senting this report.” 

Curtis Buford, of the AAR, spoke 
on Russian railroading, at the 
NASAB meeting, while the last 
game of the 1960 World Series 
was being played. He was inter- 
rupted three times while new 
scores were posted in the ball- 
room, and as he launched into a 
description of customer service on 
the Soviet roads word was flashed 
that the Pirates had won the 
game (and the series), 10-9. The 
announcements were accorded “a 
big hand” by Mr. Buford’s audi- 
ence, which included Mr. Koerber. 





orders C-411, 422, 431 and special car 
order 461. 1 

Railroads have generally cut terminal 
times, increased freight schedule speeds, 
accentuated the piggyback trend with 
new varieties of railroad. equipment 
moving on flatcars, as well as improved 
communications and control involved 
in rendering efficient railroad service.” 

Among other advances, Mr. Buford 
listed a new location report for- wide- 
door and 50-foot box cars designed to 
direct their flow more efficiently; elec- 
tronic classification yards; added cen- 
tralized traffic control mileage; pre- 
stressed concrete rail ties; greater use 
of long-welded rail lengths in new 
trackage, and uses of resins and adhe- 
sives in new structual applications. 

Turning to research activities, he 
continued: 
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“The AAR research department has 
progressed preliminary tests on rolling 
resistance of freight cars in order to 
permit better understanding and design 
of automatic retardation features in new 
electronic yards. Considerable work is 
being done on post tension and pre- 
stressed concrete for bridge structures, 
cross-ties and for bases for crossing 
frogs in order to develop reduced main- 
tenance and better-riding railroad track. 

“New concepts of rail joint installation 
are undergoing field-testing now on four 
railroads. New types of rail testing 
and inspection cars are under test. The 
use of lubricator pads on freight cars 
has been continued, with many rail- 
roads and private car lines rapidly com- 
pleting the equipping of their entire 
freight car fleets. 


Hot Box Research 


“Further research on hot boxes is 
being expedited, including work on lu- 
bricators, oil, bearings, journals and 
related components. Work on draft 
gears to reduce.shock to loads in transit 
and to reduce stress on car bodies has 
been intensively studied.” 

The AAR laboratory had developed a 
new type of draft gear that would be 
tested in 1961, said Mr. Buford. 

Mr. Clark, of the car service division, 
described the volume and type of re- 
ports his agents had produced since the 
last NASAB meeting. 

“Our field forces,” he said, “have sub- 
mitted 1,124 reports on subjects directly 
related to the regional shippers advisory 
boards, of which 135 were made by ad- 
visory board secretaries and 989 by car 
service agents. These, involving only 
shipper-receiver contacts, had to do with 
the solicitation of prospective new mem- 
bers, attendance of members at regional 
board meetings, car efficiency, and as- 
sisting the officers and chairmen of local 
committees during the annual Perfect 
Shipping and Clean Car Campaign 


Forecasts Off 


Carloadings this year had been sub- 
stantially below those forecast by the 
advisory boards, he said, adding: 

“The 13 regional boards forecasts a 
6.€ per cent increase for the first three 
quarters; actual loadings of only-car- 
load traffic increased only 0:4. per. -cent 
over last year, while total loadings— 
both carload and less-carload—were 0.6 
per cent below a year ago. 


“The new incentive rates, coupled with 
the increase in the average freight car 
capacity, have contributed, to some ex- 
tent, to an increase in the average tons 
per car, which may well account for 
some of the spread between your fore- 
cast and actual loadings. For example, 
during the first half of this year, rev- 
enue carloadings were 3.6 per cent be- 
low last year, while revenue ton-miles. 
decreased only 1 per cent.” 

Six more USS. railroads and another 
Canadian railroad had gone into piggy-- 
backing since the last NASAB meeting,_ 
said Mr. Clark. He continued: 

“Latest inventories show 10,846 speci-- 
ally equipped flatcars in the service on- 
U.S. roads and 1,637 cars on Canadian 
roads, for a total of 12,483, a gain of~ 
5,648 cars, or 83 per cent, during this. 
past year. 

“The highest weekly total number of- 





Transportation Week 


flat cars loaded with highway trailers 
recorded in the past six-year period, 
since such records were started, was 
reached in the week ended September 
24, this year, when 11,891 cars were 
loaded. The cumulative total through 
the week ended September 24 this year 
shows 402,735 flat cars loaded with one 
or more trailers, or an average of 10,327 
cars weekly, compared with a total of 
299,801 cars and a weekly average of 
7,687 cars for the corresponding period 
last year. The flat cars loaded this year 
have carried 602,413 highway trailers, 
compared with 413,780 trailers last year.” 


Grain Car Supply Tight 


The supply of grain box cars had been 
short for the last couple of weeks, he 
reported, but, aside from that, the car 
supply had been generally adequate 
during the year. Specialized cars had 
been in short supply intermittently, he 
added. 

The supply of 50-foot and wide-door 
40-foot box cars had been increased 


1 last year, there were 142,779 cars, or 
84 per cent of the ownership, in need 
of repairs, compared with 147,946, or 8.8 
per cent of ownership, on September 1, 
this year. . 


Fleet Repairs 

“Notwithstanding the large number of 
surplus freight cars, the railroads made 
heavy repairs to 153,200 cars during the 
first eight months of this year, an aver- 
age of F. nano monthly.” 

Mr. k thanked Karl Wright for 
the Fron he sent to all users of DF 
cars August 1, asking their cooperation 
in eliminating the loss of cross-mem- 
bers and deck boards, The response, he 
said, had been “most encouraging.” 

That same Mr. Wright commented on 
“freight cars and national economy.” 
He observed that the total supply of 
freight cars and had again decreased 
during the past year but that despite 
the current “easy” business and car sup- 
ply situation, the advisory boards’ con- 
cern had to be with the long-range car- 
supply and maintenance objectives. 
There was, he said, a “smallest allow- 
able program” of rail car replacement 
needed for the industry to “keep even” 
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In contrast, said Mr. Wright, the 
actual situation was as follows: 

“New cars installed for the 12 months 
ending August 31, 1960—46,274, or less 
than 4,000 cars per month. 

“Total ownership as of September 1, 
1960—1,739,075, which may be compared 
with the goal of 2 million cars.” 

Furthermore, there had been a shrink- 
age of 35,242 cars in the last year, and a 
drop in new cars on order September 1 
from 43,441 in 1959 to 22,498 in 1960. 
The current bad-order figure was 8 per 
cent against the recommended 3 per 
cent, he noted. 

However, he said, the area of prime 
interest today was a program to upgrade 
all serviceable cars requiring any repair, 
plus additions of special equipment and 
methods to meet the changing needs of 
modern business. 

“High on the list of the latter,” said 
Mr. Wright, “is the principle of stream- 
lined inventories, which to a large ex- 
tent, dictates what shall be correspond- 
ing units of sale and transportation to 
match. 

“I think it well to mention .. . the 
sharp increase in private transportation 
to the detriment of the railroads. This 
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Frank O'Neill (left), of Minnesota Mining, new 

national secretary of the NASAB, confers with 

H. Gordon Randall, district manager of the AAR 
car service division at Detroit. 


dum Co., had gone to a system under 
which the replacement of 200,000 items 
in more than a dozen warehouses was 
controlled by an automated system, in- 
volved an electronic computer. The sys- 
tem automatically creates a production 
order for items in the warehouse in time 
to prevent runouts. The system has a 
built-in delivery time factor, which is 
included in the computation of need. 
Any deviation in delivery time would 
create chaos, he affirmed. 

At this juncture, the terminal-delay 
resolution was adopted. Mentioning that 
delays caused equipment tie ups and that 
carriers have proposed penalty charges 
for shipper detention of certain types 
of equipment, it urged the carriers to 
“take immediate and effective steps to 
eliminate such terminal delays, to end 
of establishing regularity and consistency 
of service vital to the commerce of the 
country.” 

Turning to car detention statistics, 
the NASAB membership adopted the 
resolution admonishing railroads not to 
attempt to use them in arguing for high- 
er demurrage charges. Mr. Wright re- 
ported that a committee would be formed 
to report a year later on the comparative 
merits of the Southwest board’s method 
of determining detention ratios and that 
used by the other 12. 


Southwest v. the Rest 

As explained by Mr. Worley during 
the Directors’ meeting, the Southwest 
board determines from the carriers’ de- 
murrage records the total number of 
cars unloaded by all consignees during 
each week, as of 7 a.m. Friday, and the 
number of those cars that were held 
over 48 hours. The total number divided 
into those held gives the detention per- 
centage. 

The other boards divide the number of 
cars on hand each Wednesday morning 
into the number of those cars held over 
48 hours. This did not give a true picture, 
said Mr. Worley, because the number 
of cars on hand was not constant on 
the different days of the week. If there 
were fewer cars on hand on a Wednes- 


day than the average number of cars 
on hand for each day of the week, the 
method would show a higher percentage 
of detention than actually existed, he 
said. The basic difference is between 
a total method which includes all cars 
(Southwest) and a sampling method in 
which the sample does not reflect a norm 
(all other). 

In fact, the Southwest board consis- 
tently reports much lower detention 
figures than any other. 

Mr. Wright also reported there was a 
“crying need” for better observation of 
Shipper need for wide-door cars. A day 
earlier, Mr. Cole, explaining his ply- 
wood-manufacturing firm had to have 
cars with 9-foot or larger door widths, 
had complained bitterly that it received 
only 30 to 40 per cent of its demands. 
He had also noted that the AAR had 
recently begun classifying 8-foot doors 
as wide doors and stated that if some- 
thing weren’t done to correct that, 
Georgia Pacific was going to forget 
about wide-door cars and demand dou- 
ble-doors only. 


Bad Order Notification 


Karl S. Wright advised that shippers 
still required notification when a car 
was to be held more than 48 hours for 
bad order and concluded by reporting 
that an AAR subcommittee was taking 
a member ballot on the NASAB resolu- 
tion adopted at New Orleans last year 
urging that proper dimensions of cars 
be stenciled on them. 

In his report as president, Mr. Cole 
said: 

“We as advisory board members are 
facing perhaps our greatest challenge 
since World War II. My reference is to 
the growing demand by the shipping 
public for an integrated, coordinated 
transportation industry that will provide 
shippers with a complete transportation 
service, replacing the disconnected, dis- 
jointed individual efforts of the various 
modes of domestic transportation we 
presently employ. 

“It should be apparent to all of us 
that unless a complete transportation 
facility can be developed to do a better 
job than has been provided in the past, 
regulated transportation and particular- 
ly the railroads are headed for trouble, 
because the shipper will continue to find 
ways and means of providing it for him- 
WU os 3 


Coordinated Transportation 


“Coordinated transportation offers 
countless opportunities for not only im- 
proved service but for better financial 
results for the carriers, both railroads 
and trucks. President (Chris L.) Denk 
five years ago at our meeting in Pitts- 
burgh observed, as had his predecessors 
at previous meetings, that we might 
broaden our sphere of interest to in- 
clude other forms of transportation. As 
conditions are today, gentlemen, I be- 
lieve the time has come and gone to 
ponder on this subject and we must 
broaden our activities to include motor 
carriers, at least to the extent they 
relate to railroad service. 

“Whether coordination develops 
through joint rate and service arrange- 
ments or diversification by the railroad 
industry, with motor carrier service to 
augment existing rail operations with 
less restrictions than we have today on 
such arrangements, remains to be seen, 
but it must come.” 


In his report on programming and at- 
tendance, L. E. Olson, of Great Lakes 
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Carbon, compared attendance, both by 
total number and by ratio of shippers to 
carriers, in 1954 with the most recent 
year. During” that interval total at- 
tendance dropped from 14,933 to 12,635; 
the percentage of shippers fell from 34 
per cent to 20 per cent. This was a dis- 
turbing trend, said Mr. Olson, but there 
was nothing basically wrong with the 
advisory boards. They did need, how- 
ever, to broaden the scope of their activi- 
ties. 

“We cannont dispute the fact that 
this nation has seen a dramatic change 
in the last two or three decades in the 
transportation and distribution of its 
products,” Mr. Olson continued. “Some 
of these changes have been so gradual 
that their effect on transportation has 
not been felt with any appreciable im- 
pact. Other changes have been immedi- 
ately noticeable. All of these changes 
involving the railroads are within the 
scope of advisory board activities. If 
they have not been included as part 
of our activities, then we must admit 
this is an area where the advisory boards 
are lax. 


Special Equipment Normal 


“One of the more noticeable changes 
in the past three or so decades has been 
the development of other forms of 
transportation, namely, highway car- 
riers, water carriers and air carriers. 
This development of other than rail 
transportation was competition for the 
rail carriers, which, with new methods 
of manufacturing and distribution pat- 
terns, resulted in an increase in the 
railroad ownership of specialized equip- 
ment in both assigned and unassigned 
movements. What was strictly consid- 
ered as specialized equipment a few 
years ago is now, for all practical pur- 
poses, standard railroad freight equip- 
ment usable for the movement of a 
limitless number of commodities... . 

“Many of our regional boards already 
have recognized these new develop- 
ments and are giving increased attention 
in their programming to the inherent 
problems of the movement and handling 
of the advisory board movement... . 

“This is not a departure from the basic 
principles which led to the development 
of the advisory board movement... . 
These additions and the development of 
rail transportation play an important 
part in the activities of the local or re- 
gional boards, as well as on a national 
level. 


“We must not overlook the important 
fact that the advisory board movement, 
as originally designed, was primarily to 
consider local problems. Due to the de- 
centralization of industry following the 
shifts of our population and growth and 
the revamping of distribution practices 
plus competitive forms of transportation 
in approximately the last 15 years, I 
would'say no advisory board member can 
any longer consider advisory board acti- 
vities as being strictly local. The matters 
of car supply, rail service, terminal han- 
dling, car detention, freight loss and 
damage, less car~-load, transportation 
legislation, and others are either all or in 
part national in scope. 


Board Must Grow to Keep 


“If the advisory boards are to con- 
tinue their upward growth and maintain 
the prestige earned over the years, they 
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must broaden their activities, thinking 
and programs to include consideration of 
every facet of freight transportation as 
it concerns movement by rail. 

“They must never overlook the 
changes and competitive forms of trans- 
port which have had and always will 
have an important bearing on the de- 
velopment and technological changes in 
rail transportation. The advisory boards 
cannot confine their activities strictly on 
the local basis. They must look broadly 
at the whole national transportation pic- 
ture.” 


Because of the shorter general meet- 
ing, the association had to make a 
change in two by-laws that called for the 
committee on nominations to submit its 
report as the first order of business at 
the afternoon session. Since there will be 
no afternoon sessions henceforth, the 
language, in Articles X and XI, was 
loosened so the report could be offered 
at any time in the course of the session. 


The other constitutional action con- 
cerned interpretation of Article IX, 
under which the NASAB has been re- 
ferring a large number of the resolu- 
tions adopted by it to the regional boards 
for ratification, which causes a lengthy 
delay before they can be acted upon. 


Mr. Shafer had been asked to interpret 
the section so the NASAB board would 
know how much leeway it had. 


Shafer Ruling 


The pertinent sections of Article IX 
state that “in matters which involve a 
declaration of the association’s policy, 
positive action may be taken by the 
board .. .” and “in no case shall any 
action concerning the association’s policy 
become final unless and until it is ap- 
proved by a majority of the several reg- 
ional shippers advisory boards .. .” 

It was Mr. Shafer’s view that the lan- 
guage had been so drawn to protect the 
autonomy of the individual boards and 
that it should not be changed. He 
thought, however, that the key word was 
“action” in the reference to ratification, 
and that any resolution that did not in- 
volve taking a positive action, such as a 
legislative stand, could probably be 
adopted by the NASAB without ratifi- 
cation. In situations where the effect of 
the resolution was uncertain, he advised 
leaving the decision on whether or not 
to ratify in the hands of the national 
officers. They could be guided by the 
opinion of the person offering the resolu- 
tion. The directors endorsed his opinion 
and will act accordingly. 

Mr. Buford, in his luncheon talk Octo- 
ber 13, said that the railroads in Russia 


ing 
to supplement it. At present, he said, 
railroads were moving about 84 per cent 
of inland freight traffic, compared with 
the U.S. rails’ 33 per cent, and they 
would like to divert some of it to ‘other 


less efficient than their U.S. counter- 
parts, Mr. Buford remarked. 


“The concept is that the railroads 
must be fully utilized at all times,” he 
said. “Hence, the opportunity for rail- 
road transportation is, in effect, assigned 
to industries by the railroad pretty much 
on the basis of railroad convenience.” 


Mr. Buford described the system of 
fines used by the Russians to keep the 
cars moving. Shippers were fined 30 to 
60 cents a ton, on the basis of car capa- 
city, for overestimating their lading re- 
quirements; railroads were fined on a 
progressive scale for failure to meet 
delivery schedules (which were slow) 
and for delays in placing cars for load- 
ing, he stated. Among other observations 
be reported were these: 

Time standards are set, by agreement 
between shipper and railroad, for load- 
ing and unloading cars and there is a 
progressive scale of fines ranging from 
30 cents to $1.50 per car hour for failure 
to meet the norm. Fines are doubled on 
tank, refrigerator and other special cars. 
There are also heavy penalties for ship- 
pers failing to load cars to capacity. A 
consignee who fails to clean a car after 
unloading pays a fine; so does a railroad 
that delivers a dirty car to a shipper. 


True Cost Evaluated 


“The underlying significance of the 
development of the Soviet railway sys- 
tem,” Mr. Buford said, “is the thorough- 
ness with which Soviet planners have 
carefully analyzed the true costs of rail, 
highway, air and water transportation 
so far as their massive continental re- 
quirements are concerned. With accuracy 
they have determined that the true low- 
cost means of serving their broad coun- 
try is by railroad.” 


It was important for them to deter- 
mine truth, because the Soviet system 
has been short of capital and has had 
to give careful attention to its appli- 
cation of capital funds in order to 
develop its industrial economy. They 
have to carefully consider anything that 
costs capital and they have discovered 
the way the least amount of capital 
investment can provide the most trans- 
portation in the railway industry and 
that is the way they do it.” 


Testimonial Dinner Planned 


For Nelson, of M & St. L 


A reception and testimonial dinner in 
honor of Roy W. Nelson, who retired 
October 1 as senior vice-president of the 

& St. Louis Railway Co., 
will be given by his friends and associ- 
ates on October 24 in the Minneapolis 
Athletic Club, Minneapolis, Minn. 

Mr. Nelson, affectionately known as 
“The Big Swede,” began his career with 
the M & St. L. 46 years ago and had 
served continuously with that company 
except for a brief period with the Navy 
in World War I. After serving in the 
general office of the railroad in Minne- 
apolis until 1935, he successively held 
positions as general agent at St. Paul, 
Minn., yee th agent, assistant traffic 
manager, eastern traffic manager, assis- 
tant Mtoe ig ogre and resident vice- 
Se et New York City, until he 


in April, 1954, as 
cosicqicank denggrany 


Arrangements for the reception and 
dinner are in the hands of a committee 
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headed by V. D. Lovestrand. The cost 
of the dinner, including an appropriate 
gift, is $10. Persons who find they are 
unable to attend but would like for their 
business card to be included in an album 
of business cards to be presented to Mr. 
Nelson may send a card and contribu- 
tion of $3. 


Wiprud Outlines Jobs Ahead 
To Improve Transportation 


In N.Y. Metropolitan Area 


Swift action pertaining to the 
New Haven Railroad and its prob- 
lems in providing commuter service 
for the New York metropolitan area, 
possible later recommendation of a 
tri-state agency to replace the pres- 
ent bi-state agency operating in 
New York and New Jersey, and an 
early study of all freight operation 
and distribution in the area of the 
Port of New York, were subjects 
touched on briefly in a speech, Octo- 
ber 5, by Arne C. Wiprud, recently 
appointed director of the Office of 
Transportation for the state of New 
York. 


Mr. Wiprud spoke at a conference 
conducted by the Regional Plan Asso- 
ciation in the Roosevelt hotel, New York 
City. 

After reviewing what had been done 
under the plans of Governor Rocke- 
feller to help railroads and bus ctom- 
panies providing commuter services in 
New York state, Mr. Wiprud turned to 
“the specific problem of the New Haven 
Railroad,” and said that “the growing 

plight of that railroad from the stand- 
point of its continued ability to serve the 
New York metropolitan region is a mat- 
ter of deep concern to the governor.” 


Mr. Wiprud described the New Haven 
as “critically ill.” He said that the gover- 
nors of New York, New Jersey and 
Connecticut, and Mayor Wagner of New 
York City, had appointed an eight-man 
committee “to report promptly on the 
current transportation situation in the 
metropolitan area.” Mr, Wiprud, who 
was appointed a member of that com- 
mittee, said its first meeting had been 
held on October 4 and that further 
meetings were scheduled to insure a 
report “with recommendations for ac- 
tion at an early date.” 


Mr. Wiprud said that while the im- 
mediate problem “concerns the New 
Haven Railroad,” the policies and ac- 
tion adopted with respect to that rail- 
road “must be broadly conceived, con- 
sistent with our ultimate objectives.” 


New Agency 

As to the possible tri-state agency, Mr. 
Wiprud said: 

“The bi-state agency operating in the 
New York-New Jersey area suggests a 
tri-state agency for the entire metro- 
politan area, but such a recommendation 
could be made only after careful con- 


@ soundly-conceived program. Clearly 
there will be a need for wide coopera- 
tion the three states and among 
the m ee 2 Se 
vesten: it an effective program is to be 
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placed in operation. As all are de- 
pendent upon these transportation serv- 
ices, so all must act to secure their im- 
provement on a firm and effective eco- 
nomic foundation.” 


Mr. Wiprud prefaced his remarks 
about a re-examination of the rail 
freight operation and distribution in the 
port area by saying that much time and 
thought had been given to the coordina- 
tion of all transportation media in the 
region, and that he could mention only 
one phase—the improvement of railway 
terminal facilities which he said “has 
remained virtually static, due to the 
attitude of the railroad managements 
resulting from competitive forces.” Mr. 
Wiprud added: 


“Tt is proposed, with the aid of the 
Port of New York Authority and in co- 
operation with the various railroads, to 
re-examine the rail freight operation 
and distribution in the port area. Co- 
ordination and modernization of rail- 
road terminal facilities should materi- 
ally aid in reducing the congestion of 
our streets and, equally important, 
should yield economies in time, labor, 
and over-all costs, which will put this 
port in a more advantageous position in 
competing with the smaller but more 
modern developments of the other east- 
ern and Gulf seaports under this pro- 
posal. .. 

Mr. Wiprud paid tribute to the Re- 
gional Plan Association and its work 
and said that the organization’s fight 
for improved transportation in the re- 
gion had not been in vain as “this mat- 
ter is receiving top level management 
attention by the states concerned and 
by their transport agencies, and by the 
top Management of the transport com- 
panies.” 


New ‘State Motor Carriers 
Handbook’ Now Available 


A compact reference book delineat- 
ing motor carrier sizes and weights, 
taxes and fees effective in the various 
States as of September 1, 1960, has been 
published by Commerce Clearing House, 
Inc., of Chicago. 

Titled, “State Motor Carriers Hand- 
book,” it covers every state and the 
District of Columbia through chart, text 
and table form. 


The publisher states that all informa- 
tion is the latest available, and that the 
book is “completely authoritative.” The 
book also shows due dates of reports 
required of carriers on fuels subject to 
state taxes. Price is $3.50. 


Hemingway, Bor-Air Offer 
New Truck-Air-Truck Hauls 


The Hemingway Bros. Interstate 
Trucking Co., of New Bedford, Mass., 
and Bor-Air Freight Co., Inc., of New 
York City, announced October 17 they 
had joined forces in a closely coordi- 
nated transit system linking terminals 
at Boston, North Andover, New Bedford, 
Auburn and Providence with Bor-Air’s 
network of 237 airport cities. 

H. Theodore Ahlers, vice-president— 
sales of Bor-Air, said the system dif- 
fered from other truck-air combinations 
in that it employed “new and substan- 
tially lower pro-rates applicable only to 


freight received by an indirect air carrier 
(consolidator) for subsequent dispatch 
by air from New York.” 

R. C. Horton, vice-president—sales of 
Hemingway Bros., said the combination 
of rates “make this the lowest cost, in- 
tegrated air and ground service ever 
available.” Greater speed was provided, 
he said, by expediting all freight for 
overnight, 8:00 a.m. arrival at the Hem- 
ingway/Bor-Air Terminal in New York 
for immediate dispatch on day-time jet 
flights and same day arrival at all prin- 
cipal cities receiving jet service. 
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“As an indirect air carrier,” said Mr. 
Ahlers, “Bor-Air provides assembly and 
distribution services for multiple ship- 
ments arriving from either several con- 
signors to one consignee, or from one 
consignor to several consignees regard- 
less of destination. In either case, the 
shipper is able to consolidate over the 
line haul on Hemingway to New York 
for . . . shipping economics.” 


Rail Rate Revision Indicated by Research, 
Pan American Railway Congress is Informed 


Executive Says U.S. Roads Have ‘Major Task’ Revising Rate Systems. 
Other Rail Officials Comment on Operations, Coordination, Safety, 
Passengers, Containers, and Communications, at Meeting in Sao Paulo. 


Conditions which justified “tradi- 
tional” railroad pricing in the 
United States had changed, and 
present conditions made necessary 
“a wholesale revision of railroad 
rates,” with reduction, whenever 
costs permitted of rates that now 
were “driving traffic away,” said 
Edgar V. Hill, chairman of the Traf- 
fic Executive Association — Eastern 
Railroads, in a paper prepared for 
delivery at the tenth annual Pan 
American Railway Congress. 


Sessions of the railway congress, in 
Rio de Janeiro and Sao Paulo, Brazil, be- 
gan October 12 and were scheduled to be 
concluded October 27. Mr. Hill was one 
of several U.S. rail executives, regulatory 
officials and rail union leaders who de- 
livered papers at the congress. 

Mr. Hill’s paper was titled “Research 
by Eastern Railroads (U.S.) for Mod- 
ernization of Freight Rates for Better 
Adapation of Railroads to Present-Day 
Conditions.” In the paper, he commented 
on the ton-mile decline of freight traffic 
suffered by the railroads and on diver- 
sion of traffic away from railroads. 


Rate Structure—Imbedded’ 


“An important factor in the diversion 
of freight traffic to types of transporta- 
tion other than railroads,” he said, “has 
been the historically more or less rigid 
railroad rate structure—which is deeply 
imbedded in tradition, and changes in 
which are discouraged and delayed, 
where not actually prevented, by the ela- 
borate and complex regulatory process 
to which the United States railroads are 
subjected. 


“The historic railroad rate structure 
was well adjusted to transportation con- 
ditions of 30 to 40 years ago, when (ex- 
cept for a little water transportation) 
the railroads were the only agency of 
transportation available for most of the 
nation’s freight traffic. 

“Under such conditions it was wholly 
justifiable and desirable that railroad 
rates should be relatively high on high- 
value goods, movement of witich would 
not be impeded by such rates. The 
counterpart of relatively high rates on 
traffic that could ‘bear’ such rates was 


that low-value goods were assigned very 
low rates—close to the direct costs of 
movement or even lower. Under this 
policy low rates at near the cost line en- 
abled manufacturers to bring raw ma- 
terials for long distances to manufactur- 
ing points cheaply, thus reducing the 
overall costs of manufacture and sale of 
finished products and discouraging de- 
centralization of manufacture. As long 
aS a railroad earned a reasonable return 
on its investment on its traffic taken as 
a whole, it made little difference that 
some traffic was moved at a very low 
price. 

“But conditions justifying this ap- 
proach to pricing have completely 
changed today. If a railroad seeks to 
price its service on high-value goods at 
a rate far above costs of transportation, 
what happens is that the traffic leaves 
the railroad and goes to other forms of 
transportation. More and more of the 
high-rated and profitable traffic has 
deserted the railroads—and more and 
more they find themselves left with traf- 
fic on which rates are not profitable, 
or very little so. .. 


‘Wholesale Revision’ Required 


“The condition calls for a wholesale 
revision of railroad rates—reducing rates 
(wherever railroad costs permit) which 
are driving traffic away; and increasing 
rates on those goods where present rates 
on those goods where present rates are 
unprofitable. . . 


Mr. Hill said US. railroads had made 
“at least a beginning” toward solution 
of the rate problem but that his report 
dealt only with the activities “in the 
direction of modernization of freight 
rates” by the eastern railroads. He said 
that research programs and studies had 
been under way since 1956 and had 
provided much information on traffic 
trends and rail and rail-competitive 
rates. He said the important goal for 
the railroads was to make their traffic 
volume, at least, match the “trend line” 
of increase in the production ‘of com- 
modities. 


“Staying with the upward trends and 
avoiding further erosion of traffic which 
can be economically moved by rail,” he 
said, “is the goal of the eastern rail- 


road’s program of rate research and 
modernization 


Mr. Hill also discussed relatively re- 








Transportation Week 


@eeeeeeeee#ee#eee#ee#e##e# @ 
cent transportation developments, say- 


“It is usually not economical to use 
a box car for shipments in the range of 
10,000 pounds to 30,000 pounds, therefore, 
so-called ‘piggyback’ meets the necessities 
of the railroads’ competitive situation 
more thoroughly than any economical 
rate adjustments they can make which 
apply to a standard box car. 

“Piggyback service by the U:S. railroads 
is growing rapidly—and is part of the 
answer to the problem of adjusting rail- 
roads to the new and intensively com- 
petitive environment in which they are 
now living. 

“Another method of meeting the com- 
petitive situation is the so-called ‘agreed 
charge’—which stipulates that a patron 
receives the benefit of a considerably re- 
duced charge, provided he ships not less 
than an agreed percentage of his total 
freight by rail. This type of rate has 
been widely used in Britain and Canada 
—but it has only recently been applied 
in the United States, and the question 
of whether such rates will be finally 
approved by the regulatory authorities 
has not been decided. 

“An alternative to the ‘agreed charge’ 
is the so-called ‘volume rate’, whereby 
a patron receives a reduction under 
standard rates provided he ships a cer- 
tain minimum number of tons, usually 
in one day on one bill of lading. There 
are many such rates and the use of 
this device is increasing. 

“Piggyback service, agreed charges, 
volume rates—all are devices designed 
to strengthen the railroads in their ap- 
peal to competitive traffic. Yet none 
of these devices—applicable to special 
situations—is a substitute for a regular 
system of rates which is fully economic. 


Economic Rate Schedule 


“An economic schedule of rates is one 
which: (1) will in all cases, at least, 
cover direct costs of movemient by rail; 


(2) wherever railroad costs permit, will 
be lower than the cost of alternative 
movement by truck; (3) where rail- 
road costs and competitive truck costs 
will permit — will earn a substantial 
profit for the railroads, above direct 
handling costs.” 

Mr. Hill discussed two other basic 
pricing problems which, he said, US. 
railroads must solve. 

“One of these problems,” he said, “is 
that of less-than-carload traffic, the 
other is the so-called ‘class rates.’ 


“Railroad rates for LCL have not, as 
yet, been carefully adjusted to reflect 
accurately the costs of the service. Hence, 
despite many increases in rates, LCL 
service is usually provided at a heavy 
loss. The traffic has greatly decreased in 
volume, necessitating the allocation of 
constant costs to fewer units of produc- 
tion—thus increasing unit costs. While 
the Eastern Railroads’ research effort 
has not pursued the LCL problem in 
depth, as yet, some initial efforts have 
been made in that direction; and it is 
planned to continue such studies. 


“Many millions of dollars could be 
saved if the railroads could succeed in 
‘pricing themselves out of the LCL 
traffic which they cannot move economi- 
cally, while attracting such shipments 
(especially those loading heavily in re- 
lation to bulk) as can be moved at a 
margin above direct costs. 


“Class rates are the railroad’s basic 
system of rates which, actually, are not 
often used. All commodities known to 
move by rail (some 9,000 of them) are 
assigned ‘class’ designations—and each 
class has its own scale of mileage 
charges per 100 pounds. 2 

“Most commodities which move by 
railroad in any quantity are assigned 
‘commodity rates’ or ‘exception ratings’ 
which are always lower than class rates. 
The class rates have become, actually, 
little more than the maximum rates 
which are applied on miscellaneous traf- 
fic which does not move in sufficient 
volume to warrant the effort to construct 


Fruehauf Builds Tube Trailer to Haul Helium 





Designed to carry 114,000 cubic feet of helium is this new trailer by the Fruehauf Trailer Co. 
Fruehauf built the unusual unit for the General Dynamics Corp.'s Carbonic division. Made up of 
a tandem axle semi-chassis and 66 24-foot tubes to carry the payload, the trailer is used by 
Liquid Carbonic to transport helium, with pressures said to exceed 2,000 pounds, from Amarillo, 
Tex., to the division’s plant at Los Angeles. Fruehauf also has constructed a carbon dioxide semi- 
tanker with adjustable’ front coupler and tandem underconstruction, which is used by General 
Dynamics for liquid carbon dioxide delivery on the west coast. 
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@ special scale of rates to accommodate 
it. 

“The difficulty which arises is that 
this miscellaneous traffic, for which only 
class rates are provided, is—in the ag- 
gregate—a large volume of traffic. A 
few carloads of some unusual commodity 
here, a few more carloads there—no one 
item of any great importance—but, taken 
all together they comprise a very large 
tonnage. And on most of this tonnage 
the railroad class rates are usually rela- 
tively high. There is a need, consequent- 
ly, for revising the class rates—especially 
to make them lower (wherever railroad 
costs permit) than the costs of movement 
by highway. A really scientific revision 
of the class rates will take a great deal 
of study, but a beginning at least has 
been made on the requisite accumulation 
and analysis of pertinent data. 

“The US. railroads are confronted 
with a task of major magnitude in re- 
vising their century-old system of freight 
rates, to make railroad pricing competi- 
tively effective. ... There is a long road 
ahead, but there are no obstacles that 
imagination, application and tenacity 
cannot overcome. The railroad industry 
and its patrons will benefit to the de- 
gree that it is possible to intensify and 
accelerate this program.” 


Other Reports 

In other papers and reports presented 
to the congress by American delegates: 

John T. Williams, of Philadelphia, 
manager of safety of the Pennsylvania 
Railroad, stated that half of all injuries 
to US. railroad employes on the job 
were due to 10 causes: (1) When walk- 
ing or working on track, (2) getting on 
or off cars, (3) lifting heavy objects, 
(4) handling materials, (5) operating 
switches, (6) coupling and uncoupling 
equipment, (7) falls, (8) sudden starts, 
stops or lurches, (9) using hand tools, 
and (10) operating hand brakes 

William E. Dillard, of Savannah, Ga., 
president and general manager of the 
Central of Georgia Railway, stated that 
rapid communication was the lifeline of 
rail transportation and urged that rail- 
road communications be stepped up to 
keep pace with today’s vastly acceler- 
ated maintenance programs and the 
necessity for keeping the programs on 
predetermined schedules. 

Herbert O. Whitten, of Cleveland, 
senior consultant—revenue research, 
Chesapeake & Ohio Railway, declared 
that U.S. railroads would not share 
in the “tremendous transportation in- 
crease of the next 20 years” unless they 
underwent “extensive change in their 
technology, service and internal eco- 
nomic policies.” Two principal changes 
suggested were (1) completely revamped 
automatic non-rail (but rail-owned or 
primarily so) terminal systems for 
handling containers automatically be- 
tween highway vehicles and trains, and 
(2) complete systems of competitive in- 
centive rates to replace class rates. 

Howard E. Simpson, of Baltimore, 
president of the Baltimore & Ohio 
Railroad, declared that increased mech- 
anization and more complete program- 
ming “will be the greatest contributing 
factors to improvement in railroad main- 
tenance-in the decade ahead. 


Broad Policy Changes Sought 
David I. Mackie, of Jersey City, oe 
chairman of the Eastern Railroads Pres 
dents Conference, said that “only aed 
changes in public policies can prevent 
railroads of the United States from suf- 
fering crippling financial losses in com- 
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muter service.” He said that “govern- 
ment assistance to this economically 
sound method of moving people is neces- 
sary to the continuance of the highly 
urbanized society to which the United 
States is presently committed” and 
urged that “a public authority be created 
or an existing agency empowered to 
enter into contracts with railroads to 
provide essential intrastate commuter 
service and pay the deficiency in a fair 
return on facilities used in such service.” 


Harry C. Murphy, of Chicago, presi- 
dent of the Burlington Lines, described 
how his railroad had successfully kept 
its passenger revenues up during the past 
decade, in spite of train abandonments 
and a sharp reduction in inter-line busi- 
ness from other rail carriers. He said 
that “rail passenger service in today’s 
competitive market must be agressively 
merchandised” and that the Burlington’s 
traffic-building efforts had centered 
around a variety of special tours. The 
Burlington had been able to hold its 
passenger revenues “relatively steady at 
a high level during the past decade,” 
Mr. Murphy reported. 


Dr. Herbert Ashton, of Washington, 
D.C., a transportation consultant, said 
that effective coordination of transpor- 
tation services could be accomplished by 
the combination of several modes of car- 
riage under a single management. He 
declared that the formation of “trans- 
portation companies would place man- 
agement in a position to select the 
means of transport best suited to handle 
any given type of traffic at any time.” 


John F. Nash, of New York City, vice- 
president—operation, of the New York 
Central System, declared that com- 
pletely automatic train operation and 
traffic control were future possibilities on 
railroads. He said that test runs in the 
U.S. and other countries had proved that 
automatic methods of operation were 
entirely feasible. 


Purpose of Congress 


The annual congress is a permanent 
international organization composed of 
about 20 Central American and South 
American nations, as well as the United 
States and individual railroads and 
others. Its purpose is to promote the 
development and progress of railroads 
in the western hemisphere. 


Delegates from the United States were 
Daniel P. Loomis, of Washington, chair- 
man of the United States National 
Commission in the Pan American Rail- 
way Congress and president of the As- 
sociation of American Railroads; 
Howard G. Freas, of Washington, a 
member of the Interstate Commerce 
Commission; James G. Lyne, of New 
York City, chairman of the board of 
Simmons-Boardman Publishing Corp.; 
James P. Newell, of Philadelphia, vice- 
president, operations, Pennsylvania Rail- 
road, and Robert C. Coutts, of Chicago, 
president of the American Train Dis- 
patchers’ Association. 


Advisers to the delegation were John 
H. Crimmins, first secretary of the 
American embassy in Rio de Janerio; 
Lloyd J. Kiernan, railroad adviser to the 
US. Operations Mission of the Inter- 
national Cooperation Administration in 
Rio de Janerio; Charles P. Nolan, com- 
mercial attache at the American em- 

Argentina; 


ministration, and Byron Nupp, of Wash- 
ington, executive secretary of he United 


States National Commission in the Pan 
American Railway Congress Association. 

Technical advisers to the U.S. delega- 
tion were Dr. Ashton, Albert R. Beatty, 
of Washington, assistant vice-president 
of the AAR and public relations officer 
of the United States National Commis- 
sion in the Pan American Railway Con- 
gress Association; Douglas S. Boutilier, 
of Washington, of the Transportation 
Corps of the Department of the Army; 
Arthur E. Gasparini, of New York City, 
of General Motors Overseas Operations, 
General Motors Corp.; Cyrus Hankins, 
of Washington, a transportation con- 
sultant; Clark Hungerford, of St. Louis, 
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president of the St. Louis-San Francisco 
Railway; Martin M. Pomphrey, of St. 
Louis, executive assistant of the SL-SF; 
S. T. Mendes, of Washington, vice-presi- 
dent of foreign relations, W. H. Miner, 
Inc.; Frank Richter, of Chicago, pub- 
lisher of Modern Railroads; William B. 
Saunders, of Washington, a transporta- 
tion consultant, and Richard L. Terrell, 
of LaGrange, Ill., general manager of 
the Electro-Motive Division, General 
Motors Corp. 


Inland Waterway Officials Say Russia Plans 
Diversification of Transportation Facilities 


Delegation From U.S. Asserts Soviets Plan to Attach ‘Somewhat 
Less Importance’ to Railroads and More to Other Transportation 
Modes, in Report on Recent Tour of Rivers of Soviet Union. 


Soviet planners are diversifying 
the Russian transportation industry, 
placing somewhat less relative im- 
portance on railroads and more on 
other types of transportation, al- 
though all types are being vigorously 
expanded, according to a delegation 
of US. inland waterways Officials 
which recently completed a 10,000- 
mile tour of Soviet rivers. 


Observations of the delegates, reported 
by the Inland Waterways Common: Car- 
riers Association, included the following: 

e@ “The current seven-year economic 
development plan (of the Soviet Union) 
calls for these changes in relative pro- 
portions of traffic handled by the various 
types of trans-transportation: 


Rail 
Water 
Truck 
Pipeline 

“All industry is being expanded vigor- 
ously. The supply pipeline is never filled. 
Every load is used the minute it is 
received. One gets the impression of a 
productive giant living from hand-to- 
mouth. One never sees and never hears 
of stock-piling. 

e “A major effort is taking place to 
develop modern navigable waterways 
with channel depths of 12 feet compared 
to nine feet on U.S. rivers. Of the entire 
national capital investment budget of 
998-billion rubles, no less than 21 billion 
will be spent in the current seven-year 
period on improving navigable water- 
ways. 


(barge and coastal) 


River Passenger Traffic 


“Russian rivers are used for passenger 
traffic in contrast to U.S. rivers, where 
little or no regular commercial passenger 
traffic survives. The delegation rode in 
hydrofoils with are designed to travel at 
45 to 50 miles an hour. 

e@ “Hedvy emphasis is placed on the 
development of automation in the opera- 
tion of boats and locks and dams. The 
most modern boats seemed to be equal 
to ours in that respect, though smaller in 
size. 

e@ “Excellent coordination of rail and 
river service was observed throughout the 


river system. New and expanded river-rail 
terminals were being built everywhere. 

@ “The river service ministry owns 
200,000 one and one-quarter to two and 
one-half ton containers which were ob- 
served on barges and railroad cars. More 
than a million containers are in service 
altogether. Containerization appears im- 
portant. 

e@ “Principal river traffic appears to be 
lumber, petroleum, grain, and building 
materials. Automobiles, kitchen stoves, 
cement, and coal were also observed, be- 
sides the heavy use of containers. 


@ “In general, Soviet river boats 
were smaller in horsepower than USS. 
There appeared to be a trend to self- 
propelled boats capable of travelling 15 
miles an hour and carrying 2,000 to 
5,000 tons. 


e “Big industrial plants were being 
built on the river banks as in the United 
States. The trend seemed to be to re- 
ceive river shipments over public termi- 
nals rather than directly at the plants 
as on US. rivers.” 

The 30-day tour of the waterways 
group was sponsored by the U.S. De- 
partment of State as part of an ex- 
change program for industry groups. 
The group was headed by J. W. Hershey, 
chairman of the board, American Com- 
mercial Barge Line Co. Other members 
included G. C. Taylor, president, Missis- 
sippi Valley Barge Line Co., of St. Louis; 
Samuel H. Moerman, American-Hawai- 
ian Steamship Co., of Washington, D.C.; 
E. E. Abbott, Cincinnati office, Army 
Engineers; Reece Harrill, St. Lawrence 
Seaway Development Corp., of Massena, 
N.Y., and John S. Humble, American 
Bureau of Shipping, of New Orleans. 


Rail Statement Differs 


The observations of the delegation, 
as reported in the association’s state- 
ment, differed somewhat with respect 
to the Soviet thinking on transportation 
facilities as reported in a prior state- 
ment issued by the Association of Amer- 
ican Railroads giving the “impressions” 
of an eight-man group which toured 
railroad facilities in the USSR. Dis- 
cussing the railroad tour, the AAR, in its 
statement, said: 

“Russia is using its railroads for over 
90 per cent of total internal transpor- 
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tation, reflecting hard-headed Politburo 
decisions to exploit to the hilt the basic 
fact that railroads haul the most goods 
and people for the least investment of 
manpower and critical resources. By 
contrast, the United States pours vast 
and rising sums of public money into 
road, river and air facilities (T.W., Aug. 
6, p. 27). 

Contained in the waterways’ associa- 
tion summary of notes taken by the 
waterways delegates was the following: 

“There is vigorous competition be- 
tween railroads and water transport, but 
mainly at the top planning level, where 
water transportation argues for a larger 
share of the national capital investment. 
Judging by the vigor of the expansion 
of river service, the calculation of the 
planners must have shown a very favor- 
able advantage for river service. Cost 
is the principal if not only element con- 
sidered in allocating money for develop- 
ment—cost in terms of manpower, steel 
consumption and horsepower required. 

“The river ministry told us that they 
solicited river traffic against the rail- 
roads on the basis of economy. An 
enterprise using river service would do 
so in order to make its own results look 
better at the end of the year. Each en- 
terprise is supposed to make a profit if 
it can. We were shown the results of 
the of Water Transport which 
indicated operating ratio of 78 per cent 
for 1959. 

“We were told that the decision to 
send freight by river was determined 
solely on an economic basis. The rail- 
roads were not permitted to retaliate 
by reducing their rates along the rivers 
and holding them high on inland traf- 
fic.” 


Trailways Opens Modern 


Terminal in Knoxville 


Trailways buses now enter and leave 
Knoxville, Tenn. through a newly 
opened $750,000 terminal at the corner 
of Market and Main streets. 

J. E. Burke, president and general 
manager of Tennessee Coach Trailways, 
said the new three-story structure was 
completely air-conditioned and had a 
ground-floor terminal activity area in 
excess of 7,000 square feet. 


arate from the passenger activity to pro- 
vide convenience for shippers and to re- 
move the operation of express trucks 
from the passenger loading zones. 


Passenger Train Time 


A number of the nation’s railroads 
have announced that their passenger 
train schedules will undergo time 
changes on October 30, with the return 
to Central Standard Time. 


New United Van Directors 


The board of directors of United Van 
Lines, Inc., of St. Louis, has announced 
the election of Griswold B. Holman, as 
vice-president and secretary, and How- 
ard Tennyson, as a member of the 


Mr. Holman, president of George B. 
Holman & Co., Inc., the United agent 
in Rutherford, NJ., also is a member of 
the board. Mr. 


Inc., United agent in Boise, Ida. 

William S. Kutschbach, president of 
United, reported to the board that while 
1960 had been a year of record volume 
for United, the company would “enjoy 
an even better year in 1961.” 


N & W-Nickel Plate Merger 
Plans Now in Final Phase, 


Saunders Tells Trade Group 


Stuart T. Saunders, president of 
the Norfolk & Western Railway, dis- 
closed October 14 in a talk before 
the Virginia World Trade Confer- 
ence in Roanoke, Va., that the N & 
W and the Nickle Plate Railroad 
hoped to file application “in the 
reasonably near future” for merger 
of the two roads and were presently 
ironing out the “final details” for 
the proposed 5,000-mile, 10-state 
system. 


“At the present time,” he announced, 
“we are in the process of working out 
final details for the merger of the two 
roads, and we hope to be in a position to 
file an application with the Interstate 
Commerce Commission in the reason- 
ably near future.” 


Rate, Service Advantages 


He said the combination of strong, 

complementary rail lines “would put us 

in a position to make rates and estab- 

lish service to leading producing and 

marketing points in the rapidly grow- 

ing Nickel Plate area without having to 
go through connecting railroads.” 

Mr. Saunders said the projected 
N & W—Nickel Plate merger would 
give “a great boost” to the Port of 
Hampton Roads, “particularly in gen- 
eral cargo shipment.” Among benefits to 
be expected from the merger, he said, 
was “a greatly hinterland with 
single-line access to the highly indus- 
trialized middle west, a much expanded 
car fleet, and an increased sales and 
service department.” 

“The addition to the N & W system 
of a railroad whose traffic is 80 per cent 
merchandise would be a great advantage 
to Hampton Roads in its general cargo 
development program,” he asserted. 

‘Decade of Mergers’ 

Mr. Saunders also that the 
decade of the “sixties” would be an im- 
portant period for rail mergers which 
would “strengthen American industries 
in their competition with foreign pro- 
ducers and contribute to the expansion 
of world trade.” 

No segment of commerce could be 
expected to prosper without adequate 
transportation, he said. 

Commenting further on the projected 
wt W and Nickel Plate merger, he 


“This development, in connection with 
our program of new general cargo facil- 
ities at Norfolk in cooperation with the 
Virginia State Ports Authority and the 
state legislature, would afford Norfolk 
an opportunity it has never had before 
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of reaching into the very heart of in- 
dustrial America.” 

“The Nickel Plate serves ports on the 
Great Lakes, and these would also re- 
ceive the benefits of service by a larger 
and stronger system. But neither the 
Lake ports nor Hampton Roads would 
benefit at the expense of the other. Both 
groups of ports would continue to de- 
velop along their natural lines of growth. 
The only difference would be that a mer- 
ger of the N & W and the Nickel Plate 
would enable the combined system to 
make a much larger contribution to the 
development of both the Lake ports and 
Hampton Roads than either road could 
make alone.” 

Expanding on his statement concern- 
ing merger benefits, Mr. Saunders said 
the combination would result in the 
ownership of more than 100,000 freight 
cars and that together the two roads 
have 83 sales and service offices through- 
out the nation “staffed by personnel 
with many years of experience, whose 
combined efforts would make possible a 
massive traffic promotion program.” 

“Our railroad is now the country’s 
largest originator of bituminous coal, 
and the large reserves located on our 
lines assure ample supplies for expand- 
ing market,” he said. “I can think of 
nothing that holds greater promise for 
strengthening the port and expanding 
its commerce than this merger.” 


Inland Waterway Transport 
Lauded at Launching of 


‘Powerful’ New FBL Towboat 


Inland waterway transportation 
“has come of age and shares a right- 
ful place in the development of a 
balanced transportation system to 
serve the needs of our economy ade- 
quately and effectively,” John J. 
Allen, Jr., Under Secretary of Com- 
merce for Transportation, asserted 
October 12 at the christening of 


what was described as the world’s- 


most powerful towboat, in St. Louis. 


Mr. Allen spoke at ceremonies at which 
his wife officially named the new 9,000- 
horsepower “America”, built for Federal 
Barge Lines by St. Louis Shipbuilding 
& Steel Co. The traditional custom of 
breaking a bottle of champagne across 
the bow of the new river giant took place 
before a group of 200 guests. 

“This ship is clear evidence of the 
faith both builder and operator have 
in the future of inland waterway trans- 
portation in this country,” Mr. Allen 
declared. “The ‘America’ also demon- 
strates the forward thinking and com- 
petence of those who guide the destin- 
ies of Federal Barge Lines and the wis- 
dom of their being selected by the gov- 
ernment as purchaser in 1953 of the 
rights and facilities of the government 
owned Inland Waterways Corp. The 
government’s sale of the Inland Water- 
ways, Corp. to a responsible private car- 
rier is a clear demonstration of the 
soundness of administration policy in 
divesting the federal government of 
functions which can be more efficiently 
performed by private industry. 

“Instead of the taxpayers being saddled 
with a government corporation running 
in the red, the sale has provided a bus- 
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Federal Barge Lines’ new 9,000-horsepower towboat, ‘America,’ stands alongside the Poplar Street 

levee in St. Louis, making ready for its maiden voyage on the St. Lovis-New Orleans run in late 

October. Described by FBL officials as the most powerful towboat in the nation, the vessel has 
capacity for pushing 40,000 tons of cargo in one tow. 


iness opportunity with resulting reven- 
ues to the federal treasury. 

“I might also point out that the 
company (Federal) will have increased 
property investments by the end of 
this year by nearly $14.5-million over 
the value of the property when originally 
acquired from the Inland Waterways 
Corp. This represents an increase of 
160 per cent over the cost of properties 
acquired in 1953. 

“In judging the growth and value of 
barge industry, consider that in 1924, 
the year in which Inland Waterways 
Corp. was formed, inland waterways 
traffic was a little over 100-million tons— 
while in 1959, this traffic had risen to 
nearly 400-million tons, a growth of 
nearly 10-million ton per year.” 

Herman T. Pott, chairman of St. Louis 
Shipbuilding & Steel Corp., said that 
Federal, within 15 years of its found- 
ing, had out-distanced its nearest com- 
petitor in production of towboats by a 
margin of two to one, and had main- 
tained that ratio “to this day.” 


General Schedule Revision 


Announced by American 


American Airlines has announced in- 
auguration of jet flights on four of its 
routes and increased service on a number 
of others under a general schedule re- 
vision effective October 30. 

The revision will mean jet service 
for the first time by any airline between 
New York and Toronto and between Los 
Angeles and Phoenix, according to G. 
Marion Sadler, vice-president and gen- 
eral manager. American also will start 
using jets for the first time on its New 
York-St. Louis and New York-Detroit 
routes. 

“There will be two daily Boeing 707 
roundtrips between New York and St. 
Louis; three flights daily in each direc- 
tion between New York’ and Detroit, 
and one roundtrip between Los Angeles 
and Phoenix”, Mr. Sadler said. “Two 
jet roundtrips daily will be operated be- 
tween New York and Toronto. 

“In addition, the airline will provide 
a second daily Boston-Chicago 707 round- 
trip flight and a second Detroit-Chicago- 
Po Angeles jet schedule in each direc- 

on. 


“Turbine-powered Electras, freed by 
the assignments of the 1707s, will be 
used to replace piston trips elsewhere 





on the American system. Electra service 
will be stepped up between New York 
and Boston, New York and Washington, 
and Chicago and Detroit. A second daily 
trip by Electra linking Tennessee with 
New York and the southwest was added 
October 1, and Electras will replace some 
piston flights between New York and 
Syracuse and New York and Rochester. 
“Four-engine DC-6s, replaced by Elec- 
tras, will be used instead of the smaller, 
slower twin-engine Convairs in several 
instances on shorter-range flights.” 


Ringsby Truck Lines Has 


Profit-Sharing Program 


Ringsby Truck Lines, Inc., Denver, has 
announced a profit-sharing plan for em- 
ployes under which the carrier is to con- 
tribute up to 15 per cent of its annual 
net profit each year. 

Gail H. Crawford, executive vice- 
president and general manager, said the 
benefits under the plan were retroactive 
to January 1, 1959, and would be com- 
puted on the basis of a yearly operating 
profit percentage applied to each em- 
ploye’s annual salary. 

Based on an average company oper- 
ating ratio of 90 per cent, he said, a per- 
son participating in the program for 
30 years with an average salary of $400 
per month could earn nearly $30,000 if 
the money was invested at about 4 per 
cent per year. 


lowa League’s New Officers 


The Iowa Industrial Traffic League 
has annswered the election of the follow- 
ing officers for 1961: 


Harold Mersereau, traffic manager, 
Fisher Governor Co., of Marshall town, 
chairman; Dale E. Farr, general traffic 
manager, Lennox Industries, Inc., of 
Marshalltown, president; Robert E. 
Wood, traffic manager, Iowa Manufac- 
turing Co., of Cedar Rapids, vice-presi- 
dent; Allan L. Timmerman, secretary- 
manager, Waterloo-Cedar Falls Traffic 
Association, of Waterloo, secretary- 
treasurer, and Kenneth F. Dudley, traf- 
fic manager, Chamber of Commerce, 
of Ottumwa; Ralph G. Marsh, traffic 
manager, Schield Bantam Co., of 
Waverly; Richard D. Jones, traffic man- 
ager, the Oliver Corp., of Charles City; 
Ray D. Kelsey, manager-traffic bureau, 
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Chamber of Commerce, of Des Moines; 
Duane Angle, traffic manager, the Par- 
sons Co., of Newton; Carl E. Munson, 
manager, Dubuque Traffic Association, 
of Dubuque, and M. O. Hootman, traffic 
manager, John Deere Ottumwa Works, 
of Ottumwa, all elected directors. 


Harry W. Von Willer Chosen 
Board Chairman, President 


Of Merged Erie-Lackawanna 


Corporate officers for the newly 
merged Erie-Lackawanna Railroad Co. 
were announced by the 22-man board 
of directors at its first official meeting 
held October 17 in New York. 

Harry W. Von Willer, currently presi- 
dent of the Erie Railroad, was named 
chairman of the board, president and 
chief executive officer. Perry M. Shoe- 
maker, now president of the Lackawanna 
Railroad, will be vice-chairman of the 
board and chief’ administrative officer. 

Milton G. McInnes will be executive 
vice president, the position he now holds 
with the Erie. Other corporate officers 
named were as follows: 

Garret C. White, vice-president, 
marketing; Harry C. Schmidt, vice- 
president, sales; M. Cayley Smith, Jr., 
vice-president and general counsel; 
George. W. Oakley, vice-president, ac- 
counting: Eugene S. Root, comptroller; 
Robert H. Hann, secretary; and Jasper 
Van Hook, treasurer. 

Headquarters for the new company 
will be in Cleveland, O., the present lo- 
cation of the Erie’s general offices. Other 
personnel announcements were made 
as follows: 

L. B. Coleman, assistant vice-president, 
operations and maintenance; Fred Dieg- 
tel, assistant vice-president, labor rela- 
tions; R. L. Davis, Jr., assistant vice- 
president and general counsel; E. J. 
Dean, assistant vice-president, traffic; 
C. R. Martin, assistant vice-president, 
traffic; W. W. Thomas, assistant vice- 
president, staff; J. L. Barngrove, Jr., 
assistant vice-president, staff; H. C. Well, 
assistant vice-president, rates and D. M. 
Lynn, assistant vice-president, industrial 
development. 

Mr. McInnes said the work of combin- 
ing the two railroads into a single system 
will begin immediately in accordance with 
integration plans already prepared. 

The merger plans contemplate con- 
struction of a new $7-million electronic 
freight yard at East Buffalo. N.Y., im- 
proved signaling, expanded freight yards 
at Hornell and Jersey City, NJ., new 
connecting tracks and bridges and addi- 
tional communication lines. Work on 
these projects will start as quickly as 
possible, Mr. Shoemaker said. 


Operating savings of over $13 million 
annually are expected from the merger 
of the two lines which closely parallel 
each other on the eastern end of the 
railroad between Buffalo and Hoboken. 
Depending upon the speed with which 
construction can be completed, Mr. Shoe- 
maker said he anticipated 10 per cent 
of the savings can be made within the 
first year of the merger; 75 per cent 
by the end of the third year; and the 
full amount within five years. 

The merged company will operate a 
3,031-mile rail system extending from 







































































































































































































































































































































































































rtation Week 


New York to Chicago with assets of 
approximately $737-million. The new 
system will rank about fifteenth among 
the nation’s 109 major railroads, based 
on 1959 revenues. Equipment will con- 
sist of 700 diesel locomotives, 1,150 pas- 
senger cars, 32,000 freight cars and 330 
pieces of marine equipment used to 
deliver freight in New York harbor 
where both roads handle large quantities 
of export and import shipments. 


Examiner Stecher’s Counsel 
Assails ICC Plea for Review 
Of CSC Ruling Adverse to It 


In an answer to a petition by the 
Interstate Commerce Commission 
for review of the denial, by Com- 
missioner Frederick J. Lawton, of 
the Civil Service Commission, of the 
ICC motion to quash or revoke sub- 
penas in the complaint instituted by 
the ICC chairman before the CSC 
against Hearing Examiner Karl 
Stecher, of the ICC, counsel for Mr. 
Stecher has asked Commissioner 
Lawton, as the presiding CSC officer 
in the Stecher case, to dismiss the 
charges against Mr. Stecher “as im- 
properly brought” and to dismiss, as 
contrary to the CSC rules, the “in- 
terlocutory appeal” of the ICC. 


The complaint against Mr. Stecher 
before the CSC alleges insubordination 
(T.W., Aug. 13, p. 36, and Aug. 20, p. 
31). 

Counsel for Mr. Stecher said, in the 
answer to the ICC petition for review 
of Commissioner Lawton’s denial of the 
ICC motion to revoke or quash aubpenss, 
that the CSC order designating 
sioner Lawton as presiding officer in the 
Stecher case (No. 1 on the CSC docket) 
authorized him “to set the time and 
place for the hearing and to take other 
actions as authorized by the adminis- 
trative procedure act and the (Civil Serv- 
ice) Commission’s rules of practice.” 
Mr. Stecher’s counsel said that section 
7(b) of the administrative procedure act 
authorized a presiding officer so ap- 
pointed to “issue subpenas authorized 
by law,” to “take or cause depositions 
to be taken when the ends of justice 
would be served thereby,” and to “dis- 
pose of procedural requests of similar 
matters.” The contention was made, on 
behalf of Mr. Stecher, that the CSC 
rules authorized the presiding officer to 
act on interlocutory motions. 

“Tt was pursuant to this authority,” 
Mr. Stecher’s answer continued, “that 
Commissioner Lawton, on July 25, 1960, 
denied complainant’s motion to quash 
subpenas. Now, two months later, com- 
plainant seeks to have the (Civil Serv- 
ice) Commission review and reverse 
Commissioner Lawton’s action. .. . 


‘Blunt’ Allegation 
“.., On August 11, 1960, the depositions 
began and respondent examined seven 
ee ee for whom subpenas 
had been obtained. Respondent’s coun- 
sel understood at the time that the re- 


maining witnesses would be examined 
in the near future. However, respond- 
ent’s counsel were later advised that the 
remaining witnesses would not appear to 
have depositions taken in response to 
the subpenas, after due and timely no- 
tice. . . . Respondent’s notice. . . . di- 
rected the remaining 11 witnesses, who 
were, of course, still under subpena, to 
appear on September 27, 1960, to have 
their depositions taken. These witnesses 
did not appear on September 27, 1960. 
To be blunt about it, they flouted the 
(Civil Service) Commission’s subpenas 
and ignored its orders. 

“The (Civil Service) Commission 
would stultify its own processes if it were 
to intervene in a pi officer’s 
conduct of a case at its very inception. 
There is little point in designating a 
presiding officer to preside over a case 
of adjudication if all his interlocutory 
rulings are to be subject to review 
prior to final review by the Commission. 
As the Commission and complainant’s 
counsel well know, virtually all of the 
authorities and commentators on ad- 
ministrative law are opposed to inter- 
locutory appeals . . . There is no provi- 
sion in the rules (of the CSC) for 
interlocutory appeals and inferentially, 
they are. proscribed. Complainant’s 
petition is, therefore, contrary to the 
rules. It can, and should, be dismissed 
on that ground alone without consider- 
ation of its merits, if any it has. 

“However. even if such an interlocu- 
tory appeal were permissible under the 
rules, this petition should be dismissed 
as untimely. Complainant had an oppor- 
tunity to object to the subpenas when 
they were first requested; they let that 
opportunity go by. Complainant created 
another opportunity by filing the motion 
to quash which was accepted and acted 
upon by Commissioner Lawton. Com- 
plainant acquiesced in that ruling. It 
let two months go by and let the depo- 
sitions commence, before this attempt to 
create, by its own act, a third—and 
unwarranted — opportunity. If com- 
plainant did have a right to take an 
interlocutory appeal, surely it must have 
done so within a reasonable time. Surely 
two months is more than a reasonable 
time. ... 


‘Discovery Procedures’ . 


Referring to the ICC argument, in its 
petition for review, that the CSC had 
not promulgated rules providing for 
“prehearing discovery procedures,” coun- 
sel for Mr. Stecher said in their answer 
that the Civil Service Commission’s ac- 
tion in issuing the subpenas sought by 
the respondent and Commissioner Law- 
ton’s action in denying the motion to 
quash amounted to “a recognition of the 
fact that the rules do clearly provide for 
prehearing discovery.” 

Counsel for Mr. Stecher said that since 
all of the subpenaed witnesses were of- 
ficers or employes of the complainant 
(ICC), the complainant had available to 
it “the very effective protective device of 
instructing any of these witnesses not to 
answer a question which complainant 
deems improper,” and that the com- 
plainant “made extensive use of this de- 
vice in the depositions taken on August 
11, 1960.” 

“In fact,” the respondent’s answer 
continued, “it abused that device by re- 
peated instructions to witnesses not to 
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plainant’s counsel’s repeated instructions 
to witnesses not to answer clearly 
proper questions had the effect of frus- 
trating the (Civil Service) Commission’s 
subpenas and making a farce of the pro- 
ceeding which the Commission had 
ordered. 


“The point here, however, is that 
complainant can be fully protected any 
time it feels the need of protection by 
the simple but effective device of in- 
structing a witness not to answer. Such 
an instruction has the effect of passing 
the laboring oar over to respondent who 
must then decide what, if any, steps 
should be taken to force the recalci- 
trant witness to answer the unanswered 
questions. Respondent fully intends, 
after the complainant’s petition has 
been disposed of and all the witnesses 
have been examined, to request an order 
from the presiding officer requiring an- 
swers to relevant and unprivileged ques- 
tions. If the witnesses still refuse to 
answer after having been specifically 
ordered to do so, then of course respond- 
ent and the Commission will have to 
resort to the courts, which have power 
to compel answers in lieu of punish- 
ment for contempt... .” 


In the course of further representa- 
tions, counsel for Examiner Stecher 
made the assertions, among many others, 
that the language of section 11 of the 
administrative procedure act clearly 
contemplated that the bringing of 
charges against examiners would be an 
agency action; that no provision was 
made for the bringing of charges by 
an individual agency member, and that 
“there is no longer any doubt that the 
charges against this respondent were 
not brought by the agency but only by 
a single member of the agency involved,” 
namely, Chairman Winchell. 


Central Motor Freight Claim 
Group to Meet Oct. 27-28 


(From Chicago Bureau of Traffic World) 


Claim prevention methods will be dis- 
cussed by representatives of four com- 
panies on the first day of the fall meet-- 
ing of the Central Motor Freight Claim 
Conference in the Sheraton Towers 
hotel, Chicago, October 27 and 28. 

A Stone Container Corp. representa- 
tive will discuss packaging. Use of bags 
as packaging will be outlined by a rep- 
resentative of Bemis Brothers Bag Co. 
A spokesman for the Automatic Trans- 
portation Co. will discuss mechanical 
handling of freight, and cargo retain- 
ing devices will be explained by a rep- 
resentative of Cargo Stabilizing Devices. 

A claim liability clinic and discus- 
sion also will be presented on Octo- 
ber 27. William Downey, traffic man- 
ager of Eastern Dispatch Co., Colum- 
bus, O., will be chairman of the panel 
discussing the topic. He will be assisted 
by John N. Strickler, manager, inspec- 
tion and weighing bureau, Central Mo- 
tor Freight Association, Chicago, and by 
William Federle, manager, inspection 
and weighing, Indiana Motor Rate and 


fer Co., Escanaba, Mich., also will be on 
the panel. 

Mr. Strickler also is chairman of the 
arrangements committee for the two- 


day meeting. 
“Claim-storming” sessions will be 
held the morning of the second day of 
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the conference. At luncheon, a claim 
prevention movie will be shown. A busi- 
ness meeting will be held the afternoon 
of October 28. 

Committee reports and a general busi- 
ness meeting will occupy the first morn- 
ing of the meeting. A hospitality cen- 
ter will be open in the Sheraton Towers 
at 8 p.m. on the evening of October 26 
for early arrivals. 


Joint Gov‘t-Industry Seminar 
On Transport of Missiles Is 


Attended by 400 at Ft. Bliss 


The Military Traffic Management 
Agency has announced it was host 
to about 400 Department of Defense 
and carrier industry representatives 
at a recent joint DOD-carrier mis- 
sile transportation seminar at Fort 
Bliss, Texas. 


Key personnel from the military de- 
partments, transportation industry and 
government regulatory agencies took 
active part in the four-day seminar and 
in discussions on the transportation of 
missiles and associated ground support 
equipment. 

Prompted by the rapid growth of mis- 
sile transportation requirements, the 
DOD-carrier seminar was sponsored by 
the Department of Defense through the 
Department of the Army and the 
MTMA. Its purposes, as outlined by Col. 
Edward W. Sawyer, deputy executive 
director of the MTMA and chairman of 
the seminar, was as follows: 

“To bring together representatives of 
all principal parties having interest in 
the missile component transportation 
area; to conduct a mutually advantage- 
ous interchange of information and 
views on missile transportation among 
these principal parties, and to enhance, 
through these discussions our national 
defense posture by achieving greater 
understanding of the needs, problems 
and urgency having to do with missile 
movement and of the role of all princi- 
pal parties in missile component trans- 
portation. 


Nuclear Warhead Transport 


In a talk on the movement and stor- 
age of nuclear warheads, Col. Sam A. 
Goldenberg, of the Atomic Energy Com- 
mission’s production and storage branch, 
assured the delegates there was “very 
little attendant peril” in the transporta- 
tion of nuclear warheads. 


“We are aware,” said Col. Golden- 
berg, “that a considerable portion of 
the public fears disaster from the ac- 
cidental discharge of an atomic missile 
warhead in transit from one point to 
another in this country by train, plane 
or truck. Such danger is actually non- 
existent. An atomic explosion is set off 
by a series of actions, each dependent 
on every phase of the series. There is 
no danger whatsoever of an atomic 
warhead blast from a traffic accident, no 
matter whether the atomic warhead is 
being transported by train, truck, plane 
or ship. ” 

Maj. Gen. John A. Barclay, deputy 
commanding general, U.S. Army Ord- 
nance Missile Command, Redstone 
Arsenal, introduced the Army missile 
systems. In describing the Army’s tac- 
tical and logistical concept of the missile 
program, he emphasized the rigid de- 








mands which the movement of missiles 
and missile components would impose on 
the commercial carriers. 

The Navy approach to the transporta- 
tion of missiles was discussed by Capt. 
G. J. Polkich, assistant chief for trans- 
portation and facilities, Bureau of Sup- 
plies and Accounts, Department of the 
Navy. He said the biggest problems in 
missile transportation were locating and 
defining the problem area, expressing 
military shipping needs to the carrier 
industry, and reaching a prompt and 
workable solution. 


Movement of Missiles 


In pointing out the unusual transpor- 
tation characteristics of the “Atlas” and 
“Titan” ICBM’s, Raymond J. Laughlin, 
of the San Bernardino Air Materiel Base, 
Air Materiel Command, said: 

“Members of the transportation in- 
dustry are confronted with transporta- 
tion requirements that have not, here- 
tofore, been offered for movement. We 
must continue to strive for improvement 
in the systems presently being used.” W. 
R. Sears, of the Oklahoma City Air 
Materiel ‘Area, AMC, discussed the trans- 
portation characteristics of the “Quail” 
and “Hound Dog” missiles. The trans- 
portation features of the “Minuteman” 
missile system were described by a team 
of Air Force officers from Headquarters, 
Air Force Ballistic Missile Division, Air 
Research and Development Command. 

E. F. MacMillan, chairman of the 
Munitions Carriers Conference of the 
American Trucking Associations, Inc., in 
talk on carrier provisions and problems, 
stated: 


“Safety is foremost in the minds of 
our carriers at all times. We believe that 
too much emphasis cannot be placed on 
rigid regulations pertaining to the rout- 
ing of traffic connected with the ballistic 
missile program—right down to all local 
levels.” 

Carrier indemnification was discussed 
by William Moloney, general solicitor of 
the Association of American Railroads. 
“It is important to keep in mind,” he 
emphasized, “that the main purpose of 
indemnification in areas such as this 
is to permit scientific development, allay 
public fears and assure adequate finan- 
cial responsibility in event of catas- 
trophe. The approach to the question 
of indemnification should be as broad 
as are the interests to be served.” 


One of the high points of the seminar 
was a regulatory panel discussion fea- 
turing leading executives of the govern- 
mental regulatory agencies. Panel mem- 
bers were Commissioner Everett Hutch- 
inson, of the Interstate Commerce Com- 
mission; Chan Gurney, vice-chairman of 
the Civil Aeronautics Board; A. L. 
Coulter, of the Federal Aviation ‘Agency, 
and C. T. Mayo, commerce counsel for 
the MTMA, who served as moderator. 

The MTMA said that numerous re- 
quests had been received expressing the 
hope that similar seminars be held an- 
nually as a means of keeping govern- 
ment and carrier industry representa- 
tives abreast of the latest developments 
in the transportation of missiles and 
missile components. 


Award to NYC Executive 


John B. Joynt, New York Central vice- 
president—management planning, has 
been named the 1960 recipient of the 
“Taylor Key Award” presented by the 
Society for Advancement of Manage- 
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ment for outstanding contributions to 
the management field, the railroad has 
announced. 

Presentation of the award will be 
made at the annual banquet of the 
SAM October 27 in the Biltmore hotel, 
New York City. 

Mr. Joynt is said to be the first execu- 
tive in railroading selected for the award, 
which commemorates the late Frederick 
W. Taylor, pioneer of scientific manage- 
ment and founder of the SAM. Past 
recipients of the annual award include 
former President Herbert Hoover. 


Commerce Under Secretary 
Sees Steady Growth for 
American Export Trade 


Philip A. Ray, Under Secretary of 
Commerce, speaking at a meeting of 
the American Merchant Marine 
Conference held in conjunction with 
the annual convention of the Pro- 
peller Club of the United States, 
October 14, in Honolulu, called at- 
tention to a new awareness of ex- 
port shipping on the part of both 
government and industry and re- 
lated federal actions designed to 
aid ship lines. 


The last 12 months, he declared, had 
seen a “dramatic reversal” of this coun- 
try’s foreign merchandise trade picture. 

“Slightly over a year ago, in the sec- 
ond quarter of 1959, our trade had just 
about reached a balance between exports 
and imports,” he said. “Today our mer- 
chandise exports are topping our im- 
ports by more than $4 billion at an an- 
nual rate.” 


Mr. Ray asserted that this country 
continued to be “the largest exporter in 
the world.” 


Federal Activity 


“Last year,” he asserted, “President 
Eisenhower mobilized his Administration 
for exports. Ten task forces ranged 
across the field, came up with specific 
programs: To increase market represen- 
tation overseas, and to augment domes- 
tic export field activities. We embraced 
and organized America’s trade and busi- 
ness groups at home and abroad, estab- 
lished a national business board of di- 
rectors, formed 33 regional business 
committees at home and commenced 
duplicating them abroad. 

“The President’s national export ex- 
pansion program, designed by an inter- 
agency task force which I was privileged 
to serve as chairman, includes more in- 
tensive trade mission activities, more 
and better displays of United States 
products at an increased number of 
world trade fairs, new pilot trade and 
exhibit centers in important market 
places of the world, increased market in- 
formation by country and by commodity 
and improved training of overseas com- 
mercial officers and domestic field office 

specialists. 


“As part of this program the Export- 
Import Bank now offers, through private 
, insurance against unusual inter- 
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field as well as increased protection in 
the area of medium term export loans. 

“This program is catching hold, as 
witness the switch-around of our export 
surplus. Everywhere I see renewed in- 
terest in America’s trade overseas. The 
Chicago Board of Trade and Commerce 
organized a mid-west fair for exports 
and took to one of our Western European 
fairs its fabulous display of the indig- 
enous products of the Middle West. 
This partnership example can be multi- 
plied many times. 

Industry “Must Sell’ 

“Government must do its part to ex- 
pand America’s trade, but the job of 
selling the goods belongs to business. 
Products must be designed and packaged 
for particular markets. Policies and prac- 
tices with regard to replacement parts, 
service, and language differences must 
be improved. 

“For some time to come we must place 
chief reliance upon a healthy merchan- 
dise export surplus to finance. other 
things we do overseas. 

“Despite a remarkable $4 billion mer- 
chandise export surplus this year, we 
continue to run a serious balance-of- 
payments deficit. 

“The United States is now definitely 
subject to the balance-of-payments dis- 
cipline with which most of the other 
nations of the world have long been 
familiar. Unquestionably, we can bring 
our payments position into reasonable 
balance. To do this, however, we must 
continue a strong upsurge in our exports 
in order to maintain a reasonable mer- 
chandise export surplus with which to 
finance other expenditures overseas such 
as travel, capital investment, troop ex- 
penditures and foreign economic aid. 

“It is perfectly clear, however, that ex- 
ports cannot indefinitely carry the full 
load of bringing our international bal- 
ance to reasonable equilibrium. Action 
on other fronts, I can personally tell 
you because of my own involvement, is 
going forward vigorously. Just last 
week, for example, the Administration 
took action to place American firms in 
a more favorable position with regard to 
U.S. military procurement in Western 


Europe. 

“We have now established strong do- 
mestic and international economic foun- 
dation for the years ahead. Our cur- 
rency, into which all of the world has 
struggled or is struggling for convert- 
ibility, has the confidence of the free 
world. . 


U.S.-Flag Vessels 


“You may be interested to reflect upon 
the fact that only about 14 per cent of 
our United States inborne and outborne 
ocean trade in dry cargo was carried in 
US. flag vessels last year. 

“Approximately two-thirds of this to- 
tal cargo was carried by non-liner ves- 
sels, and in this category the US. flag 
share was only about 7 per cent. The 
remaining one-third of total inbound 
and outbound US. dry cargo was car- 
ried by liner vessels, and here the US. 
flag share was more like 30 per cent. 

“From these facts, it can be observed 
that US. flag vessels fare about four 
times better in handling our foreign 
trade in liner service than in non-liner 
service. 

“Also, while we do not know exactly 
how much of the liner service moves at 
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Truck Traffic Men Honor Welby Frantz 


Welby M. Frantz (left) receives an award bearing this inscription: 
service to the trucking industry, climaxed by his election to the presidency of American Trucking 
Associations, the officers and members of the National Motor Freight Traffic Association pay this 


tribute of affection and respect to Welby M. Frantz.’ 


5 in Washington, D.C., 


‘For his years of unselfish 


Presenting the award at a luncheon October 


is Fred G. Freund, secretary of the NMFTA (T.W., Oct. 15, p. 54). Mr. 


Frantz also is executive vice-president of Eastern Express, Inc, Indianapolis 


conference rates, it is mathematically 
correct to say that a 15 per cent increase 
in U.S.-flag share of the liner cargo 
would mean approximately 7 million 
more tons of dry cargo for U.S.-flag bot- 
toms, approximately the total amount 
carried by all non-liner vessels flying the 
US. flag. It is hard to live with a mi- 
nority share for U.S.-flags where subsidy 
and conference agreement on rates com- 
bine to create a seeming price parity. 

“Furthermore, if one were to predicate 
his ideas of national maritime policy on 
the simple idea of carrying a reasonable 
share of our own trade, he would be con- 
fronted by difficulties which, for all prac- 
tical purposes, would seem to lie beyond 
control under present conditions, since 
two-thirds of dry cargo trade and vir- 
tually all of our tanker trade fall out- 
side the scope of our current promo- 
tional policies. 


Foreign Discrimination 


“In my opinion, the Twentieth Cen- 
tury answer does not lie in discrimina- 
tory quota legislation, nor in wider 
subsidizations. The game is to eliminate 
foreign discriminations, and to work for 
longer range solutions which will place 
American ocean services and in turn 
American products in a sound private 
competitive position. 

“These facts do suggest the need for 
the continuance of a strong government 
support policy reorientated to realities, 
for increased salesmanship on the part 
of United States operators, particularly 
where rate parity is achieved, for in- 
creased emphasis upon service factors 
and service advantages and, finally, for 
new and dramatic technological ad- 
= accepted by labor and manage- 
ment. 


“World trade is growing and United 
States trade is growing and we must 
find our legitimate place in this enlarged 
traffic. 

“This leads me to mention the latest 
evidence of the interest of our depart- 
ment in the need for greatly intensified 
maritime research, both in and out of 
government. The recently received pro- 
posed ‘Program for Maritime Research,’ 
prepared by the National Academy of 
Sciences — National Research Council, 
has been thoroughly studied and re- 
viewed and our research and develop- 
ment program will, so far as practicable, 
be designed and financed directly upon 
the basis of the needs and recommenda- 
tions set forth in that report. 

“Turning briefly to ship replacement, 
the Department of Commerce is now 
engaged in a program for calendar year 
1960 which, if all contemplated awards 
are firmed, will be the most favorable 
shipbuilding and ship replacement year 
in the peacetime history of this country. 
This program will result in the under- 
taking of construction of 39 ships of 
the most modern design at an estimated 
contract value of some $390 million, 
50 per cent of which will be contributed 
by government and 50 per cent by private 
industry. 

“Between the period January 1 and 
July 1, 1960, our Maritime Administra- 
tion placed contracts for eight ships. 
Since. July 1, contracts have been signed 
for the building of 15 ships, and there 
are now out invitations for bids on the 
construction of 16 additional vessels. 

“In the realities of this world, it is not 
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benefits to be derived indirectly through 
more growth and employment in the 
maritime industry. 


“Commonly, the shipper himself is 
confronted with tough competition at 
point of destination and must squeeze 
every aspect of cost all along the line 
to keep his place in foreign markets 
and, indeed, in our own domestic mar- 
kets. 


“In the last analysis we are going to 
have to sell price and service and con- 
tinuity and reliability and finally we 
must sell ourselves—both labor, man- 
agement and government—on the need 
for increased productivity and new capi- 
tal investment based on advanced tech- 
nology. 

“In conclusion, let us raise our sights 
and contemplate world problems that 
not only affect the maritime industry, 
but the very survival of freedom and 


R. S. Tissot, 44, National 
DNA Vice-President, Dies 


Robert S. Tissot, 44, of Fords, NWJ., 
recently elected national first vice-presi- 
dent of the Delta Nu Alpha Transporta- 
tion Fraternity after having served as 
national secretary of the fraternity 
(T.W., Oct. 15, pp. 44 and 51), died of 
a heart attack the night of October 17, 
in Kearny, NJ., in an automobile in 
which he was being transported to a 
hospital by his physician. 

Mr. Tissot was sales manager of One- 
ida Motor Freight, of New York City. He 
had been in the employ of that company 
for several years. In Newark, NQWJ., 
where he was born, he attended the 
Newark College of Engineering for three 
years. After military service in World 
War II, he was. graduated from the New 
Jersey Industrial Traffic School. He had 
served as a regional vice-president of 
Delta Nu Alpha before he became na- 
tional secretary of the fraternity. Over 
a period of years he had been active, 
also, in several other transportation or- 
ganizations, including the Traffic Club 
of Newark and the Raritan (N.J.) Traffic 
Club. 


Meeting of Texas AST&T 
Chapter Set for Nov. 7 


The Texas Chapter of the American 
Society of Traffic and Transportation, 
Inc., has announced that it will hold 
its first annual meeting in Houston, 
November 7. 


E. E. Hansen, southwestern regional 
vice-president of the Society, said that 
speakers on the program for the chapter 
meeting, with “Promotion of Transpor- 
tation” as the general theme, would be 
Frank Ryan, national president, of the 
Society and vice-president, sales, of 
Helm’'s Express, Inc. Pittsburgh, Pa.; 
Hampton K. Snell, professor of trans- 
portation at the University of Texas, 
Austin, and Arthur V. Krone, traffic 
manager of United Carbon Co., Houston. 

Newly elected officers will be installed 
at the meeting. They are: Leland D. 
Smith, assistant director of transporta- 
tion, Stauffer Chemical Co, Houston, 
president; August O. Brochu, traffic 
manager of Continental-Emsco Co., 
Dallas, vice-president; Robert R. Camp- 
bell, chief clerk, Southern Railway Sys- 


tem, Houston, secretary; Bob J. Davis, 
senior traffic clerk, Texaco, Inc., Hous- 
ton, treasurer; Arnold R. Cash, com- 
mercial agent, Southern Railway Sys- 
tem, Houston; E. Ralph Chapin, district 
freight agent, Southern Railway Sys- 
tem, Dallas; Charles M. Dawkins, trans- 
portation supervisor, Gulf Oil Corp., 
Houston; John J. Dee, general traffic 
manager, Anderson-Clayton Co., Hous- 
ton; Harry V. Johnson, vice president, 
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Seatrain Lines, Inc., Houston; Merle 
Kelly, district freight agent, Texas & 
New Orleans Railroad, Beaumont; R. 
A. Sandburg, southwestern traffic man- 
ager, U.S. Gypsum Co., Dallas, Prof. 
Snell, of the University of Texas, direc- 
tors. 


Lemmon Transport Co. Uses Dual-Purpose 
Trailers in ‘Stop-Private-Carriage’ Move 


The Lemmon Transport Co., of 
Marion, Va., hopes its recent in- 
vestment in a number of “two-way” 
truck-trailers will enable it to reduce 
charges to shippers, give the com- 
pany a better opportunity to stem 
the tide of private carriage and, at 
the same time, play a part in 
strengthening the economic growth 
of the country in the fight against 
communism. 


Willard L. Lemmon, president of the 
company, was in Roanoke, Va., October 
7, 8 and 9 while the annual meeting of 
the Delta Nu Alpha Transportation 
Fraternity was in progress. Visitors at 
the Lemmon company’s suite in Hotel 
Roanoke received information about the 
new trailers, two of which were on ex- 
hibit for the convention delegates (T.W. 
Oct. 15, p. 44), from Mr. Lemmon and 
other officers of Lemmon Transport. 

The company has acquired three new 
types of dual-purpose units. One a van- 
tank trailer, can haul liquid cargo and 
dry cargo at the same time. Another, 
a hopper-tank trailer, has two com- 
partments for liquid commodities, one 
for dry cargo. The third, a petro- 
chemical tank trailer, has three separate 
compartments, 


Three Items of Concern 


Discussing in a letter to TRAFFIC Wor LD, 
the company’s general philosophy in 
relation to the new equipment, Mr. 
Lemmon said: 

“In our company, we have been con- 


cerned about three things. The first 
and deepest concern to us, businesswise, 
is the constantly increasing use of pri- 
vate carriage. 

“It is our sincere belief that private 
carriage, whether legal, illegal or ‘gray 
area,’ basically comes about because of 
economics. It is our desire to get on 
the right side of economics. 

“We believe that the ‘two-way’ units 
are the best miethod of getting right 
with economics. While it is true, for 
instance, that private carriers can trans- 
port either gasoline in one direction or 
the various other commodities which 
we are now transporting in ‘two-way’ 
units in the other direction, it is also 
true that no single private carrier can 
transport both commodities. In other 
words, the gasoline company can trans- 
port gasoline, but cannot transport soda 
ash, caustic soda, etc. 

“Through the use of these units, it is 
our hope to so reduce our charges to our 
customers that we will stem the tide of 
private carriage in our area and, in fact, 
recapture some of the business already 
lost. 

“Certainly, one-way transportation is 
wasteful transportation. Two-way trans- 
portation is effiicent transportation. We 
already have reduced rates in our area 
to below the level of rates charged in the 
year 1946. We believe that we will do 
even better. 

“The second thing which had begun 
to bother us was the obivious fact that 
some of our competitors were making 
improvements in their carriage. This is 
all to the good. However, we wanted to 





This single unit combination van-tank trailer being used by the Lemmon Transport Co. is of 

aluminum construction, with the lower tank section having a capacity of about 7,000 gallons, The 

upper section has removable sides and is flexible in that it can be used to carry almost any type 
of cargo, Lemmon says. The weight of the unit is 10,900 pounds with the sideboards. 





There are three compartments in this single unit combination hopper-tank trailer being used by 
the Lemmon Transport Co. The company says the center compartment has a capacity of about 665 
cubic feet for dry-bulk material. The end compartments, forward and rear, have a total capacity 
of about 6,300 gallons. The 9,700-pound unit, Lemmon says, is of aluminum construction and is 
coated on the interior of the hopper compartment with three coats of liquid stainless steel. 


be certain that Lemmon Transport Co., 
Inc., made equal or better improve- 
ments. 

“Quite honestly, we believe that we 
are well ahead of our other competitors 
through the use of units such as those 
shown. 


Threat of Communism 


“One other, although possibly far- 
fetched, concern is the writer’s concern 
with the growing economic capability of 
Russia. We believe that although the 
United States has certainly done well in- 
deed and although the United States 
is certainly first in economic ability, we 
cannot afford to be complacent. We 
believe that improvements must be 
constantly made which will tend to 
raise the economic growth rate of the 
United States. 

“We believe sincerely that the best 
way to accomplish this is in the private 
rather than in the public sector. We be- 
lieve that constant attention to improve- 
ments, constant innovations, etc., can 
allow the various economic concerns of 
the United States to lower the prices 
they must charge their customers. We 
believe that this lowering of prices will 
increase consumption and that we will 
indeed have economic growth, stable 
prices and increased employment. 

“In line with this belief, Lemmon 
Transport Co., Inc., has developed the 
units about which we are speaking. We 
believe we are, therefore, contributing 
our part to the economic warfare with 
the Communist bloc.” 


Missouri Warehousemen 


Elect New Officer Slate 


Joseph C. Gleeson, of the St. Louis 
Terminal Warehouse Co., St. Louis, has 
been elected general president of the 
Missouri Warehousemen’s Association. 

Elected with Mr. Gleeson at the MWA’'s 
recent thirty-seventh annual convention 
in the Kentwood Arms Motor hotel, 
Springfield, Mo., the group announced, 
were the following: 

Joseph A. Mrazek, of Joseph A. Mrazek 


Sam Thomas, of the A. B. C. Fireproof 
Warehouse Co., Kansas City, Mo., presi- 


dent; L. W. Shank, of the Federal Van 
& Storage Co., Kansas City, Mo., vice- 
president, and Thomas Tappmeyer, of 
the General Warehouse Corp., Spring- 
field, secretary-treasurer. Elected for the 
MWA’s merchandise division were: 
John E. Drury, of the B & L Drayage 
& Warehouse Co., St. Louis, president; 
George Paul, of the Finkbiner Transfer 
& Storage Co., Springfield, vice-president, 
and Mr. Helberg, secretary-treasurer. 


Canadian Coach Fare Rises 
Postponed to November 12 


The Board of Transport, Commis- 
sioners for Canada, announced in order 
No. 102637 that increased coach fares 
on branch lines of the Canadian Pacific 
Railway Co. which were to become ef- 
fective October 12 had been postponed 
until November 12. 

The fares are set forth in supplement 
6 to tariff CTC EE 2655; supplement 6 
to CTC 2691; supplement 1 to CTC 
2834; supplement 9 to CTC WW 
1869; supplement 7 to CTC WW 1899; 
suplement 6 to CTC WW 1900; supple- 
ment 7 to CTC WW 1905, and supple- 
ment 6 to CTC WW 1942. 


Suspension of Canned Goods 
Rate Lauded by Ports Agency 


The Northern California Ports & 
Terminals Bureau, Inc., of San Fran- 
cisco, has lauded action of the Inter- 
state Commerce Commission in suspend- 
ing a rail rate reduction which the bu- 
reau said “threatened the steamer move- 
ment of California canned goods to Pu- 
erto Rico and Cuba.” 

The bureau said the reduced rail rate 
of 94 cents per 100 founds from origins 
on the Pacific coast to Gulf ports, for 
export, scheduled to become effective 
October 15, but now suspended until 
May 14, 1961, pending ICC investiga- 
tion, would have “decimated the yearly 
movement of 60,000 tons of this com- 
modity over San Francisco bay area 
piers.” The rate, to apply on a minimum 
of 80,000 pounds, was published in sup- 
plements Nos. 28 and 33 to tariff ICC 
1628 of the Trans-Continental Freight 
Bureau, Chicago. It was suspended in 
I. and S. No. 7455. “This is believed to 
be the first important water-rail com- 
petition case to come before the ICC 
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since the Senate report on “Decline of 
the Coastwise and Intercoastal Shipping 
Industry,” the bureau said. 


New England Motor Bureau 
Hearing on Rate-Increase 
Proposals Set for Oct. 26 


Leonard J. Duggan, chairman of 
the standing rate committee, and 
Peter D. Serra, chairman of the ap- 
peal committee of the New England 
Motor Rate Bureau, Inc., Boston, 
have advised carriers and shippers, 
in the committee’s special docket No. 
23, that a general proposal for in- 
creases or adjustments in class rates 
and commodity rates and in certain 
accessorial charges as outlined in 
this special docket will be considered 
at a public meeting at 10:30 a.m., 
October 26, in the Louis XIV Ball- 
room, Somerset hotel, Boston. 


“In the interest of convenience and 
expediency,” said Messrs Serra and Dug- 
gan, “the standing rate committee will 
be joined by the appeal committee of the 
membership and the board of directors, 
so that a conclusive recommendation 
may be made promptly as a result of 
this hearing. All interested parties are 
invited to attend and express their 
views.” 

Section 1 of the proposal described in 
special docket No. 23 pertains to class 
rates, and is worded as follows: 


“That the New England class rate 
structure, both inter- and intrastate, as 
proposed in Special Docket No. 19, and 
recommended with amendments under 
date of November 20, 1959 (see Exhibit A 
attached reflecting recommended class 
rates scales and minimum charges), be 
effectuated immediately. 

“This revision of class rates as shown 
in Exhibit A will supplant the currently 
effective class rate structure and also 


the interim emergency surcharge as pro- . 


vided under Special Docket No. 21. Can- 
cellation of the interim emergency sur- 
charge is to be contingent upon the 
effectuation of the revised class rates.” 


Details of ‘Exhibit A’ 

Tabulated in Exhibit A are class rates 
and minimum charges proposed for 
“Group I (Intra New England)” in rate 
scales numbered from 102 to 199, inclu- 
sive, and the class rates and minimum 
charges proposed for “Group II (between 
points in New England, on the one hand, 
and points in the metropolitan New 
York-New Jersey area, on the other 
hand)” in rate scales numbered 202 to 
299M, inclusive. The proposed rates 
are shown for each of five weight cate- 
gories (columns B, C, D, E and F) in 
each of four classes of freight (classes 
2, 3, 4 and 5) and for each of four weight 
categories (columns B, C, D and E) in 
c 1. 

The weight categories are shown in 
the éxhibit as follows: 

Class 5: Column B, 0-1,199 pounds; 
column C, 2,000-5,999 pounds; column 
D, 6,000-19,999 pounds; column E, 20,- 
000-31,999 pounds, and column F, 32,000 
pounds and over. 

Class 4: Column B, 0-1,499 pounds; 
column C, 1,500-4,499 pounds; column 
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Strategically located piggyback ramps 





The optimum piggyback service combines 
the efficiency of long hauls by rail, the 
economy of short hauls by truck. What 
makes this ideal combination possible is 
the existence of piggyback facilities in 
numerous key areas. 

The Rock Island map above shows how 
piggyback ramps blanket the system— 
and how, if the destination of your ship- 
ment is outside Rock Island territory, you 
can reach into every corner of the nation 
through Rock Island’s direct interchanges 
with other railroads. 


’ Rock jf 


ET 


-- another goed reason for shipping Rock Island 


So capitalize on this complete transpor- 
tation service. Next time you ship piggy- 
back, ship via the Rock Island railroad. 
Get the benefit of strategically located 
ramps and direct interchange points... 
plus equipment engineered to meet your 
requirements...plus the services of ex- 
perienced, conscientious personnel...plus 
a shipping plan that best fits your needs. 

Your Rock Island traffic representa- 
tive will be glad to help you put this effec- 
tive combination to work. Why don’t you 
get in touch with him today, or consult... 


ROCK ISLAND LINES 


A. J. FERRELL 
Freight Traffic Manager 
La Salle Station, Chicago 5 
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D, 4,500-14,999 pounds; column E, 15,000- 
23,999 pounds, and column F, 24,000 
pounds and over. 

Class 3: Column B, 0-999 pounds; col- 
umn C, 1,000-2,999 pounds; column D, 
3,000-9,999 pounds; column E, 10,000- 
15,999 pounds, and column F, 16,000 
pounds and over. 

Class 2: Column B, 0-499 pounds; col- 
umn C, 500-1499 pounds; column D, 
1,500-4,999 pounds; column E, 5,000- 
7,999 pounds, and column F, 8,000 pounds 
and over. 

Class 1: Column B, 0-299 pounds; 
column C, 300-2,999 pounds; column 
D, 3,000-4,799 pounds, and column E, 
4,800 pounds and over. 

tative ‘Group I’ Rates 

Illustrative of the “Group I” rates 
proposed are the following: 

For rate scale No. 105: Minimum 
charge (column A), 235 cents; class 5, 
97 cents for column B and 24 cents 
for column F; class 4, 116 cents for 
column B and 32 cents for column F; 
class 3, 141 cents for column B and 46 
cents for column F; class 2, 192 cents 
for column B and 72 cents for column 
F; class 1, 304 cents for column B and 
114 cents for column E. 

For rate scale 150: Minimum charge, 
420 cents; class 5, 191 cents for column 
B and 74 cents for column F; class 4, 
237 cents for column B and 98 cents for 
column F; class 3, 302 cents for column 
B and 146 cents for column F; class 2, 
446 cents for column B and 242 cents 
for column F; class 1, 693 cents for 
column B and 400 cents for column E. 

For rate scale 199: Minimum charge, 
640 cents; class 5, 322 cents for column 
B and 153 cents for column F; class 4, 
399 cents for column B and 202 cents for 
column F; class 3, 531 cents for column B 
and 304 cents for column F; class 2, 823 
cents for column B and 511 cents for 
column F; class i, 1214 cents for column 
B and 846 cents for column E. 

‘Group Il’ Rate Proposals 

Representative of the proposed “Group 
II” rates in exhibit A are these: 

For rate scale 202: Minimum charge 
(Column A), 300 cents; class 5, 85 cents 
for column B and 24 cents for column F; 
class 4, 102 cents for column B and 31 
cents for column F; class 3, 122 cents for 
column B and 46 cents for column F; 
class 2, 166 cents for column B and 71 
cents for column F; class 1, 242 cents for 
column B and 112 cents for column E. 

For rate scale 250: Minimum charge, 
455 cents; class 5, 195 cents for column 
B and 73 cents for column F; class 4, 
234 cents for column B and 96 cents for 
column F; class 3, 302 cents for column 
B and 143 cents for column F; class 2, 
458 cents for column B and 235 cents for 
column F; class 1, 663 cents for column 
B and 386 cents for column E. 

For rate scale 299: Minimum charge, 
605 cents; class 5, 305 cents for column 
B and 148 for column F; class 4, 378 
for column B and 196 for column F; 
class 3, 493 cents for column B and 293 
cents for column F; class 2, 785 cents for 
column B and 491 cents for column F; 
class 1, 1186 cents for column B and 809 
cents for column E. 

For rate scale 299M: Minimum charge, 
670 cents; class 5, 332 cents, for column 
B and 167 cents for column F; class 4, 
412 cents for column B and 220 cents for 
column F; class 3, 538 cents for Column 


ee ce 


Long Tank Car Holds 30,000 Gallons 


Preparing for departure from the Whiting, Ind., car building plant of the Union Tank Car Co. 

are the last of 12 cars of 30,000 gallon capacity leased to the Baton Rouge Refinery of Esso 

Standard division of the Humble Oil & Refining Co. They will be used to transport ethyl! ether. 

Union says they are built to its ‘Hot Dog’ design which eliminated the conventional underframe 
as the tank shell itsef acts as a structural member. 


B and 331 cents for column F; class 2, 
863 cents for column B and 555 cents for 
column F; class 1, 1328 cents for column 
B and 915 cents for column E. 

Section 2 of the proposal described in 
special docket No. 23, covering com- 
modity rates, calls for immediate revi- 
sion of 10 specified tariffs of the New 
England bureau so as to reflect the fol- 
lowing rate increases per 100 pounds: 

On shipments weighing 0 to 5,999 
pounds, increase of 10 cents per 100 
pounds; on shipments of 6,000 to 19,999 
pounds, increase of 7 cents; on ship- 
ments of 20,000 to 27,999 pounds, increase 
of 3 cents; on shipments of 28,000 pounds 
and over, increase of 1 cent; increase 
in “any-quantity” rates, 10 cents per 100 
pounds. 

The tariffs that would be revised were 
identified as follows: Tariff No. 5-N. 
MF-ICC No. A-196; No. 5-N, MF-ICC 
No. A-200; No. 6-M, MF-ICC No. A-188; 
No. 7-M, MF-ICC No. A-194; No. 8-I, 
MF-ICC No. A-198; No. 11-J, MF-ICC 
No. A-193 and MDPU No. A-105; No. 
20-E, RIDPU No. A-71; No. 27-A, MF- 
ICC No. A-197; No. 28-A, MF-ICC No. 
A-187, and No. 31, MF-ICC No. A-199. 

Under paragraph (B) of section 2 of 
the instant proposal, all minimum 
charges which might be published in 
connection with commodity rates would 
be amended to refiect the respective 
minimum charges provided for in the 
“exhibit A” attachment. 


At this point in its proposal the New 
England bureau said that “the foregoing 
adjustment in commodity rates will sup- 
plant the interim emergency surcharge 
as provided under special docket No. 
21,” and that “cancellation of the in- 
terim emergency surcharge is to be 
contingent upon the effectuation of the 
commodity rate adjustment proposed.” 


Higher Accessorial Charges 


In paragraph (C) of section 2 of its 
proposal the bureau specified that “except 
as hereinafter provided, all accessorial 
charges in affected Bureau publications, 
ie., charges for inside pickup or delivery, 


extra labor, demurrage, delays in load- 
ing or unloading, storage, etc., be in- 
creased by 6 per cent, resolving all 
fractions resulting from the computation 
of such fhcrease as hereinbefore Cce- 
scribed to the next higher whole cent.” 
The bureau added: 


“The following accessorial charges 
shall not be increased: 


“(1) Those published in tariff No. 21-F 
(Tank Truck Tariff); (2) COD service 
fees; and (3) pier arbitraries.” 

Under the heading, “Non-Application,” 
the bureau said that “the provisions of 
this special docket will not apply where 
rates are stated to apply per piece, per 
package, per container or per any unit 
other than weight.” It added that “such 
items will be treated by subsequent 
docket publication.” 


Appended to the “Group 1” proposal 


was the following: 


“Note: Group I rates and charges as 
shown herein will have application as 
follows: Rate scales #102 through 199 
herein are proposed in lieu of current 
rate scales #102 through 199; rate scale 
#102 herein is proposed in lieu of cur- 
rent rate scale 1; rate scale + 102 herein 
is proposed in lieu of current rate scales 
2 and 402; rate scales 103 through 199 
herein are proposed in lieu of current 
rate scales 3 through 99, 403 through 
495, and 503 through 597, respectively.” 

For the “Group II” rates proposed, 
reference was made to the following: 


“Note: Group II rates and charges as 
shown therein will have application as 
follows: Rate scales 202 through 299 
herein are proposed in lieu of current 
rate scales 202 through 299; rate scales 
228 through 299M herein are proposed in 
lieu of current rates scales 328 through 
399M.” 


Claim Conference Officers 


The Southwestern Motor Carriers 
Claim Conference has elected the fol- 
lowing officers for the coming year: 

W. E. Lawrence, Jr., of Central Freight 


QOgtober 2: 
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Nearly 300 agp ago William Penn shrewdly 


recognized the advantages of the Philadelphia 
area as a natural seaport. A fine, deep channel, an 
ice-free harbor navigable all year round, and an 
inland location that was to become a strategic 
center of distribution. 


Today, shippers still benefit from Port of Phila- 
delphia’s natural advantages and a host of man- 
made services. 


@ three major railroads and hundreds of 
truck lines converge to offer fast, efficient 
direct cargo transfer to and from America’s 
largest industrial complex within a single 
day’s haul. 


@ in-port services—berthing, handling, stor- 
age and packing, forwarding, banking—are 
all geared to modern, timesaving shipper 
requirements. 


@ more than 250 regularly scheduled 
monthly sailings to 270 foreign ports 
throughout the world. 


Nature and man have combined to make Phila- 
delphia the Atlantic seaboard’s most logical port 


for import and export shipments—you add up 
the advantages! 


Port of Philadelphia—open for business all year round! 


OPEN FOR BUSINESS 


ee 


For full information write: 


DELAWARE RIVER PORT AUTHORITY 
Box 1949, Camden 1, New Jersey, U.S.A. 


In Philadelphia: Independence Square 
In New York: 42 Broadway 

In Chicago: 327 LaSalle Street 

In Pittsburgh: The Park Building 


DELAWARE RIVER PORT 


PHILADELPHIA 
CAMDEN 
TRENTON 
CHESTER 
WILMINGTON 
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Lines, Inc., Waco, Tex., chairman; Ben 
D. Simmons, of Chief Freight Lines, 
Inc., Kansas City, Mo., first vice chair- 
man; H. W. Johnson, of TIME, Inc., 
Lubbock, Tex., second vice chairman, 
and D. G. Griffin, of the Southwestern 
Motor Freight Bureau, Dallas, executive 
secretary. The new officers were elected 
at the conference’s annual fall meeting 
in Dallas. 


State Commissioners’ Annual 
Meeting to Be Held Nov. 28 


Through Dec. 1 in Las Vegas 


A speech by Commissioner Tuggle, 
ct the Interstate Commerce Com- 
mission, on the “Outlook for Rail- 
road Consolidations and Mergers,” 
will be a feature of the twenty-sec- 
ond annual convention of the Na- 
tional Association of Railroad and 
Utilities Commissioners to be held in 
the Stardust hotel, Las Vegas, Nev., 
November 28 through December 1. 


Mr. Tuggle will deliver his address on 
November 30. On that same day Com- 
missioner Walter W. Hudson, of the 
Wyoming Public Service Commission, 
will preside at a workshop session on 
“Transportation Regulation—Rates” and 
will review the discussion in a report to 
the delegates the next day. 

“Current Problems in the Regulation 
of Air Carriers” will be the topic of a 
discussion on the last day of the con- 
vention by Roger D. Foley, attorney 
general of Nevada. There will be a ques- 
tion-and-answer period. 

A workshop session on “Enforcement 
of Motor Carrier Rules and Regulations” 
will take place on November 29. The 
moderator will be Maurice Buttram, 
director of the Arkansas Commerce 
Commission. 


Reports from 35 Committees 


Reports will be heard from a total of 
35 committees, including 22 regular and 
13 special commuttees. The subjects cov- 
ered will include legislation, railroad car 
shortages, uniformity in the regulation 
of motor carriers, motor carrier inter- 
state registration authority, services and 
facilities of transportation, regulation of 
transport agencies, tariff simplification, 
rates of transport agencies, communica- 
tions, public utilities, natural gas prob- 
lems, and the NARUC public relations 


program. 

Commissioner Walter R. McDonald, of 
the Georgia Public Service Commission, 
will report on November 30 as chairman 
of a special committee studying railroad 


problems. His report will include a dis- 
cussion of a report of the advisory coun- 
cil on the transportation study con- 
ducted by the United States Senate in- 
terstate and foreign commerce commit- 
tee. 

Commissioner David M. Brackman, of 
the Massachusetts Department of Public 
Utilities, will speak on “Duties and 
Obligations of a Regulatory Commis- 
sioner”, at the morning meeting of No- 
vember 29. 

At the opening session on November 
28 the delegates are scheduled to be 


welcomed to Nevada by Governor Grant 
Sawyer. Other welcoming speeches are 
expected to be delivered by Mayor Oren 
Greyson, of Las Vegas, by a representa- 
tive of Clark County, Nev., and by Com- 
missioner J.G. Allard, chairman of the 
host commission, the Nevada Public Ser- 
vice Commission. For the association, a 
response will be made by Commissioner 
Brackman, of Massachusetts, second 
vice-president of NARUC. 

Commissioner George R. Perrine, chair- 
man of the Llinois Commerce Commis- 
sion and president of NARUC, will deliver 
the president’s annual address at the 
opening session. He will be followed by 
Austin L. Roberts, Jr., general solicitor, 
who will report on activities of the asso- 
ciation’s general office in Washington, 
D.C., and by Secretary Everette Kreeger, 
also of Washington, D.C., who will con- 
duct the annual roll call. 

The annual election of officers will 
take place late the afternoon of Novem- 
ber 30. Customarily the association mem- 
bers elect as their president for the en- 
suing year the incumbent first vice- 
president. The present holder of that 
office is Commissioner Peter E. Mitchell, 
of the California Public Utilities Com- 
mission. 

An entertainment and social program, 
including a tour of nearby Hoover Dam 
and Lake Mead, has been planned by 
the Nevada commission. 


Investment Service Favors 
Merger of C&O andB&O 


The Chesapeake & Ohio Railway has 
announced that Standard & Poor’s, an 
independent investment service, has rec- 
ommended C & O affiliation and merger 
with the Baltimore & Ohio 

The service states that the C & ‘O's 
exchange offer to B & O shareowners 
“was of greater quality and of longer 
term advantage” than New York Cen- 
tral’s competing offer, the C & O said. 


Foreign-Trade Zone Planned 
For 1961 at Lake Calumet 


Establishment of a foreign trade zone 
next year in the Lake Calumet Harbor 


area of the Chicago Regional Port Dis- - 


trict is provided for in the proposed $45 
million expansion of Lake Calumet facil- 
ities, Maxim Cohen, general manager 
of the Chicago Regional Port District, 
has announced. 

Imported merchandise may be brought 
into such a port of entry’s zone to be 
stored, exhibited, mixed with domestic 
merchandise, manipulated or manufac- 
tured with no duties to be paid until 
oo is shipped into customs ter- 


Applications for authority to estabilsh 
@ foreign-trade zone must be made to 
the Secretary of Commerce who is also 
chairman of the Foreign-Trade Zones 
Board, which is a part of the Depart- 
ment of Commerce. 


Consolidated Expansion Plan 


Consolidated Freightways, Inc. of 
Menlo Park, Calif., has received $1.5 mil- 
lion of financing from the 
Massach Mutual Life Insurance Co., 
according to F. J. VanStralen, general 


TRAFFIC WORLD 


agent for the life insurance company in 
San Francisco. 

The Massachusetts Mutal purchased 
notes due in 1975. The new financing 
brought holdings by the Massachusetts 
Mutual in California companies to $98.5 
million, Mr, VanStralen said. 


Waterfront Safety Proposals 
Made at Marine Conference; 


Awards, Officers Announced 


A four-point program designed to 
integrate more closely the work of 
government, industry and labor in 
preventing accidents along the na- 
tion’s waterfront was outlined in 
Chicago October 18 by Alexander P. 
Chopin, chairman of the New York 
Shipping Association, Inc., in an ad- 
dress before the marine section of 
the forty-eighth Congress of the 
National Safety Council. 


Mr. Chopin, speaking at a session on 
stevedoring, declared that while the new 
Department of Labor regulations cover- 
ing safety, as provided by the recently 
enacted law 75-082, had not been in effect 
sufficiently long to evaluate their effec- 
tiveness, it was apparent that modifica- 
tion both in the language of these en- 
forceable regulations and the manner 
in which they were applied was desirable. 

Early Action Urged 

Specifically, Mr. Chopin proposed the 
following: 

“(1) A review of existing regulations 
by the Department of Labor and Indus- 
try to clarify those sections of the regu- 
lations which now are subject to con- 
flicting interpretations. 

“(2) Extend penalties for violations, 
now assessed only against management, 
to workers who wilfully violate the rules 
covering safe working methods. 

“(3) Insure that the employer is pro- 
tected from frivolous and often spurious 
complaints that have less to do with 
safety than with attempts to expand 
labor’s desire to control management ~ 
operation. 

“(4) Institute a program of safety 
education by the Deparment of Labor, 
as required in the new law, and coordi- 
nate such program with the long-estab- 
lished safety program being conducted 
by management and labor so that we 
have a unified, over-all coordinated ap- 
proach in this field.” 

“If the Department of Labor will place 
major emphasis during this early stage 
of the law’s enforcement upon such 
an intensive educational program rather 
than upon trying to rack up a record 
of citations and summonses, represent- 
ing violations, I believe the objectives 
of this legislation will be met much more 
rapidly and efficiently”, he declared. 

At the marine section’s sessions on 
October 19, five awards were presented 
in its four division activities, and new 
officers were elected for 1961. 

Four “General Chairman Awards” 
were made for the best papers presented 
to the section in the last year, and one 
“honorable mention” award was given. 


Presentations Recognized 
In the stevedoring division of the sec- 
tion, D. R. Davenport, of States Marine 
Lines, New York City, received an award 
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COOPER-JARRETT, inc. 
“The TRAFFIC MAN'S Line” 


YOUR SHIPMENT IS COVERED! 
51,000,000.00 INSURANCE 


Travelers #8662491 and United States Fire Insurance Co. #T5-66-96 Cover. 


One package . .. or a truck load . . . Every shipment COOPER- 
JARRETT handles is covered by a $1,000,000.00 insurance 
policy! 


Protection enough? 
More than enough to give you the kind of protection you need. 
Yes, just more evidence 


. . another reason for the wanted 
“CONFIDENCE-JUSTIFIED” service you continually receive 
from COOPER-JARRETT. 


More than enough insurance to cover all your shipments 
Handled by trained experienced men 


services available. 


most modern and efficiently maintained equipment . . . Con- 
tronic IBM-TELETYPE .. . Assures you of the finest freight 


. . Working with the 
stantly watching your shipments through the wonder of elec- 


“CONFIDENCE-JUSTIFIED” service is that service! 


“CONFIDENCE-JUSTIFIED” service is COOPER-JARRETT 
service ... ready to serve you now .. . always. 


From the moment you phone us .. . and from that time on 
. . . every facility, and more important . every man in 
the COOPER-JARRETT organization is ready and willing 
to serve you in the only way that builds the reputation of 
their “CONFIDENCE-JUSTIFIED” service, that is COOPER- 
JARRETT Service. 


YOU'LL FIND YOUR “CONFIDENCE-JUSTIFIED” BY 


COOPER -JARRETT INC. 
FREIGHT 
ALLIANCE, OHIO 


““CONFIDENCE-JUSTIFIED” SERVICE TO ALL POINTS FROM TERMINALS IN... 
CLEVELAND, OHIO pone ye sad 
BALTIMORE, COLUMBUS, OHIO TREN ' 
CHIC ae a JERSEY CITY, NEW JERSEY UNIONTOWN, PENNSYLVANIA 
‘ KANSAS CITY, MISSOURI WALLINGFORD, CONNECTICUT 
CINCINNATI, OHIO PHILADELPHIA, PENNSYLVANIA 
CLARKSBURG, WEST VIRGINIA PITTSBURGH, PENNSYLVANIA 


WHEELING, WEST VIRGINIA 
ZANESVILLE, OHIO 
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for a paper on “Steamship Operators’ 
Problems With Regard to Stevedore 
Safety.” In the shipyard division, Rob- 
ert P. Robert, chief safety engineer of 
the Todd Shipyards Corp., New York 
City, was cited for a paper on “Sug- 
gested Safety Precautions to Be Taken 
4 Ship Operators When Sending Ves- 
sels to Repair Yards.” 

In the inland waterways division, an 
award went to Donald L. Steele, vice- 
president of Federal Barge Lines, St. 
Louis, for a paper on “The Barge - 
tor’s View on Safe Boating.” For the 
government-marine division, Command- 
er John H. Hawley, U.S. Coast Guard, 
W: . D., was recognized for 
= paper on “Review of Marine Casual- 

es.” 

The honorable mention went to John 
W. Cain, manager—Galveston opera- 
tions, of Atlantic & Gulf Stevedores, 
Inc., New York City, for a presentation 
on “Safe Handling of Chemicals.” 


New Officers Elected 

Elected. general chairman of the 
marine section of the National Safety 
Council for 1961 was Richard W. Berry, 
assistant vice-president of the United 
Fruit Co., Boston. W. Lyle Bull, execu- 
tive vice-president of American Export 
Lines, New York City, became executive 
general chairman of the section. 

Elected as vice-general chairman for 
the Atlantic area were the following: 

Joseph S. Blackett, vice-president und 
operating manager, Grace Line, New 
York City; John H. Baker, assistant to 
president, Todd Shipyards Corp.; Charles 
L. Boyle, manager-marine department, 
Sun Oil Co., Marcus Hook, Pa.; W. N. 
Damonte, vice-president and manager, 
marine -department, Sinclair Refining 
Co., New York City; Charles J. Mellen- 
deck, marine manager, eastern division, 
Tidewater Oil Co., New York City; J. 
Vv. G. Malcolmson, general manager, 
marine department, Texaco, Inc., New 
York City; Harold W. Northcutt, man- 
ager, Staten Island Yard, Bethlehem 
Steel Co., Staten Island, N.Y., Robert 
J. Tarr, operating manager, Luckenbach 
Steamship Co., Brooklyn, and Parker 
Wise, general manager, marine trans- 
portation department, Socony Mobile 
Co., New York City. 

Robert Rader, vice-president of Lykes 
Bros. Steamship Co., New Orleans, was 
elected vice-general chairman—Gulf 
area. Elected vice-general chairmen for 
the Pacific area were: 

Randolph Sevier, president, Matson 
Navigation Co., San Francisco; L. C. 
Ford, president, California Shipping Co., 
San Francisco, and Capt. T. C. Conwell, 
vice-president—operations, American 
President Lines, San Francisco. 

David L. Buchanan, director, claims 
division, Pittsburgh Steamship division, 
US. Steel Corp., Cleveland, and John L. 
Horton, assistant manager, marine de- 
partment, Cleveland Cliffs Iron Co., 
Cleveland, were elected vice-general 
chairman—Great Lakes area. 


Elected vice-general chairmen—in 
land waterways were William C. McNeal, 
vice-president, Oil Transport Co., New 
Orleans, for membership, and F. A. 
Mechling, vice-president, Mechling Barge 
Lines, Joliet, Ill, for operations. 

L. S. Andrews, vice-president, -Ameri- 
can Export Lines, New York City, and 
Capt. L. A. Renehan, of Farrell Lines, 


New York City, were elected vice-general 
services. 


and cargo ‘ 
William B. Chatfield, of the Keystone 
Shipping Co., Philadelphia, was elected 
vice- chairman—tankers. 
Vice-Admiral Alfred C. Richmond com- 
mandant of the U.S. Coast Guard, Wash- 
ington, D.C., was elected vice-general 
chairman for coastal regions and inter- 
national safety conventions. Frank O. 
Braynard, director, bureau of informa- 
tion, American Merchant Marine Insti- 
tute, New York City, was named direc- 
tor of public relations. 

Harold M. Wick, assistant vice-presi- 
dent, American Bureau of Shipping, 
New York City, was elected assistant 
general chairman and program director, 
and Robert E. O’Brien, vice-president— 

operations, Moore-McCormack Lines, 


New York City, was elected chairman 
of the nominating committee. 


Adley Express Offers Study 


In Management Techniques 


The Adley Express Co., of New Haven, 
Conn., has undertaken a management 
development program for terminal man- 
agers through a series of bi-weekly 
seminars continuing through January 
1 in its general offices. 

M. L. Adley, president, said the ob- 
jectives of the meetings for supervisory 
personnel were: 

“1. To increase understanding of their 
role and responsibility as members of 
management. 

“2. To develop their skills as adminis- 
trators. 

“3. To equip them with the knowledge 
and other mangerial know-how to han- 
dle their employes effectively. 

“4. To impart to them the rules for 
economical and efficient management 
of the terminal facilities.” 

“We have made great progress in the 
past few years in modernizing our fleet 
and streamlining our operations,” said 
Mr. Adley. “Now we simply are giving 
our employes the chance to keep pace 
with Bn cote: by teaching them the vat. 
est in management techniques.” 


Industry Economist Expects 
No Recession in ‘60 Decade 


An airline executive and economist 
asserted at the Western Plant Manage- 
ment Conference of the National Metal 
Trades Association, October 17, in French 
Lick, Ind., that the long-run outlook 
for the “sixties” continued to appear 
promising. 

The speaker, George Hitchings, vice- 
president of economic research for 
American Airlines, and former top 
economist for the Ford Motor Co., said, 
however, that if industry was to capit- 
alize on the potential growth of the 
economy, the constant rise in costs must 
be brought under control. 

Mr. Hitchings, in the course of his 
talk, said: 

“Unless business inventories are liq- 
uidated at a substantial rate or business 
capital expenditures sharply curtailed, 
there cannot be a recession in the true 
sense of the term. There are no other 
areas of weakness in the economy at 
the present time. Auto and new house 
buying will soften further only if some 
other forces in the economy bring about 
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a decline in employment and incomes. 

“The fact is that the prospects earlier 
this year. were not for further sharp 
advances from the high levels induced 
by heavy inventory buying after the 
steel strike was over. It is also true 
that failure of the boom to continue 
does not necessarily signal a recession 
in the general sense at the present time.” 


United, Capital Stockholders 
Vote in Favor of Merger 


Of the Two Air Carriers 


(From Chicago Bureau of Traffic World) 


Stockholders of United Air Lines, 
Inc., and Capital Airlines, Inc., voted 
October 14 in separate special meet- 
ings to approve the merger of Capi- 
tal into United. 

W. A. Patterson, president of United, 
said in Chicago he believed the accom- 
plishment of the merger would create 
the largest airline in the world. 

United holders of common stock voted 
3,291,237 shares in favor of the merger. 
There were 35,014 shares opposed. The 
total vote represented more than 80 per 
cent of United shares outstanding as 
of September 8. 

In Washington, D.C., Capital share- 
holders voted 677,687 shares for the 
agreement, 34,604 against, according to 
an announcement made at the United 
meeting. 

Stipulation Satisfied 


The results of the two votes satisfied 
a stipulation in the merger agreement 
that two-thirds of the total shares out- 
standing of each company must be cast 
in favor of the proposal (T.W., Aug. 6, 
p. 25). 

The proposal first was announced 
jointly by the two companies on July 
28 and was approved by the boards of 
directors of both on August 11. A Civil 
Aeronautics Board examiner will start 

hearings on the proceeding October 19 
in Washington. 

Under the agreement, each Capital 
common share will receive one-seventh 
of a share of United common stock and 
@ warrant to purchase three-quarters of 
a share of United for $40, good for five 
years from the effective date of the 
merger. 

Mr. Patterson said after the special 
meeting that United would make no at- 
tempt to consolidate any of the Capital 
operations prior to a final decision by 
the CAB. He said he hoped that decision 
would be reached by next February 1. 


He said United did not plan to dis- 
miss any Capital employes, but that 
some of them might not desire to move 
to Chicago, where the new company’s 
headquarters would be. As to the 
Capital mangement, he said that “there 
are some very fine men, highly qualified, 
at Capital, and we intend to use them.” 

“We don’t plan to drop any Capital 
flights,” Mr. Patterson said, indicating 
there was some disagreement with 
Capital over petitions the latter had 
filed ‘with the CAB to drop flights to 
some cities. Mr. Patterson said United 
would want to re-examine those peti- 
tions. 

United will need to increase its “equity 
condition” in order to broaden its bor- 
rowing base, according to Mr. Patterson, 
both for normal expansion and for ad- 
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black and light 


Next time you flick a lightswitch and watch the dark- 
ness disappear, stop and think about this: 


Two thirds of the electricity in the United States is 
generated from coal. The nation’s electric utility indus- 
try burns more than 150 million tons a year. 


So you can understand why thousands of coal hop- 
per cars with their 70-ton loads are always rolling on 
the rails of the Western Maryland ... through the day 
.., through the night. The coal producing and cleaning 
facilities served by Western. Maryland rank with the 
most modern and efficient in the country. 


Some of our hopper cars may be carrying their 
“black cargo” to the electric utility that serves your 
home, your family. We hope so, for that—at least indi- 
rectly—makes you another of the valued customers of 
the Western Maryland. 


Coal—top grade bituminous coal—has always been 
an important source of the Western Maryland’s ton- 
nage and earnings. And whether a mill needs fine, low- 
sulphur coal for steel, or a utility wants high B.T-U. 


coal for heat or power ... it’s readily available along 
the Western Maryland. 


Service is always prompt and friendly on the WM 
... truly one of today’s up-to-the-minute railroads. 
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ditional new equipment for Capital. 
United plans to expand its jet fleet 
in 1961 but the addition of 10 Douglas 
DC-8’s, 11 Boeing 720’s and 20 French- 
made Caravelles, according to Mr. 
Patterson. Both the 720 and the Cara- 
velle are medium-range jets. 


Truck Maintenance Cost 
Lower for Longer Hauls, 


Industry Study Discloses 


The average length of haul ap- 
pears to exert the strongest influence 
on maintenance cost for over-the- 
road trucks, according to a report 
released October 17 by the research 
department of the American Truck- 
ing Associations, Inc. 


The study showed that average re- 
pair and servicing costs per mile of 
operation for intercity vehicles averaged 
4.7 cents, not including cost of fuel and 
oil. 

The study also showed that repair 
and servicing costs dropped as length 
of haul increased. The department said 
that higher costs for the short-haul 
carriers was probably due in many re- 
spects to the inspections and other serv- 
icing operations which were performed 
on a trip or elapsed time basis rather 
than on a mileage basis, and to traffic 
conditions. However, it was noted that 
geographic climate and terrain also 
affected relative cost. 

The report covers the second phase 
of a continuing study of vehicle main- 
tenance costs and practices designed 
to develop maintenance yardsticks for 
the trucking industry. The project was 
launched in February, 1958, under a 
grant from the Budd Co. to the ATA 
Foundation (T.W., Feb. 15, 1958, p. 58). 

The first part of the study, completed 
@ year ago, showed the cost of repairing 
and servicing over-the-road trucks 
ranged from 2 to 10 cents per mile with 
a nationwide average of 5 cents per mile 
(T.W., Oct. 17, 1959, p. 52). Part two 
sought to “determine significant factors 
about the repair and servicing char- 
acteristics of the industry with the ob- 
jective of discovering reasons for the 
fluctuations in costs noted in the first 
analysis.” 

Information for part two of the study 


common carriers of general freight, 
however, it was stated. : 


Areas Affect Costs 


Geography, climate and terrain had 
an important bearing upon repair and 
servicing costs, with the southern and 
southwestern areas of the country re- 
porting the lowest costs. The north- 
eastern sector of the nation indicated 
the highest average cost. 

The department said that the “lower 
repair and servicing 


“This is borne out by the fact that the 
cost per mile of parts and supplies is 
substantially lower in these areas in- 
dicating that there is less repairing 
and replacement needed. Labor costs 
too are lower in the south but bear 
about the same relationship to parts and 
supplies, on the average, for the country 
as a whole. In the southwest, labor 
costs appear to take a larger share of 
overall costs than the average for the 
country. 

“The New England-Middle Atlantic 
Region which shows the highest average 
repair and servicing costs also has the 
shortest average length of haul and 
@ severe climate. These factors together 
seem to account for the seemingly out- 
of-line costs in that area. 

“Surprisingly, average load did not ap- 
pear to exert a consistent influence on 
repair and servicing costs. 

“Only 43 per cent of the carriers re- 
sponding to the survey reported that 
road failures are a problem in their 
operations. Carriers who reported that 
road failures were a problem had higher 
repair and servicing costs per vehicle 
mile than did those who reported that 
such failures were not a problem. 


Main Problem: Electricty 


“The leading cause of road failures 
listed by carriers was the electrical sys- 
tem. Runner-up was tires and tubes, 
followed by engines, fuel systems and 
cooling systems. 

“Causes of road failures varied in im- 
portance according to geography. Thus, 
in the New England-Middle Atlantic 
Region tires and engines ranked higher 
than electrical system trouble. Tires and 
fuel systems posed more serious problems 
to carriers in the Southwestern Region. 

“Labor and supplies just about split 
the repair and servicing dollar, with 
parts and supplies taking 51 per cent, 
and labor 49 per cent. Engines accounted 
for the largest portion of parts and sup- 


trical systems with more than 9 per cent. 
Tires and tubes, at 5.7 mills per inter- 


pickup-delivery units, represented the 
highest repair and servicing costs. Engine 
repairs and services cost 4 mills per ve- 
hicle mile. The low was 0.2 mills per 
vehicle mile for drive shafts and’ uni- 
versals. 

“A large majority of carriers—82 per 
cent—perform all their repair and serv- 
icing operations. Firms that utilize out- 
side commercial shops find that parts 
and supplies constitute a substantially 
higher portion of their repair and serv- 
icing costs than they do for carriers 
with their own home shops. 

“Carriers reported having an average 
of one man engaged in servicing and 
repairing for every four power units, 
and one man for every 10 total units in- 
cluding trailers and semi-trailers.” 

The ATA department said work would 
begin “in the near future on the third 
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honored the A. P. Moller Steamship Co. 
and the Maersk Line October 17 with a 
tour of the 2,050-foot Maersk pier and 
terminal in Brooklyn. 

They also attended a luncheon aboard 
the “Effie Maersk,” along with other 
Danish officials, representatives of the 
State Department, and ship line officers. 


Handling of Made-in-Transit 
Goods Called One of Newer 


Public Warehouse Services 


(From Los Angeles Bureau of Traffic World) 


Advantages gained by industrial 
firms through the use of public 
warehouse space and services were 
described October 12 at meeting of 
the Women’s Traffic Club of Los 
Angeles by Frank V. Rems, traffic 
manager of distribution and services 
for the United States Borax & 
Chemical Corp., Los Angeles. 


He described the handling of prod- 
ucts manufactured in transit as “one 
of the latest uses of public warehousing,” 
and said that in that function the public 
warehouse provided among other ser- 
vices, packagaing, labeling, sorting, 
bottling, and actual completion of the 
manufacturer of small articles. This 
service offered great possibilities for the 
future, said Mr. Rems. 

The dinner meeting, billed as a “Food 
& Feed, and Industrial” program of the 
Women’s Traffic Club, took place in the 
dining area of the warehouse plant of 
Certified Grocers of California, Ltd., in 
the west coast city, and was followed by 
a tour of Certified’s extensive warehous- 
ing facilities. 

Mr. Rems said that the manufacturing- 
in-transit handling service of the public 
warehouse held a large potential for 
the manufacturer of consumer products 
in the mixing and packaging field. 


Low Over-all Freight Charges 

“Generally”, he continued, “raw prod- 
ucts are rated lower than the more 
expensive finished products. By shipping 
raw products to a central point, which 
is also your distribution point, you re- 
ceive the benefits of the over-all lower 
freight charge. In addition, you have 
eliminated shipping expensive are weight 
up to the distribution point. This is 
very important and can result in a 
large economy in your commercial 
freight bill.” 

Discussing the freight saving by com- 
pletion of the manufacturing of articles 
at various distribution points throughout 
the country, Mr. Rems observed that 
when the articles were completed and 
packaged, they did not have to be 
shipped beyond to a distribution center. 

“They are already there wating for 
customers’ orders,” he said. “Your com- 
pany does not have to put up a building 
or lease a building to complete this in- 
transit agreement. They already have 
all the space, manpower, and ingenuity 
required. wating for them through use 
of public warehousing space, personnel 
and know-how.” 

Another “fairly new use” for the pub- 
lic warehouse, he said, was the utiliza- 
tion of space and services for the as- 
sembly of several different kinds of 
goods on an in-transit arrangement. 

“The of this plan,” he continued, 
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“is for a manufacturer to ship different 
articles from several plant locations on 
a transit basis. His products are then 
in stock for a short period of time. 
Later, he reships in mixed carloads or 
truckloads under a transit arrange- 
ment. This plan permits him to take 
advantage of the full carload or truck- 
load rate, not from the warehouse loca- 
tion, but from the original producing 
plants.” 

The private warehouse had its definite 
place in the industrial scheme, Mr. 
Rems said. There were “itlerally dozens” 
of reasons, however, he asserted, why 
industrial users could advantageously 
employ the facilities of a public ware- 
house. He said that building and operat- 
ing a private warehouse required, among 
other things, large capital investment, 
maintenance of service at all times 
whether business was good or bad, 
and employment of skilled personnel. 
In a public warehouse the user paid 
only for the space utilized, he said. 


Selection is Traffic Man’s Job 


“The selection of a public warehouse 
or warehouses for your company should 
be your responsibility,” the speaker told 
his audience of professional traffic peo- 
ple. “Although your district sales man- 
ager or broker might be consulted re- 
garding their specific requirements, in 
the final analysis it is up to qualified 
and experienced traffic personnel to 
determine where your goods should be 


He said it was far more convenient 
to use the services of one or more of 
the large soliciting groups that sell 
warehousing services than to attempt to 
be in touch with individual warehouses 
throughout the country. 

The most common utilization of pub- 
lic warehouse space was in the ship- 
ment of merchandise in carload lots to 
be held for temporary storage and later 
shipped out in less-carload or less-truck- 
load lots, he said. This provided the 
industrial traffic man with spot stocks 
enabling him to give his company’s cus- 
tomers “same day or overnight service,” 
he said. 

The inbound carload or truckload rate 
on shipments -to the public warehouse, 


per 100 pounds, representing more than 
200 per cent difference in freight 
harges 


Elizabeth Gordon, president of the 
club, presided at the meeting and was 
assisted by 


Women will be held October 25 in the 


Carolina Freight Carriers 
To Represent Sea-Highways 
In Central America Service 


Carolina Freight Carriers Corp., 
of Cherryville, N.C., has announced 
the signing of an agent’s contract 
to represent Sea-Highways, Inc., in 
providing roll-on, roll-off trailer- 
ship service connecting the U.S. and 
Canada with Central America. 


Cc. G. Beam, president of Carolina 
Freight, said the contract represented 
“g progressive, forward step in the de- 
velopment of ocean and highway trans- 


“It gives me great pleasure,” he said, 
“to announce to the shipping public 
in Central America and the United 
States and Canada that Carolina Freight 


coast, to provide fast, through truck 
service from as far north as Boston to 
Port Everglades, Fla.” 

“It is my firm belief that the linking 
of Central America’s Inter-American 
Highway, Sea-Highways’ trailerships 
and the modern motor 
service of Carolina Freight Carriers will 
create for the first time the finest inte- 
grated ocean and highway transporta- 
tion system and will stimulate inter- 
American trade, economic development 
and employment on a scale hitherto un- 
attainable.” 

Mr. Beam said the new service would 
permit trailers to be picked up anywhere 


information on rates for exports and 
imports should contact the Carolina 
Freight office nearest them or Sea-High- 
ways’ headquarters at the Pan American 
Bank Building, Miami. 


Transport Center of N.U. 
Plans ‘GTM’ Conference 


E. Grosvenor Plowman, vice-president- 
traffic of the United States Steel Corp., 
will discuss “Peacetime Transportation 
Overcapacity and Its Relation to the 
Merger Movement” at a conference of 

c managers December 1 and 
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Co., Jordan Hilman, assistant commerce 
counsel for the Chicago & North West- 
ern Railway, a doctoral fellow in trans- 
portation in the N.U. School of Law, and 
Franklin M. Kreml, director of the 
Transportation Center. 

The speakers and traffic managers at- 
tending will discuss regulatory, techni- 
— business, economic, and other prob- 
lems. 

Topics will include use of new account- 
ing machinery, evolution of industrial 
traffic manager to broader field of distri- 
bution manager, and the role of. the 
transportation Association of America 
in the future. 


Ship Line Chiefs to Meet 


Traffic Men in Atlanta 


About 50 steamship presidents and 
traffic executives from ports throughout 
the nation are scheduled to assemble in 
Atlanta October 25-28 in the Dinkler 
Plaza hotel. 

The Committee of American Steam- 
ship Lines said the visit would be the 
ninth of a series in which top executives 
of member companies of the committee 
had paid to important inland industrial 
sections of the country. Heading the 
group will be J. R. Dant, committee 
chairman and president of the States 
Steamship Co., of San Francisco. 

On the evening of October 27, the 
steamship group will be host to an ex- 
pected 250 traffic executives and other 
businessmen from Alabama, Florida, 
Georgia, North and South Carolina and 
Tennessee. 

The committee said that on the open- 
ing day the passenger executives of the 
group would hold a reception in the 
hotel for southeastern travel agents. 


Greater ‘Export’ Awareness 
In U.S. Urged by Speaker 


A ship line spokesman in a talk 
October 13 before the Overseas Auto- 
motive Club in New York City charged 
that American industry had become com- 
placent with respect to exporting its 
products and called attention to a re- 
port of the Department of Commerce 
stating that only about 15.000 out of 45 
million American firms had shown any 
interest in oversease markets. 

Robert A. Conner, director of public 
relations of the Isbrandtsen .Co., Inc., 
New York City, said that “to few Ameri- 
can manufacturers are interested in 
the export market.” 

Urging greater participation by manu- 
facturers in his country’s “Mobile Trade 
Fair,” which is exhibiting United States 
products without charge in a number of 
overseas port cities (T.W., Oct. 8, p. 37), 
Mr. Conner declared: 

“If you believe, erroneously, that 
American products are known every- 
where in the world, you are due for a 
rude awakening. 

“In connection with our Mobile Trade 


’ voluminous and helpful reports we have 


received from the Department of State’s 
commercial attaches was an enlighten- 
ing one from Kuala Lumpur (Malaya). 
i quote you a sobering statement 

“Many of the local businessmen know 
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Announcing a third and completely revised and reset edition of 
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‘Practical Handbook of 
Industrial Traffic Management’’ 


by Richard C. Colton and Edmund S. Ward 


412 pages, clothbound. 


$7.50 postpaid 
Discount on quantity orders 





THERE ARE, actually, hundreds of uses to which you may put 
Practical Handbook of Industrial Traffic Management: it is so 
concise and authoritative that = management, purchasing agents, 
roduction and sales managers will find it valuable in understanding 
ow company operations can be assisted and improved through full 
utilization of the traffic department. At the same time, it is so 
broad in its Boers and yet free of jargon and theoretical wanderings 
that the newcomer and student are enabled to grasp quickly the 
basic principles and “how-to” of rates, classification, bills of lading, 
expediting and tracing, export-import and other im ortant subjects. 
And Practical Handbook is so specific that the wor ig traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track rw and 
many other subjects where specific information is 


But—try it for yourself! Send for a free examination copy of 
Practical Handbook of Industrial Traffic Management, and put it 
to work immediately! If you're not completely satisfied, return it 
within ten days without obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


Book Department 
The Traffic Service Corporation 


815 Washington Building 
Washington 5, D. C. 


Please send me copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 
or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 





Name 

Title 

Company 

Address 

<a | ee 


CO Bill me (C Bill my company 
(0 Check enclosed (same money-back guarantee applies) 
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The only thing 
that can’t go cargo 
via Qantas 707 jet 


For everything else : Kid-glove care. Ten-miles-a-minute speed. 
Shipments. straight to London, Frankfurt—and on around 
the whole wide world. All this, plus the ‘only global service 
across the U.S.A.! To snare space, call your agent, forwarder 


or Qantas. QANTAS 


Australia’s Round-the-World Jet Airline 
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that they may now buy from the United 
States since virtually all import restric- 
tions have been lifted, but they are not 
familiar with either the range of Ameri- 
ca products available for export or the 
suppliers of the products in the US. 
Many have not seen American products. 
A mobile fair such as that envisaged 
by Isbrandtsen should help bridge that 
gap if it is followed by an aggressive 
policy on the part of American business- 
men.’” 

Mr. Conner asserted that “complac- 
ency” and the maintenance of the 
“status quo” were luxuries Americans 
could hardly afford to indulge in any 
longer. 


Public Won't Accept Rails 
As Mass Transit Solution, 
NHUC Director Contends 


(From Chicago Bureau of Traffic World) 


Solution of the problem of con- 
gested city traffic might not call 
for mass transit by rail, but would 
require better planning for the use 
of private automobiles and buses, 
suggested Arthur C. Butler, director 
of the National Highway Users Con- 
ference, Washington, D.C., in a talk 
entitled “Space Age Roads” at a 
session of the National Safety Con- 
gress and Exposition in Chicago, 
October 18. 


Addressing the commercial vehicle and 
transit sections of the Motor Transit 
Conference of the National Safety Con- 
ference in the La Salle hotel, Mr. Butler 
said solution of the city congestion prob- 
lem remained one of the big challenges 
of “the space age.” He posed the follow- 
ing question: 

“Is it possible that rail transit simply 
is not suited to passenger transporta- 
tion—or certainly to commuting—in the 
Space age?” 

Mr. Butler answered the question him- 
self, saying: 

“Tt seems you simply cannot stuff a 
railroad down the public's throat and 
make them swallow it. People want 
flexible transportation. They want it 
closer to home than they want any 
railroad to run. And they want it to 
go closer to their business or homes 
than the law of averages inlicates the 
railroad will go.” 

He added that in certain instances 
construction of much-needed freeways 
had been postponed because planners 
said they wanted to see how freeways 
would fit in with their plans for mass 
transit by rail. 

“The trouble here,” Mr. Butler de- 
clared, “ is that planners or no, folks 
cannot be made to like fixed transit. 
An if they do not like it, they will not 
use it in sufficient numbers to make it 
self-supporting.” 

The NHUC director contended that 
this meant most people wanted private 
automobiles and buses as their means 
of transportation. He predicted that 
“the private automobile is going to stay 
around on the. city street, regardless of 
over-all planning.” 

As a solution to the problem of con- 
gestion, he suggested that a “need to 
raise our sights im finding space for 
these vehicles, both for traveling and 
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parking” must be faced. He warned that 
more routes will have to be built around 
cities to relieve streets of through traffic 
and that eventually there may have to 
be streets over streets, or under streets. 


Railroad World Congress 
Set for 1962 in Munich 


The German Federal Railroad has 
announced it will be host to the Rail- 
road World Congress, June 24 to July 
4, 1962, in Munich, which is expected to 
draw 1,200 delegates from 50 nations. 

The Congress, sponsored by the Asso- 
ciation Internationale du Congres des 
Chemins de fer, which was formed by 
government traffic administrations and 
railroad companies of 50 countries to 
exchange and discuss mutual railroad 
problems and technical developments, 
will be held in Munich’s Deutsche 
Museum. 

The theme of the assembly will be 
current freight, passenger and opera- 
tional problems, as well as technical 
innovations. Delegates also will in- 
spect plants and equipment of the Ger- 
man railroad system. Of interest to 
delegates in this connection will be the 
railroad’s recently inaugurated contain- 
erized freight handling system. 


Jack W. Griffith Appointed 
Head of ICC Docket Section 


Jack W. Griffith, who has been with 
the Commission since 1925, has been 
appointed chief of the section of dockets 
in the office of the secretary of the 
Commission. He succeeds the late Arby 
C. Pyles. Mr. Griffith has been with 
the section of dockets since 1928 and 
has served as its assistant chief since 
May 4, 1958. 


President Asked to Delay 


Panama Line Liquidation 


The Administration again has been 
asked by Representative Sullivan, of Mis- 
souri, chairman of the Panama Canal 
subcommittee of the House merchant ma- 
rine and fisheries committee, to delay 
any move toward discontinuance of the 
Panama Line while awaiting completion, 
next year, of a study by the subcom- 
mittee. 

Representative Sullivan’s latest re- 
quest was in a telegram sent to Presi- 
dent Eisenhower October 10. This fol- 
lowed previous requests made after the 
subcommittee said it had learned that 
the Bureau of the Budget had recom- 
mended liquidation of the government- 
owned Panama Line (T.W., July 9, p. 
43). 


“I am informed,” Representative Sul- 
livan said in the telegram, “that you 
have given instructions looking toward 
the immediate cessation of operations 
by the Panama Canal Co. of the Pan- 
ama Line. The House committee on 
merchant marine and fisheries, at the 
instigation of the Panama Canal sub- 
committee, under my chairmanship, 
adopted a resolution in the closing days 
of the last session of Congress to inves- 
tigate the necessity for the continued 
operation of the line. 


“In view of this resolution and the 
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25 years 
AZO m 


From TRAFFIC WORLD, 
October 26, 1935 


The Transportation Associa- 
tion of America completed an or- 
ganization outline and basic pro- 
gram for research and education. 
In the outline it was stated that 
“attention will first be directed 
to matters of immediate impor- 
tance—such as the government 
ownership issue—while the long- 
time features of the program will 
be carefully developed in coopera- 
tion with existing research and 
educational agencies, wherever 
possible,” 


* 


Elected president of the Asso- 
ciation of Interstate Commerce 
Commission Practitioners at the 
sixth annual meeting in New 
York City was Elmer A. Smith, 
of Chicago. 


* 


With a view to enabling south- 
ern lumber manufacturers to get 
into northern and eastern markets 
on a basis comparable with that 
on which transcontinental mill 
lumber moved, southern and 
southwestern railroads persuaded 
eastern and northern lines to con- 
cur with them in cutting rates 
from southern and southwestern 
mill points from 1 to 12 cents 
per 100 pounds. 


* 


The average railway employe 
in 1934 received $1,508 in wages, 
up $63 over the average for 1933, 
it was stated in the 1935 edition 
of “Railroad Facts,” published 
by the Western Railways Com- 
mittee on Public Relations. 


fact that there is no urgency about its 
discontinuance, I strongly urge that 
action be withheld until the committee 
has received the facts and has had op- 
portunity to study the matter in the 
next session of Congress.” 


Ship Conference Issues 


Brokerage Payment Notice 


The following notice, titled “Brokerage 
System, Belgium-Holland-Germany,” 
has been issued by C. R. Andrews, chair- 
man of the North Atlantic Continental 
Freight Conference: 

“Please note that effective on vessels 
sailing from each individual loading port 
from January 1, 1961, through June 30, 
1961, from United States North Atlan- 
tic ports of loading to Belgium, Hol- 
land and Germany, the payment of 
brokerage shall be determined as shown 
on... this notice. 

“Freight Brokerage—Subject to the 
following exceptions, brokerage, if any, 
shall not exceed the undernoted bases 
of the gross port to port ocean freight. 
All brokerage bills shall carry the fol- 
lowing clause: 

“In compliance with section 16 of the 

shipping act of 1916, payment by the 
carrier, and acceptance of freight bro- 
kerage by the broker are on the strict 
understanding that no part of the bro- 
kerage shall revert to the shipper, or 
consignee, or owner of the cargo, and 
that the business of the broker is in 
no sense subsidiary to that of the 
shipper. 
“Exceptions—No brokerage shall be 
paid outside of the United States nor 
on the following: arbitraries or advances, 
gold, silver, bullion or specie, MSTS or 
MDAP cargoes, handing charges (con- 
tainer traffic). 

“Payment of Brokerage—airplanes and 
parts; automobiles, trucks accessories 
or parts, packed or unpacked; barrels, 
empty (unit rates); explosives; grain, in 
bulk; livestock and live animals; oils 
and other liquid cargoes, in bulk; oil, 
lubricating—1% per cent. 

“Unit rates—apples and pears; ashes, 

cranberries 


films, 
fruit, " citrus: 
turpentine—5 per 


motion picture, exposed; 
phosphate, triethyl; 
cent. 

“Minimum bills of lading—5 per cent. 

“On all other cargoes: payment of 
brokerage may not exceed the under- 
noted bases. Antwerp-Rotterdam-Ams- 
terdlam contract rates, per tariff where 
in cents per 100 pounds, per cubic foot 
or per unit package shall be converted 
to ton weight or measurement to de- 
termine the percentage of brokerage 


applicable. 

“The Antwerp-Rotterdam-Amsterdam 
contract rate per ton (or converted rate) 
will determine the percentage of broker- 
age applicable for the commodity shown 
in tariff to the entire Antwerp-Hamburg 
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ocean freight which includes heavy lift, 
or extra length, if and when involved. 

“Net (discount) Antwerp-Rotterdam- 
Amsterdam rates: 

“Up to and including $24.24 ton W/M, 
as freighted—1% per cent. 

“$24.25 up to and including $27.49 ton 
W/M, as freighted—2% per cent. 

“27.50 and over ton W/M, as freighted— 
5 per cent.” 


Optimistic, Flying Tiger 
Will Expand Charter Runs 


The vice-president—sales of the Fly- 
ing Tiger Line, John L. Higgins, says 
he believes 1961 will turn out to be a 
record year in the trans-Atlantic group 
charter air carrier industry, with rev- 
enues reaching $50 million. 

He made his prediction in conjunction 
with the announcement that Flying 
Tiger would expand its development of 
the group charter market and would 
operate a full fleet if its most modern 
Super Constellation planes on the north 
Atlantic. 

He said the program was directed 
only at bona fide clubs and organizations 
considered charter worthy by the Civil 
Aeronautics Board. 


NITL to Hold Annual Meeting 
Nov. 17-18 in New York City 


The National Industrial Traffic League 
will hold its fifty-third annual meeting 
November 17-18 in the Commodore hotel, 
New York City, Lester J. Dorr, executive 
secretary, has announced. The League’s 
executive committe will meet November 
15-16. 

A. G. Anderson, general traffic manager 
of the Mobil Oil Co., and C. H. Beard, 
general traffic manager of the Union 
Carbide Corp., both of New York City, 
are co-chairmen of the general com- 
mittee on arrangements. 

Mr. Dorr said that printed reports 
of the various standing and special com- 
mittees of the League would be mailed 
to the membership in time for study 
prior to the annual meeting. 

C. H. Vescelius, director of transporta- 
tion of the Olin Mathieson Chemical 
Corp., New York City, heads the hotel 
reservations committee. 


‘Fixed Bridge’ Plan Alarms 


Wilmington Port Interests 


From sources concerned with im- 
provement of facilities and promotion of 
traffic through North Carolina ports, 
TraFric Wori”p has received infor- 
mation that a North Carolina state 
highway commission proposal to con- 
struct a fixed bridge across the Atlan- 
tic Intracoastal Waterway (Newport 
River) at Morehead City, N.C., is likely 
to be opposed strongly in a hearing 
scheduled by the district engineer, Army 
Corps of Engineers. 

Col. R. R. Davidson, the district engi- 
neer at Wilmington, N.C., announced on 
October 14 that the application of the 
North Carolina state highway commis- 
sion for approval of plans to construct 
a fixed bridge across the Atlantic In- 
tracoastal Waterway at Morehead City 
would be considered at a public hear- 


(Continued on page 82) 
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CLOSING THE DISTANCE BETWEEN MATERIALS AND MARKET ... THE MODERN MOTOR CARRIER: EXPANDING MARKETS 


Add Eastern go-how 
to your future 


Eastern Express, primed for 


Breakthrough ...to broaden your future. progress in America’s new, ex- 
. ¥ <x tes panded Marketing Age, is 
The barriers are opening up. Greater flexibility and ready to help shippers get 


economy offered shippers by this modern carrier make “ready and set” now, with: 


expanded marketing operations practical and profitable aoa — a 


for many more firms today. And benefits begin at your first and knowledgeable people. 
planning session with Eastern, where go-how specialists LTL and TL service direct to 


. f big, small or out-of-the-way 
map smoother going—and growing. towns; speedy, economical 


Port Service, too. 
Contiriuing service-improve- 
ment research program and 
planning services. 


EXPRESS, INC. 


“The motor carrier with more go-how”’ ty 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA «© Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron * Baltimore * Bethlehem + Boston * Bridgeport *« Chicago « Cincinnati « Cleveland * Columbus * Dayton « Evansville * Ft. Wayne 
Harrisburg * Indianapolis « Metuchen * New York City « Philadelphia « Pittsburgh « Providence * St.Louis * Trenton * Zanesville 
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Project 7 


By LEWIS W. BRITTON 


This is the story of one market survey project of the Missouri 
Pacific Railroad . . . Jt is important in that it demonstrates the 
application of survey techniques familiar in the marketing of 
commodities to the problem of marketing a service—transporta- 
tion . . . It is important in that it illustrates what can be done to 
gain business by creating business . . . Jt is important in that it 
shows how the users of transportation can be convinced that the 
immediate advantage of saving a few dollars by using carriers 
with no real “stake” in the shipper’s prosperity is offset by using 
the tailored service of a common carrier system .. . 

















Part I—Organizing for the Survey 





A market survey which enables a 
producer fo tap a new market is con- 
sidered a success. 

Measured by that standard, a mar- 
ket survey made by the 
Pacific which not only tapped a 

usiness 


which had been lost, met unregu- 
lated competition, and promoted the 
common carrier transportation in- 
dustry must be rated as having suc- 
ceeded to “the fourth power.” 

Cutting into the unregulated 
trucking market alone should be 
scored as a major achievement when 
it is realized that, according to es- 
timates by the Transportation As- 
sociation of America, $11,280,000,000 
was paid for non-ICC-regulated in- 
tercity transportation in 1959, out 
of the total of $26,905,000,000 paid 
for all highway transportation. 

“Project No. 7” was the title given 
that particular Mo-Pac survey. 

Although it has scored on the four 
counts mentioned, it is not com- 
pleted. Perhaps, under the aggres- 
sives sales philosophy which is ex- 
hibited at Mo-Pac headquarters, it 
will never be completed, since refine- 
ments to meet producer and con- 
sumer needs will necessitate a new 
look from time to time at the rate 
and service adjustments which came 
about as a result of that one proj- 
ect. Because the survey dealt with 
a@ number of agricultural commodi- 
ties, and nature disrupted a growing 
season, more time is required to 
assess the end result of some of the 
adjustments. 

One of the strongest impressions 
drawn from studying the results of 
the survey and from talking with 
those responsible for it, is that the 


vagaries of nature—drought, rain 
and freeze—did nothing to take the 
“steam” out of the drive back of 
this and other projects. 

After talking with Harry L. 
Schaeffer, vice-president—traffic, of 
the Mo-Pac, and reviewing his con- 
sistent efforts over a considerable 
period to develop the tools to en- 
able the railroad to reverse the 
trend away from railroad trans- 
portation of freight, one is certain 
that the realistic, tough-minded 
drive for business will not be stalled 
by any of the ordinary hazards of 
business. 


The Beginnings 

The effort aimed at making mean- 
ingful market surveys has a long 
background at the Mo-Pac. A num- 
ber of years ago it was decided that 
perhaps the necessary information 
could be developed by the use of 
questionnaires placed in the hands 
of the men representing the railroad 
in the field. 

This effort did not bear much 
fruit because when the data de- 
veloped on the questionnaires was 
placed before the railroads’ rate peo- 
ple, they said they did not have suf- 
ficient information to work out an 
adjustment to regain or build traf- 
fic, although the questionnaire was 
designed to attempt to develop in- 
formation on every factor of a given 
situation. 

There is also a rather extensive 
file of correspondence on the sub- 
ject, evidencing the stages of think- 
ing which ultimately resulted in the 
establishment of the Traffic Analysis 
Division in the railroad’s Freight 
Traffic Department, so that the job 


of market analysis would be done on 
a professional level. 

When the bureau was finally set 
up, there were questions demanding 
immediate answers. The first, as 
phrased by Mr. Schaeffer, was: 
“Shall we hire a professor of 
economics or are we going to deal 
with people we Know and who know 
what a carload of freight is?” It 
was decided that the railroad must 
have within its own organization the 
people who could do the job. 

This turned out to be the case. 
R. 8. Crossman represented the Mo- 
Pac in Philadelphia. Whatever other 
qualifications he brought to the 
work as chief traffic analyst, he had 
the basic one. He was not satisfied 
with easy answers about the flow of 
traffic and had developed the habit 
of digging until he had satisfactory 
answers. 

Then came the question of build- 
ing a staff. A letter was circulated 
to the traffic personnel of the Mo- 
Pac stating that it was going to 
establish a research bureau, and 
wanted to staff it with Mo-Pac em- 
ployes. Anyone in the organization 
who had a title below that of assis- 
tant traffic manager and who was 
interested in the project, was told 
that he might apply for a place on 
the bureau’s staff. 


Gathering a Staff 

That letter (signed by Mr. Schaef- 
fer) had several qualities which are 
basic to any market survey that is 
to be effective. It first indicated, 
with no attempt to excuse or ex- 
plain, the loss of traffic until it had 
reached the point where less than 
half of the traffic of the country was 





One of the mechanically refrigerated cars in the fleet used by Mo-Pac to serve the Rio Grande Valley. 
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This is the marketing survey group at St. Lovis headquarters of Mo-Pac. From M. 
Talghader, office assistant; R. A. Griesman, traffic analyst; J. A. Hagen, junior rate analyst; R. 
Crossman (seated), senior traffic analyst; $. M. Carter, rate analyst, and C. P. Dircks, tra 
lyst. 


moving by rail. A realistic view of 
the situation was taken—stretching 
to acknowledgement that the rail- 
road had lost not only traffic it en- 
joyed in the past but traffic it had 
never had an opportunity to handle. 

Then, as to the type of men who 
could do the job ahead, Mr. Schaef- 
fer said: 

“Men occupying such positions 
should have initiative, imagination, 
curiosity, intestinal fortitude and a 
zeal for their objective, namely, pro- 
duction of traffic for rail movement. 
The work would require spending a 
great deal of time away from home, 
either on the line or in traveling to 
home offices of concerns where traf- 
fic is controlled. As this work 
would be of a specialized nature, the 
men carrying it on must have en- 
thusiasm for work of this kind, and 
we want to accord all of our people 
who may be interested an oppor- 
tunity to be considered.” 

This seemed to make clear the 
qualifications of the men who would 
work on broadening the market for 
the services of the Mo-Pac. But the 
candidates would be writing to 
“headquarters,” and in the hier- 
archy of the railroads, headquarters 
is the Mecca of the ambitious man— 
but it is likely to induce a stiff if 
not “stuffy” frame of mind when 
he addresses it. So, Mr. Schaeffer’s 
letter told the executives to whom 
it was addressed that the candidates 
“should not be modest in undertak- 
ing to indicate their reasons as to 
why they are capable of carrying 
on such work, but should freely and 
frankly indicate what, in their opin- 
ion, are the possibilities of creative 
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work of this nature and further in- 
dicate the reasons why they feel 
they are qualified to carry it on.” 

If any language would be effective 
under the circumstances, it was that 
language. How many young men, 
far down in large organizations— 
particularly those with the clearly- 
defined ascending scale of official- 
dom characteristic of the railroad 
industry—feeling “way out in left 
field” and fuming day by day over 
what they regard as lost opportuni- 
ties on the part of management— 
how many such young men would 
not be emboldened to “write their 
hearts out” in reply to such an in- 
vitation? The invitation, couched in 
those words, showed that Mr. 
Schaeffer knew something about the 
mentality of the railroad worker. 

Here is the way Mr. Schaeffer de- 
scribed the organization of the 
work: After the letter had been sent 
out over the system asking for ap- 
plicants, the headquarters staff was 
selected from among the applicants, 
and these men were selected with 
the idea of training for other jobs. 
The applicants represented a source 
of new talents. Men who applied 
and worked on the various projects 
are now on new jobs at a number 
of points on the system. One is in 
traffic management at Little Rock; 
the general agent at Chicago was 
one of the original members of the 
staff. Another is working on loan 
to the Western Trunk Line-South- 
western -Freight Bureau Research 
Committee. 

The process was to select the men 
at various points on the system and 
give them specific studies to be 


7” 


made, with complete reports to 
headquarters. In that way it was 
possible to have more studies under- 
way than by centering all of the 
work in St. Louis. It was out of this 
system of studies that men, whose 
present assignments were mentioned 
above, developed; also the man who 
became assistant to the railroad’s 
foreign traffic manager came from 
that group. 

While it was decided to head the 
Traffic Analysis Division with a man 
who was already a member of the 
Mo-Pac family rather than with a 
man chosen for academic back- 
ground, this did not mean that 
academic background was neglected. 
One of the original staff members 
was a man from the academic field 
who had specialized in transporta- 
tion, and his selection was part of 
a plan to go through the railroad’s 
personnel to select men who had 
academic background and develop 
them. 

“Men who haye been through the 
work here,” said Mr. Schaeffer, “can 
explain to shippers why it takes time 
to work out a rate adjustment, and 
they are men who are not always 
merely carrying the banner for the 
shipper. We have good missionaries 
in the field at widely dispersed 
points who have gone back to those 
points knowing the railroad’s prob- 
lem, and they can explain to ship- 
pers and to our people the factors 
involved in any problem. 

“Such men, released from their 
regular duties, and assigned to a 
specific problem, knew it was their 
obligation to assemble the informa- 
tion and make a sound conclusion, 
with recommendations as to what 
should be done to correct shipper or 
railroad practice, and to tell why. 

“We are running a small univer- 
sity in some respects. These men 
work harder while they are here 
than when they were out in the 
territory, because their interest is 
aroused.” 

“First,” he said, “it must be real- 
ized that no shipper likes calls from 
railroad people who do not actually 
produce something helpful. My first 
concern is to send a man into the 
field who will make the right im- 
pression and who has judgment 
enough to recognize what is im- 
portant. He must have acquired 
some knowledge about the industry 
he is going to study and how it does 
business, the competitive situation, 
etc. Second, he must know more 
about rail rate adjustments on the 
product involved than any other 
rate man. 


“Right across the street is the 
Public Library and there we set up 
& program. When a man starts a 
project, he goes to the library. He 
gets everything available about the 
product and the industry which pro- 
duces the product and markets it. 
The men familiarize themselves with 
the locale, the distribution, etc. They 








come back here and we bring down 
rate and docket files. They review 
the history of the adjustment of the 
rates, not with any idea other than 
to know what kind a rate structure 
we have today. When a man knows 
the history of that rate adjustment, 
he may get some ideas as to why it 
got into its present shape. 

“Then he goes into the fleld and 
interviews every manufacturer of 
that SS. He interviews a rep- 
resentative number of the larger 
distributors, and he studies re- 
sources, geographically and quan- 
titatively. 

“He is instructed to accumulate 
every bit of information as to why 
the railroad is not faring well, not 
only pricewise, but for any other 
reason, and if there is any question 
about equipment, service, etc. He de- 
velops the relative cost of trans- 
portation by other modes as com- 
pared with the railroad. He is re- 
* quired to obtain some knowledge of 
the degree to which each mode of 
transport is used in moving the 

uct. 

“Then he has to find a way to 
deal with those problems. The in- 
formation obtained is then to be put 
in form to be analyzed. He is expected 
to draw conclusions and make rec- 
ommendations and to justify them. 
Until we are satisfied that we have 
the right answers, our discussion 
continues.” 

Mr. Crossman also said that men 
working on projects give the shipper 
absolute assurance that information 
obtained will not be misused. The 
Mo-Pac’s own sales department is 
given no information other than 
that which is made available to all 
of the railroads when a rate pro- 
posal, based on the results of a 
completed project, is made to the 
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revenue by heavier loading.” At the 
same time, he said, the need for the 
lower minimum weights and features 
of service which the Truck-Rail.op- 
eration would provide was recog- 


This drop of 75.1 per cent in Texas 
traffic sparked the drive to find out 


the Truck-Rail service, the four-way 
Objective which was achieved. 
Before going into the details of 
Project 7, as an example of market 
analysis which it is commonly be- 


market help has been afforded by 
the Mo-Pac. 
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(Continued from page 74) 

ing which he would conduct in the City 
Hall at Morehead City, November 15, 
beginning at 10 a.m., EST. Opponents 
of the bridge project were said to be 
taking the position that the fixed bridge 
would have the effect of blocking use 
of the port facilities by large, oceangoing 
vessels. 


Ohio Shipper-Truck Group 
Meet in Columbus, Oct. 26 


The Ohio Shipper-Motor Carrier Con- 
ference, Inc., has announced the pro- 
gram for its fall meeting on October 26 
in the Fort Hayes hotel, Columbus, O. 

“Shippers Needs and Carrier Response 
to the Tracing Problem,” will be a ‘topic’ 
of discussion at the morning session. 


David E. Edwards, shipping supervisor 
of the J. R. Watkins Co., Barberton, O., 
will present the shipper viewpoint, while 
Del G. Beckerat, terminal manager of 
the Interstate Motor Freight System, 
Columbus, will speak for the truck in- 
dustry. 

In the morning also is to be a forum 
program on “Should There Be a Driver 
or Trailer Demurrage.” Panelists include: 

John R. Knox, general supervisor of 
appliance shipping for the Westinghouse 
Electric Corp., Colu mbus; Robert G. 
Boyd, vice-president of Norwalk Truck 
Lines, Norwalk, O., and William P. 
Downey, vice-president, Eastern Motor 
Dispatch, Columbus. 

Planned in the afternoon is a tour of 
Western Electric’s shipping operations 
and the new Columbus terminal of In- 
terstate Motor Freight System. 
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Statistics 


Cars Unloaded at U.S. Ports 
Totaled 72,337 in September 


Cars of export and coastal freight— 
except coal and coke—unloaded at U.S. 
Atlantic, Gulf and Pacific ports in Sep- 
tember totaled 72,337, a rise of 1 per 
cent over the corresponding total of 71,- 
767 in September of last year, according 
to C. A. Lauby, manager of port traffic 
for the Association of American Rail- 
roads. 

Cars of grain accounted for 22,152 of 
the September, 1960, total. This was 5 
per cent above the 21,010 in 1959. 

Cars of other than grain amounted 
to 44,135, up 1 per cent from last year’s 
figure of 43,816. 

Coastal freight unloadings accounted 
for 6,050 cars, off 13 per cent from the 
1959 figure of 6,941. 

At Great Lakes ports, the number of 
cars of export and coastal freight un- 
loadings was 20,135 in September, up 
82 per cent from the 11,043 in the same 
month last year. Carloads of grain 
totaled 10,144, as against 3,356 last year. 
Carloads of freight other than grain 
totaled 2,614, compared with 1,759 last 
year. Coastal freight unloadings totaled 
7,317 cars. The total in this category 
last year was 5,928. 


Puerto Rico Water Revenue 


Total revenues of the Puerto Rico 
Water Resources Authority in August, 
1960 amounted to $3,833,366 compared 
with $3,422,675 in August, 1959, according 
to Rafael V. Urrutia, executive director 
ef the Authority. 

For the 12 months ended August 31, 
1960, revenues of the authority totaled 
$42,790,486 against $37,742,067 in the com- 
parable 12-month period a year ago. 


IC Acts Annotated 


The Commission has issued No. 18, of 
Volume IV in its series of “advance 
bulletins” which supplement its publica- 
tion “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals in order to provide 
annotations covering legislation, regula- 
tions and court and ICC decisions as 
currently as possible, the Commission 
says. Volume 17 is the latest bound 
supplement to the basic publication and 
may be ordered (title and Cat. No. IC 
1 act 5/2:17) from the Government 
Printing Office, Washington 25, DC., 
for $3.25, payable by money order or 
check drawn to the Superintendent of 
Documents. 


Rail Financial Data 


Class I railroads had total current 
assets of $3,027,441,454, including $475,- 
381,925 in cash and $1,092,263,668 in 
temporary cash investments at the end 
of July, as compared with total assets 
of $3,111,525,803, including cash of $529,- 
524,557 and temporary cash investments 
of $1,142,125,985 at the end of July, 1959, 
according to a compilation of selected 
income and balence sheet items of those 
roads (statement M-125) made by the 
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Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Current liabilities of these roads totaled 
$1,812,278,490 at the end of July, as 
compared with $1,772,247,312 at the end 
of July, 1959. 

The statement showed that $540,788,- 
389 in funded debt would mature within 
one year from the end of July, as against 
$398,112,370 in the same period a year 
earlier. Included in the liabilities at the 
end of July were accrued federal taxes 
of $234,298,911 and other accrued taxes 
of $294,018,364. The comparable figures 
at the end of July, 1959, were shown as 
$278,764,803 and $280,009,173. 


Lake Carriers’ September 
Bulk Traffic Total Large 


Combined shipments of iron ore, coal 
and grain on the Great Lakes in Sep- 
tember amounted to 16,774,596 net tons, 
the Lake Carriers’ Association an- 
nounced October 18. It compared that 
total with the 17,469,917 tons moved in 
September, 1959, when a steel strike 
caused the temporary layup of many 
lake vessels. 

‘The ore movement last month 
amounted to 8,361,220 gross tons, com- 
pared to only 758,314 tons hauled in Sep- 
tember a year ago,” it said. “September 
coal shipments rose to 5,839,030 net tons 
from 5,474,694 tons a year ago, and grain 
cargoes increased to 1,571,000 tons from 
1,145,911 tons. 

“Shipments of the three commodities 
this year to October 1, totaled 111,436,196 
net tons, compared to 84,161,572 tons in 
the 1959 period.” 


ICC Issues Three Studies 
On Rail Traffic, Rates 


Publications prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics and released by the Com- 
mission the week of October 17 included 
two carload waybill studies and an index 
of average railroad freight rates. 

One waybill study, statement MB-2, is 
entitled “Mileage Block Distribution, 
TraffC and Revenue by Commodity 
Class, Territorial Movement and Type of 
Rate, Animals and Products.” It was 
made from a 1 per cent sample of termi- 
nations in 1959. 

The second study, statement TD-1, is 
entitled “Territorial Distribution of 
TraffiC and Revenue by Commodity 
Classes.” It was also made from a1 per 
cent sample of terminations in 1959. 

The third statement, No. RI-1, is en- 
titled “Indexes of Average Freight Rates 
on Railroad Carload Traffic, 1951-1958.” 
It was noted that this statement was is- 
sued as information and had not been 
adopted by the Commission. 


Truck Bill Clearings Decline 


Transport Clearings reported that in 
its 15 regional offices engaged in con- 
solidation and clearing of freight bills 
for the trucking industry, truck billings 
in the week ended October 7 were 10 
per cent below the total for the preced- 
ing week. 

Total volume in the latest week was 
$16,090,777, compared with $16,247,122 in 
the week ended September 30. 

Seven offices reported declines in the 





What can you learn from a harbor pilot 
about the 


PORT OF SAN FRANCISCO? 


He’ll point out that Port of San Francisco offers more direct service 
to and from transpacific points than any other port on the Pacific 
Coast. It’s just inside the Golden Gate, only 15 clear-sailing minutes 
from the open sea. No waiting for berthing space here, either! 
There’s 18 miles of it—all deep-water—so ships can 
dock or depart smoothly, safely, in record time. 


We can give you added reasons why this port cuts 
days off in-transit time, and dollars off costs, for 
shippers: more frequent general cargo sailings, 
direct to more world ports, than any other Pacific 
Coast port...shipside connections with three 
transcontinental railroads and over 700 trucking 
firms ...and many others. Find out about them 
first-hand. Route your next shipment via Port of 
San Francisco! 


LEADING GENERAL CARGO PORT ON THE PACIFIC 
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This booklet describes the develop- 
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from its beginnings. 50 cents. 
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latest week, as follows: Charlotte (1.2 
per cent), Kansas City (5.6), Boston- 
Lowell (1.8), Portland (10.6), St. Paul 
(6.2), Salt Lake City (09) and Seattle 
(13.0). Increases were reported by Buffalo 
(5.2 per cent), Dallas (0.3), Denver (3.6), 
Duluth (1.9), Los Angeles (0.3), New 
York City (5.5), St. Louis (2.6) and 
San Francisco (3.1). 


Rail Wage Bill Less in July 
Than in Same Month of ‘59 


Compensation paid employes of Class 
I railroads, exclusive of switching and 
terminal companies, totaled $417,921, 347 
in July. compared with $442,434353 in 
the same month of 1959, according to 
a compilation (statement M-300) issued 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

The number of employes reported by 
the lines as of the middle of the month 
was 800,364, a decrease of 44,727, or 5.29 
per cent, under July, 1959. 

The total hours paid for was 9.3 per 
cent less and the total compensation was 
5.54 per cent less in July than in the 
same month of 1959. A comparison of 
the number of employes receiving pay 
during the month with the total hours 
paid for showed 182 hours per employe 
in July of this year and 189 hours per 
employe in the same time last year. In 
July of this year, employes received 
pay for 5,590,541 hours of overtime, 
which was 4.29 per cent of the straight 
time paid for. 

Compensation for “vacations, holidays 
and other allowances” in July of this 
year was recorded as follows: Execu- 
tives, officials and staff assistants, $9,201; 
professional, clerical and general. $7,778, 
741; maintenance of ways and structures, 
$6,500,081; maintenance of equipment 
and stores, $13,377,000; transportation 
other than train, engine, and yard, $4,- 
263,671, and transportation, yardmasters, 
switchtenders and hostlers, $840,853. 

In the train and engine service, com- 
pensation for July was reported as fol- 
lows: Straight time paid for, $103,775,025; 
overtime paid for, $10,015,697; construc- 
tive allowances, $21,266,936; total, $135,- 
057,658. Miles actually run aggregated 
276,828,943, while miles paid for but not 
run totaled 28,902,135. 

Wages paid railroad operating em- 
ployes in July reflected the effect of u 
2 per cent increase in wage rates effec- 
tive July 1, 1960, under new wage con- 
tracts entered into with the Brotherhood 
of Locomotive Engineers, the Order of 
Railway Conductors and Brakemen, the 
Brotherhood of Railway Trainmen, and 
the Brotherhood of Locomotive Firemen 
and Enginemen. The 2 per cent increase 
was calculated on basic compensation 
rates in effect on May 1, 1960, after in- 
corporation into basic rates of the 17 
cents per hour accumulated under the 
esculator provision of prior contracts. 
The new contracts also called for an 
additional 2 per cent wage increase to 
become effective on March 1, 1961; how- 
ever, the cost-of living escalator pro- 
vision contained in the 1956 and 1957 
Wage agreements has been excluded. 

On August 19, 1960, settlement was 
reached with the 11 non-operating 
organizations providing for a wage in- 
crease of five cents per hour, based on 
the wage rates, including the 17 cent 
cost-of-living accumulations in effect on 
May 1, 1960, retroactive to July 1, 1960. 
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Additional fringe benefits include: 
Liberalization of rules covering holidays 
(effective July 1, 1960) and vacations 
(effective January 1, 1961); issuance of 
a $4,000 group life insurance policy to 
each “qualifying employe” (effective 
March 1, 1961); extension of health 
benefits to not exceeding three months 
for furloughed employes (effective 
March 1, 1961), and equalization of 
hospital, medical and surgical benefits 
for hospitalized dependents with those 
now provided employes (effective March 
1, 1961). The cost-of-living escalator 
provisions contained in the wage agree- 
ments of November 1, 1956, have been 
excluded. 


Truck Tonnage, Week Ended 
Oct. 8, Above ‘59 by 0.7% 


Intercity truck tonnage in the week 
ended October 8 was 0.7-per cent above 
the volume in the corresponding week 
of 1959, the American Trucking Associa- 
tions, Inc., announced. 

Tonnage was 1.8 per cent below the 
previous week of this year, the ATA said, 
adding: 

“These findings are based on the week- 
ly survey of 34 metropolitan areas con- 
ducted by the ATA research department. 
The report reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 14 localities. Nineteen points re- 
flected decreased tonnage from the 1959 
level, while no over-all change was re- 
ported for Portland, Oregon terminals. 
Houston and Salt Lake City terminals 
reported the largest gains from last 
year’s volume—both more than 20 per 
cent. Salt Lake City terminals, like those 
in Baltimore, which were up 18.7 per 
cent from 1959, had reported substantial 
tonnage losses at this time a year ago. 

“Compared to the preceding week, 10 
reporting metropolitan areas registered 
increased tonnage; 23 areas reported 
lower tonnage; St. Louis terminals re- 
ported no change in tonnage from the 
previous week.” 


Class | Rail Employment 


Employes of Class I railroads, ex- 
clusive of switching and terminal com- 
panies, totaled 766,156 at the middle of 
September, according to a rail employ- 
ment compilation prepared by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics. The total represented 
a@ decrease of 3.56 per cent compared 
with September, 1959 and a decrease 
of 3.38 from August, 1960. The Sep- 
tember, 1960, employment was clas- 
sified as follows: 

Executives, officials and staff assistants, 
14,922; professional, clerical and general, 
159,938; maintenance of way and struc- 
tures, 117,891; maintenance of equip- 
ment and stores, 177,880; transportation 
(other than train, engine and yard), 
88,713 transportation yardmaster switch 
tenders and hostlers), 11,952 and trans- 
— (train and engine service), 
94,860. 


Delta Speed Record 


A Delta Air Lines Convair “880” jet 
transport has set a new unofficial speed 
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record of 1 hour and 57 minutes between 
New Orleans and New York City, Delta 
has announced. 

The plane averaged 610 miles per hour 
over the 1187-mile route to clip 14 min- 
utes off scheduled flying time, Delta said. 


Labor News 


Northwest's Jet Flight 


Engineers Strike Over Pay 


A strike of 28 flight engineers halted 
the jet operations of Northwest Airlines, 
Inc., St Paul, late October 11. North- 
west has cancelled 28 regular flights 
operating from New York and Seattle 
across the country and to Anchorage, 
Alaska, the Hawaiian Islands, Tokyo, 
and beyond. 


The airline has furloughed all em- 
ployes concerned with jet operations and 
plans to lay off an undetermined num- 
ber of others “in order to bring our 
costs in lirie with our reduced revenue,” 
a company spokesman said. 

Northwest has a total of 250 flight 
engineers, members of the International 
Association of Machinists, all of whom 
have been negotiating new flight pay 
scales. The 28 enginers in jet service 
have been seeking, since July, when 
Northwest began its jet service, salaries 
amounting to about $1,800 monthly for 
85 hours’ flight time, according to R. A. 
Ebert, vice-president — personnel, for 
Northwest. The company has offered 
about $1,500 monthly for international 
service and $1,400 for domestic service 
on the DC-8C jets, he said. 

Bargaining broke down October 11 and 
the 28 engineers walked out. However, 
talks were resumed in St. Paul as a 
result of activity by Mediator Edward 
Hampton, of the National Mediation 
Board, and were continuing as of Octo- 
ber 14. 


FEIA Announces Contracts 
With 3 Air Cargo Carriers 


Ron Brown, president of the Flight 
Engineers’ International Association 
(AFL-CIO), has announced “successful 
conclusion of this year’s negotiations 
with the major air cargo carriers.” 


Mr. Brown said October 18 that the 
FEIA had signed work contracts with 
Seaboard & Western Airlines, Inc., the 
Flying Tiger Line, Inc., and Slick Air- 
ways, Inc. 

“For the first time in the air cargo 
industry,” he said, “all flight engineers 
are now being paid on a productivity 
formula based on the speed and capacity 
of the aircraft, hours worked and ex- 
perience. Salaries are now also com- 
parable to thdse received by flight en- 
gineers on the major passenger airlines.” 

Mr. Brown said about 151 flight engi- 
neers were represented by the association 
on the three airlines. He said all three 
contracts would run for two years and 
provided for increased fringe benefits 
such as vacations and insurance. Salary 
increases of 18 per cent were achieved 
on Seaboard & Western, 10 per cent on 
Flying Tigers and 6 per cent on Slick, 
he said. All three contracts provided 
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Moving personnel, exhibit 
displays, electronic de- 
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absorbed between 15 line haul carriers 
at the hub of the U. S. rail network. 


PEORIA and PEKIN UNION 
RAILWAY COMPANY 


Carl P. Graver, General Agent Peoria, Illinois 
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increased wage scales for service on the 
“CL-44” cargo aircraft now on order 
by all three lines, he added. The con- 
tracts also continued the “scope clause” 


Services 
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which provide that “flight engineers will 
continue to be mechanical specialist 
engineers in the interests of safety and 
economy,” he said. 


and Products 


Boeing Asks ACF to Build 


Missile Unit Transporters 


The Boeing Airplane Co., of Seattle, 
announced October 18 its selection of 
the American Car & Foundry division 
of ACF Industries, Inc., to design, 
develop and manufacture two prototype 
power-generating cars for the Air Force’s 
“Minuteman” missile trains. 

Delivery of the first car was scheduled 
about April, 1961. and the second car 
about August of that year, said the ACF. 

The division said it would construct 
the basic car and superstructure, which 
would be similar in appearance to a 
baggage car, with the diesel generators 
and other equipment being installed by 
Boeing. When fully equipped, it stated, 
each car would weigh about 282,000 
pounds. 


Port Baltimore’s TV Show 


To Return to Air Nov. 20 


A loca] television show entitled “The 
Port That Built a City and State” will 
return to the air November 20 over 
channel 2, Baltimore. The station says 
it will be the tenth year the program 
has been telecast. 

The show centers around the activity 
of the Port of Baltimore and the signif- 
icance of world trade to citizens of Bal- 
timore and Maryland. Programs dealing 
with the possible merger of the Balti- 
more & Ohio Railroad, channel work, 
shoreside facilities, and ship construc- 
tion have been planned for this year. 


Portland Port Charted 


The Coast and Geodetic Survey of the 
Department of Commerce has published 
its twenty-fourth edition of chart No. 
6155, Port of Portland, including Van- 
couver, Oregon-Washington, which in- 
cludes extensive hydrographic revisions 
from recent surveys by the Corps of 
Engineers. 


25 Fleet Cars for SAL 


The Seaboard Air Line Railroad has 
announced that it has placed an order 
for 25 new 90-ton flat cars specially 
designed for all-weather transportation 
of coiled tinplate. Total cost of the cars 
will be $387,000, with delivery scheduled 
in November. They are to be built by 
the Thrall Car Manufacturing Co. in 
Chicago Heights, Ill. 

Each car will carry eight 20,000-pound 
coils of tinplate under a specially de- 
signed steei cover which will allow load- 
ing and unloading by either overhead 
crane or fork lift truck. The cars will be 


53 feet long and equipped with roller 
bearings. They will be used in assigned 
service between the Tennessee coal and 
iron division of the United States Steel 
Co. at Fairfield, Ala., and the Contin- 
ental Can Co. plants at Tampa and Au- 
burndale, and the Crown Cork and Seal 
Co. plant at Orlando, all in Florida. 


Fruehauf Hopper Trailers 
Ordered by Rock Hauler 


TW—part 1—Services & Prdts—5 .... 
The Consolidated Rock Products Co., 
of Los Angeles, has ordered 20 Fruehauf 
aggregate hopper trailers which can be 
converted into cement hoppers by re- 
placement of interliners, according to 
the Fruehauf Trailer Co., Detroit. 
Fruehauf said the company would 
used the units in moving sand, gravel 
and other material in spreading or wind- 
rowing operations. By replacing the 
trailer interliner, the units could be used 
in cement operations, said Fruehauf. 
Consolidated earlier had purchased eight 
sets of double trailers of the same type. 


Norfolk Port Reports Added 


Cargo Service of Two Lines 


The Port of Norfolk has announced 
the inauguration of a new cargo steam- 
ship service between Norfolk and Bris- 
bane, Sydney, Melbourne and Adelaide, 
Australia, by the Atlanttrafik Express 
Service, of Gothenburg, Sweden. 

Seventeen-knot ships were being used 
in the service and transit time between 
Norfolk and Australia was 27 days, the 
port said. 


The port made known also that the 
Compagnie Generale Transatlantique 
(French Line) had increased its sailings 
from Norfolk to Havre, Rouen and Dun- 
kirk from a bi-monthly basis to a 
weekly express service, Vessels load at 
Norfolk on Mondays and arrive at Havre 
the second Monday week or 14 days 
after sailing from Norfolk, it said. A 
westbound express service from these 
ports to Norfolk has been inaugurated 
on a weekly basis, added the port. 


AEI Opens Tokyo Terminal 


An “open house” party recently marked 
the official inauguration of Air Express 
International Corp.’s freight terminal at 
Tokyo International (Haneda) Airport. 

George J. Weenen, AEI Far East man- 
ager, host at the reception, reported that 
about 60 persons, including numemous 
airline and diplomatic dignitaries, at- 
tended. 

Located at the basement level of the 


(Continued on page 88) 
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HEAVY DUTY TRAILER: The Arizona Public Service 
Co. has added to its fleet a trailer designed and built 
by Utility Trailer Manufacturing Co., City of Industry, 
Calif., to haul giant transformers and other heavy 
equipment. Some of the transformers weigh as much 
as 55 tons. The trailer rolls on 40 tires—16 on the jeep 
and 24 on the low bed. Public service officials say the 
heavy weights balance perfectly due to the axle distri- 
bution and the number of tires. .. . SINGLE FOR DUAL: 
An unusual] new tire has been developed by Firestone 
Tire & Rubber Co., Akron, O., to replace duals on 
tractor-trailer rigs. The tire is nearly twice as wide as 
a conventional truck tire and requires considerably less 
space, permitting the construction of tractors and 
trailers with less space required for wheel and axle 
assemblies. The wide base tire and wheel is substan- 
tially lighter than a dual type. Firestone says the new 
tire’s load-carrying capacity exceeds that of the two 
tires it replaces. The new tire will made in both tube- 
less and tubed construction. 


ARMOR-PLATED TIRE: A tire with two layers of 
steel cables embedded in the rubber under the tread 
has been introduced by B. F. Goodrich Co., Akron, O. 
Goodrich engineers say that testing has shown the tire, 
called the Stee] Protected Industrial Pneumatic, to be 
practically invulnerable to most types of industrial 
debris. Company officials say the new tire is expected 
to reduce tire costs more than 200 per cent in scrap 
metal yards, glass works and other tire-destroying 
industrial operations. .. . AIRIDE HIKES PAYLOAD: 
General Motors’ new DLR-8000 truck is featuring the 
Airide air spring system by Firestone Tire & Rubber 
Co., Arkon, O. The Airide system made possible the 
elimination of both the front axle and heavy leaf 
springs, permitting a ready-for-the-road weight so low 
that operators can haul from 699 to 2,097 pounds more 
payload than with comparable models, Firestone offi- 
cials say. 


BLAST CHILLING: The Pure Carbonic Co., N.Y., has 
just developed a new process called Blast Chilling, which 
can be used to attain desired shipping temperature in 
trucks and railroad cars. “Pureco” carbon dioxide re- 
duces interior temperatures to sub-zero in seconds, re- 
placing moisture laden warm air by cold dry CO. vapor. 
The amount of refrigeration is controlled by the quan- 
tity of CO. liquid injected. The CO, is admitted into 
the interior of the carrier through either a permanent 
attachment in the insulated wall or through a nozzle 
inserted in a partially opened door or bunker. . . 
aot aic CLEANER: High-pressure, hydraulic iet 
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cleaning of extra-messy shipping containers is made 
possible by the newly patented Sellers Booster Jet 
Cleaner, manufactured by the Sellers Injector Corp., 
Philadelphia. The device provides its thorough clean- 
ing action by producing a high pressure jet stream of 
hot water mixed with detergent. The high velocity 
stream produces a solid jet of hot water at distances 
ranging up to 30 feet from the nozzle. The scrubbing 
action provided washes away any adhered fat, grease 
or other difficult-to-remove shipping residues, even in 
hard-to-reach corners of “buggies” and barrels. Sellers 
Officials say it eliminates rejection by inspectors of 
improperly cleaned containers, saving time and money. 


FIBRE MOISTURE-PROOFING: A process making 
possible the moisture-proofing of both natural and 
man-made fibres, including tires, has been acquired by 
Firestone. The process originally came to Firestone’s 
attention in connection with treatment of nylon, rayon 
and other fibres used in the manufacture of tire cord 
fabric in order to render them moisture-proof and re- 
sistant to movement of air inside tire cord bodies. Fire- 
stone says the process employs a series of steps in- 
volving treatment of the fibres before impregnating 
them with various resins. . . . PLASTICIZED TANK 
LINING WELDER: A new hand-welder, manufactured 
by Kamlar Products Co., Norwood, Mass., is designed 
for welding and tacking thermoplastics such as poly- 
ethelene, polypropylene, PVC, and plasticized tank lin- 
ing. The unit can be used for both shop and field 
work, with a production rate of up to 60 inches per 
minute. The welder maintains a constant flow of high- 
temperature air through specially designed tips suited 
to the type of welding necessary. Supplied with a tacker 
tip and one round tip, it has a three-heat metal heat 
element with an output of up to 800 watt. A stainless- 
steel barrel encloses the heating element. 


HIGHWAY BEAM: Electro Lane, an experimental de- 
vice that visibly or audibly warns a driver when he is 
too close to the pavement edge or center line, is being 
put to practical use at General Motors proving grounds. 
When a vehicle veers to the left or right, ferrite core 
coils on either side of the front bumper pick up electri- 
cal signals from the road. Signal strength varies with 
the pickup coil’s distance from the road wire. From 
an individual coil the signal is amplified and fed to 
one of the two warning lights. Intensity of the light 
is proportional to deviation toward the side. In addi- 
tion, the signal from either side or pickup coil is ap- 
plied to a network that feeds a speaker after a pre-set 
level is reached. 
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airport’s newly constructed freight build- 
ing, the AEI facility consists of a re- 
ceiving office, general warehouse, bonded 
warehouse, and administrative office. 


Seaboard Orders 29 Racks 
For Automobile Piggyback 


The Seaboard Air Line Railroad has 
announced that it has ordered 29 steel 
racks designed for the transportation of 
passenger automobiles and trucks from 
assembly points. The cars will cost $200,- 
000, the company says. 

The cars will include 21 two-deck racks, 
which the road says can carry from eight 
to 10 trucks, and eight three-level racks 
said to be able to carry 15 compact cars 
or 12 standard-size cars. Included in the 
order will be portable two-level unloading 
ramps for location in Atlanta, Jackson- 
ville, Savannah and Charleston (S.C.) 
and three-level ramps at Miami and 
Tampa. 

The Seaboard says it is spending about 
$160,000 to provide greater overhead 
clearances for piggyback service at eight 
points on its line between Norfolk and 
Atlanta. 


Ship Call at Port Erie 


Port Erie (Pa.) has announced that it 
will set a “precedent” on the Great 
Lakes on or about November 6 when the 


“Cap Castillo,” foreign flag operator of 
Columbia Lines, will arrive to load cargo 
destined for ports on the eastern coast 
of South America. 

Calvin E. Dingler, port director, said 
the voyage would mark the “first time a 
foreign vessel, serving eastern South 
America ports, sailed into a Great Lakes 
port.” 


Seattle Apple Exports 


Apple exports via the Port of Seattle 
in the first eight months of 1960 were 
nearly double those of the like period 
last year, the port has announced. 

“During the first eight months of this 
year, 8,384 tons were exported, com- 
pared to 4,353 tons shipped via Seattle 
during the same period in 1959,” the 
port said. 

“More than half the fruit was shipped 
to the United Kingdom, Norway, the 
Netherlands, Finland, France, and Ger- 
many were other large apple consumers. 


CF Adds Idaho Terminal 


A new, 10,000 square-foot terminal has 
been opened in Pocatello, Ida., by Con- 
solidated Freightways, Inc., H. W. Tuck- 
er, terminal manager, has announced. 

Mr. Tucker said the $111,500 facility 
was located on a four-acre site at 162 
West Cedar Street. The terminal has 20 
loading doors. 


Personal News 


SHIPPERS 


Peter J. Gilmartin, assistant director 
of traffic of the Remington Rand division 
of the Sperry Rand Corp., New York 

City, has been pro- 
moted to director 
of traffic to succeed 
Vv. R. Tupper, who 
retired October 1 
after 44 years with 
the company. Mr. 
Gilmartin joined 


Remington ’ 
Inc., in 1929 as as- 
sistant to the traffic 


P. J. Gilmartin 


his last position for the past year. Mr. 
Tupper joined the Remington Typewriter 
Co. as traffic manager in 1916 after 
serving in a similar capacity with the 
Bon Ami Co. 


Ford Maggard has been named traffic 
manager of the newly formed agricultural 
chemicals division of the Monsanto 
Chemical Co., St. Louis. He had been 


nitrogen 
tion since 1957. He is a registered Inter- 
state Commerce Commission practitioner. 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 


Arthur V. Krone has been appointed 
general traffic manager of United Car- 
bon Co., Inc., in Houston, Tex. With 
United Carbon as 
trafic manager 
since 1955, he earli- 
er worked 13 years 
as traffic division 
chief for the Re- 
construction Fi- 

in 
D.C. 
Before that he w 
traffic manager of 
the Cupples Co., St. 
Louis. Mr. Krone 
now will be respon- 
sible for coordinat- 
ing all phases of 
the transportation and freight manage- 
ment functions and activities of the 
parent company and its subsidiaries. 


CARRIERS 


RAIL 


Robert G. Hamlin has been named 
manager of industrial development for 
Jersey Central Lines at New York City, 
succeeding Ress E. Rowland. William 
J. Desmond has been made industrial 
agent to assist Mr. Hamlin. John J. 
Regan succeeds Mr. Desmond as assist- 
ant division freight agent at Elizabeth, 
N.J., and Edward M. Hoare follows Mr. 
Regan as general agent at Wharton, 
N.J., for the Wharton & Northern Rail- 
road, a Jersey Central subsidiary. 


I. C. Ethingten has been appointed 
assistant general manager—lines east, at 


A. V. Krone 
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Chicago, for the Chicago, Burlington & 
Quincy Railroad. R. G. Johnson, assis- 
tant to the vice-president—operation, 
succeeds Mr. Ethington as general su- 
perintendent transportation. E. R. Shra- 
der, assistant to the general manager, 
and N. D. Blackburn, assistant superin- 
tendent transportation, have been 
named to newly created positions of 
superintendent transportation at Chi- 
cago. P. L. Bair, city passenger agent at 
St. Louis, has been appointed district 
passenger agent there, assuming the 
duties of A. G. Sudhoff, who died Sep- 
tember 2, bringing to a close a 43-year 
career with the Burlington. 


Charles T. Hopkins has been appointed 
traffic manager of the Birmingham 
Southern Railroad Co., Fairfield, Ala., to 
succeed W. W. Lee, 
who retired Sep- 
tember 30 after 
more than 32 years 
in that position. 
Mr. Hopkins form- 
erly was freight 
traffic manager at 
Savannah for the 
Central of Georgia 
Railway, which he 
joined in 1936. Mr. 
Lee began his rail 
career in 1909 as a 
clerk for the AGS 
Railroad, and 
joined the BS in 1923 as a traffic agent. 


Charles C. Dawes, vice-president of 
the Monon Railroad, has been elected 
executive vice-president, according to 
Carl Bick, president. 


C. T. Hopkins 


S. O. Selder has been named general 
agent at Los Angeles for the Missouri 
Pacific Railroad, effective November 1, 
to succeed Charles R. Smith, who is 
retiring after more than 31 years of 
service. Effective November 1 also, John 
D. Tompkins becomes district manager- 
perishable freight at Los Angeles, suc- 
ceeding Mr. Selder; Earl H. Crawford 
becomes general agent at Columbia, S.C. 
and Mark L. Barnett becomes commer- 
cial agent at Atlanta, on the retirement 
of James A. Bloodworth, after more than 
37 years of service. John Chovan has 
been named general agent at New York 
City to succeed G. J. Schmidt, who has 
been promoted to assistant traffic man- 
ager at New York City. 


Richard D. Cooper has been named 
freight service representative at Dallas 
for the Chesapeake & Ohio Railway, to 
succeed H. F. Ulmer, Jr., promoted. 


H. F. Martin has been appointed man- 
ager of the Port Tampa (Fla.) Docks for 
the Atlantic Coast Line Railroad. 


John W. Smith, president of the Sea- 
board Air Line , Richmond, Va., 
has been elected a member of the board 
of trustees of Randolph-Macon College, 
of Ashland, Va. 


J. W. Wright has been named com- 
mercial agent at Nashville, Tenn., for 
the Central of Georgia Railway to suc- 
ceed H. M. Williams, Jr., who becomes 
division freight agent at Columbus, Ga., 
vice L. 8S. Wood, Jr.. who moves up to 
assistant general freight agent there. 
G. E. Johnston, formerly assistant gen- 
eral freight agent at Columbus, has 
been promoted to freight traffic man- 
ager at Savannah. F. J. McLaughlin 
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TRAFFIC MANAGERS: 
For the fastest possible delivery of inbound 
and outbound shipments “Call Emery” 


Nationwide Coverage. Dependable Emery Blue You get the fastest possible delivery. Because 
Ribbon Service between over 10,000 cities. Emery uses all airlines to speed your ship- 
Overnight, door-to-door delivery anywhere in ments. Automatic reserved space on key flights 
the United States. of all airlines too. 
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Your shipments are protected by Emery’s tele- 
type control system. Exclusive Air Procurement 
Service does your expediting. You know in ad- 
vance when your shipment will be delivered. 
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You save money. Emery Blue Ribbon Service 
starts as low as $5.00 — includes 24-hour-a- 
day pickup and delivery. 








FREE on request — useful, full-color 30”x 20” Air Freight Market Map. Call your local Emery man or write us. 


EMERY AIR FREIGHT 


801 Second Avenue, New York 17. “EMERY—Worldwide Blue Ribbon Service” 








San Francisco: 141 Battery St. 
New York: 21-24 State St. 


Los Angeles: 612 South Flower St. 


Tacoma : Tacoma Bldg. 


Seattle: Pier 48 


Boxes 
Bags 
& Barrels 


! los angeles 
! san francisco 


! oakland - alameda 


seattle 


Weyerhaeuser 
Steamship Company 


THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc., at 


Philadelphia, Baltimore, 
and Pittsburgh 


We carry almost everything almost anywhere. 
Truckload or less-than-truckload. 
Coast-to-coast or to the next town. 

Serving over 9,000 points in 24 states 

through 76 company-owned terminals. 

Call us for your next shipment. 

We're listed in the Yellow Pages. 


INTERSTATE SYSTEM 


Grand Rapids, Michigan 
MORE THAN A TRUCK LINE... 
A TRANSPORTATION SYSTEM 
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has been made commercial agent at At- 
lanta, vice E. T. Lilly, who becomes 
assistant general agent at Tampa, fol- 
lowing L. H. Wilson, promoted. R. W. 
Bledsoe has been named commercial 
agent at Atlanta to succeed Mr. Mc- 
Laughlin. W. K. Lauletta has been named 
commercial agent at Chicago, succeeding 
Mr. Wright, and C. G. Wendelken be- 
comes freight traffic representative at 
Chicago, following Mr. Lauletta. 


William H. Beebe has been appointed 
assistant to comptroller of the New Haven 
Railroad. He has been director of audits 
and methods for the line and now will 
have jurisdiction over general account- 
ing, Grand Central Terminal accounting 
and audits methods. 


John W. Burkhard has been promoted 
to assistant to sales manager of trailer- 
on-fiat-car service for the Western Pa- 
cific Railroad in San Francisco. He 
joined the WP in 1957 as a staff assist- 
ant to the vice-president—marketing. 


MOTOR 


Carl J. Patterson, formerly north zone 
sales manager for the Aero Mayflower 
Transit Co., Indianapolis, has been 

named executive 
vice-president and 
operations manager 
of the Atlas Stor- 
age Co. and Atlas 
Transportation Co., 
Philadelphia. At- 
las Storage is ‘the 
Philadelphia agent 
for Mayflower. Fred 


C. J. Patterson 


relations manager, 
in moves to expand Atlas Storage’s 
household moving operations. 


Richard C. Allais, executive vice-pres- 
ident—operations of Ryder System, Inc., 
Miami, has been elected to the com- 
pany’s board of directors, James A. Ry- 
der, chairman and president has an- 
nounced. 


John D. Gill has been appointed man- 
ager of the Fort Worth branch office of 
the Bekins Van & Storage Co. He for- 
merly was vice-president, secretary and 
general manager of the Palo Alto Trans- 
fer & Storage Co. 


Chuck Norris has joined the sales staff 
of Freight, Inc., Akron. He formerly was 
executive vice-president of Summit Fast 
Freight, of Akron. 


George Gray has joined Cooper-Jar- 
rett, Inc., as sales representative in Con- 
necticut. He earlier was with the Riss 
& Co., and All States Freight Co. 


Henry S. Hicks has been appointed 
sales manager at the Atlanta office of 
Burnham Van Service. He presently is 
vice-chairman of the Atlanta Household 
Movers Association. 


Jamies F. Ward, formerly New York 
district manager of E. Brooke Matlack, 
Inc., Philadelphia, has been appointed 
assistant general sales amg of pe- 
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vanced Traffic. James F. Rehr has joined 
the company as district sales representa- 
tive in the New York Area. Formerly 
with the Bush Terminal Co. as adminis- 
trative assistant, he attended the Acad- 
emy of Advanced Traffic. 


Joseph R. Hillin has been named sales 
manager at Consolidated Freightway, 
Inc.'s San Leandro terminal which 
serves the San Francisco Bay area. He 
has been with CF since 1943, and cur- 
rently is a vice-president of the Pacific 
Traffic Association. 


Winton H. Allen has been made Kan- 
sas City district sales manager of the 
IKC Motor Express Co. He has been in 
transportation for 10 years. 


Don McClelland, who joined All States 
Freight, Inc., Akron, 26 years ago as a 
billing clerk, has been named president 
to succeed P. M. Thomas, who has re- 
tired. Mr. McClelland had served as 
executive vice-president for the last 
three years. He also will serve on a new 
five-man executive committee to act 
on policy matters. Others on the com- 
mittee are Clarence Bell, chairman of 
the board; James S. Pedler, Jr., secretary 
and newly named executive vice-presi- 
dent; Fred Poetzinger, vice-president— 
finance and operations, and Robert 
Beach, vice-president—personnel and 
labor relations. 


Frank Kerr has been named superin- 
tendent of terminal operations in At- 
lanta for Transcon Lines, of Los Angeles. 
He joins the carrier after serving as 
general manager of Robinson Freight 
Lines in Knoxville, Tenn. 


Charles W. Lackey has been appointed 
operations manager-foreign, and Jule J. 
Busch, operations manager-domestic, for 
United Van Lines, St. Louis. Both are 
newly created positions. Mr. Lackey has 
been with United since 1948, and Mr. 
Busch since 1950. 


WATER 


J. D. Hutchinson has been appointed 
operating manager of the Luckenbach 
Steamship Co., New York City, to suc- 
ceed Robert J. Tarr, the newly appointed 
executive vice-president. Mr. Hutchin- 
son had been assistant operating man- 
ager for the last 15 years. G. F. Jeppson 
has been named assistant traffic man- 
ager. He has been with the company 
36 years. James Bennett, assistant pur- 
chasing agent for 15 years, has been 
named purchasing agent, and D. G. 
O'Donnell, auditor for 18 years, moves 
up to general auditor. 


John R. O’Neil has been made man- 
ager at Baltimore for the Moore-Mc- 
Cormack Lines, effective November 1, 
after serving there as port engineer. 


Harold R. Logan has resigned as bud- 
get director of the Department of De- 
fense to join the Grace Line as vice- 
president, W. J. McNeil, president of 
Grace, has announced. Mr, Logan will 
have charge of directing the activities of 
a new department in the line concerned 
with organization planning, analyses, 
and management engineering. Mr. Mc- 
Neil also has made known these changes: 
James E,. Magner, executive vice-presi- 
dent, has been given extra responsibili- 
ties in connection with the problems of 
the freight services and passenger divi- 
sions; Manuel Diaz, vice-president, now 
heads the combined Caribbean and west 


SHIP VIA 


LAKE CHARLES 
Lowest Wharfage Rate on the Gulf! 


The Port of Lake Charles, Louisiana is equipped to serve 
the needs of most shippers. Modern cargo loading equipment, 
excellent stevedoring and improved facilities, plus the lowest 
wharfage rate on the Gulf, make Lake Charles one of the 
fastest growing ports in the nation. 

For detailed information write or call John H. Groh, Port 
Director, Port of Lake Charles, P.O. Box AAA, Lake Charles, 
Louisiana. Phone Hemlock 9-3661. 


trade area 
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coast of South America divisions; Albert 
Wenzell, 
a departm 
trade development and Latin Ameri- 
can affairs, and Ernest R. Senn, vice- 


Gilbert F. Coyle, who is retiring after 
40 years of service. 


W. George Gilbert has been named di- 
rector of trade development for the 
Niagara Frontier Port Authority. He 
also is filling the position of office man- 
ager during the illness of John A. Ulin- 
ski, executive director. Mr. Gilbert form- 
erly was manager of the Buffalo Cham- 
ber of Commerce’s transportation de- 
partment. Earlier, he was with the 
Transportation Association of America 
in Washington, D 


Joseph T. Lykes, of Tampa, Fla., chair- 
man of Lykes Bros. Steamship Co., Inc., 
has been named “The South’s Man of 
the Year for 1960,” being selected by the 
magazine, “Dixie Business,” which has 
sponsored the selection since 1946. 


The Port of Los Angeles has an- 
nounced the appointment of Robert D. 
Hudson, 48 years old, as assistant traffic 
manager, pending a civil service exami- 
nation, and of Bert N. Snow, 31 years 
old, as principal public relations repre- 
sentative, both effective October 17. Mr. 
Snow was “top eligible” on a civil service 
list. He will report to Troy S. Garrison, 
director of public relations. Mr. Hudson 
will work under Kermit R. Sadler, traffic 
manager. A native of Minnesota, Mr. 
Hudson was employed by the Matson 
Navigation Co., prior to accepting the 
port position, and had served nine years 
as district freight agent and assistant 
district manager for Pacific Transport 
Lines. He was graduated from Kenyon 
College in 1935, with a degree of bachelor 
of philosophy in economics. Mr. Snow, 
a native of Santa Monica, Calif., has 
been a public relations representative in 
the Los Angeles library department and 
has worked for local newspapers in the 
Los Angeles area. He was awarded a 
bachelor of arts degree in journalism 
by the University of Southern California 
in 1955. Both men served in the armed 
forces. 


AIR 


James K. Butler, regional maganger in 
South America for Pan American-Grace 
Airways, has been decorated by special 
decree from the President of Peru for 
distinguished services to that country. 
Mr. Butler is a veteran of more than 20 
years in South American Aviation. 
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Reliable 
Barge 
Transportation 
e 
Serving 
Gulf Intracoastal Waterway 


Carrabelle, Fla. to Brownsville, Texas 
and Connecting Waterways 


FREIGHT 
TRANSPORTATION 
SELLING 
by 


ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 
$3.50. 
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815 Washington Bldg., 
Washington 5, D. C. 
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with freight 


Donald Burlingame has been named 
director of ramp services for American 
Airlines’ new unit to provide coordinated 
staff direction and technical support for 
airport ramp activities. He joined Amer- 
ican in 1940 as a ramp agent, and was 
ened of field performance appraisal 
: ne e sales and service department 
saw us —" g.| before the appointment. Richard W. 
i. y ana in coni-| Valentine has been named to the latter 

ence. position, after serving as staff manager 
of field performance appraisal. 


Robert Ormiston has been named cargo 


Toledo, Peoria & Western 
Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 
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OTHERS 


John 8S. Gallagher has joined the staff 
of the Planning Research Corp., of West 


Los Angeles, as a senior associate in the. 


economic research division. He formerly 
was director of passenger research for 
the New York Central Railroad, and 
earlier was traffic and transportation 
editor of “Railway Age” magazine. 


Col. Richard M. Ludlow has been ap- 
pointed director of policy and plans of 
the Military Traffic Management Agency, 
and Col. George E. Stover has been 
named director of services. Col. Ludlow, 
formerly director of services, replaces 
Capt. Charles S. Sharrocks, who is now 
serving as commanding officer of the 
Naval Supply Depot at Great Lakes, 
Till. Col. Stover formerly was assigned 
with the Air Materiel Command of the 
Air Force. Forest V. Ream has retired 
as rate analyst with the freight division 
of the MTMA, after more than half a 
century of service in transportation. Be- 
fore joining the agency, he was chief 
of the freight regulation section in the 
freight traffic division of the Office of 
Chief of Transportation. 


Forest V. Ream, (right) is presented a certificate 

of achievement by Maj. Gen. |. Sewell Morris, 

executive director of the Military Traffic Man- 

agement Agency, on his retirement from the 

agency after 50 years in transportation. Mr. 
Ream is 69 years old. 
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Lt. Col. Arthur J. Glasebrook has been 
named chief, movements branch, trans- 
portation organization, plans and em- 
ployment division at the Army Transpor- 
tation School, Fort Eustis, Va. Formerly 
in the central traffic region of the Mili- 
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tary Traffic Management Agency at St. 
Louis, he succeeds Lt. Col. Theodore 
Heller. Before entering military service, 
Col. Glasebrook was an agent with the 
Railway Express Agency in Turlock, 
Calif. 


Traffic Clubs 


The Traffic Club of Pittsburgh will hold 
a “Dutch Night” October 29 in the Penn- 
Sheraton hotel, according to William 
James, first vice-president. 


The Transportation Club of Santa 
Clara County, San Jose, California., 
held a freight forwarders’ and airlines 
night October 13 at the Hawaiian Gar- 
dens. “Club Night” has been set for 
November 10. 


The Transportation Club of Kansas 
City (Mo.) presented its fall dance Octo- 
ber 21 in the Partyhouse. 


The Traffic Club of the Greater Provi- 
dence (R.I.) Chamber of Commerce is 
having a dinner dance at its seventh 
annual ladies’ night November 10 in the 
Metacomet Golf Club, East Providence. 


The Traffic Club of Minneapolis mem- 
bership saw the world series on television 
the night of October 6 in the Pick-Nicol- 
let hotel. A dinner dance has been set for 
October 29 in the Calhoun Beach hotel, 
and the annual dinner is on December 
1 in the PicR-Nicollet. 


The Chicago Transportation Club will 
have its annual fall dance the evening 
of November 19 in the Morrison hotel. 
A rail trip to the Electro-Motive plant 
at LaGrange, Ill., is the attraction for 
October 25. 


The Women’s Traffic Club of Oakland 
(Calif.) met in the Villa de la Paix 
October 11 for a dinner and program 
sponsored by the men’s Traffic Club of 
Oakland. 


The Portland (Ore.) Transportation 
Club had scheduled for October 21 a 





... personal service handling of 
your shipments keeps merchandise 
moving .. . safely, 
efficiently, quickly. 


General Offices: 1300 N. 10th St. 
Phone: CHestnut 1-3830 


ladies’ day, with Mrs. Maurine B. Neu- 
berger speaking on “Transportation 
and the Economy of Oregon.” 


The Buffalo Traffic Club entertained 
with an export-import night October 18 
in the Sheraton hotel. George Gilbert, 
manager of transportation of the Buffalo 
Chamber of Commerce was the speaker. 


The Traffic Club of Montreal opened 
its new season of meetings October 19 
in the Queen Elizabeth hotel. Ray M. 
March, executive secretary of the Port 
of Halifax Commission, was guest 
speaker. 


The Windsor (Ontario) Transportation 
Club conducted a bus and truck night 
October 22, and plans a railway night 
on November 17, both in the Norton 
Palmer hotel. Officers of the club are 
B. J. MacDonald, president; J. K. Taylor, 
first vice-president; A. G. Cochrane, 
second vice-president; E. T. Cartlidge, 
secretary, and W. R. McDonald, treas- 
urer. 


The Motor City Traffic Club, of De- 
troit, had its annual “E-Con-O-Dance” 
October 15 in the D.A.V. Hall. Co-chair- 
men were Bernie Vissotski, of Douglas 
Trucking Lines, Inc., and Jack Peet, of 
Gar Wood Industries, Inc. 


The Tri-State Traffic Club meeting of 
October 11 in the Burlington Golf Club 
of Burlington, Iowa, was the occasion 
for an announcement by Mallory J. 
Craig, general manager of sales of the 
T P & W Railroad, of his resignation 
as club president due to his recent trans- 
fer out of the territory. Mr. Craig an- 
nounced that the club’s board had se- 
lected Paul Rice, traveling freight agent 
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of the A T & W Railroad 
the unexpired term as presi 
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Rice as director. James E. Isbell, Jr., 
manager of transportation for the 
Keokuk Electro-Metals Co., introduced 
the speaker of the evening, Dr. Ernest 
W. Williams, Jr., professor of transpor- 
tation at Columbia University’s Gradu- 
ate School of Business. Professor Wil- 
liams, speaking on the function of the 
economists in the field of transportation, 
called attention to the “extreme com- 
plexity” of problems in transportation 
and a lack of unanimity among policy- 
makers as to an approach to solution of 
economic difficulties facing the industry. 
He said that if progress was to be made 
in the economical use of the abundance 
of transport, more emphasis must in- 
evitably be placed on the cost of pro- 
viding the service. He saw a need for 
carriers to spell out in cases before the 
Commission just what their “inherent 
advantages” were. Professor Williams 
also said the over-all policy on trans- 
portation was not well organized in that 
regulatory agencies and the bodies of 
law under which they operated were 
not coordinated so as to produce the 
most economical use of transportation 
facilities. In response to a question he 
indicated that he would favor a “Depart- 
ment of Transportation” at the Cabinet 
level, but that he did not expect this 
would be the answer to the many prob- 
lems in transportation. He said although 
there was a Department of Transporta- 
tion in Canada, the problems there ap- 
peared on a level equal to this country’s. 


The Grand Rapids Transportation Club 
held its last regular meeting of the year 
on October 20 with a father and son 
banquet in the Central Reformed Church, 


The Transportation Club of Rochester’s 
members toured the plant facilities of 
the Rochester Gas & Electric Corp. at 
Russell Station October 20. 


The Nashville Traffic & Transportation 
Club presented a dinner dance October 
21 in the Richland Country Club. 


The Transportation Club of Bloom- 
ington (Ill) slated ladies’ night October 
22 at the Loyal Order of Moose Hall. 


The Traffic Club of Denver offered a 
“Halloween Hard Times Party” October 
22 in the Petroleum Club, and offered 
prizes for the best “hard times” costumes. 


The Traffic Club of Newark has ar- 
ranged its annual dinner and installation 
of officers the evening of November 7 
in the Robert Treat hotel. 


The Capital District Traffic Association 
honored its past presidents at the October 
18 meeting in the Sheraton Ten Eyck 
hotel at Albany, N.Y. Professor J. W. 
Fremont, of Siena College, made a short 
talk on political topics, and a film was 
shown of the humorous and serious 
aspects of American politics. 


The Transportation Club of St. Paul 
introduced Lt. Col. James H. Carroll 
of the Corps of Engineers, at its Octo- 
ber 11 luncheon in the Elks Club. He 
spoke on the role of the Corps of 
Engineers in transportation. 


The Transportation Club of Salt Lake 
City had a luncheon October 21 in the 
Newhouse hotel, at which Lt. Max E. 
Newman, public information officer for 
the Dugway Proving Grounds, spoke on 
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“Current Developments in Chemical and 
Biological Warfare.” 


The Rock River Valley Traffic Club, 
of Rockford, Ill, held a ladies’ night 
October 19 at the Wagon Wheel. 


The Clearing-Cicero Traffic Confer- 
ence, of Chicago, has arranged an “In- 
dustrial Night” for November 10 in the 
Clearing Building club rooms. Cy Mam- 
moser, of the Bastian-Blessing Co., is 
chairman, and John Gottselig, of the 
Chicago Black Hawks, will present a 
film and talk on “The 1960 Stanley Cup 
Playoffs.” 


The Oakland (Calif.) Traffic Club held 
its 1960 fall dinner dance in honor of 
past presidents October 15 in the Castle- 
wood Country Club, A freight forward- 
ers’ night is slated for November 15. 


The Traffic Club of Hudson County, 
of Jersey City, N.J., saluted its past 
presidents and “old timers” the evening 
of October 18 in the Plaza hotel. Guest 
speaker was Jimmy Evans, former pan- 
elist on the television show “Can You 
Top This.” 


The Traffic Club of Wichita plans to 
hold its fall dance November 11 in the 
Broadview hotel. It held a special lunch- 
eon October 12 in Wolf’s Cafeteria. 


The Traffic Club of Houston invited 
W. A. Kunemann, manager of the in- 
dustrial sales division of the Houston 
Lighting & Power Co., to speak on the 
“Industrial Placement Team of Hous- 
ton,” at the October 18 meeting. W. F. 
Jenkins, of the lighting company, was 
program chairman. 


The Duluth-Superior Transportation 
Club conducted a shippers’ night Octo- 
ber 19 in the Spalding hotel. Rocky 
Teller, sports writer, was speaker. Robert 


M. Backstrom, purchasing agent and 
traffic manager of Clyde Iron Works, 
Inc., Duluth, served as chairman. 


The Eugene (Ore.) Traffic Club offered 
members a buffet supper October 20 in 
the Osburn hotel. 


The Mobile (Ala.) Traffic & Trans- 
portation Club will hold its annual meet- 
ing November 8 in the Shrine Audi- 
torilum. Meeting October 11 in the 
Admiral Semmes hotel, the club mem- 
bers nominated candidates for officers 
and board of governors for 1961. Col. 
Bernard P. Williams, transportation 
officer at Brookley Air Force Base, pre- 
sented a color film on “Man in Space,” 
which was produced by Walt Disney for 
the Air Force. 


The tion Club of Ft. Worth, 
at its October 17 luncheon in the Texas 
hotel, presented a color, sound film on 
“Air Age Distribution,” sponsored by 
American Airlines. W. Paul Parsons, Jr., 
of the airline, spoke briefly on the film. 


The Traffic Club of Tulsa arranged to 
have Ben D. Floyd, Jr., president of 
the Utica Square National Bank, as 
guest speaker at the October 18 luncheon 
in the Mayo hotel. He spoke on “Be a 
Good Neighbor.” Ted Tallon, program 
chairman, also provided a 14-minute 
film. 


The Traffic Club of Chicago member- 
ships voted October 7 to increase annual 
dues to $80 for resident members and 
$25 for non-residents. Higher operating 
expenses and a necessity for generation 
of more revenues by the club for the 
Palmer House, in which it is located, 
were cited by Eugene Landis, club pres- 
ident, as the main factors behind the 
increase. Mr. Landis is director of trans- 
portation for International Minerals & 
Chemical Co. 


Delta Nu Alpha 


Boston chapter No. 49 presented a 
color, sound film on “Air Distribution 
by American Airlines” at its October 
19 meeting in the YMCA at South 
Station. 


New York City chapter No. 5 members 
heard a talk October 5 by David Bonn, 
of Arthur Andersen, on “Computers in 
Transportation.” A discussion period fol- 
lowed the lecture. 


Los Angeles chapter No. 116 held a 
meeting October 10 at which the theme 
was distribution methods. Howard Fris- 
bie, west coast traffic manager for US. 
Gypsum, gave a talk on “Distribution,” 
in which he contrasted antiquated 
methods and procedures and the modern 
conception of distribution. William New- 
love, of the West Coast Missile division 
of the Radio Corporation of America, 
introduced Mr. Frisbie. An initiation 
ceremony was conducted for G. B. 
Grimes, representing the Chicago & 
Northwestern Railroad. 


Dallas chapter members recently visited 
the Great Southwest Warehouses, Inc.’s 
200,000-square-foot facility in the in- 
dustrial district midway between Dallas 
and Fort Worth, after touring the 5,500- 

acre district aboard flat cars of the 


Great Southwest Railroad. On hand for 
the occasion also was John Y. Cassell, 
president of the Delta Nu Alpha Trans- 
portation Fraternity and a Dallas at- 
torney. C. Wesley Goyer, Jr., executive 
vice-president of the Great Southwest 
Corp., welcomed the members at a din- 
ner in the Club Southwest. Brief remarks 
were also made by Jack Aspinwall and 
Wayne Arnold, executive vice-president, 
and assistant merchandise manager, re- 
spectively, of Great Southwest Ware- 
houses, and Ed Pierson, of the North 
Texas Traffic Bureau. James Wheeler, 
of Anderson, Clayton & Co., is president 
of the Dallas chapter. 


Delaware chapter, of Muncie, Ind., has 
been formally recognized by the na- 
tional fraternity with a charter meeting 
October 10. Allen S. Hart, regional vice- 
president of the fraternity, presided. 
Elected as officers of the local chapter 
were John F. Lundberg, division freight 
agent of the Chesapeake & Ohio Rail- 
road, president; Tom Kuhn, traffic man- 
ager of Delco-Remy Corp., first vice- 
president; Robert McGothlin, general 
manager of the Delaware Trucking Co., 
second vice-president; Clarence Nev- 
land general agent of Renner Express, 
secretary, and Robert Ellis, treasurer. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Help Wanted 


RAILROAD HEAD. Pro ve 
short line railroad in attractive Pesan na 
located in southwest area is seeking experi- 
enced man to assist top management o: 


imagina’ " ten 
to assume responsibility. Ex- 
labor negotiations desirable. 
Not over 45 years of age; college education 
. Send resume of railroad experi- 
ence, personal background, and salary re- 
quirements to Box 2041. 


Situations Wanted 


adjustments rail, motor and barge SFA and 
SWL; top references. Write Box 2043 


Educational Books and Courses 


to Attorneys, tioners 

bay to prepare for proones. 
cludes ight Forwarder Act. ILLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2. 11: 


ADVANCED TRAFFIC 


ic Manager. Pages, cli 7 
. Wm, C. Brown Company, Publishers, 
Dubuaue. Iowa. 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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TERMINALS 


Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
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Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri CH 1-7830 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401 

(Norwood, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin Di 2-4110 
Nashville, Tennessee AL 5-3528 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D. C. TA 9-4040 
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tell us: 
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Responsibility 


is essential in 
selecting a carrier 


Our steady growth reflects the 
confidence our customers have in 


D-C has been serving its customers for 
almost 30 years . . . for the past 12 as the 
only coast-to-coast carrier. Our growth, 
year after year, reflects their confidence in 
us. It means that you, too, can specify 
D-C with the complete assurance that 





DC 


you’re dealing with a financially-sound car- 
rier... that your shipment, large or small, 
will get the care it deserves, backed by our 
full resources of men, equipment and facili- 
ties and the know-how that comes from 
long years of experience. 


For the fastest and finest in truck service nationwide 


... always ship D-C, the Dependable Carrier! 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 
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A Single Management Motor Freight Operation 
Linking All the Great Industrial Centers 


of the Nation COAST-TO-COAST. 
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PART 2 


icc NEWS 


DECISIONS 


ICC to Act on ‘Unethical’ Charges 
Reduced Rail Coal Rates Upheld 

M & St. L-C & N W Unification 
Rails Get Lock Rule Relief 

Rule on Rail Bond Bidding 

iMegal Passenger Service 

Digest of Commission Rate Reports 
Railroad Abandonments : 
Digest of Commission Motor Reports 
Uncontested Finance Cases 


ORDERS 


New England, Midwest Surcharges Upheld 
‘Grandfather’ Steps for Alaska, Hawaii ... 
Rutland Diversion Order Extended .... 

N J & N Y Train Discontinuance ......... 
Rocky Mountain Rate Increase Favored .. 
Suspended Tariffs 

Tariffs Not Suspended 

Orders Stayed 

Modified Procedure Coses 


APPLICATIONS AND PETITIONS 
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Interstate Commerce 
Commission News 


ICC Takes Action Against Practitioners 
Who Alleged Unethical Acts by Examiner 


Examiner Dishman Cleared. Practitioners Who Charged He Engaged in 
Improper, Unethical Conduct Are Directed to Show Why They Should 
Not Be ‘Disciplined or Disbarred 


In a special report in MC-C-2022, 
Atchison Chamber of Commerce et 
al. v. A & B Transfer, Inc., et al., 
the entire Commission, three mem- 
bers not participating has cleared 
one of its hearing examiners, L. H. 
Dishman, of charges of improper and 
unethical conduct brought by two 
practitioners and, in a _ separate 
order has directed those practi- 
tioners to show cause “why they 
should not be disciplined or dis- 
barred from further practice before 
the Commission.” 


Aside from the show-cause order, there 
were appended to the Commission’s re- 
port two other orders, one of which de- 
nied the petitions of the complainants 
and an intervener, the Burlington (Ta.) 
Shippers Association to the extent that 
those petitions (seeking rehearing, re- 
consideration and oral argument) were 
the subject of a hearing, held April 28, 
1960. on the allegations, therein con- 
tained, of improper and unethical con- 
duct on the part or the examiner. The 
second order denied the petitions of the 
complainants and intervener for rehear- 
ing, reconsideration and oral argument 
to the extent those petitions were ad- 
dressed to “the merits” of the proceed- 
ing. 

The special report showed that Com- 
missioners Hitchinson, MacPherson and 
Webb did not participate in the decision. 

In its second report on reconsidera- 
tion in MC-C-2022, the entire Commis- 
sion, with two members dissenting, re- 
versed findings made in its first report 
on reconsideration and found not shown 
to be unlawful a surcharge of 50 cents 
per shipment, in addition to the class 
and commodity motor carrier rates, 
maintained between Atchison and Leav- 
enworth, Kan., on the one hand, and, 
on the other, points in Illinois, Indiana, 
Iowa, Michigan, Minnesota and Wiscon- 
sin. The report is printed at 306 ICC 
700 (T.W., Feb. 20, p. 96). 


Exceptions Considered 


The Commission said in the instant 
special report that exceptions to the pro- 
posed report (by Commissioner Webb) 
were filed by the complainants and the 
intervener, and that the defendants and 
the Commission’s Bureau of Inquiry 
and Compliance replied. Exceptions and 


From Further Practice’ Before ICC. 


requested findings not discussed in the 
report nor reflected in the findings or 
conclusions had been considered and 
found not justified, the Commission said. 
Its special report, served October 17, 
continued as follows: 

“By timely-filed petitions, the com- 
plainants and the intervener seek to set 
aside the order entered simultaneously 
with our report on reconsideration in 
this proceeding, 306 ICC 700, decided 
February 2, 1960. Both petitions allege 
improper and unethical conduct by the 
examiner who presided at the hearing on 
the merits. To the extent that they allege 
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DECISIONS 


such conduct, the petitions were assigned 
for oral hearing at Kansas City, Mo., on 
April 28, 1960, and our Bureau of In- 
quiry and Compliance was directed to 
participate for the purpose of developing 
all of the facts bearing on those allega- 
tions. 


Alleged Improprieties 

“The complainants’ petition for re- 
opening and new hearing, filed on March 
3, 1960, charges that the hearing exam- 
iner, L. H. Dishman, committed two im- 
proper and unethical acts on December 
11, 1956. The intervener, in its petition 
filed on March 7, 1960, adopts the com- 
plainants’ charges, but does not assert 
that it has any independent knowledge 
thereof. The alleged improprieties are, 
first, that the examiner discussed with 
counsel for the defendants, and in the 
absence of opposing counsel, a proposal 
to adjourn the hearing; and, second, 
that the examiner, immediately following 
the adjournment of the hearing on De- 
cember 11, 1956, traveled by automobile 
from Atchison, Kans., to Kansas City, 
Mo., as a guest of councel for the defen- 
dants, J. F. Edell. 


“The defendants, on March 13, 1960, 
filed a motion to strike the complainants’ 
and the intervener’s petitions, to which 
the complainants replied. For the reasons 
appearing hereinafter, the motion is over- 
ruled. Since that motion had not pre- 
viously been disposed of, the defendants, 
on April 19, 1960, prior to the hearing 
which is the subject of this report, filed 


a petition for waiver of rule 1.23(b) of 
our general rules of practice to permit 
the filing of a reply to the complainants’ 
and intervener’s petitions with respect to 
the merits. In view of our conclusions 
herein, that petition is denied. 


“The first allegation of improper con- 
duct is so patently frivolous that it merits 
no extended discussion. Although Exam- 
iner Dishman vaguely remembered a 
Statement then made by Mr. Edell, 
neither of them had any detailed recol- 
lection of a discussion which allegedly 
occurred between them outside the hear- 
ing room and in the absence of opposing 
counsel. This is not surprising in view of 
the fact that nearly three years and 
three months elapsed before counsel for 
the complainants, Floyd P. Willette, 
referred to such a conversation as proof 
of bias. On the other hand, Mr. Willette’s 
wife, Margaret Mary Willette, testified 
that she was present at the beginning of 
such a conversation between Mr. Edell 
and Examiner Dishman, and had a clear 
recollection of the subject matter of that 
which she overheard. On cross-examina- 
tion of Mrs. Willette, the following col- 
loquy occurred: 

“Q. What did you say Mr. Dishman 
replied to Mr. Edell when he told 
him he was going to ask for post- 
ponement? 

“A. That is as it may be, we will 
talk about it when we get back in 
the courtroom. Mr. Dishman is a 
gentleman, as Mr. Dishman is. He 
certainly didn’t try to discuss the 
case in the hall. 

“Counsel for the complainants and 
the intervener concede that, shortly 
after the conversation between Examiner 
Dishman and Mr. Edell took place, the 
question of adjournment was discussed 
off the record but in open hearing and 
in the presence of all counsel. The de- 
cision to adjourn was then announced 
on the record, and no objection was 
registered. We find that the conversa- 
tion between Mr. Edell and Examiner 
Dishman was in no respect improper. 
Members of our bar and our examiners 
should be free to discuss a matter of 
mere procedure, when any related action 
is bound to be manifest on the record, 
without being subjected to frivolous 
charges of bias, especially at a time re- 
mote from the occurrence. 


Second Charge 

“The second charge in the complain- 
ants’ petition is somewhat more serious, 
though equally tardy. In explanation of 
the long delay in bringing the alleged 
automobile ride to our attention, the 
complainants’ petition states that the 
accusation was prompted by a recent 
memorandum to our examiners, en- 
titled Ethical Conduct of Examiners and 
Attorney Advisers. It is implied that 
the memorandum in question, dated Feb- 
ruary 1, 1960, formulates a new standard 
of conduct for examiners, and that the 
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petitioners are entitled to benefit from 
its retroactive application. They appar- 
ently have failed to grasp the import of 
the memorandum. It stated no new 
standards, but observed that it is nec- 
essary once again to direct your atten- 
tion to our standards and to emphasize 
the necessity for absolute compliance. 
Moreover, it did not suggest that indis- 
cretions on the part of an examiner 
during the course of a hearing, even 
where clearly established by evidence, 
ipso facto constitute sufficient ground 
for a rehearing. The merits of the com- 
plaint in the instant docket, in addition 
to the examiner’s proposed report, have 
been the subject of a report by a divi- 
sion and of two reports by the entire 
Commission. It is improbable in the ex- 
treme, therefore, even if the conduct of 
the examiner were shown to have been 
improper as alleged, that such demeanor 
could have had any bearing on our de- 
liberations and subsequent determina- 
tions based on the public record. 


“In these circumstances, we would 
have been warranted, as a matter of 
law, in denying the petitions without a 
hearing. However, we could not in good 
conscience summarily accusa- 
tions of improper and unethical con- 
duct on grounds of laches or failure to 
show proximate cause. The complain- 
ants have assailed the conduct of one 
of our ablest examiners and, by implica- 
tion, the integrity of three members of 
our bar who represent the defendants. 
We shall consider now the controverted 
issue of fact respecting the automobile 
ride from Atchison to Kansas City, Mo. 


Car Ride 


“Mr. and Mrs. Willette testified that 
they saw Examiner Dishman riding in a 
car driven by J. F. Edell at approximate- 
ly 4:15 p.m. on December 11, 1956. At the 
time, the Willettes were driving from the 
hearing at Atchison to Kansas City, 
Kan. They testified that they saw Ex- 
aminer Dishman sitting in the right rear 
seat of the Edell car when that car 
passed them on the highway near Iatan, 
Mo. The route taken by the Willettes 
was entirely within the state of Missouri, 
except for short stretches of road be- 
tween their Kansas origin and destina- 
tion and the Missouri border. 


“J. F. Edell testified that Examiner 
Dishman has never ridden in a car 
driven by him; that his passengers on 
the trip from Atchison to Kansas City, 
Mo., were his co-counsel in the case, 
J. D. Lawson and Andrew N. Happer, 
and the official reporter, Mrs. Virginia 
Plum; and that his route was wholly 
within the State of Kansas until he 
crossed the Intercity Viaduct into 
Kansas City, Mo. The testimony of 
Edell was corroborated by Mrs. Plum, 
and by Lawson and Happer. 

“Examiner Dishman testified that he 
has never ridden in a car driven or oc- 
cupied by J. F. Edell. He further testi- 
fied that he remained in Atchison fol- 
lowing the adjournment of the hearing 
at approximately 3:30 p.m. on December 
11, 1956, until 10:50 a.m. on the morning 
of December 12, when he boarded a 
train for Jefferson City, Mo. 

“Results of the investigation made by 
the Bureau of Inquiry and Compliance 
were presented in the testimony of Spe- 
cial Agents A. M. Chapman and John P. 


Walsh. Their testimony corroborates in 
large measure, and in no way contra- 
dicts, that of Examiner Dishman. Chap- 
man testified concerning certain exhibits 
introduced in evidence showing (1) that 
Examiner Dishman paid the bill of the 
Hotel Atchison on December 12, 1956, 
covering occupancy of a room for the pre- 
ceding day; (2) that train No. 106-6 of 
the Missouri Pacific Railroad Company 
was scheduled to depart from Atchison 
at 10:54 a.m. on December 11 and to ar- 
rive in Jefferson City at 3:15 p.m.; and 
(3) that Examiner Dishman registered 
at the Hotel Governor in Jefferson City 
at 3:22 p.m. on December 12, and 
checked out at 4:11 p.m. on December 14. 
Examiner Dishman had previously testi- 
fied concerning certain exhibits intro- 
duced in evidence which showed that he 
filed a transportation request with the 
Missouri Pacific for a seat from Atchi- 
son to Jefferson City on December 11; 
that the seat assignment was issued 
the following day; and that he made out 
vouchers on his return to Washington 
indicating that he left Atchison at 10:50 
am. on December 12 and arrived in 
Jefferson City at 3:45 p.m. the same day. 
The latter entry is slightly inaccurate, 
as indicated by the time of registration 
at the hotel. 

“When the special agents first inter- 
viewed Willette and mentioned that their 
examination of the hotel records at 
Atchison showed that Examiner Dish- 
man had paid the bill on December 12, 
Willette told them that he was then ‘con- 
vinced’ that he could have been mis- 
taken in the ‘impression’ that he had 
seen the examiner in the alleged cir- 
cumstances. Subsequently, however, he 
learned that sometimes residents of 
Atchison make the trip to Kansas City 
for an evening’s entertainment, and re- 
turn the same evening. Willette sug- 
gests, therefore, that the examiner might 
have traveled to Kansas City on the 
afternoon of December 11 for some 
unspecified reason and returned that 
evening by some undisclosed mode of 
transportation. This is pure speculation 
which, in the context of its presentation, 
amounts to no more than insinuation. 
It should not be overlooked that if the 
complainants had promptly filed their 
charges against the examiner, he might 
have been able to confirm by eye wit- 
nesses his own testimony that he did 
not leave Atchison on the afternoon of 
December 11. 
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“To rebut Edell’s testimony that he, 
Lawson, and Happer arrived at their 
destination in Kansas City a minute or 
so before 4:45 p.m., the office closing 
time, or 75 minutes after the hearing 
was adjourned at 3:30 p.m. in Atchison, 
the complainants presented Wendell M. 
Lehman, an engineer. Lehman calcu- 
lated that if Edell had driven at the 
posted maximum speed limits (which he 
assumed were the same in December, 
1956, as they are today) over the route 
he swore he traveled, and the trip had 
occurred under ideal conditions, allow- 
ing for no delays which normally would 
occur, it would have consumed 7175.79 
minutes. By no stretch of the imagina- 
tion, however, does such testimony in- 
dicate that Edell traveled over the route 
taken by Willette. 


No Foundation for Charges 


“While Mrs. Willette’s testimony was 
unqualified, Mr. Willette admitted that 
driving was somewhat hazardous on 
December 11, 1956, and that he had only 
an ‘instant’ to look in the direction of 
the car passing on his side. Examiner 
Dishman’s sworn statement that he was 
not a passenger in Edell’s car is con- 
firmed without reservation by the testi- 
mony of four witnesses. We find that 
Examiner Dishman was not a passen- 
ger on the afternoon of December 11, 
1956, in a car driven or occupied by 
counsel for the defendants, and that the 
allegations of unethical conduct against 
the examiner and counsel for defendants 
are wholly without foundation. 

“As a result of the hearing on this 
matter, we further find that there is 
sufficient doubt concerning the propri- 
ety of the representations made by coun- 
sel for the complainants and the inter- 
vener to warrant the entry of an order 
requiring those persons to show cause 
why disciplinary action should not 
be taken against them for conduct 
in contravention of Canons 2, 23, 25, 
29 and 38 of the Code of Ethics 
for Practitioners before the Interstate 
Commerce Commission. We are mindful 
that the intervener’s representative, F. 
L. Partridge, declared at the hearing 
that he did not join in the allegations 
of improper and unethical conduct ad- 
vanced by counsel for the complainants, 
and that he filed no exceptions to the 
proposed findings with respect to those 
charges. However, the fact that Part- 
ridge did endorse such allegations in 
the petition filed for the intervener re- 
quires explanation. 


Reason for ‘Show-Cause’ Order 

“It is important to obviate any pos- 
sible misinterpretation of our action in 
entering a show-cause order. We do not 
wish to deter the filing of grievances 
by practitioners respecting the conduct 
of our examiners where there exists 
@ reasonable basis for believing that the 
grievance is just. Canon 2 of the Code 
of Ethics of the Association of Inter- 
state Commerce Practitioners reads, in 
pertinent part, as follows: 


“Whenever there is proper ground 
for serious complaint of a member 
or employee of the Commission it 
is the right and duty of the practi- 
tioner to submit his grievances to 
the proper authorities. In such cases, 
but not otherwise, such charges 
should be encouraged and the per- 
son making them should be pro- 


“On the other hand, those making 
allegations of misconduct should be pre- 
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pared to suffer the consequences if it 
developes that their charges are with- 
out proper grounds, or reckless or wan- 
ton in nature. It is a tragic fact that, 
due to the initial impact of the charges, 
character assassination is never wholly 
unsuccessful even when the victims 
are fully vindicated by proper authority. 

“We are aware of our obligation to 
foster a relationship of mutual trust and 
confidence between practitioners and 
examiners. In the absence of such rela- 
tionship, we could not hope to discharge 
effectively the important functions en- 
trusted to us by Congress. 

“Orders appropriate to the findings 
previously made herein will be entered.” 


‘Show-Cause’ Order 


The text of the show-cause order 
follows: 


“It appearing, That the Commission, 
by order entered July 30, 1929, admitted 
Floyd P. Willette to practice before it, 
and by order entered August 19, 1929, 
admitted Floyd L. Partridge to practice 
before it, and entered their names on 
its register of persons admitted to prac- 
tice under Rule I-B, paragraph (b) of 
its general rules of practice; 


“It further appearing, That in a special 
report adopted on August 12, 1960, in No. 
MC-C-2022, Atchison Chamber of Com- 
merce, et al. v. A & B Transfer, Inc., et 
al., the Commission found that the above 
named persons engaged in conduct which 
may have contravened the provisions of 
Canons 2, 23, 25, 29, and 38 of the Code 
of Ethics for Practitioners Before the In- 
terstate Commerce Commission; 


“It is ordered, That an investigation 
be instituted to determine: 


“1. Whether Floyd P. Willette and 
Floyd L. Partridge, registered practi- 
tioners before the Interstate Commerce 
Commission, in pleadings filed by them, 
representations made by them, or in 
testimony given by them on April 28, 
1960 at Kansas City, Missouri in Inter- 
state Commerce Commission Docket No. 
MC-C-2022, Atchison Chamber of Com- 
merce, et al. v. A & B Transfer, Inc., et 
al., falsely and wrongfully accused Hear- 
ing Examiner L. H. Dishman of improper 
and unethical conduct, in violation of 
Canons 2, 23 and 29 of the Code of Ethics 
for Practitioners Before the Interstate 
Commerce Commission; and _ thereby 
failed to uphold the honor and maintain 
the dignity of their calling as practi- 
tioners in violation of Canon 38 of said 
Code: 


“2. Whether Floyd P. Willette and 
Floyd L. Partridge, in pleadings filed by 
them, representations made by them, 
or in testimony given by them on April 
28, 1960 at Kansas City, Missouri in Inter- 
state Commerce Commission No. MC-C- 
2022, Atchison Chamber of Commerce, 
et al. v. A & B Transfer, Inc., et al., 
falsely and wrongfully accused J. F. Edell, 
another practitioner admitted to practice 
before the Commission, of improper and 
unethical conduct, in violation of Canons 
23, 25 and 29 of the Code of Ethics for 
Practitioners Before the Interstate Com- 
merce Commission; and thereby failed to 
uphold the honor and maintain the dig- 
nity of their calling as practitioners in 
violation of Canon 38 of said Code: 

“3. Whether, pursuant to Rule 1.13 
of the general rules of practice before 
the Commission, Floyd P. Willette or 
Floyd L. Partridge, or both of them, 
Should be censured, or be suspended 
or disbarred from practicing before the 


Interstate Commerce Commission be- 
cause of such violations of the Code 
of Ethics for Practitioners Before the 
Interstate Commerce Commission; and 


“It is further ordered, That Floyd P. 
Willette and Floyd L. Partridge be, and 
they are hereby, made respondents in 
this proceeding; 


“It is further ordered, That this order 
be served upon the said respondents; 


“It is further ordered, That the said 
respondents may file with the Commis- 
sion, at its office in Washington, D.C., 
within 30 days from the date of service 
upon them of this order, an answer, or 
answers, in which they may show cause 
why they should not be disciplined or 
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disbarred from further practice before 
the Commission; 

“Tt is further ordered, That the suffi- 
ciency of the answer, when so filed, 
shall be passed upon by the Commis- 
sion; and that in the event an important 
issue of fact is raised, an order shall 
be entered setting a time and place 
for hearing of said respondents upon 
such issue; 

“And it is further ordered, That in 
the event the respondents fail to file 
an answer, as aforesaid, they shall be 
declared to be in default, and this 
Commission will take appropriate action.” 


ICC Upholds Reduced Rail Rates on Coal 


Conditioned on Annual Tonnage Minimum 


In Approving Rail ‘Innovation’ in Pricing, Under Which Rate Cut Is 
Subject to Minimum Yearly Total of Tons Delivered, ICC Indicates 
It Doesn’t Favor ‘indiscriminate Use of This Form of Rate Making.’ 


The entire Commission, Chairman 
Winchell dissenting, has found law- 
ful the so-called “conditional” re- 
duced rates (rates contingent on 
minimum tonnages per year) of the 
respondent railroads on carload 
shipments of bituminous coal, other 
than for coking or metallurgical 
purposes, from origins in Pennsyl- 
vania, West Virginia, Virginia and 
Kentucky to specified destinations 
along the Atlantic seaboard from 
Salem, Mass., to Baltimore, including 
Albany, N.Y., and has ordered dis- 
continuance of the proceeding in No. 
32871, Coal to New York Harbor 
Area, embracing the first, second, 
third and fifth supplemental orders 
in that case. 

In the next to last paragraph of its 
report the Commission said that the 
considered proposal was “not in the 
traditional concept of rate making,” but 
that “that in itself affords no basis for 
disapproving it.” 

“It should be understood, however,” 
it added, “that our finding in these un- 
usual circumstances does not constitute 
a precedent for the indiscriminate use 
of this form of rate making. Innova- 
tions by carriers designed to improve 
their competitive position are desirable 
so long as they are consistent with the 
provisions of the act and the national 
transportation policy. As in all other 
situations, the lawfulness of innovations 
of this kind must be determined based 
upon the controlling circumstances and 
conditions, including the material eco- 
nomic as well as the physical facts of 
record, in particular situations.” 

Dissent by ICC Chairman 


Chairman Winchell stated his dissent 
in these words: 


“I dissent for the reasons expressed 
in Coal From Ky., Va. and W.Va. to 
Virginia, 308 ICC 99, 102-103.” 

The Commission said that the re- 


spondents—32 Class I roads, 23 Class 
II roads and one Class II switching 
railroad—proposed, by schedules filed to 
become effective March 4, 1959, and 
later, to establish reduced rates on bitu- 
minous coal, other than for coking or 
metallurgical purposes, in carloads, from 
origins in Pennsylvania, West Virginia, 
Virginia and Kentucky, conditioned on 
the aggregate tonnage delivered, to spec- 
ified destinations along the Atlantic 
seaboard from Salem to Baltimore, in- 
cluding Albany (on the Hudson River), 
during the so-called fuel year begin- 
ning April 1, 1959, and ending March 31, 
1960. At this point reference was made 
to this footnote: 

“The tariff applicable on coal moving 
to Albany initially covered the period 
June 1, 1959, through May 31, 1960. 
All tariffs have been extended for a 
period of 12 months from date of ex- 
piration.” 

Protest was filed by the Empire State 
Petroleum Association, but the reduced 
rates were allowed to become effective, 
and investigations into the lawfulness 
of the schedules were instituted, the 
Commission said. It referred to the 
considered rates as “the proposed rates.” 


Oil Competition 

The Commission said that the proposed 
rates were published to apply on coal 
moving from the Appalachian coal fields 
to the electric-utility plants located 
within a narrow strip of territory along 
the Atlantic seaboard. The schedules 
did not specifically designate the af- 
fected utility plants, and the proposed 
rates were nominally available to all 
receivers who could meet the tariff re- 
quirements, the Commission said. How- 
ever, it added, it appeared that there 
were no other receivers at these desti- 
nations areas who could qualify. Each 
schedule indicated that “this tariff is 
issued to meet oil competition,” the 
Commission said. 

At the hearing, it said, a representa- 
tive of each of the utility companies 
testified in favor of the proposed rates. 
Since the hearing, the Commission said 
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in a footnote, the Atlantic City Electric 
Co. advised the respondents that it would 
burn fuel oil and was no longer interested 
in the proposed rates. Others intervening 
in support of the rates were associations 
representing the major coal producers 
in the origin area, the Midwest Coal 
Producers Institue, Inc., and common 
carriers by water engaged in the trans- 
portation of coal transshipped from rail- 
road piers in New York harbor, the 
Commission said, adding that the Ameri- 
can Waterways Freight Bureau and the 
Great Lake Ship Owners Association 
intervened in opposition to the proposed 
rates. 

The Commission said that no change 
was proposed in the normal groupings 
or differential relationship in the coal 
rate structure. The rates under con- 
sideration simply represented a 50-cent 
reduction from the normal rates under 
certain circumstances, it said. 


The Commission said that in the lat- 
ter part of 1958 the respondents became 
aware of a decline in the coal tonnage 
moved by them to the electric utility 
plants along the Atlantic seaboard and 
attributed the loss of the tonnage to the 
increased substitution of residual fuel 
oil for coal at many of the plants, it said 
the railroads became fearful of a greater 
decline in their traffic at the expiration 
of the coal contracts covering the fuel 
year ended March 31, 1959. 

The increased use of residual oi] by 
the utilities in the generation of electric- 
ity during the period was ascribed to 
recent and substantial reductions in the 
delivered price of the oil, said the Com- 
mission. 

Schedules Described 


“The schedules of the proposed rates 
initially filed on coal destined to the New 
York harbor area are representative of 
all the schedules here considered,” the 
Commission said. “The Consolidated 
Edison Co. of New York, Inc., has 10 
electric generating stations in the harbor 
area, including the new Travis station on 
Staten Island. Two of the stations, 
Livingstone and Glenwood, are exclu- 
sively oil burners. The Glenwood plant, 
on the Hudson River, is outside the 
scope of these tariffs. 


“In the fuel year ended on March 31, 
1959, Consolidated Edison consumed 5.4 
million tons of coal. This figure repre- 
sented 65 per cent of the energy-pro- 
ducing fuels used by the company, the 
balance of its requirements being sup- 
plied by oil, 20 percent, and gas, 15 per 
cent. The coal used originates in the 
coal fields of Pennsylvania and West 
Virginia. There is a small movement in 
all-rail service for delivery at the Travis 
station, but the major portion moves 
over the respondents’ lines from the coal 


dumped into barges and towed 


tank farms which receive oil by tankers, 

or by barge from nearby oil terminals. 
“The delivered prices of coal and oil 

to Consolidated Edison’s plants in Janu- 





ary 1959 were $10.526 per ton of coal 
and $9.565 per equivalent ton of fuel oil 
(here the conversion factor was 4.29 bar- 
rels of oil to a ton of coal), a cost dif- 
ference, coal over oil, of 96.1 cents. This 
utility advised the respondents and the 
companies supplying their coal require- 
ments that with oil available at a de- 
livered cost almost $1 per ton less than 
coal, it would switch from coal to oil to 
the extent of some 2.5 million tons dur- 
ing the fuel year beginning April 1, 1959. 
To meet this threat, reductions in prices 
of 25 cents per ton on steam coal were 
made by the coal producers. The re- 
spondents, however, decided to make 
reductions in the freight rates only on 
that portion of the total consumption 
by Consolidated Edison that was suscep- 
tible to loss by reason of a change from 
coal to oil. Independent investigation de- 
termined this tonnage to be the 2.5 mil- 
lion tons indicated by the utililty. Since 
the competitive situation was regarded 
as peculiar to coal tonnage received at 
plants of electric utilities accessible to 
large-scale receipts of oil by water, the 
rate reduction was not made applicable 
on coal traffic the loss of which was 
not similarly threatened. In the New 
York Harbor area, a reduction was made 
also in the towing rates on this coal 
by the towing companies. 


Initial Tariff 


“Accordingly, the initial tariff provid- 
ed that a 50-cent per ton reduction in 
the freight rate would be made on all 
coal in excess of 3 million tons in the 
aggregate delivered to one or more 
plants of any consignee located in desig- 
nated areas in New York Harbor during 
the period April 1, 1959, to March 31, 
1960, upon the condition that the total 
receipts of the consignee in that period 
were not less than 5.5 million tons. The 
tariff is a so-called master tariff, issued 
for the account of the participating car- 
riers named therein. The railroads pub- 
lishing line-haul rates on coal to New 
York harbor have, by connecting-line 
supplements, made their rate tariffs 
subject to the master tariff. As above 
indicated, the expiration date of the 
master tariffs has been extended to 
March 31, 1961, and, except on traffic to 
Albany, the reduced rates are now pred- 
icated on deliveries made during the 
period April 1, 1960 to March 31, 1961. 
To Albany, the 12-month delivery period 
is June 1, 1960 to May 31, 1961. 

“Under the terms of the master tariff 
described, should the total coal received 
by a consignee during the fuel year ag- 
gregate less than 5.5 million tons, the 
reduction would be inapplicable as to 
that consignee’s coal and the difference 
of 50 cents between the normal rates 
and the proposed rates charged on ship- 
ments aggregating in excess of 3 million 
tons would be due and payable by the 
consignee. Provisions are made for sat- 


payment of the lawful charges in such 
circumstances. The Tidewater Bitumi- 
nous Coal Statistical Bureau is to main- 
tain records of the tonnage delivered 
under the terms of the tariffs and to 
certify to all railroads the date upon 
which the basic minimum has been 
reached as to each consignee, as well 
as the date upon which the minimum 
qualifying tonnage requirement has 
been reached. 


“There are similar provisions in the 
other tariffs under investigation. The 
basic minimum tonnage as well as the 
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total qualifying tonnage required differ 
in these tariffs, as indicated in the 
appendix. However, the tariff initially 
published to apply on traffic to the 
steam generating plant of the Niagara 
Mohawk Power Corp. at Albany differed 
somewhat. This plant may burn either 
coal or residual oil. The lower cost of 
oil led this company to advise the rail- 
roads that they were contemplating the 
complete displacement of coal by resid- 
ual oil. To meet this particular situa- 
tion, the respondents eliminated the re- 
quirement for a basic minimum tonnage 
and made the reduction of 50 cents ap- 
plicable on all tonnage, subject only to 
the provision that such reduction would 
be inapplicable if a total of 800,000 tons 
of coal was not received during the coal 
year, June 1, 1959 to May 31, 1960, for 
this plant. As indicated. this tariff has 
been superseded by a schedule applicable 
for the coal year June 1, 1960 to May 
31, 1961. The latter provides that the 
reduction will apply on all shipments 
of coal in excess of an aggregate of 
150,000 tons received by any consignee 
at one or more plants located in Albany 
County, N.Y., or Oswego, N.Y., on Lake 
Ontario, during the coal year, on condi- 
tion that a total of 650,000 tons is re- 
ceived during that period. Oswego is 
located outside the territorial scope of 
these investigations.” 


Other Alternatives 


The Commission said that the re- 
spondents considered the alternative of 
meeting the competitive situation 
through either a conventional over-all 
50-cent reduction in rates, or by the 
publication of multiple-car rates. 


The former, obviously, the Commission 
said, would have caused substantially 
greater reductions in railroad revenue 
than the tariffs under consideration, 
since the reduction then would have ap- 
plied on the coal used by the utilities 
which was not susceptible to oil competi- 
tion, amounting to approximately 10.5 
million tons. The respondents were of the 
view, also, that a conventional reduc- 
tion could not be confined to the coal 
traffic of the utilities and would be 
spread throughout the eastbound coal- 
rate structure, which applied on the 
movement of some 60 million tons of 
coal annually. The resulting revenue 
loss was considered prohibitive, the 
Commission said. It added that the evi- 
dence pointed to significant differences 
between the coal movement to the util- 
ities and the eastbound coal movement 
generally. It appeared that the traffic on 
which the proposed rates applied had 
no counterpart in the remainder of 
the eastbound coal movement, the 
Commission said. Thus, the proposed 
schedules were regarded as the only 
feasible approach to the problem of 
meeting the increasing displacement of 
coal at the seaboard generating plants 
by imported residual oil. 


Protestants’ Positions 


“The protestants challenge the char- 
acterization of the alleged economic 
necessity for the rates as an issue,” the 
Commission said, “although they as- 
sert that the existence of that necessity 
has not been established. They stress, 
however, the view that the proposed 
rates are unlawful, not only under sec- 
tions 1, 2, and 3 of the interstate com- 
merce act, and under the national trans- 
portation policy, but under the provisions 
of the Elkins act and the anti-trust laws. 


“.., In support of their position, the 
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protestants point out that there is no 
surplus of domestic residual oil available 
as fuel for the utility plants, because re- 
fining processes have substantially re- 
duced the portion of residual in a barrel 
of crude oil, and importation of residual 
has been restricted, by a Presidential 
proclamation of March 10, 1959, to the 
1957 levels. The utility companies which 
are expected to receive the benefit of 
the rates under consideration used 21.2 
million tons of coal in 1957 and 18.8 mil- 
lion in 1958. They also used 16.1 and 21.9 
million barrels of oil in those respective 
years. Almost 40 million barrels of oil 
would be required to replace the 9.5 mil- 
lion tons of coal which the respondents 
say are in jeopardy unless the reduced 
rates are permitted to remain in effect. 
This amount of oil, an additional 40 mil- 
lion barrels over the amount imported 
in 1957-58, would be three times the 
amount of oil obtained and transported 
to the utilities in recent years. The 
procurement and transportation of such 
an amount is assertedly a physical im- 
possibility because neither the oil nor the 
tankers are available, and also a legal 
impossibility because it would necessarily 
contravene the provisions of the import 
quotas under the Presidential Proclama- 
tion. The protestants assert also that 
even if the oil could be obtained and 
brought to the east coast, the indicated 
utilities would continue to meet the 
major portion of their fuel requirements 
through the use of coal. They have done 
so in previous years despite reductions in 
residual oil prices, and it is urged that 
there is no sound basis for any contrary 
conclusion in the instant proceeding. 


‘Special Contracts’ 

“However, the protestants seek con- 
demnation of the proposed conditional 
reduced rates primarily on the ground 
that such rates are basically unlawful. 
They contend that these rates are vol- 
ume discount rates and represent special 
contracts of carriage between carrier and 
shipper repeatedly found to be violative 
of sections 1, 2, and 3 of the interstate 
commerce act, and which are in contra- 
vention of the Elkins act. Quantity dis- 
count rates, carload versus less-than- 
carload and multiple-carloads versus 
carloads, have assertedly been approved 
only where it has been established that 
a@ saving in cost follows the handling of 
the quantities on which the discount is 
given, Reference is made to Molasses 
From New Orleans, La., to Peoria and 
Pekin, Ill., 235 ICC 485. Finally, the 
protestants urge that these conditional 
rates represent a concerted plan of 
price fixing designed to monopolize a 
part of the fuel market and a dis- 
triminatory price discount on the de- 
livery price of a commodity, namely coal, 
in violation of the anti-trust laws.” 

Compensatory Rates 

In its discussions and conclusions, the 
Commission said that it was clear that 
the utility coal traffic was extremely 
important to the respondents. It said 
that the compensatory character of the 
proposed rates was not seriously chal- 
lenged. The Commission said that the 
proposed rates appeared to be reason- 
ably compensatory and that it was 
“satisfied that they do not constitute a 
destructive competitive practice.” Thus, 
the rates appeared to conform to the 
provisions of section 1(4) of the act, it 
said, 

With regard to the allegation that the 
considered rates were unduly prefer- 
ential or prejudicial, violative of section 


3 of the act, the Commission said there 
was no objection to the rates by any 
coal shipper or receiver, nor was there 
any indication that injury or disadvan- 
tage might be sustained by any such 
shipper or receiver as a result of the 
rates. Without a showing of competition 
or disadvantages, there could be no 
finding of undue preference or prej- 
udice, it said. 

With respect to an alleged violation 
of section 2, the Commission said that 
neither the ICC nor the courts had fol- 
lowed the principle that a bare differ- 
ence in the rates on the same commod- 
ity for the same service was sufficient 
to establish unlawful discrimination. 

“There is no evidence that the pro- 
posed rates are designed to create fa- 
voritism among shippers of like traffic, 
or that they are in fact creating or 
are likely to create favoritism,” the 
Commission said. “On the contrary, the 
only purpose of these rates is to pre- 
vent substantial traffic losses to the re- 
spondent railroads. As such, the discrim- 
ination resulting from the reduced 
rates may be considered as justified by 
the circumstances and conditions at- 
tending the particular transportation 
service. Such a conclusion is not pre- 
cluded by Wright v. United States, 167 
U.S. 512. 


“The competitive element presented, 
namely, the availability by means of 
non-regulated carriage of cheaper fuel 
oil in such quantities as to jeopardize a 
substantial segment of traffic essential 
to the well-being of the respondent car- 
riers, is unlike any competitive factor 
considered by the courts in passing on 
issues raised under section 2. 


Rates Not Discriminatory 


“We are convinced that the danger of 
imminent loss to regulated transporta- 
tion agencies of the coal traffic to the 
seaboard utilities on which the proposed 
rates would apply constitutes a major 
transportation circumstance which is 
substantially dissimilar from the cir- 
cumstances surrounding the transporta- 
tion by the respondents of coal to other 
receivers in the same general area. 
Consequently, such discrimination as is 
reflected in the establishment of the 
proposed rates does not, in our opinion, 
constitute unjust discrimination under 
section 2 of the act. Our conclusion in 
this respect finds support in Coal from 
Iil., Ind., and Ky. to Illinois and Indiana, 
308 ICC 673, wherein Division 2 noted. 
at page 678: 


“* . . It does not appear that the 
circumstances of transportation as 
between the traffic of a single-car 
receiver and that of the volume re- 
ceiver are substantially similar. This 
is so because the single-car receiver’s 
coal traffic is not materially affected 
by barge competition, whereas the 
volume receiver’s coal .. . is 
be seriously affected by such com- 
petition. It is to meet this latter 
competition that the proposed rates 
are published and are necessary if 
the respondents are to compete suc- 
cessfully for the traffic. For the 
foregoing reasons, we are satisfied 
that there is here no substantial 
similarity of circumstances and con- 
ditions such as is required to sup- 
port a finding of unjust discrimina- 
tion under section 2 of the act.’ 
“The protestants’ arguments that the 

considered schedules constitute ‘special 
contracts’ of carriage contrary to law 
are unconvincing. Many, if not most, 
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of the commodity rates published by 
carriers subject to our regulation are 
special contracts in the sense that they 
are designed to attract and encourage 
the movement of particular traffic. The 
conditional rates under consideration 
are published in tariffs lawfully on file 
with us and are available to all who 
can comply with the provisions con- 
tained therein. These provisions fall far 
short of constituting means of effect- 
ing rebates or refunds condemned by 
the interstate commerce and Elkins 
acts. 


Anti-trust Laws 


“It is urged also that the proposed 
rates violate the antitrust laws. While 
this Commission has no power to enforce 
the antitrust laws, we may not ignore 
the policy of those laws as a relevant 
factor in fostering the objectives of the 
national transportation policy. See Me- 
Lean Trucking Co. v. United States, 
321 U.S. 67. The remaining question, 
then, is whether there is before us any 
evidence indicating that the proposed 
rates might run counter to the provi- 
sions of the antitrust laws. 

“There is no evidence in support of a 
finding that the proposal here might 
operate as an unreasonable restraint 
of trade. The proposed rates were es- 
tablished to meet a serious threat of 
traffic losses. In this respect, except for 
the conditional feature, they are no 
different from numerous other reduced 
rates established by carriers subject to 
the act in order to meet similar threats. 
The conditional element of the adjust- 
ment will do no more than restrict the 
proposed rates to the traffic immediately 
threatened. No shipper, no receiver, and 
no regulated transportation agency will 
be injured by approval of the proposed 
rates. 

“Similarly, there is no sound basis for 
concluding that under the proposed 
rates the respondents may monopolize 
traffic in fuel at the affected destina- 
tions. A large portion of the fuel re- 
quirements of the utilities concerned 
will continue to be supplied by residual 
oil. The consumption of oil by these 
utilities increased from 14.4 million bar- 
rels in 1956 to 16.1 million in 1957 and 
21.9 million in 1958. During the same 
years, coal consumption at these plants 
was 20.7 million tons in 1956, 21 million 
in 1957, and 18.6 million in 1958. During 
the first eight months of 1958, prior to 
the effectiveness of the proposed rates, 
these plants used 12.5 million tons of 
coal and 12.6 million barrels of oil. In 
the corresponding period of 1959 (the 
proposed rates were effective on ship- 
ments made on and after April 1 of 
that year), the coal receipts of 12.5 mil- 
lion tons represented no change from 
the same period of 1958, but the oil 
receipts of 18.7 million barrels consti- 
tuted an increase over the same period 
in 1958 of more than 6 million barrels. 
Thus, the evidence refutes the conten- 
tion that the proposed rates would 
foster monopoly or operate as an un- 
reasonable restraint on fuel oil sales to 
the indicated utilities. 


No ‘Weapon’ for Railroads 


“Interveners in support of protestants, 
American Waterways Bureau and the 
Great Lakes Ship Owners Association 
who do not compete for this traffic, ex- 
pressed a fear that if this type of rate 
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making is sanctioned by the Commis- 
sion it will give the railroads a weapon 
with which to destroy competing forms 
of transportation whenever and where- 
ever the railroads may elect to do so. 
The fears thus expressed by interven- 
ers have been given careful considera- 
tion. We have no intention of approv- 
ing such a weapon. .. 


Unified M & St. L-C & NW 
Operations Are Authorized; 


Mileage Total Is 10,780 


The Commission approved on Oc- 
tober 14 an application of the Chi- 
cago & North Western Railway Co. 
for authority to purchase the fran- 
chises, and for authority to acquire 
control through stock ownership, of 
the Minneapolis & St. Louis Railway 
Co. 


In a report and order in Finance No. 
21115, Chicago & North Western Railway 
Co. — Purchase, Etc—Minneapolis & St. 
Louis Railway Co., the Commission, divi- 
sion 4, approved the transaction, effec- 
tive October 24. 

In terms of miles operated, the com- 
bined roads would move into the posi- 
tion of being the second largest railroad 
in the United States, it was stated at the 
Commission. 

The North Western would pay a total 
purchase price of $20,929,920, of which, 
$3,488,320 would be paid in cash. How- 
ever, the purchase price includes the 
assumption by the North Western of a 
new issue of M & St L first-mortage 6 
per cent bonds in the principal amount 
of $17,441,600, due in 25 years. 


Extent of Operations 
The M & St L, With headquarters in 
Minneapolis, operates 1,506 miles of track 
in Illinois, Iowa, Minnesota and South 
Dakota. The C & N W operates 9,284 
miles of track in Wisconsin, Michigan, 
Nebraska, Wyoming and North Dakota. 


Commission approval of the applica- 
tion, which was also approved by more 
than 99 per cent of stockholders of both 
companies, came in rather fast order; 
the application being filed only on May 
12 of this year. 

The Commission estimated that sav- 
ings of $12,800 a day would be realized 
under the unified operations. Minimum 
savings were estimated at more than $3 
million annually. 

“Considering the contribution of the 
proposed transaction to adequate effi- 
cient, and economical transportation,” 
division 4 said, “the cash benefits flow- 
ing from it and the favorable terms on 
which it may be consummated, the trans- 
action is clearly consistent with the pub- 
lic interest. Unification of the proper- 
ties proposed will provide improved 
service to shippers served by each of the 
railroads involved. 


With respect to conditions for protec- 


tion to railway employes, the division 
said that the two railroads had entered 


that the North Western had proposed 
that “the usual traffic conditions with 
respect to open gateways, through routes, 
and joint rates” be imposed. Division 4 
said that ‘this will be done.” 


Lock Rule Relief Granted 


Railroads by Commission 


The Commission, division 3, by four 
reports in Ex Parte No. 171, has con- 
ditionally granted applications of two 
railroads for relief from the requirements 
of the Commission rules related to hand- 
operated switches, electrically locked. 
The division also has approved the ap- 
plication of another railroad for modi- 
fications of a traffic-control system. 

By a twenty-seventh report (on appli- 
cation No. 813), a twenty-eighth report 
(on application No. 814) and a thirty- 
ninth report (on application No. 815), 
all on further hearing, the Commission 
has granted the Seaboard Air Line Rail- 
road Co. relief to the extent that the 
railroad not be required to electrically 
lock main switches located at Townsend, 
Ga., and Nesmith, S.C., on aplicant’s 
main track of the Carolina division, and 
at Tampa, Fla., on the main track of 
the South Florida division, on condition 
that trains or engines using or switch- 
ing to or from said sidings not clear 
the main track. 


By a thirty-third report on further 
hearing (application No. 841 of the Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co.), the division granted the ap- 
plicant relief to the same extent, on a 
hand-operated main track switch lead- 
ing to an industrial siding between Men- 
dota and Rosemont, Minn., on condi- 
tion that trains or engines not clear the 
main track. 


In the other proceeding, No. 28000, 
Sub. 219, Application (No. 14646) for Ap- 
proval of Proposed Modifications of 
Systems or Devices under Paragraph (b) 
Section 25 of the Interstate Commerce 
Act, as Amended, Boston & Maine Rail- 
road, the division authorized applicant 
to make modifications of a traffic-con- 
trol system between Grennfield and 
Shelburne Falls, Mass.; to modify an 
automatic block signal system on west- 
ward track between Greenfield West 
and mile post 108.8; to discontinue a 
traffic-control system on middle track 
between West Deerfield East and West 
Deerfield West, Mass., and to discontinue 
an automatic block signal system on 
westward track between mile post 108.8 
and Shelburne Falls East, all on the 
main line west of Greenfield on the 
Fitchburg division. 


No Competitive Bidding 
Required on Rail Bonds 


In a report in Finance No. 21269, Port- 
land Terminal Co. Competitive Bidding 
Exemption, the Commission, division 4, 
has found that, subject to authorization 
by the ICC in a subsequent proceeding 
of the issue by the Portland Terminal 
Co. of not exceeding $9,850,000 of Port- 
land Terminal Co. first mortgage bonds, 
the sale by that company of such bonds 
through competitive bidding should not 
be required. 

The division said that applicant 
planned to use $9,350,000 of the new 
bonds to refund a like principal amount 


TRAFFIC WoRLD 


of its presently outstanding first mort- 
gage bonds, due July 1, 1961, and to 
use the balance of $500,000 to provide 
funds to enable applicant to acquire 
approximately 7.1 miles of railroad line 
now leased by it from the Maine Cen- 
tral Railroad Co., at a purchase price 
of $503,749.08. The division said that 
applicant was of the opinion that it 
was important that the terms of the 
proposed new bonds be worked out in 
detail with prospective underwriters in 
order to insure that such terms would 
be best designed to make the bonds 
marketable. 

The division said that applicant con- 
tended that it might be advantageous 
to offer to the holders of the old bonds 
the opportunity to exchange such bonds 
for the new bonds and that in the event 
an exchange offer was made it would 
be possible to enter into an underwriting 
agreement with investment firms where- 
by the underwriters would purchase for 
resale new bonds not issued in exchange 
for old bonds. 


The division said that, in its opinion, 
the circumstances relied on by the ap- 
plicant entitled it to relief from the re- 
quirement of competitive bidding but 
that nothing in its report was to be 
construed as authorization by it of the 
issue of the proposed bonds. 


Unlawful Passenger Service 


The commission, division 1, by a re- 
port and order in MC-C-2617, A. B. & W. 
Transit Co. v. D.C. Transit System, Inc., 
has found operation by the defendant 
as a common carrier by motor vehicle 
of passengers in special sightseeing op- 
erations from Alexandria, Va., and 
points in Arlington and Fairfax counties, 
Va., within the Washington, D.C. com- 
mercial zone, as defined by the Commis- 
sion, to points in the District of Colum- 
bia and return, not to be covered by the 
exemption in section 203(b)(8) of the 
interstate commerce act and to require 
specific authority. The division also 
found that the defendant had engaged 
in transportation without authority in 
violation of section 206. The division 
required the defendant to cease and 
desist from the unlawful operations. It 
was noted that Commissioner Abe Mc- 
Gregor Goff did not participate. 


Commission Reports 


PAPER—I. and S. M-13388, Paper—From 
Detroit, Mich. to Chicago, Ill., embrac- 
ing No. 33391, Paper—Between Detroit, 
Mich. and Chicago, Ill. By division 2. 
Service of a recommended report omit- 
ted. Schedules ordered canceled on or 
before November 18, on not less than 
one day’s notice, on finding, with re- 
spect to respondent Keeshin Transport 
System, Inc., unjust and unreasonable. 
and with respect to respondent De Rosa 
Transportation, Inc., beyond respond- 
ent’s operating authority, rates on paper 
between Detroit and Chicago. The di- 
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vision said that by schedules filed to 
become effective March 25, Keeshin pro- 
posed a rate of 46 cents per 100 pounds, 
minimum 30,000 pounds, from Detroit 
to Chicago. On protest of the Central 
States Motor Freight Bureau, operation 
of the schedules was suspended, except 
insofar as it applied on wrapping paper, 
to and including October 24. No. 33391 
was an investigation instituted into the 
lawfulness of a rate of 46 cents, mini- 
mum 30,000 pounds, on wrapping paper, 
maintained by Keeshin and a like rate 
established by De Rosa from Detroit to 
Chicago and a rate of 50 cents mini- 
mum 20,000 pounds, maintained by De 
Rosa on the same commodity from and 
to the same points, the division said. It 
said that Keeshin established the 46- 
cent rate to meet the competition of De 
Rosa. The division said that since De 
Rosa did not have authority to trans- 
port paper from Detroit to Chicago 
no competitive reason appeared for that 
rate. The division concluded that the 
rate of Keeshin was unjust and unrea- 
sonable and that the rates of De Rosa 
were unlawful because respondent was 
without authority to transport the com- 
modities involved. 


IRON OR STEEL—I. and S. M-13523, 
Iron or Steel Articles—Chicago, IIl., to 
Terre Haute, Ind. By division 2. Modified 
procedure followed. Schedules ordered 
canceled on or before November 25, on 
not less than one day’s notice, on finding 
not shown just or reasonable reduced 
less-truckload rates on iron or steel 
articles of 70 cents per 100 pounds, 
minimum 5,000 pounds, and 80 cents for 
less than 5,000 pounds, from Chicago, 
Ill., to Terre Haute, Ind. The schedules 
were filed to become effective May 18 
by A & H Truck Line and Motor Freight 
Corp., but on protest of the Central 
States Motor Freight Bureau operation 
of the schedules was suspended to and 
including December 17. The present rates 
of the respondents and the bureau from 
Chicago to Terre Haute are 72 cents, 
minimum 5,000 pounds, 85 cents, mini- 
mum 2,000 pounds, and 90 cents for less 
than 2,000 pounds, according to the 
division. The division said that the pro- 
posed rates were filed to meet intrastate 
competition from East Chicago, Gary, 
Hammond, Indiana Harbor and Whiting, 
Ind., to Terre Haute and Indianapolis, 
Ind., but that there was no assurance 
that the proposed rates would accomplish 
their intended purpose. Moreover, it 
said, the evidence was convincing that 
they would not be compensatory. It 
was noted that Commissioner Howard 
Freas did not participate. 


STORE MERCHANDISE—I. and S. 
M-13428, Various Commodities—Bronx, 
N.Y., to New England. By division 3. 
Service of a recommended report omit- 
ted. Proceeding discontinued on finding 
just and reasonable proposed less-truck- 
load commodity rates on miscellaneous 
store merchandise from Bronx, N.Y., to 
points in Connecticut, Massachusetts and 
Rhode Island. The rates were filed to 
become effective April 11 by The Savin 
Express Co., and Hemingway Brothers 
Interstate Trucking Co., but on protest 
of the New England Motor Rate Bureau, 
Inc., operation of the schedules was 
Suspended to and including November 10. 
The division said that the present rates 
ranged from first to fifth class but that 
the respondents proposed to establish 
commodity rates on mixed shipments 
of five or more articles weighing (1) 


less than 1,500 pounds and (2) of 1,500 
pounds and over. The division said that 
apparently the proposed rates would be 
used chiefly by a chain store which 
handled a wide variety of articles. Under 
the rates much time and effort would 
be saved in classifying, rating, and 
billing the articles and delays in depar- 
tures of shipments, by reason of detailed 
billing, would be avoided. The evidence 
satisfied it, the division said that the 
proposed rates were compensatory. 


WOODEN BARRELS—No. 33348, 
Schenley Distillers, Inc. v. New York 
Central Railroad Co. By division 2. 
Modified procedure followed. Com- 
plaint dismissed on finding not shown 
unjust or unreasonable a commodity 
rate of 43 cents per 100 pounds, subject 
to a 15 per cent surcharge under Ex 
Parte No. 175-B, minimum 18,000 
pounds, charged on 51 carload ship- 
ments of old wooden barrels from Louis- 
ville, Ky., to Lawrenceburg, Ind., on and 
between September 27 and November 19, 
1955. The division said that the 
complainant contended that the assailed 
rate was unjust and unreasonable to 
the extent that it exceeded a commodi- 
ty rate of 35 cents, minimum 20,000 
pounds, which contemporaneously ap- 
plied on new wooden barrels from and 
to the points. The division said that 
the assailed rate did not exceed the rea- 
sonable maximum level approved by the 
Commission on old wooden barrels from 
and to points in the same general terri- 
tory, including subsequently authorized 
general increases. The division said 
that the Commission had frequently 
held that motor-compelled rates could 
not be accepted as a standard of maxi- 
mum reasonableness of other rates. 
The same was true of compared rates 
which were depressed, as here, to meet 
a threat of private carriage, it said. 
On December 1, 1955, after the repara- 
tion period, the assailed rate was re- 
duced to 35 cents. 


iy 


Railroad Abandonments 
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BURLINGTON—The Chicago, Burling- 
ton & Quincy Railroad Co., by an ap- 
plication docketed as Finance No. 21308, 
has asked the Commission for authority 
to abandon its branch line between Clar- 
inda and Shambaugh, in Page County, 
Ta., a distance of 5.4 miles, together with 
all sidings, spur tracks and appurte- 
nances of the line, and to dismantle 4.82 
miles of the main track and convert 
0.58-mile of the main track to side track. 
The railroad said traffic on the line had 
been declining in recent years and there 
Was no prospect to any increase in traf- 
fic in the foreseeable future. The Burl- 
ington said revenues assigned to the line 
had been averaging about $3,500 per year 
while expenses had been in excess of $5,- 
000 per year. It said the volume of traffic 
was not sufficient to warrant the contin- 
ued maintenance of the lines. It este- 
mated net salvage as $16,876. * * * By 
an application docketed as Finance No. 
21310, the Burlington has asked the 
Commission for authority to abandon 
and dismantle a portion of its line be- 
tween Gladstone and Oquawka, in Hen- 
derson County, Ill., a distance of 4.94 
miles, together with all sidings, spur 
tracks and appurtenances of the portion 
of line. The railroad said traffic on the 
line had declined sharply in recent years 
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because grain which formerly moved 
by rail from Oquawka now moved by 
barge. It said there was no prospect that 
this traffic would again move by rail 
in the foreseeable future, and that re- 
maining traffic was negligible. It said 
the line was not longer needed and was 
being maintained at a loss, and that 
estimated savings from the abandonment, 
after taxes, would be $12,094 per annum. 
It estimated net salvage at $19,100. * * * 
The Burlington, by an application dock- 
eted as Finance No. 21311, has asked 
authority to abandon and dismantle a 
portion of its line between Galena 
Junction and Galena, in Jo Daviess 
County, Ill., a distance of 3.58 miles, 
together with all sidings, spur tracks and 
appurtenances. The railroad said that 
traffic on the line had declined because 
the principal shipper had moved his 
place of business to another town, and 
that there was no prospect of obtaining 
other traffic in substitution of that which 
had been lost. It said the line was being 
maintained at a loss and that abandon- 
ment would result in estimated savings 
after taxes, of $11,713 per annum, It es- 
timated net salvage at $23,356. 


SEABOARD—By a certificate in Finance 
No. 21227, Seaboard Air Line Railroad 
Co. Abandonment—Between Plains and 
Melvin, Fla., the Commission, division 4, 
has permitted the Seaboard ‘Air Line 
Railroad to abandon its branch line 
of railroad extending between Plains and 
Melvin, approximately 10 miles, in High- 
lands County, Fla., subject to conditions 
the same as prescribed in Chicago B & Q 
R Co., Abandonment, 257 ICC 700. The 
division said that continued operation 
of the line at a deficit would impose 
an undue and unnecessary burden on 
interstate commerce. The certificate is 
to take effect 30 days from its date, 
October 7. 
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Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 

ll in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
— by prompt application to the Com- 
mission. 
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* MC-115321, Sub. 1, Leroy O. Martin, 
Sullivan, Me., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen berries, 
from points in Hancock County, Me., to 
Boston, Lawrence, Quincy, and Spring- 
field, Mass.; Mt. Carmel, Conn.; Chi- 
cago, Ill.; Jersey City and Newark, N.J.; 
New York and Red Hook, N.Y.; Cleve- 
land, O., and Downington, Philadelphia, 
and Pittsburgh, Pa., over irregular routes. 
Commissioner Abe M. Goff did not par- 
ticipate. 

* MC-117836, H. J. Noll, Houston, Tex., 
Common Carrier “Grandfather” Appli- 
cation. Certificate granted. Continuance 
of operations, bananas, from New Or- 
leans, La., to points in Texas, over ir- 
regular routes. Commissioner Abe M, 
Goff did not participate. 


* MC-118312, Sam Lowenstein, New 
York, N.¥., Contract Carrier “Grand- 
father” Application. Permit denied 
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and, when shipped in mixed 
loads with bananas, fresh fruits, fresh 
berries, fresh vegetables, dried fruits, 
dried vegetables, nuts, spices, eggs, seeds, 
flowers, plants, 


Christmas 

to New York City, and to points in Al- 
bany, Columbia, Dutchess, Greene, Nas- 
sau, Orange, Rensselaer, Suffolk, Sulli- 
van, Westchester, Ulster, Putnam, and 
Rockland counties N.Y.; (b) from Lin- 
den and New York City to points in 
Fairfield, Hartford, Litchfield, Middle- 
sex, and New Haven counties, Conn., 
and (c) from New York City to Linden, 
and returned, rejected, refused or dam- 
aged shipments of above commoditites, 
and returned empty shipping containers, 
from the destination points to the origin 
points specified above, all over irregular 
routes, under continuing contracts with 
Food Fair Stores, Inc., and Musante, 
Berman, and Sternberg Co., Inc. Com- 
missioner Abe M. Goff did not partici- 
pate. 


* MC-106760, Sub. 
Trucking, Inc., Toledo, O., Extension— 
Prefab Building. Certificate denied. Pre- 
fabricated buildings including component 
parts thereof when shipped therewith, 
except commodities the transportation 
of which because of size or weight re- 
quire the use of special equipment, (a) 
between points in Indiana and Ohio, on 
the one hand, and, on the other, points 
in Md., NJ., Va., and D.C.; (b) between 
points in Pennsylvania and New York, 
on the one hand, and, on the other, 
points in New Jersey, and (c) between 
points in Pennsylvania, on the one hand, 
and, on the other, points in Del., Md., 
N.C., S.C., Va., and D.C., over irregular 
routes. Commissioner Clyde E. Herring 
did not participate. 

* MC-730, Sub. 128, Pacific Intermoun- 
tain Express Co., Oakland, Calif., Com- 
mon Carrier “Grandfather” Application, 
embracing MC-117922, Perishable Prod- 
ucts Express, Inc., Common Carrier 
“Grandfather” Application. Single cer- 
tificate issued for both applicants. Con- 
tinuance of operations, (1) frozen fruits, 
frozen berries, and frozen vegetables, (a) 
between points in Wash., Ore., and Calif.; 
(b) from points in Washington and Ore- 
gon to points in Ida., Utah, Ariz., Mont., 
Wyo., Mich., Ind., and O., and (c) from 
points in California to points in Utah, 
Neb., Ia., Minn., Wis., Mich., Ind., and 
O., and (2) frozen fish, when transported 
in the same vehicles and at the same 
time with above commodities, from points 
in Washington to the destination points 
authorized in (1)(a) and (b) above, over 
irregular routes, on condition that au- 
thority shall not be construed as con- 
ferring more than one operating right. 
Commissioner Clyde E. Herring did not 
participate. 

MC-22589, Sub. 10, Campus Travel, 
Inc., New York, N.Y., Extension—Morris 
County, N.J. On reconsideration, find- 

. Certificate 


40, Whitehouse 


newspapers 
two specified points in New Jersey, over 
Interstate Highway 80, as an alternate 
route serving no intermediate points and 
subject to certain restrictions. It was 
noted that Commissioner Abe McGregor 
Goff did not participate. 


MC-59077, Sub. 33, Inland Motor 


Freight, Spokane, Wash., “Grandfather” 
Application. Certifiicate granted for con- 
tinuance of operations. Frozen fruits, 
frozen berries and frozen vegetables and 
fresh fruits, when in the 
same vehicle and at the same time with 
frozen vegetables, from Weston and 
Milton-Freewater, Ore., to Pendleton 
and Portland, Ore., as part of through 
movements in interstate or foreign com- 
merce with connecting carriers at such 
points. It was noted that Commissioner 
Abe McGregor Goff did not participate. 

*MC-3874, Sub. 1, Film Exchange 
Transfer Co., Inc., Boston, Mass., Ex- 


magazines 
commodities, between points in Mass., 
and Conn., on the one hand, and, on 
the other, points in R.I., and described 
portions of Conn., Mass., and N.H., over 
irregular routes. Commissioner Abe Mc- 
Gregor Goff did not participate. 

* MC-107295, Pre-Fab Transit Co., Far- 
mer City, TIL, Extension—Ohio Points 
and Parkersburg, W.Va. Certificate de- 
nied. Prefabricated buildings, component 
parts thereof and erection accessories, 
(1) from Parkersburg, W.Va., and points 
in Ohio, to points in 11 states, and (2) 
from points in Ohio to points in New 
York on the U.S.-Canada boundary line, 
over irregular routes. Commissioner Abe 
M. Goff did not participate. 

* MC-108001, Sub. 13, Ohio Tri-County 
Trucking Co., Southfield, Mich., Exten- 
sion—Slag. Certificate denied. Slag, in 
bulk, in dump vehicles, between points 
in Ind., and Mich., within 40 miles of 
the Ind.-Mich. state line, over irregular 
routes. Commissioner Abe M. Goff did 
not participate. 

* MC-113459 Sub. 17, H. J. Jeffries 
Truck Line, Inc., Oklahoma City, Okla., 
Extension—Lumber. Certificate de- 
nied. Lumber and lumber and wood 
products, from specified counties in 
Montana to points in Ill, and Ia., over 
irregular routes. Commissioner Abe M. 
Goff did not participate. 

* MC-116544, Sub. 3, Wilson Brothers 
Truck Line, Inc., Carthage, Mo., Com- 
mon Carrier “Grandfather” Application. 
Certificate for continued operations 
denied. (1) Coffee beans, and tea, from 
New Orleans, La., to points in Kan., Mo. 
and Neb.; (2) bananas, from points 
in Tex., La., Miss., Ala., and Fia., to 
Minneapolis and Marshall, Minn., and 
to points in Kan., Mo., Neb., Okla., Ia., 
and S.D., and (3) coconuts, in mixed 
shipments with bananas, from and to 
the points specified in (2), over irregu- 
lar routes. 

* MC-119253, Auto Truck Service, Can- 
field, O., Common Carrier Applications. 
Certificate denied. Disabled or wrecked 
vehicles, and replacement parts and 
equipment, by use of wrecker equipment 
and service cars only, between points in 
a described area in Md., N.Y., O., Pa. 
and W.Va., over irregular routes. Com- 
missioner Abe M. Goff did not partici- 
pate. 
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MC-F-7001, David Worster et al.—Con- 
trol—McKay and lencLeod Corp. and F. D. 
ae ay Inc., embracing Mc-97496. Sub. 2, 

D. Vick ay, Inc., Common Carrier Appli- 
aie In MC-F- 7001, uisition by David 
B. Worster, Vincent R. orster and Laura 
H. Bement, of North East, Pa., and Alton E. 
Warner, of Daren, . . me of control of McKay 

MacLeod . McKay, Inc., and 
. all of Salamanca, 


roved and authorized, subject to condition. 
nm MC-97496, Sub. 2, issuance of certificate to 
F. D. McKay, Inc., approved, authorizing 
Operation as & common carrier of general 
commodities, with exceptions, over ——_ 
routes, between certain points in New k 
MC-F-7006, en Sayee Co.—Con- 
trol and Merger—Warre Inc. 
embracing Mc. 14211, Sub. 12, Donaldson 
Transfer Co.—Conversion. In title case, ac- 
quisition by Donaldson Transfer Co., of 
Waterloo, Ia., of control of Warren be og 
Inc., also of Waterloo, ba purchase 0: 
capital stock, merger the former S 
the operating rights a property of the 
latter for ownership, m 
ation, and acquisition by 
D. Warren of control of Donal 


thro 

In embraced case, 
thorizing transportation of agricultural ma- 
chinery, tractors, and numerous other com- 
modities specified in the report, from, to, 
and between points in specified states, over 
irregular routes, subject to restriction. 


MC-F-7034, Blanton Trucking Co., In 

hase he Seog: E. Hudgins ‘ana C. 
Douglas bag Ap lication of Blanton 
Truc Inc., ©! ‘ord, Va., for pur- 
chase 0 ceriain opera rights of H. E. 
Hudgins and C. eae omas, partners, 
doing business as M. Transportation 
Co., of Gloucester, ven a of Julian J. 
Blanton, Lewis P. Blanton. and Lillian P. 
Jones to acquire control of the operating 
rights through purchase, denied, on grounds 
that result of approval would be to sanction 
two operations in interstate commerce, in 
place of one, between two points. 


MC-F-7305, Woods Industries, Inc.—Con- 
trol—United Transports, Inc. et al., em- 
bracing Finance No. 20854, Woods Indus- 
tries, Inc——Stock. In MC-F-7305, applica- 
tion of Woods Industries, Inc., of Oklahoma 
City, Okla., for authority to acquire control 
of United Transports, Inc., Auto Tra: rts, 
Inc., Texas Auto Transports, Inc., ‘exas 
Auto Warehousers, Inc., Auto SNe Tagan 
Inc., Oklahoma City Terminals, and 
Woods Petroleum Corp., all of 
City, through purchase of capital stock, and, 
in turn, by Roy G. Woods, dismissed. The 
Commission, division 4, said that Woods 
Industries, Inc., had no application or trans- 
action pending whereby it d become a 
carrier routers to the 
act. Finance No. 20854, application of 
woods 1 Industries, Inc., to issue not exceed- 
ing 2,000,000 shares of common capital stock, 
dismissed. It was noted that Commissioner 
Abe McGregor Goff did not participate. 


MC-F-7654, ¥... bag oe A Trucking Co., 
Inc. — Pure _— da Motor Freight 
Corp. Application of Johnsbury Truck- 
ing Co., Inc., of St. Johnsbury, Vt., for tem- 
porary operation of the motor r carrier rights 
of Pyramid Motor Freight rp., of New 
ew City, N.Y., granted, subject to condi- 

ons. 


MC-F-7659, Eastern Express 
(Portion)—Robert c. Kulp. f -—~ 
tern Express, Inc., of Terre 
for temporary operation of a portion of the 
motor carrier rights of Robert C. Kulp, doing 
business as Robert C. Kulp Motor Preight, 
- of Terre Haute, granted, subject to con- 
ons. 


MC-F-7661, Frontier Freight Lines—Pur- 
chase—Doral Pallesen (Connie Irene Palle- 
sen, Administratrix). Application of Fron- 
tier Freight Lines, of ge 4 Lake City, Utah, 
for er oer operation of the motor car- 


rier rights 

Pallesen FH. i. trix, an individual, doing 

business as Doral Pallesen, of Manila, Utah. 
e 
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October 22, 1960 


ORDERS 


‘Grandfather Rights’ Notice Issued by ICC 
To Alaskan Carriers, Hawaiian Forwarders 


Commission Prescribes Application Form, Specifies Procedure to Be 
Followed by Forwarders That Serve Alaska and Hawaii and by Alaska 
Motor and Waterway Lines Subjected by ICC Regulation by New Law. 


An ICC notice made public by the 
Commission October 18 calls atten- 
tion of such motor carriers and in- 
land waterway operators as claim 
“grandfather” rights for continu- 
ance of their Alaskan operations and 
of such freight forwarders as claim 
“grandfather” rights for continu- 
ance of their Hawaiian operations 
to an application form, a copy of 
which is attached to the notice, 
which the Commission has pre- 
scribed for their use and advises 
those carriers that their “grand- 
father” rights applications must be 
received at the Commission not 
later than December 31, 1960. 


In one of the attachments to the 
notice the Commission reproduced the 
language of the amendments to parts 
II, II and IV of the interstate com- 
merce act that became law on July 12, 
1960. The Commission said in the no- 
tice that those amendments provided, 
among other things, for “grandfather” 
rights for certain motor carriers of 
persons and property, and for freight 
forwarders operating, in interstate or 
foreign commerce, within Alaska, and 
between Alaska and other states of the 
United States; for certain water car- 
riers of persons and property operating, 
in interstate or foreign commerce, over 
inland waterways within Alaska, and 
for certain freight forwarders operating, 
in interstate or foreign commerce, with- 
in Hawaii, and between Hawaii and the 
other states of the United States. The 
Commission’s notice continued as fol- 
lows: 

“A carrier or freight forwarder claim- 
ing such ‘grandfather’ rights under sec- 
tions 206(a)(4), 206(a)(5), 206(a) (4), 
209(a) (5), 309(a), 309(f), 410(a)(2) and 
410(a) (3) of the interstate commerce act, 
as amended July 12, 1960, should file an 
application on Form BOR-90, a copy of 
which is attached. The form covers op- 
erations as a common or contract car- 
rier by motor vehicle, as a common or 
contract carrier by water, and as a 
freight forwarder. 


Deadline for Filing 


“In order to be timely filed, it must 
be received at the office of the Inter- 
state Commerce Commission on or be- 
fore December 31, 1960. Applications re- 
ceived after that date will not be ac- 
cepted; and amendments to applications 
filed prior to that date will not be ac- 
cepted after December 31, 1960. 

“If an applicant (or predecessor) was 
in operation, in interstate or foreign 


commerce, as a motor carrier of persons 
or property, as a freight forwarder of 
property from, to, or between points in 
Alaska, or as a water carrier of persons 
or property over any inland waterway 
other than the high seas between points 
in Alaska on August 26, 1958, and has 
so operated since that time, or as a 
freight forwarder of property from, to, 
or between points in Hawaii, on June 
27, 1959, and has so operated since that 
time, and if the application is timely 
filed, the applicant may continue such 
operations pending determination of the 
application. 


“Motor and water carriers and freight 
forwarders continuing operations in in- 
terstate or foreign commerce pursuant 
to any of the foregoing sections of the 
statute pending determination of their 
“grandfather” applications are subject 
to all provisions of the interstate com- 
merce act applicable to their operations 
and the rules and regulations of the 
Commission thereunder. Information 
Bulletin No. 2, issued by the Commis- 
sion in November 1958, relating to regu- 
lation of motor transportation to, from, 
and between points in Alaska, contains 
information concerning the requirements 
to be cbserved by motor carriers with 
respect to insurance, tariffs and sched- 
ules, safety of operation, and other mat- 
ters, which continue to be applicable to 
operations conducted in interstate or 
foreign commerce under the motor 
“grandfather” provisions. Information 
with respect to requirements affecting 
water carrier and freight forwarder op- 
erations may be obtained by communi- 
cating with the Bureau of Water Carriers 
and Freight Forwarders. 

“Section 1.243 of the Commission’s 
Special Rules of Practice have been 
amended to cover ‘grandfather’ applica- 
tions filed under the July 12, 1960, amend- 
ments. A copy of the rules and adopt- 
ing order are attached. Among other 
things, the rules provide for notice of 
the filing of the applications to be given 
to interested persons by publication of 
@ summary of the authority sought in 
the Federal Register. Protests to the 
granting of the application must be filed 
with the Commission within 75 days of 
the publication in the Federal Register. 
A copy of the protest must be served on 
applicant’s representative or on appli- 
cant if no practitioner represents him. 
The special rules provide further that 
failure to file a timely protest will be 
construed as a waiver of opposition and 
participation in the proceeding. 

“In the event no protests are filed, such 
investigation as may be necessary will 
be made in order to determine whether 
the application can be handled upon 
consideration of the facts set forth 


107 


ICC News 


therein and without an informal con- 
ference or oral hearing. Where a pro- 
test or protests are filed a similar in- 
vestigation will be made, and where 
there appears a possibility of disposing 
of the application after an informal 
conference and without oral hearing, 
such application may be assigned for 
such informal] conference at which an 
employe of the Interstate Commere 
Commission will preside. Some appli- 
cations, both unprotested and protested, 
may be assigned for oral hearing after 
an informal conference has been held, 
and others may be assigned initially for 
oral hearing. Applicants should bring to 
informal conferences and oral hearings 
the documentary evidence upon which 
their applications are based. The report 
of the employe who presides at any in- 
formal conference will be made a part 
of the formal record in the proceeding. 


“A hearing officer for the Interstate 
Commerce Commission will preside at 
oral hearings. Following an oral hear- 
ing, the hearing officer will issue a report 
and recommended order to which the 
parties may file exceptions. In the event 
exceptions are filed, opposing parties 
may file replies to the exceptions. If no 
exceptions are filed to the report and 
recommended order of the hearing of- 
ficer and the effectiveness of such an 
order is not stayed by the Commission 
on its own motion, the order recom- 
mended by the hearing officer will be- 
come effective as the order of the Com- 
mission. The Commission or a division 
of the Commission will decide the issue 
in which exceptions are filed to recom- 
mended orders of hearing officers and 
those in which the effectiveness of the 
officer’s recommended order is stayed. 


“A ‘grandfather’ applicant is entitled 
to a certificate or a permit authorizing 
the continuance of operations contem- 
plated by the amendments to the statute. 
‘Grandfather’ rights may be proved by 
presenting documentary evidence, such 
as bills of lading and freight bills, show- 
ing shipments transported by applicant, 
and by oral testimony of shippers and 
other persons. 

“Further information or advice con- 
cerning the matters contained herein 
or in Information Bulletin No. 2 may 
be obtained by writing to the Interstate 
Commerce Commission, Washington 25, 
D.C., or consulting a field representative 
of the Commission’s Bureau of Motor 
Carriers at one of the addresses listed 
in the attached Form BOR-98. Alaskan 
carriers may obtain information and 
assistance promptly from District Super- 
visor William F. Meehan, Jr, M & S 
Building, 424 Fifth Avenue, Anchorage, 
Alaska, telephone 6-1781. 


“The entire application form may be 
printed, mimeographed, or multilithed 
if the prescribed form is followed in all 
particulars, including dimensions of the 
paper.” 

Attachments to the Commission’s 
notice, in addition to the prescribed ap- 
plication form (embodying four mimeo- 
graphed pages of instructions» and the 
text of the pertinent amendments to 

; II, TI and IV of the act, in- 
cluded: (1) The text of an order of the 
Commission, dated December 31, 1958, 
prescribing special rules governing notice 
of filing of applications by motor carrier 
of property under section 7(c) of the 
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transportation act of 1958 and certain 
other precedural matters with respect 
thereto, and (2) the text of an order 
dated October 11, 1960, amending the title 
of the order of December 31, 1958, by 
specifying therein the sections of the 
interstate commerce act amended by 
the legislation enacted on July 12, 1960, 
and amending the paragraphs of that 
order dealing with “scope of special 
rules” and “protest.” The changes thus 
made in the order of December 31, 1958, 
comport with the information set forth 
in the notice the Commission made 
public October 18. 


ICC Division Votes Not 
To Suspend Surcharges 


In New England, Midwest 


The Commission, division 2, has 
voted not to suspend a surcharge on 
minimum charge shipments filed by 
the Middlewest Motor Freight 
Bureau, and “interim emergency 
surcharges” filed by the New Eng- 
land Motor Rate Bureau, Inc., effec- 
tive October 15. 


The proposed emergency surcharges 
were filed by the New England bureau 
in supplement No. 30 to its tariff MF- 
ICC No. A-183, and in supplement No. 
13 to its tariff MF-ICC No. A-196, to 
apply on traffic between Connecticut, 
Maine, New Hampshire and Vermont, 
on the one hand, and the New York- 
New Jersey metropolitan area on the 
other. 

Protests against those surcharges were 
filed by the New England Industrial 
Traffic League and the Manufacturers’ 
Association of Connecticut. 

In a reply to the protests, the New 
England bureau said the issues in the 
instant proceeding were the same as 
those in a previous case before the 
Commission, dealing with the “effectu- 
ation in the New England Territory of 
an interim emergency increase of 10 
per cent on all rates and charges in- 
cluding minimum charges, subject to 
@ maximum increase per shipment of 
$1, and to expire one year from its 
effective date, September 15.” In the 
previous proceeding, the entire Com- 
mission on September 14 voted, on ap 
peal, not to suspend. (T.W., Sept. 17, 
p. 79). 

The bureau said it had pointed out 
that “since issues had been resolved 
in the northern New England-New York- 
New Jersey area, publication of the 
surcharge would be effectuated on or 
about October 15, 1960.” 


Postponement of Date 

“As matters worked out,” the bureau 
said, “issues in the Connecticut to New 
York-New Jersey area were also resolved. 
and Connecticut was included along 
with Maine, New Hampshire and Ver- 
mont, for the application of the sur- 
charge effective October 15, 1960. Since 
the issued date (September 9, 1960) of 
the supplements here in issue, respond- 
ent has given consideration to the con- 
tentions of various Connecticut ship- 
pers to the effect that sales-competitive 





relationships would be seriously affected 
by effectuating the surcharge between 
the Connecticut and New York-New 
Jersey area prior to effectuating the 
same surcharge between the Massachu- 
setts/Rhode Island and New York-New 
Jersey area. As a result, respondent is 
in the process of filing special permis- 
sion application to postpone the effec- 
tive date of this surcharge in the Con- 
necticut and New York-New Jersey area 
until such time as issues in the Massa- 
chusetts/Rhode Island and New York- 
New Jersey area are resolved. It is pro- 
posed that at that time uniform pub- 
lication between the three Southern 
New England states and the New York- 
New Jersey area will be brought about 


League’s Protest 

In its protest, the league said the 
protested schedules continued the in- 
flationary pattern of imposing the major 
share of the revenue producing burden 
on the smaller shipments, “in this in- 
stance those where the freight charges 
amount to $10 or less.” 

“Obviously,” the league said “such 
shipments are regarded by the bureau 
carriers as captive traffic. Private car- 
riage does not generally find it feasible 
to handle such shipments, except 
through occasional consolidations to 
major points. The competitive demands 
of the New England area in relation to 
the New York-New Jersey metropolitan 
area market require, for the most part, 
the next day or second day LTL service 
the motor common carriers are capable 
of providing. It was on that basis as 
well as the original basis of lower rates 
that this LTL traffic was diverted from 
the rail carriers.” 

The league said the bureau’s state- 
ment of justification of the interim 
emergency surcharges, filed August 19, 
relied heavily on the need of the car- 
riers for revenue. 

“It did not show, nor has any other 
such ‘justification’ we have seen shown, 
that the carriers so desperately in need 
of revenue were being operated under 
‘honest, economical, and efficient man- 
agement,’” the bureau said. “We feel 
the public interest cannot be fully served 
without some proof as to such opera- 
tions.” 

Association’s Protest 

The association, in its protest, said 
that traffic between the New York City 
area and two of the largest cities in 
New England would not be subject to 
the proposed surcharges. 

“The elimination of these important 
areas of heavy tonnage would seem to 
negate the claims of the New England 
Motor Rate Bureau .. . that the reve- 
nues of all its members stand in need 
of drastic emergency increases,” the as- 
sociation said. “The result of an adjust- 
ment, temporary though it may seem, 
which imposes increases on the traffic 
of Connecticut manufacturers without 
comparable increases on the traffic of 
their competitors in Massachusetts and 
Rhode Island tends to disrupt market 
arrangements of many years’ standing 
and to create a situation in which manu- 
facturers in Massachusetts and Rhode 
Island are given preferential treatment 
and our manufacturers in Connecticut 
are subject to a prejudicial burden... .” 


Middlewest Surcharge 


The peace Middlewest Motor 


Freight Bureau surcharge was filed in 
supplement No. 318 to tariff No. 35, 
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MF-ICC No. 167; supplement No. 6 to 
tariff No. 30, MF-ICC No. 329; sup- 
plement No. 212 to tariff No. 53-B, 
MF-ICC No. 291; supplement No. 31 to 
tariff No. 77-D, MF-ICC No. 326; sup- 
Plement No. 215 to tariff No. 112-C, 
MF-ICC No. 282, and in supplement 323 
to tariff No. 115-C, MF-ICC No. 271, 
of the bureau. The surcharge was pro- 
tested by the J. C. Penny Co., Inc. 
“The adjustment against which this 
protest has been filed,” the bureau said, 
“is a small part of a single proposal 
approved by the general rate commit- 
tee of this association at its July, 1960, 
meeting, providing for an increase by 
50 cents in the minimum charge in all 
Middlewest Motor Freight Bureau, agent, 
tariffs. The major portion of this adjust- 
ment was published and became effec- 
tive September 1 . The tariffs . . 
apply between all points in the Mid- 
dlewest territory; between the Middle- 
west and Central States territories, 
and between Illinois, Kansas,’ and 
Missouri, on the one hand, and, on 
the other, the Southwestern Territory.” 
The protestant said that any increase 
in charges which embodied the sur- 
charge principle of rate making should 
only be resorted to in an emergency. 
“The 50-cent surcharge has been in 
effect for several years,” the company 
said, “yet it has never been incorporated 
into the permanent rate structure. Now 
a@ 100 per cent increase in the existing 
surcharge which will only apply on 
minimum charge shipments, is being 
sought. This increase in the existing 
surcharge will further void the clas- 
sification ratings, as well as distort the 
existing rate structure and place the 
entire burden on a very small segment 
or and thereby violate section 


Rutland Diversion Order 
Expiration Date Extended 


By amendment No. 2 to his ICC order 
No. 125, issued under revised service 
order No. 562, Rerouting of Traffic—Ap- 
pointment of Agent, Charles W. Taylor, 
director of the Commission’s Bureau of 
Safety and Service, has extended the 
expiration date of the order to October 
31. The order authorized the Rutland 
Railway Corp. and its connections, be- 
cause of placement of an embargo due 
to work stoppage, to divert or reroute 
traffic over any available route to ex- 
pedite the movement regardless of the 
routing shown on the waybill. 


The order originally carried an expira- 
tion date of September 30 but by amend- 
ment No. 1 the order was extended to 
October 15. The instant order was made 
public at the Commission October 17 
(T.W., Oct. 8, p. 95 and Sept. 24, p. 97). 

Under revised service order No. 562, 
Agent Taylor is empowered to authorize 
the rerouting or diversion of traffic when, 
in his opinion, carriers are unable to 
move traffic currently over their lines. 


NJ & NY Allowed to Drop 
Four ‘Saturday Only’ Trains 


The Commission has issued a notice in 
Finance No. 21298, New Jersey & New 
York Railroad Co. (Horace Banta, 
Trustee), Discontinuance of Saturday 
Trains Between Hoboken, NJ., and 
Spring Valley, N.Y., announcing that di- 
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vision 4 has concluded not to enter into 
an investigation of the proposed dis- 
continuance by the New Jersey & New 
York Railroad of four Saturday trains. 

On September 29, the railroad served 
notice of the proposed discontinuance 
of its passenger trains Nos. 1600, 1650, 
1651 and 1653 operating Saturdays be- 
tween Hoboken, N.J., and Spring Valley, 
N.Y., effective October 29. 

The railroad said that the patronage 
of the four trains was so small that the 
public convenience and necessity did not 
require their continued operation. It 
said the net annual out-of-pocket loss 
of operating the trains was so great as 
to constitute a heavy and unreasonable 
burden on interstate commerce and on 
the entire operation of the railroad 
(T.W., Oct. 8, p. 105). 


Pleas to Suspend Increases 
In Forwarder, Motor Rates 
Turned Down by Division 2 


The Commission, division 2, has 
voted not to suspend, but to conduct 
investigations into, proposed 6 per 
cent increases in rates and charges 
on transcontinental less-than-truck- 
load and _ less-than-carload ship- 
ments, contained in motor carrier 
tariffs of the Rocky Mountain Motor 
Tariff Bureau, Inc., and in tariffs 
of Agent T. J. Fox, of the Freight 
Forwarders Tariff Bureau, scheduled 
to become effective October 15. 


Numerous protests and petitions for 
suspension had been filed with the Com- 
mission in connection with the assailed 
increases, contained in Westbound Tariff 
No. 25-A, MF-ICC No. 97, supplement 
16; Eastbound Tariff No. 26-A, MC-ICC 
No. 119, supplement 17, and Arbitrary 
Tariff No. 27-D, MC-ICC No, 116, sup- 
plement 1. 


The forwarder tariff items protested 
included items numbered X-10 in tariffs 
of Freight Forwarder Tariff Bureau, 
Inc., issued by Agent T. J. Fox as fol- 
lows: Supplement No. 145 to westbound 
tariff No. 2-A, ICC-FF No. 58; supple- 
ment No. 35 to westbound tariff No. 6-B, 
ICC-FF No. 54; supplement No. 167 to 
eastbound tariff No. 7-B, ICC-FF No. 
40; supplement No. 170 to arbitrary 
tariff No. 10-A, ICC-FF No. 24; supple- 
ment No. 111 to westbound tariff No. 33 
ICC-FF No. 72 and master increase 
tariff No. 10, ICC-FF No. 95. 

One of these, filed by the Western 
Traffic Conference, Inc., said that “pre- 
liminary surveys” by its members had 
shown that the proposed increases would 
mean increases on LTL and LCL trans- 
continental motor carrier and freight 
forwarder shipments approximating $5,- 
000 to $20,000 per member annually. The 
conference termed such increases “un- 
just and unreasonable, in violation of 
sections 216 and 404 of the interstate 
commerce act,” and said they should 
not be allowed to go into effect unless 
“fully justified” by the carriers in public 
hearing. 

“In these days of economic uncertain- 
ty,” the conference said, “bordering upon 
outright business recession, our mem- 
bers find themselves in a ‘buyer’s mar- 
ket’, and would be forced to further 


reduce their profit margins by absorbing 


the proposed increased freight costs, as 
they could not pass on the extra costs 
to their customers. 

“The six per cent increase is proposed 
to apply only on less-than-truckload or 
less-than-carload shipments which are 
not subject to specific minimum weights 
of 10,000 pounds or more. Accordingly, 
all such shipments weighing less than 
10,000 pounds would be affected. Also, 
it is conceivable that some LTL and 
LCL shipments weighing more than 
10,000 pounds, but insufficient to qualify 
for assessment of charges on a higher 
volume minimum weight, would be sub- 
jected to the six per cent increase. 

“The proposals of both the motor car- 
riers and the freight forwarders would, 
therefore, subject less-than-truckload 
and less-than carload shipments to 
undue prejudice, and would unduly pre- 
fer larger volume shipments by exempt- 
ing the larger shipments from rate in- 
creases, in violation of sections 216 and 
404 of the interstate commerce act. 


“These proposed rate imcreases ... 
appear to be part and parcel of a larger 
plan of the motor carriers and freight 
forwarders to subject LTL and LCL 
shipments to higher rates and charges 
than in the past, while allowing larger, 
or volume shipments to continue to 
move at present rates, or lower.... 


“It is daily becoming more evident 
that the policy of continued increases 
in freight rates and charges by the com- 
mon carriers, instead of instituting new 
operating methods to cut costs and 
improve service, is stimulating shippers 
to seek other means of transportation, 
including cooperative shipping associa- 
tions and/or proprietary operation of 
their own transportation equipment. If 
shippers are forced by high common 
carrier freight costs on small ship- 
ments to inaugurate extensive consolida- 
tion programs to achieve shipments 
weighing a minimum of 10,000 pounds 
or more, it will become still easier and 
more attractive to them to take the 
further step of proprietary transporta- 
tion; in which event the common car- 
riers will have alienated the tonnage, 
probably forever.” 

The Northern California Ports and 
Terminals Bureau, Inc., had petitioned 
the Commission to suspend and investi- 
gate the increased charges, which they 
termed “unlawful”, on the following 
grounds: 


“Import steamer rates in all services,” 
the bureau said, “apply equally to all 
U.S. Pacific coost ports; therefore, any 
inequalities in the inland rates shatter 
the competitive relationships of the ports 
on the coast. A rate advantage allowed 
from southern California ports will force 
the movement of cargoes through those 
facilities because of their lower through 
charges. Traditionally the Interstate 
Commerce Commission has been sensi- 
tive to the marketing and port competi- 
tion relationships and has maintained 
that they must be preserved... . 

“Ostensibly, the 6 per cent increase in 
rates is being made to cover increased 
operating costs, and NorCal has no dis- 
pute with such an increase as long as 
it is equally applied to all Pacific coast 
ports. Up to the present time, there 
has been no differential afforded on im- 
port movements of any specified mini- 
mum weight between northern and 
southern California ports ... NorCal 
can find no change of conditions or 
circumstances which would warrant or 
support a six per cent differential, or 





ICC News 


any other differential, favorable to 
southern California ports.” 

Also protesting the increases were the 
J. C. Penney Co.; the Atchison Chamber 
of Commerce and the Leavenworth 
Chamber of Commerce (jointly); the 
American Hardware Corp.; the Stockton 
Port District; the California Retailers 
Association; the San Francisco Chamber 
of Commerce; the Newburgh Distribut- 
ing Co., Inc.; The Wisconsin Manufac- 
turer’ Association; the Northern Cali- 
fornia Shippers League, and the Utah 
Citizens Rate Association. The McGraw- 
Edison Co.’s international metal prod- 
ucts division, in addition to protesting 
the increase, had filed with the Com- 
mission in opposition to a reply by re- 
spondent motor carriers to the oppos- 
ing petitions. 


The reply, submitted by LeGrand A. 
Carlston and Z. L, Pearson, Jr., on be- 
half of respondents, and dated October 3, 
detailed “numerous instances in which 
petitions for suspension of general in- 
creases by the respondent motor carriers 
in other territories have been denied.” 
It also claimed that “the Commission 
has repeatedly found in general in- 
crease proceedings that alleged malad- 
justments which might result from such 
increases should be brought to the Com- 
mission’s attention by appropriate action 
of those affected and are not to be liti- 
gated in the general increase proceed- 
ings.” Additionally, it took exception 
to individual protests against the in- 
creases, and concluded: 


“We respectfully submit that it is in 
the interest of the protestants as well as 
of the general public that the respond- 
ent motor carriers be permitted to main- 
tain transportation charges which will 
provide revenues adequate to preserve a 
national transportation system which 
will meet the needs of the commerce of 
the United States and of the national 
defense, as contemplated by the na- 
tional transportation policy. We submit 
that the proposed increases are just and 
reasonable and are required by the re- 
spondent motor carriers to enable them 
properly to discharge their common car- 
rier obligations required of them under 
the interstate commerce act. 


“Wherefore, we respectfully urge that 
the petitions for suspension of the pro- 
posed increases be denied and that the 
proposed schedules be permitted to be- 
come effective as scheduled.” 


Suspended Tariffs 


Designation of a tariff below does not 
mean that all schedules in it have been 
by the Commission. Suspension 

contain many schedules not repro- 

duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
ise tariffs have been 


otherw , these 

suspended by the Commission, Board of 

Suspension. 
PIP 


I. and 8S, No, 7455, Canned or Preserved 
Foodstuffs—Pacific Coast to Gulf Ports 
for Export, from October 15, and later, 
to and including May 14, schedules pub- 
lished in supplements 28 and 33 to tariff 
ICC 1628 of Trans-Continental Freight 
Bureau, agent, Chicago, Ill, proposing 
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to establish a new rail commodity rate 
on canned or preserved foodstuffs, car- 
load minimum 80,000 pounds, from ori- 
gins on the Pacific coast to Gulf ports 
when destined for export to West Indies 
Island. 


I. and S. No. 7456, Rock Salt—From 
Goderich, Ont., to Ill, Ind., Mich., and 
Wis., from October 15 to and including 
May 14 schedules published in supple- 
ment No. 24 to tariff ICC No. 197 of R. K. 
Watson, agent Montreal, Que., Canada., 
proposing reduced commodity rates on 
rock salt, minima 45,000 and 80,000 
pounds, from Goderich, Ont., to points 
in Illinois, Indiana, Michigan and Wis- 
consin. 


I. and 8S. No, 7457, All-Freight—New 
York City Area to from 
October 18 to and including May 17, 
schedules published in supplement 60 to 
tariff ICC 3485 of the Pennsylvania Rail- 
road Co., proposing to establish a reduced 
rail commodity rate on freight, all kinds, 
minima 26,500 and 40,000 pounds, from 
the New York, N.Y.-rated area to In- 
dianapolis, Ind. 

I. and S. No. 7458, Rubber—Port Neches, 
Tex. te Boston, Mass., by division 2, on 
appeal, from October 16, and later, to and 
including May 15, schedules naming new 
or reduced trailer-on-flat-car commodity 
rate on crude rubber, minimum 70,000 

pounds, from Port Neches, Tex., to Bos- 
ton, Mass., published in supplement 73 
to tariff ICC 4335 and in tariff ICC 4380 
of Southwestern Freight Bureau, agent. 
The Board of Suspension had concluded 
not to suspend the protested schedules 
and the action of division 2 followed the 
filing of an appeal for reconsideration of 
the board’s action. 


I. and S. No. 7459, Canned or Preserved 
Foodstuffs — St. Joseph, Mo., to Iowa 
Points, from October 20 to and including 
May 19, schedules published in supple- 
ment 40 to tariff ICC 20507 of Chicago, 
Burlington & Quincy Railroad Co., Chi- 
cago, proposing new rail trailer-on-flat- 
car commodity rates on canned or pre- 
served food stuffs and other articles, 
minimum 30,000 pounds, from St. Joseph, 
Mo., to Des Moines, Ottumwa and Sioux 
City, Ia 

I. and S. No, 7460, T-O-F-C, Multiple 
Lot Shipments from October 21 to and 
including May 20, schedules published 
in supplements Nos. 5 and 8 to tariff ICC 
1665 of Pacific Southcoast Freight Bu- 
reau, agent, San Francisco, Calif., pro- 
posing to establish a new rule on trailer- 
on-flat-car traffic, permitting the 
pickup and movement of truckload 
shipments in multiple lots. 


I. and S. M-13944, Roofing, Paving or 
Building Materials—Mem to Bir- 
mingham, from October 14 to and includ- 
ing May 13, schedules published in sup- 
plement No. 28 to tariff MF-ICC No. 1060 
of Southern Motor Carriers Rate Con- 
ference, agent Atlanta, Ga., proposing 
to establish a reduced motor common 
carrier commodity rate on roofing, pav- 
ing or building materials, minimum 
32,000 pounds, from Memphis, Tenn. 


from October 14, and later, ey 
cluding May 13, schedules 

supplements Nos. mend 30 taxift MAP 
IcC 1060 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 


proposing to establish reduced motor 
common carrier commodity rates on 
phosphatic feed supplements, volume 
minimum weight 34,000 pounds, from 
Bonnie, Fla., to four points in Virginia. 


I. and S. M-13950, Malt Beverages, 
ines— 


York and Richmond, from October 15, 
to and including May 14, schedules 
published in tariff MF-ICC No. 5, is- 
sued by Green Motor Lines, Incorpo- 
rated, of Richmond, Va., proposing a 
reduced motor contract carrier commod- 
ity rate on malt beverages, empty malt 
beverage containers, and wines, mini- 
mum 18,000 pounds, between New York 
and points in the New York, N.Y. Com- 
mercial Zone on the one hand, and Rich- 
mond, Va., on the other. 

I. and 8S. M-13951, LTL Exceptions 
Ratings—Flavoring Compounds—C en - 
tral Territory, from October 17 to and 
including May 16, schedules published 
in supplement No. 7 to tariff MF-ICC 
No. 22 of L. K. Mocabee, agent, East St. 
Louis, Ill., proposing a reduced motor 
common carrier exceptions rating on 
bottler’s flavoring compounds, for ap- 
plication in connection with less-truck- 
load traffic between points in Illinois 
Freight Association and Central Ter- 
ritory. 

I. and S. M-13952, Meats, Related Arti- 
cles—Chiacgo, Ill, to Iowa Points, from 
October 17, to and including May 16, 
schedules published in supplement No. 5 
to tariff MF-ICC No. 13 of Myron R. 
Nolte and Maurice D. Nolte, doing busi- 
ness as Nolte Bros., Farmhamville, Ia., 
proposing new motor common carrier 
commodity rates on fresh salted meats 
and related articles, minima 20,000 and 
30,000 pounds, from Chicago, Ill., to 
Fort Dodge, Jefferson, Jewell and Perry, 
Ta. 


I. and S. M-13953, Chewing Gum— 
Canajoharie, N.Y., to Atlanta, Ga., from 
October 17 to and including May 16, 
schedules published in supplement No. 5 
tariff MF-ICC No. 22 issued by Malone 
Freight Lines, Inc., of Birmingham, Ala., 
proposing a reduced motor common car- 
rier commodity rate on chewing gum, 
minimum 33,000 pounds, from Canajo- 
harie, N.Y., to Atlanta, Ga. 

I. and 8. M-13954, Candy or Confec- 
tionery—N.J. and N.Y. to Ga. and La., 
from October 17 to and including May 
16, schedules published in supplement 
No. 5 to tariff MF-ICC No. 22 of Malone 
Freight Lines, Inc., Birmingham, Ala., 
proposing reduced motor common car- 
rier commodity rates, minima 30,000 and 
33,000 pounds, from Hackettstown, N.J., 
to New Orleans, La., and from Port 
Chester, N.Y., to Atlanta, Ga. 

I. and S. M-13955, Foodstuffs—Louis- 
iana, to Points in Ill, Ind., Mich., Ohio 
and Wis., from October 16 to and in- 
cluding May 15, the operation of certain 
schedules published in supplement No. 1 
to tariff MF-ICC No. 13 of Argo-Collier 


carrier commodity rates on foodstuffs, 
canned or not canned in 


TRAFFIC WORLD 


tariff MF-ICC No. 21 of H. P. H. Auto 
Trucking Co., Inc., Newark, NJ. pro- 
posing increased and reduced motor 
common carrier class rates between 
points and places in New Jersey. 


I. and S. M-13957, Titanium Dioxide— 
Del., Md., and N.J., to New Orleans, La., 
from October 17 to and including May 
16, schedules published in supplement 
No. 5 to tariff MF-ICC No. 22 of Malone 
Freight Lines, Inc., Birmingham 
proposing a new motor common carrier 
rate on titanium dioxide, minimum 
32,000 pounds, from points in Del., Md. 
and N.J. to New Orleans, La. 

I. and S. M-13958, Wiping Cloths or 
Rags — Pacific Coast to Chicago and 
Kansas City, from October 15 to and in- 
cluding May 14, schedules published on 
fourth revised page 42 to tariff MF-ICC 
No. 98 of Rocky Mountain Motor Tariff 
Bureau, Inc., Denver, Colo., proposing 
reduced motor common carrier import 
commodity rates, minimum 20,000 
pounds, on wiping cloths or rags, in ma- 
chine-pressed bales or machine-pressed 
in boxes, from Pacific coast ports to 
Chicago, Ill., and Kansas City, Kan.-Mo. 


I. and S. M-13959, Oleo and Sugar— 
Ind., Colo. and Neb. to Points In Iowa, 
from October 17 to and including May 
16, schedules published on third revised 
page 121F and fifteenth revised page 126 
to tariff MF-ICC No. 36 (Heuer Truck 
Lines, Inc. series) of Kroblin Refrig- 
erated Xpress, Inc., Sumner, Ia., pro- 
posing reduced motor common carrier 
commodity rates on oleomargine from 
Indianapolis, Ind., to points in Iowa, and 
on sugar from Colorado and Nebraska 
to points in Iowa. 


I. and S. M-13960, Steel and Metals— 
From or to Middle Atlantic and New 
England Territory, from October 15 to 
and including May 14, schedules pub- 
lished in supplement No. 12 to tariff MF- 
ICC No. 3 of John S. Geiger’s Sons, a 
corporation, Newark, N.J., proposing new 
and reduced motor contract carrier ac- 
tual rates on steel and metals, various 
minima, between and within New Eng- 
land and Middle Atlantic territories. 


I. and S. M-13961, Stop-Off Charges— 
Salt— Michigan to Central Territory, 
from October 18, and later, to and in- 
cluding May 17, schedules published in 
supplement Nos. 34 and 39 to tariff MF- 
ICC No. 929 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing to establish a reduced motor 
common carrier stop-off charge for par- 
tial unloading shipments of salt from 
Michigan origins to specified points in 
Central Territory. 

I. and 8S. M-13962, Paint or Paint Ma- 
terials—Southfield, Mich., to Illinois from 
October 18 to and including May 17, 
schedules published in supplement No. 
34 to tariff MF-ICC No. 929 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
motor common carrier commodity rates 
on paint and paint materials, minima 
20,000 and 30,000 pounds, in lieu of higher 
class rates from Southfield, Mich., to 
Fisher Body division (General Motors 
Corp.) plant (located on Willow Springs 
Road between German Church Road and 
Seventy-ninth Street) near Willow 
Springs, Ill. 

I, and 8S. M-13963, Bolts, Nuts or 
Rivets — Muncie, Ind., to Flint, Mich., 
from October 19, to and including May 
18, schedules published on nineteenth 
revised page 67 of tariff MF-ICC No. 1 
of Miller Transportation, Inc., Kokomc, 
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Ind., proposing to establish a reduced 
motor common carrier commodity rate 
on iron or steel bolts, nuts or rivets, 
minimum 30,000 pounds, from Muncie, 
Ind., to Flint, Mich. 

I. and 8S. M-13964, Substituted Rail 
Service Between E. St. Louis and New 
Orleans, from October 19, and later 
to and including May 18, schedules pub- 
lished in supplement Nos. 2, 3, 4, and 
5 to tariff MF-ICC No, 224 of Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., agent, Louisville, Ky., 
proposing to establish new rules gov- 
erning the substituted rail service by the 
Illinois Central Railroad Co., in lieu 
of highway service for the account of 
Strickland Transportation Co., Inc., be- 
tween East St. Louis, Ill, on the one 
hand, and, on the other, New Or- 
leans, La. 

I. and S. M-13965, Crude Rubber— 
Port Neches, Tex., to Miami, Okla., from 
October 19 to and including May 18, 
schedules published in supplement No. 
17 to tariff MF-ICC 314 of J. D. Hugh- 
ett, agent, Dallas, Tex., proposing reduced 
motor common carrier volume commod- 
ity rates on crude rubber, minimum 70,- 
000 pounds, when loaded in a maximum 
of two vehicles, from Port Neches, Tex., 
to Miami, Okla., to alternate with the 
present commodity rates, minimum 28,- 
000 and 35,000 pounds. 

I. and S. M-13966, Pickup and Con- 
solidation at Carlstadt, N.J., from Octo- 
ber 19 to and including May 18, sched- 
lules published in tariff MF-ICC No. 16 
of Eastern Freight-Ways, Inc., Carlstadt, 
N.J., proposing to establish new motor 
common carrier pickup and consolida- 
tion rates and minima charges on ship- 
ments to be consolidated at Carlstadt, 
N.J. 


I. and S. M-13967, Load Limitations— 
Canned Goods—Fla. to IIL, Ind, Ky., 
Mich., Ohio, W.Va., from October 20 to 
and including May 19, schedules pub- 
lished in supplement No. 1 to tariff MF- 
ICC No. 28 (issued July 22, 1960) of Mc- 
Dowall Transport, Inc., Orlando, Fila., 
proposing to establish load-limitation 
provisions in connection with truckload 
traffic which would have the effect of 
providing reduced volume commodity 
rates on canned fruits and canned fruit 
juices, minimum 32,000 pounds, from 
points in Florida to points in Illinois, 
Indiana, Kentucky, Michigan, Ohio and 
West Virginia. 


L. and S. M-13968, Lumber—New Mex- 
ico to Iowa and Missouri, from October 
20 to and including May 19, schedules 
published in supplement No. 5 to tariff 
MF-ICC No. 15 of Sykes Transport Co., 
Ironton, Mo., proposing to establish new 
motor common carrier commodity rates 
on lumber, minimum weight 32,000 
pounds, from all points in New Mexico 
to certain points in Iowa and Missouri. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


chy ere below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's 


when the disposition of is appea 
from the Commission’s doard of Suspension 
to the division. 


CUSPLRSOGUEREOCEREGRUGECEOGRERE SECS SERGE CCOOOoCGRRREHENREeOeRERONeeODSEeeeEeeES 


The Commission, division 2, acting as 
an appellate division, voted October 14 
not to suspend protested schedules nam- 


ing new and reduced motor common 
carrier commodity rates on liquors, NOI, 
vermouth, wine, NOI, and concentrated 
sherry wine, from Louisville, Ky., to 
destinations in Louisiana and Texas. 
published in supplement No. 74 to tariff 
MF-ICC No. 320 of Middlewest Motor 
Freight Bureau, agent to be effective Oc- 
tober 15. 

Division 2, acting as an appellate divi- 
sion, voted October 14 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on brass, 
bronze or copper articles, minimum 40,- 
000 pounds, from Bayway, Carteret and 
Perth Amboy, N.J., to Hicksville, L.I., 
N.Y., published in supplement No. 57 to 
tariff MF-ICC No. A-972 of Middle At- 
lantic Conference, agent, effective Octo- 
ber 17. 


Division 2, acting as an appellate di- 
vision, voted October 14 not to suspend 
protested schedules naming new trailer- 
on-flat-car commodity rates on hides, 
pelts, skins, switches or tails, minimum 
65,000 pounds, from Oklahoma City and 
Tulsa, Okla, and Dallas, Fort Worth, 
Houston and San Antonio, Tex., to Fond 
Du Lac, Milwaukee, and Sheboygan, 
Wis., published in supplements 79 and 
84 to tariff ICC No. 4312 of Southwestern 
Freight Bureau, agent, effective October 
16. 


Division 2, acting as an appellate di- 
vision, voted October 14 not to suspend 
protested schedules naming new all- 
water rates on all commodities, between 
points in Alabama, Illinois, Kentucky 
and Tennessee, published in tariff ICC 
No. 2 of Southern Barge Line Corp., 
Paducah, Ky., effective October 17. 

The Commission, division 2, acting as 
an appellate division, voted October 17 
not to suspend protested schedules nam- 
ing a new motor common carrier com- 
modity rate on freight, all kinds, mini- 
mum 25,000 pounds, from Burroughs 
Corp. on Plymouth Road (near Ply- 
mouth), Mich., to Chicago, Ill., pub- 
lished in supplement No. 34 to tariff 
MF-ICC No. 929 of Central States Motor 
Freight Bureau, Inc., agent, effective 
October 18. 

Division 2, acting as an appellate di- 
vision, voted October 14 not to suspend 
protested schedules naming reduced all- 
rail commodity rates on beet or cane 
sugar, minimum 40,000 pounds, from At- 
lantic seaboard origins to destinations 
in Central Territory, also minimum 120,- 
000 pounds to Chicago, Ill., published 
in supplement 6 and 9 to tariff ICC C- 
139 of Traffic Executive Association— 
Eastern Railroads, agent, effective Oc- 
tober 15. 

Division 2, acting as an appellate di- 
vision, voted October 14 not to suspend 
protested schedules naming a new rail 
storage-in-transit-arrangement at the 
Twin Cities and Minnesota Transfer, 
Minn., on shipments of iron or steel 
articles moving from origins in Western 
Trunk Line Territory to St. Cloud, Minn., 
published in supplement 4 to tariff ICC 
A-4331 of the Western Trunk Line Com- 
mittee, agent, effective October 16. 

The Commission, Division 2, acting 
as an appellate division, voted October 
18 not to suspend protested schedules 
naming a reduced all-water or truck- 
water commodity rate on bakery goods, 
NOI, minimum 20,000 pounds, from 
Tampa, Fla., to New York, N.Y., pub- 
lished on seventh revised page No. 172- 
B of tariff ICC No. 281 of Sea-Land 
Service, Inc., effective October 19. 
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Division 2, acting as an appellate divi- 
sion, voted October 19 not to suspend 
protested schedules naming new rail 
charges for use and/or detention of spe- 
cial-type flat cars in connection with 
shipments moving between points in Of- 
ficial territory, published in supplements 
517 and 522 to tariff ICC A-848 of Traf- 
fic Executive Association—Eastern Rail- 
roads, agent, and others, effective Octo- 
ber 20, and later. 


Commission Orders 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1353, Mid-Valley Pipeline Co., 
has been adopted. 


FF-C-11, Clipper Carloading Co., Inc. v. 
ABC Freight Forwarding Corp., et al. Com- 
plaint amended solely by naming Arthur J. 
Brown, President of defendant corporations, 
as an additional defendant and motion to 
amend in other respects overruled. New de- 
fendant directed to satisfy complaint as 
amended or to answer in writing 20 days 
from Oct. 13. 


No. 32542, Shelby Stockyards Co. v. G. N. 
Ry. Co. Defendant’s petition for reconsid- 
eration denied. Order of June 8 reinstated 
and modified to become effective on Nov. 


21, without change in requirements of said 
order. 


NO. 33053, United States Department of 
Defense v. A. C. L. R.R. Co. Request for 
-_ argument contained in exceptions de- 
nied. 


I. & S. 7282, Grain Transit at Concordia, 
Kan., via CB&Q. Protestants’ petition for 
reconsideration denied. 


I. & S. 7391, Cleaning Compounds and Re- 
lated Articles-Kansas City to Neb. Respond- 
ents required on or before 40 days from Oct. 
6 to cancel suspended schedules on not less 
than one day’s notice, and proceeding dis- 
contnued because respondents have failed 
to submit statements of facts and argu- 
ment under modified procedure. 


MC-623, Sub. 30 TA, H. Messick, Inc. Ap- 
plicant’s petition for amendment of its ap- 
plication and reconsideration of order of 
July 28 denied. 


MC-35899, Sub. 4 TA, Kipp Transfer. Date 
for complying with terms of order of Aug. 
18, relative to filing of applicable rates, ex- 
tended to Oct. 24. 


MC-50413, Sub. 7, Kirbery Transportation, 
Inc., Conversion Proceeding. Time for ef- 
fecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act extended to Dec. 19. 


MC-52978 and Subs. 1, 2, 3, 6, 11 and 13, 
Michigan Key tye Co. Operating au- 
thorities issued y 6, 1947, Jan. 4, 1950, Nov 
29, 1950, Nov. 16, 1950, May 15, 1951, Feb. 15, 
1957 and Oct. 3, 1956, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-85934, Sub. 12. 


Applications having not been the subject 
of formal hearings and applicants having 
ted dismissal of their applications, 

the Commission has issued orders dismiss- 
ing the applications in the following: 
MC-95627, Sub. 27, Ne Motor Line, Inc. 

MC-71096, Sub. 34, Norwalk Truck Lines, 
ne. 

MC-104004, Sub. 152, Associated Transport, 
ne. 

MC-118988, Sub. 1, Duffy, Inc. 


MC-96612, Sub. 6 TA, Alaska Freight Lines, 
Inc. Applicant’s petition for reconsideration 
of order of Aug. 11, denying temporary au- 
thority, denied. 


MC-101741, Sub, 6 TA, Thompson Trans- 
tion, c. Application in MC-101741, 

ub. 8 for corresponding gene ge author- 
ity considered as timely and applicant 
authorized to continue temporary operations 


until firial determination of such applica- 
tion. 
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MC-105187, Sub. 8 TA, Charles Farkas. Or- 
der of Aug. 10 vacated. Applicant authorized 
to operate temporarily when conditions have 
been met. 


MC-114211, Sub. 17, Donaldson Transfer 
Co. Extension—Fort Dodge, Ia. and Omaha, 
Neb. Addendum to exceptions of Rowe 
Transfer & Storage, Inc. stricken as con- 
trary to rule 1.86 of Commission’s general 
Tules of practice. 


MC-115886, Sub. 1, Prank Rountree Produce 
Co. Common Carrier Pn ay 8 Appli- 
cation. Effective date appearing in first or 
dering paragraph of order of division 1, de- 
cided June 30, as modified by order of 
Aug. 2, further postponed from Oct. 10 to 
Nov. 10. Time for complying —_ provisions 
of second ordering paragraph of said order 
extended to Dec. 15. 


MC-115975, Sub. 1, C. B. W. Transport Serv- 
ice, Inc., Contract Carrier Application. Time 
for effecting compliance with requirements 
for effecting compliance with requirements 
commerce act extended to Nov. 14. 


MC-118912, Sub. 3 TA, Burnham Trucking 
Co., Inc. Applicant’s petition for reconsid- 
eration of order of Aug. 2, denying its previ- 
ous petition for reconsideration, denied. 


I. & S. M-13801, Alcoholic Liquors—Chicago, 
Ill. to Owensboro, Ky. Petition of A & H 
Truck Line, Inc. for vacation of suspension 
order denied. 


I. & S. M-13802, Salt, N.D., to Middlewest 
& Rocky Mt. Territory. Petition of Buck- 
ingham Freight Lines for vacation of suspen- 
sion order denied. 


I. & S$. M-13861, Canned Foods—Del. & Md. 
to Ia., Minn., Neb., N.D. & S.D. Petition of 
Midwest Coast Transport, Inc. for vacation 
of suspension order denied. 


MC-F-6611, Jones Truck Lines, Inc.—Con- 
trol and Merger—Clifford Transportation Co., 
Inc.; MC-111231, Sub. 29, Jones Truck Lines, 
Inc. Effective date of order of Sept. 6 post- 
poned to Oct. 24. 


MC-F-7555, Consolidated Freightways Pe 
of Delaware — Purchase (Portion) — 

Freight Agency. Application dismissed on — 
Plicants’ request. 


FF-C-6, Freight Consolidators Cooperative, 
Inc., Chicago, Ill.—Investigation of Opera- 
tions. Petitions of Freight Consolidators, 
Cooperative, Inc., et al., and Freight Con- 
solidators, Inc., et al. for reconsideration of 
order of May 27 so far as that order denies 
jo dN gta petitions for further hearing, 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
ss the following proceedings have been 

lop: 

Walastion 1321, Phillips Petroleum Co., 
Products Pipe Line Department. 

Pe gs scarce 1344, Southeastern Pipe Line 

0. 


No. 33358, Alexandria Junk Co., Inc. vy. 
Southern Ry. Co., et al. Order of Mar. 18, 
directing modified procedure, vacated. Com- 

issed for want of prosecution. 


No. 33380, Louisville Scrap Material Co. v. 
B. & O., et al. Order of Mar. 18, directing 
modified procedure, vacated. Complaint dis- 
missed for want of prosecution. 


No. 33382, Max Silver & Sons v. N.Y.C., 
al. Order of Mar. 18, directing modified ng 
cedure, vacated. Complaint dismissed for 
want of prosecution. 


I. & 8S. 7418, Minimum Charges—Trans 
continental Territory. Petitions of respond- 
ent freight forwarders and motor common 


carrier respondents for vacation of suspen- 
sion order denied. 


Applications ogg me a the subject 
of formal hearings pplicants having 
pow rer sn Bing dismissal of their's rappitcations the 
Hsp oa applications ag the ogy ee 
MCORO, Sub. 18, Hed Star ‘fransit Co., 

tr FiC~20982, Sub. 8, William Dotseth. 
MC-83082, Sub. ae St. Marys Trucking Co., 
Inc., Extension— of Mar. 10 
modified by deleting lines 12 through 27 





from sheet 7, lines 1 thro 
8, and phrase “other than 
16 of sheet 8. 


MC-95876, Sub. 19, Anderson Trucking Serv- 
ice, Inc., Extension—Minn. Points. Effective 
date of recommended order stayed pending 
further order of Commission. 


MC-107496, Sub. 171 TA, Ruan Transport 
Corp. Petition of Eldon Miller, Inc., for revo- 
cation of order of Aug. 12, granting certain 
temporary authority, denied. 


MC-114389, Sub. 2 TA, Gale B. Alexander. 
Order of Aug. 31, conditionally approving 
application, reinstated as of Oct. 12. 


MC-116077, Sub. 91 TA, Robertson Tank 
Lines, Inc. Applicant’s petition for recon- 
sideration of order of Aug. 18, denying tem- 
porary authority, denied. 


MC-117726, Robert J. Hendricks, Common 
Carrier “Grandfather” Application. Petition 
of Maine Central R.R., et al., for reconsider- 
ation denied. Unless compliance is made 
ais licant with requirements of sections 
215, 217, and 221(c) “of interstate commerce 

within 90 days after Oct. 14, or within 
pan additional e@ as may be authorized 
by Commission, grant of authority made 
in report and order entered on May 5 shall 
be considered as null and void, and applica- 
tion shall stand denied in its entirety, ef- 
=— on expiration of said comp) 

e. 


MC-117872, A. Joseph & Co. Common Car- 
Tier “Grandfather” Application. Petition of 
Class I rail carriers in Western District for 
reconsideration denied. Unless compliance 
is made applicant with requirements of 
sections 215, 217, and 22i(c) of interstate 
commerce act, within 90 days after Oct. 
14, or within such additional time as may 
be authorized by Commission, grant of au- 
thority made in report and order entered 
on Apr. 28 shall be considered as null and 
void, and i ®t shall stand denied in 
its entirety, effective on expiration of said 
compliance time. 


MC-117882, William Reid Lamb, Common 
Carrier ““Grandfather” Application. Petition 
of Class I rail carriers in Western District, 
et al., for reconsideration denied. Unless 
compliance is made by applicant with re- 
pogo of sections 215, 217, and 221(c) 

interstate commerce act, within 90 days 

po Bn Oct. 14, or within such additional ane 
as may be authorized by Commission, grant 
of authority made in report and order en- 
tered on May 27 shall be considered as null 
and void, and application shall stand denied 
in its entirety, effective on expiration of 
said compliance time. 


MC-118144, Lloyd C. Busbee, Common Car- 
rier “Grandfather” on Proceedin 4 
reopened for ae earing at a time an 
Place to be fixed 


MC-118332, C. D. Gallini, “Grandfather” 
Application. Proceeding reopened for further 
hearing at a time and place to be fixed. 


MC-119829, Sub. 1, F. J. Egner & Sons, Inc. 
— petition, as supplemented, for 
tinuance of investigation to determine 
bo anys its motor vehicle operations are and 
will be and operated in a common 
interest, management, and control with 
those of All States Freight, Inc., a multi- 
state carrier hol certificates under MC- 
59852, and its ty to engage in op- 
erations in in te or foreign commerce 
under second proviso of section 206(a)(1) 
of act, denied. 


MC-C-2139, Safeway Truck Lines, Inc., 
Suspension. or Revocation of Certificate. 
Effective date of nay agra: order further 
Postponed to Oct 


h 8 from sheet 
raff,” from line 


MC-C-2668, Sub. 1, Krinvic Bros.—Revoca- 
pam Fe Ee ete nega Orders of July 27 and 
Sept. vacated, and proceeding instituted 
under ‘aman 204(c) discontinued because 
carrier is currently in compliance with in- 
surance filing requirements. 


MC-C-2812, Albert J. Porte —-Reserinn of 
Permit. Permit issued Apr. 29, 1940, revoked, 
efiective 45 days from Oct. 5. 


MC-C-2941, A. A. Stout & Son—Revocation 
of pW pd nm Order of May 31 vacated, 
proceeding instituted under a 
pote) discontinued because carrier is cur- 
rently in compliance witn annual-report- 


filing requirements. 


MC-C-2917, C. Rasmussen & Sons—Revo- 
cation of Certificate. Orders of May 31 and 
July 29 vacated, and proceeding instituted 
under section 204(c) discontinued because 
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carrier is currently in compliance with an- 
nual-report-filing requirements. 


MC-C-3002, Reeves Truck Line—Revocation 
of Certificate. Certificate MC-108148 issued 
Nov. 19, 1947, as amended by order entered 
ane & 1959, revoked, effective 45 days from 

ct. 4. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authorities: 

MC-C-3051, R. A. Blaser—Revocation of 
Permits, Oct. 14. 

MC-C-3071, John P. Belanger, Jr.—Revoca- 
cation of Certificate, Oct. 14. 

MC-C-3072, R. A. Gould—Revocation of 
Permit, Oct. 14. 


I. & S. M-12193, Twine and Crude Rubber 
—Emery Transportation Co. Order of Sept. 
6, requiring respondents to cancel schedules, 
on or before Oct. 24, on not less than one 
day’s notice, modified to postpone effective 
date thereof to Nov. 7, without change in 
requirements of said order. 


Respondents having failing to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring r mdents on or be- 
fore 40 days from Oct. 10 cancel suspended 
schedules on not less than one day’s notice, 
and discontinuing the proceedings in the 
following: 

& S. M-13736, Newsprint Paper—Cleve- 
land to Columbus, oO. 

I. & S. M-13786, Boots or Shoes—Pa. Points 
to New York, N.Y. 

I. & S. M-13789, Pallets, Platforms, or Skids, 
Returned—Chicago to Battle Creek. 

I. & 8. M-13793, ~~ Boxes—North Bergen, 
N.J. to Richmond 

I. & 8S. M- 13797, Burners, Sprayers, Vapor- 
izers—Fort Wayne to Dayton 

I. & 8S. M-13799, Tile, ing or Flooring- 
New York, N.Y. to Hopewell, Va. 


MC-FC-63113, Irvin W. Zechman, Trans- 
feree, and A. M. Hoffheiser, Transferor. Pe- 
tition of Chemical Tank Lines, Inc. for 
waiver of rule 1.101(g) of general rules of 
practice to permit g ofa tition for 
reconsideration of corrected order of Aug. 
24, denying petition for reconsideration of 
order of May 17, approving transfer, denied, 
and tendered petition for reconsideration 
rejected. 


No. 32412, Middle Atlantic Conference v. 
A.A.A. Trucking ee et al.; No. 32412, Sub. 
1, Middle Atlantic mference v. Comet Ex- 
press, Inc.; No. 32498, Candy or Confection- 
ery, LTL—Phila. to New York. Petitions of 
Hamilton Paper Co. and Association of Man- 
ufacturers of Confectione: & Chocolate, 
Inc., and Philadelphia Confectioners Traffic 
Conference for reconsideration of re- 
port and order decided June 27, and/or fur- 
ther hearing, insofar as said order applies 
to paper and paper articles, and candy and 
confectionery, denied. Order of June 27, the 
effective date of which was postponed by 
order of Aug. 5, only with respect to candy 
and confectionery and paper and paper 
articles until further order of a 
further modified to become effective as 
those commodities on Nov. 25, without 
change in requirements of said order. 


No. 32547, Import Volume Forwarder Rates 
—Pacific Coast to East. Proceeding reopened 
for reconsideration on present record. 


MC-16007, Sub. 21, Contract Freighters, 
Inc., Extension—Mo. and O. Applicant's 
petition for reconsideration denied. 


MC-26641, Romano Bros. Trucking, Inc. 
Operating authority issued July 25, 1951, 
revoked coincidentally with issuance of au- 
thorized” certificate MC-113276, Sub. 1. 


MC-28489, Sub. 3, Border Express, Inc.; 
MC-93682, Sub. 7, Cole’s Express, Inc. Ap- 
——" petition to dismiss applications 
e > 


MC-52458, Sub. 143, T. I. McCormack Truck- 
ing Co., Inc. Extension—Dry Sugar, in Bulk; 
MC-52458, Sub. 150, T. I. McCormack Truck- 
ing Co., Inc. Applicant's petition (entitled 
petition for specification) requesting that it 
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be furnished with all titions or repre- 
sentations made to mmission which 
formed basis for orders reopening these pro- 
ceedings, denied. 


MC-61506, Sub. 3 TA, Russell Transfer Co., 
Inc. Order of Aug. 31, conditionally approv- 
ing application, reinstated as of Oct. 11. 


MC-61788, Sub. 16, Georgia, Florida, Ala- 
bama Transportation Co. Extension—Fort 
Walton Beach. Rule 1.101(e) of general 
rules of practice waived, and applicant’s 
petition for clarification, embraced in reply 
to petition for reconsideration, accepted 
for filing as a petition for reconsideration. 
Motions of M. R. & R. Trucking Co. and 
Alabama Highway Express, Inc., et al. to 
strike petition overruled. Replies to petition 
may be filed on or before Nov. 10. 


MC-68049 and Sub. 3, Hunter Cartage Co. 
Operating authorities issued Jan. 26, 1942, 
and Feb. 14, 1951, respectively, revoked co- 
incidentally with issuance of authorized 
certificate MC-119694. 


MC-71902, Sub. 62, United Transports, Inc., 
Extension—Houston, Tex. Petition of Arco 
Auto Carriers, Inc., for reconsideration, de- 
nied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, within 
90 days after Oct. 17, or within such addi- 
tional time as may be authorized by Com- 
mission, grant of authority made in report 
and order entered on Apr. 1 shall be con- 
sidered as null and void, and application 
shall stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-95920, Sub. 13, Santry Trucking Co. 
Extension — Additonal States. Applicant’s 
petition for reopening and issuance of a 
certificate in lieu of a portion of its out- 
standing permit denied, without prejudice 
to filing by applicant of an application un- 
der section 207 of interstate commerce act. 


MC-107576, Sub. 16, Sites Silver Wheel 
Freightlines, Inc., Extension—Milton Free- 
water. Applicant’s petition for reconsidera- 
tion denied. 


MC-110117 R-3, Kendrick Cartage Co. Or- 
der of Oct. 10, denying 30 days emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days com- 
mencing Oct. 13. 


MC-110283, Central Transport Co. Opera- 
ting authority issued July 23, 1956, as 
amended by order entered Feb. 9, 1959, re- 
voked coincidentally with issuance of au- 
thorized certificate MC-119489. 


MC-110525, Sub. 399, Chemical Tank Lines, 
Inc., Extension—Cleveland, O. Report and 
order which became effective by operation 
of law on Apr. 27 modified by eliminating 
therefrom matter beginning with “acids 
and chemicals” on line 5 of sheet 2 and 
ending with “209” on line 9 of sheet 2, and 
same matter beginning on line 7 of sheet 
3 and ending on line 11 of sheet 3, and 
substituting in lieu thereof, in both in- 
stances, “sulphuric acid, muriatic acid, and 
silicate of soda, in bulk, in tank vehicles”, 
effective Nov. 21. 


MC-112442, Sub. 11, H. L. Maness, Exten- 
sion—Fertilizer from Lawrence, Kan.; MC- 
112442, Sub. 12, Same Extension—Feed. Ap- 
plications dismissed at applicant's request. 


MC-115399, Sub. 4, J. J. Gentry, Extension 
—Douglas County, Ore. Rule 10l(e) of gen- 
eral rules of practice waived and applicant’s 
petition for rehearing accepted for filing. 


MC-117964, Cunningham Transports, Inc. 
Applicantion dismissed at carrier’s request. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ing the applications in the following: 

fac-118284, Sub. 1, R. J. & C. W Fletcher, 
Inc. 


MC-119662, Sub. 1, Tarr’s Express. 
MC-119678, Ironbound Truck Rental. 
MC-119852, W. H. Fay Co. 

MC-119994, Joe C. Peters & Son. 


MC-119464, Benjamin J. Ferguson Common 
Carrier Application. Time for effecting com- 
liance with requirements of sections 215, 
17, and 22l(c) of interstate act commerce 
extended to Nov. 7. 


MC-119827, Sub. 1 TA, Apache Motor 
Freight. Rule 1.225(d) of special rules of 
practice, on Commission’s own motion, 
waived and petition of Dundee Truck Line, 
Inc. for reconsideration of order of June 


30, granting certain temporary authority, 
filed. Petition denied. 


Ex Parte MC-55, Motor Common Carriers 


of Property—Routes—Service. Common Car- 
rier Conference—Itregular Route of Ameri- 
can Trucking Associations may file excep- 
tions to proposed order of examiner on or 
before Nov. 7. 


MC-F-7571, Consolidated Freightways Corp. 
of Delaware—Purchase—Airth Express, Inc. 
Application dismissed at applicants’ request. 


MC-F-7577, Mason and Dixon Lines, Inc. 
—Control—Silver Fleet Motor Express, Inc. 
Applicants’ petition for leave to file a reply, 
tendered therewith, to protestants’ petitions 
for reconsideration of order of July 1, graht- 
ing temporary authority, and of order of 
Oct. 3, denying said protestants’ petitions for 
reconsideration, denied, and reply rejected. 


MC-FC-62461, Tri-State Heavy Haulers, 
Transferee, and Shamrock Van Lines, Inc., 
Transferor. Petition of Heavy-Specialized 
Carriers Conference for waiver of rule 
1.101(e) of general rules of practice to per- 
mit filing of a petition, tendered therewith, 
for reconsideration, of order of Aug. 13, 1959, 
approving transfer, denied. Tendered peti- 
tion for reconsideration, petition of Home 
Transportation Co., Inc., for leave to inter- 
vene, and petitioner’s petition for subpena 
duces tecum and for taking of testimony 
by deposition, rejected. Applicants’ motion 
— petition for waiver of rule over- 
ruled. 


MC-FC-63399, W. F. Prout & Sons, Trans- 
feree, and W. W. Welch, Inc., Transferor. 
(Corrected) Petition of Furniture Trans- 
port Co. for reconsideration of order of 
July 25 and oral hearing denied, and order 
of July 25 made effective on Oct. 6. 


MC-FC-63584, B-J Lines, Inc., Transferee, 
and Bill Schott, Jr., Transferor. Proceeding 
assigned for hearing at a time and place to 
be fixed. Bureau of Inquiry and Compliance 
directed to participate in proceeding for 
purpose of developing record. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-3107, Sub. 16, White Owl Express, Inc. 

MC-57513, Sub. 2, D. Hamilton Trucking. 

MC-59185, Sub. 25, Highway Express, Inc. 

MC-59310, Sub. 53, Sprout & Davis, Inc. 

MC-106914, Sub. 17, American Cartage Co. 

MC-108448, Sub. 5, James LaCrosse Exten- 
sion—Dairy Products Between Points in Ill., 
Ia., and Minn. 


MC-10297, Sub. 5 TA, Capitol Motor Trans- 
portation Co., Inc. Order of Sept. 1, con- 
ditionally approving application, reinstated 
as of Oct. 14. 


MC-85934, Sub. 16 TA, Michigan Trans- 
—! Co. Temporary authority granted 
y order of Apr. 29 revoked because a certifi- 
cate was issued in MC-85934, Sub. 15 grant- 
ing applicant permanent authority to con- 
duct operations authorized herein. 


MC-103993, Sub. 139 TA, Morgan Drive- 
Away, Inc. Temporary authority granted by 
order of June 9 revoked because a certificate 
was issued in MC-103993, Sub. 134 granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-108678, Sub. 41 TA, Liquid Transport 
Corp. (Renumbered and reentitled MC- 
119880, Sub. 2 TA, Drum Transport, Inc.) 
(Suppplemental) Drum Transport, Inc. sub- 
stituted as applicant and authorized to per- 
form operations described in order of Dec. 
1, 1959 as a common carrier. 


MC-113459, Sub. 21 TA, H. J. Jeffries Truck 
Line, Inc. Applicant’s petition for recon- 
sideration of order of Aug. 18, denying tem- 
porary authority, denied. 


MC-116893, Sub. 4 TA, Martel Express, Ltd. 
Application in MC-116893, Sub. 5 for cor- 
responding rmanent authority considered 
as timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-117547, Sub. 6 TA, Bell Transportation 
Co., Inc. Applicant’s petition for reconsid- 
eration of order of Aug. 3, denying tempo- 
rary authority, dismissed because grant in 
MC-117547, Sub. 8 TA for same authority 
renders issues moot, 


MC-118130, Benjamin M. Hamrick Common 
Carrier “Grandfather” a ge ye Second 
ordering paragraph of er of Aug. 1 post- 
poned from Nov. 8 to Dec. 20. 


MC-119997, TA, Maron F. McNeill. Order 
of Aug. 29, conditionally approving appli- 
cation, reinstated as of Oct. 14. 


I. & S. M-13829, Coast Aluminum Lasts, 
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LTL—Mishawaka, Ind. to New England. Or- 
der of Aug. 30 vacated as of Nov. 12, insofar 
as it suspended operation of schedules desig- 
nated therein, but proceeding of inves - 
tion of said schedules shall continue in 1 
force and effect. 


MC-F-7560, Transamerican Freight Lines, 
Inc.—Purchase (Portion)—William 8S. Clark. 
Petition of Noerr Motor Preight, Inc., et al. 
for reconsideration of order of July 7, grant- 
ing temporary authority, denied. 


No. 31915, Atlantic Coast Line R.R. Co., 
et al. v. Southern Ry. Co., et al. Defendants’ 
motion to make final the Commission’s or- 
der, On present record, of Oct. 13, 1959 on 
reconsideration, 308 ICC 703, denied. 


MC-531, Sub. 95, Younger Bros., Inc., Ex- 
tension—Ala.; MC-531, Sub. 96, Same, Ex- 
tension—Kan. and Colo. Effective date of 
recommended order postponed to Oct. 24. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders 
the applicaitons in the following: 

a ig ay Subs. 4 and 5, Sam Bass Trucking 

o., Inc. 

MC-20793, Sub. 34, Wagner Trucking Co., 


ne. 
MC-50069, Sub. 230, Refiners rt & 
Terminal Corp. ee 
MC-95627, Sub. 29, Nelms Motor Line, Inc. 
MC-117169, Sub. 2, Beasley’s Hot Shot Serv- 


ice. 
MC-119729, Robert Eugene Weber. 
MC-119797, Sub. 3, Mobile Home Brokers, 


Inc. 
a rh Fox Trucking Co., Morgantown, 
.Va. 
MC-123094, Missile Transport Co. 


MC-10872 (Deviation No. 2), Be-Mac Trans- 
port Co., Inc. Applicant’s petition for ac- 
ceptance of deviation notice denied. 


MC-60465, Sub. 5 TA, Sperry Transportation 
Co Applicant’s petition for reconsideration 


of order of Sept. 12, denying temporary au- 
thority, denied. 


MOC-80388, Chicago-Indiana Freight Lines, 
Inc. Applicant’s petition for waiver of rule 
1.101(e) of general rules of practice denied. 
Such action makes disposition unnecessary 
with respect to applicant’s for 
and reconsideration of “grandfather” pro- 
ceeding, embracing request for oral hearing 
on a consolidated record with MC-C-2595 
and MC-C-2767. 


MC-106965, Sub. 146 TA, O’Boyle Tank 
Lines. Order of Sept. 1 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-106965, Sub. 148 TA, O’Boyle Tank 
Lines. Order of Sept. 1 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


MC-107496, Sub. 136, Ruan Transport Corp., 
Extension—Marshall, Minn. Time for effect- 
ing compliance with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act extended to Nov. 21 


MC-111435, Sub. 23 TA, C. & E. Truckin 
Corp. Order of Sept. 7 vacated. Applican 
authorized to operate temporarily when con- 
ditions have been met. 


MC-111472 and Subs. 1, 2, 3, 4, 5, 8, 9, 10, 
11, 13, 15, 16, 18, 20, 23, 25, 29, 31, 32, 33, 34, 
35, 36, 39 and 45, Diamond portation 
System, Inc. Operating authorities issued 
Mar. 14, 1950, Apr. 3, 1950, Oct. 16, 1950, Jan. 
10, 1951, Nov. 9, 1951, July 6, 1951, Sept. 27, 
1951, July 18, 1952, May 24, 1955, Mar. 30, 
1955, Nov. 12, 1954, Mar. 27, 1956, Oct. 20, 1955, 
Feb. 20, 1957, Apr. 30, 1956, Apr. 4, 1957, Aug. 
31, 1956, Feb. 12, 1957, Aug. 20, 1957, June 
11, 1957, and Aug. 20, 1957, respectively, re- 
voked, coincidentally with issuance of au- 
thorized certificate MC-123048. 


MC-112584 and Sub. 12, Fred A. Shelton. 
Operating authorities issued May 15, 1956 
and June 4, 1956, respectively, revoked co- 
incidentally with issuance of authorized 
certificate MC-119557, Sub. 1. 


MC-116597, Sub. 3, Tiger Truck Lines, 
Inc. pg nee and renumbered MC-95540, 
Sub. , Watkins Motor Lines, Inc.) Watkins 
Motor Lines, Inc. substituted as applicant. 


MC-119289, W. B. a aye and Frank M. 
Teachout Common tion 


. Time 
for effecting compliance requirements 
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of sections 215, 217, and 221(c) of interstate 
commerce act extended to Nov. 21. 


MC-119903 TA, D. J. Walraven. Order of 
July 29, conditonally approving application, 
reinstated as of Oct. 17. 


MC119945, Fred D. Spencer Common Car- 
rier Application. Applicant's motion to dis- 
miss application overruled. 


MC-119966 TA, Ferguson Trucking. Order 
of Aug. 15 vacated. ———- authorized to 
operate temporarily when conditions have 
been met. 


MC-C-2953, Uranium Ore Transport Co.— 
Revocation of Certificates. Certificates MC- 
115378, Subs. 2 and 4 issued Sept. 24, 1956 

, 1957 revoked effective 45 days 
from Oct. 10. 


MC-C-2955, Herbert C. Walker, Nell C. 
Walker, Administratrix—Revocation of Cer- 
tificate. Certificate MC-109410 issued Dec. 
16, 1949 revoked effective 45 days from Oct. 
10. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or 
before 40 days from Oct. 10 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 

in the following: 

. & S. M-13800, Drugs and Related Articles 
—Bet. N.Y., NJ., and Il. 

I. & S. M-13806, Exception Ratings on 
Pocketbooks and Related Articles. 

I. & S. M-13812, Tin Containers—From 
N.J. to Holley, N.Y. 

I. & S. M-13815, Tile—Zanesville, O. to St. 
Louis, Mo. 

I. & S. M-13816, Freight, All Kinds—Cin- 
cinnati, O. to Louisville, Ky. 


MC-F-7481, Clairmont Transfer Co.—Pur- 
chase—Rowe Transportation Line. Tempo- 
rary authority granted by order of Apr. 26 
shall remain in full force and effect until 
convenpenans permanent authority applica- 
tion is finally determined. 


MC-F-7619, Turner Bros. Trucking Co.— 
Purchase (Portion) — Gulf Southwestern 


of er of Sept. 19 modified to delete all 
reference to paragraph II(b), and, as modi- 
fied, said er shall remain in full force 
and effect. 


Orders Stayed 


MC-FC-63420, Alto Bros. Trucking, Trans- 
feree, and H hely, Transferor. Order 
of Sept. 14 stayed ding disposition of 


‘or reconsideration. 
Modified Procedure Cases 
> Published under this heading are digests 
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November 4—No. 33559, Brandy—West Coast 
to Eastern Points—Bulk & Packaged. 

gy te er — & 8. 7441 as supplemented, 
to Indianapolis, Ind 


New York, N.Y. Area 








oe 7-1. & 8S. 7444, Wine—N.Y. to 


November 7—No. 33560, Hides & Feeds— 
From & To Points in Utah. 


TRAFFIC WORLD 


November 7—I. & S. M-13873, Poultry Coops 


—Nacogdoches, Tex. to Ga., N.C. & S.C 


November 7—I. & S. M-13921, Fertilizer & 


Animal Feeds—E. St. Louis, Ill. to Mo 


APPLICATIONS 

AND PETITIONS 
NITL, Shippers File Protests of Charges 
For Car Rental, Detention in New Tariff 


League Assails Charges on Car Rental, Detention in Plant Service 
Under Agent Hinsch’s ICC C-177, Says They Were Adopted Without 
Customary Committee Procedure and Without Due Notice to Public. 


The National Industrial Traffic 
League and numerous other shipping 
interests have protested a new na- 
tional rail freight tariff, scheduled 
to become effective October 24, 
which provides for the establishment 
of new charges for rental of LO-type 
covered hopper cars and for deten- 
tion of certain types of freight cars 
used in plant services. 


The League, in a protest and request 
for suspension of the assailed tariff, 
alleged that the charges proposed therein 
were “adopted without customary and 
prescribed committee procedure; they 
were considered and adopted without 
notice to the public; and there has been 
no opportunity for development of the 
merits such as is thereby customarily af- 
forded to the Commission for consider- 
ing whether proposed tariff schedules 
are proper or unlawful.” 

The League also charged that the as- 
sailed tariff, National Freight Tariff 735, 
Agent Hinsch’s ICC C-177, was “prob- 
ably unlawful.” 


Text of Protested Tariff Items 


The League quoted the two assailed 
items in the tariff as follows: 

“(a) Railroad-owned or railroad-leased 
LO-type covered hopper cars . . . equip- 
ped for or with pneumatic devices for 
loading or unloading: A charge of $10 
per calendar day or portion thereof (in- 
cluding Saturdays, Sundays, and holi- 
days) will be made in addition to all 
demurrage for detention beyond free 
tariff time, and not to be offset by credits 
accruing under any average agreement. 
(This charge to accrue to the railroad 
owner or railroad lessee.) 

“(b) Railroad-owned or railroad-leased 
freight cars (other than cars which have 
been leased to an industry for a term of 
30 days or more), when used in plant 
services (see Note A), whether ordered 
or appropriated by the industry for that 

, will be subject to the follow- 


visions of Agent H.R. Hinsch’s Tariff 
4-D, ICC 4808.” 


Definition in ‘Note A’ 


The League also quoted the above- 
mentioned “Note A—Definition of Plant 
Transportation Service,” as follows: 

“In applying the provisions of this 
rule the term ‘plant transportation serv- 
ice’ involves only instances where an 
industry appropriates a car for its own 
use and [the car] is moved with its 
own power or is moved under a tariff 
rate or charge by railroad power from 
place to place within the confines of a 
single plant either empty or loaded ar= 
where the services performed have no 
connection with prior or subsequent line 
haul movements subject to line haul 
rates. 

“The provisions of this rule will not 
apply to cars moved within the con- 
fines of a single plant for the purpose of 
completing loading or unloading of the 
car, either immediately prior to or sub- 
sequent to line haul movements which 
will be or have been subjected to line- 
haul rates.” 

“The course taken in respect of the 
assailed tariff,” the League said, “was 
wholly unprecedented, inadequate and 
utterly lacking in any opportunity for 
public consideration. The League’s in- 
formation is that the top executives of 
the railroads arbitrarily voted to publish 
this tariff. 

“First, th re was no notice to the pub- 
lic that the carriers intended to con- 
sider such action; there was no public 
hearing and no opportunity for exchange 
of views or even for the carriers to know 
what effect the proposed charges would 
have. The first any shipper knew of the 
proposal was the publication of the 
Tariff of Increased Rates and Charges 
X-223 in which the proposed charged 
were originally set forth in Item 160. 
The assailed tariff is a republication 
thereof, apparently required by the 
Commission because the proposal is not 
properly a part of a general increase. 

“Second, the proposed charge in iter: 
300(b) was originally published in item 
160(b) of the X-223 Tariff for appli- 
cation in all territories; but as repub- 
lished in Tariff 735 it applies only in 
Eastern Territory. It is clear therefore 
that even when published the proposa’ 
was still only half-baked, so that it wa 
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subsequently eliminated by the carriers 
throughout Western and Southern ter- 
ritories. Furthermore, certain of the 
eastern carriers flagged out (see items 
12, 15, 20 and 22). 


Question as to Justification 


“Finally, there is uncertainty as to 
whether the assailed tariff is actually or 
properly considered in connection with 
Ex Parte 223, having been removed from 
the X-223 tariff, yet justification is of- 
fered by the carriers through verified 
statements No. 26 (Fred Carpi) and No. 
30 (C. S. Baxter). The League has no 
way of knowing whether there exists 
any justification for some charge such 
as either of those proposed; the short- 
circuiting of customary and prescribed 
committee procedures leaves the League 
and its members (as well as many of the 
carriers) wholly uninformed and unpre- 
pared to form a sound position on the 
merits, let alone present any statements 
or arguments thereon. In the absence 
of such customary procedures, suspen- 
sion and investigation is necessary to 
avoid the possibility of unlawful rules 
and charges. The way in which the mat- 
ter was handled by the carriers is con- 
vincing indication of probable unlawful- 
ness. 

“There can be no question that both 
of the proposed charges involve demur- 
rage and should be subject to the usual 
procedures governing such matters. The 
so-called car rental charge in item 300 
(b) may not be a demurrage charge as 
such; indeed it is a wholly unprece- 
dented kind of charge. However, the 
item clearly affects demurrage matters 
for it is expressly provided that cars 
covered by the item ‘will not be subject 
to any of the provisions of Agent H. R. 
Hinsch’s tariff 4-E, ICC 4808’ (the de- 
murrage code). In other words, the item 
would cancel the demurrage which 
would otherwise accrue to the carrier 
on whose line the industry is located. 

“Item 300(a) is a charge ‘for detention 
beyond free tariff time,’ and is expressly 
‘in addition to all demurrage’. It con- 
tains a provision affecting the average 
agreement provisions of the demurrage 
code, for it provides that the new charge 
is ‘not to be offset by credits accruing 
under any average agreements’. 

“Regardless of the merits of demerits 
of the carriers proposals, the adoption 
and publication of them without prior 
notice or consideration warrants suspen- 
sion and investigation by the Commis- 
sion.” : 

The League also claimed that the as- 
sailed tariff was “probably unlawful” 
under section 1 of the act. 

“Whatever may be the final merits of 
the proposed charges (and the League 
may not oppose reasonable and non-dis- 
criminatory charges for actual use of 
special equipment), the assailed charges 
are wholly unjustified ill-considered 
and appear to be the result of unlaw- 
ful conspiracy.” 


P-RSL Plans Track Extension 


To Serve Electric Co. Plant 


The Pennsylvania-Reading Seashore 
Lines, by an application docketed at 
the Commission as Finance No. 21312, 
has asked authority to construct and 
operate an extension to an existing line 
of its railroad. The proposed line would 
be constructed in Cape May County, 
N.J., the railroad said, and would con- 





nect with applicant’s Ocean City branch, 
approximately 0.6-mile west of Palermo 
Station. It would extend in a north- 
easterly direction a distance of ap- 
proximately 14,322 feet to the property 
and proposed track of the Atlantic City 
Electric Co., it said, and would be ap- 
proximately 2.7 miles in length. 


The railroad said the Atlantic City 
Electric Co. was constructing an elec- 
tric generating plant at Beasley’s Point, 
in Cape May County, and a track ap- 
proximately 10,800 feet long to connect 
its plant with the terminus of the pro- 
posed line of applicant’s railroad. The 
railroad said that, since there was no 
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other railroad serving the plant site or 
the area southwest of the plant site and 
along the proposed line of railroad, pub- 
lic convenience and necessity required 
the construction and operation of the 
proposed line in order to provide ade- 
quate rail transportation of property to 
and from the plant site, and to and from 
any industry which would thereafter lo- 
cate to the area southwest of the plant 
site. The railroad said it proposed to 
pay the entire cost of construction from 
its current funds. 


Southern Traffic League, Others Protest 
Southern Motor Carriers Interim Increase 


Twelve-Month Interim Emergency Increase of 10 Per Cent on All 
Traffic Labeled ‘Uujustifiable Penalty Charge’ by Protesting 
League. SMCRC Defends Proposal as ‘Proper and Equitable’. 


The Southern Traffic League, Inc., 
the North Caroline Textile Manu- 
facturers Association, Inc., and the 
South Carolina Textile Manufac- 
turers Association, Inc., have jointly 
petitioned the Commission to sus- 
pend certain tariffs of the Southern 
Motor Carriers Rate Conference, 
scheduled to become effective Octo- 
ber 24, containing what they call 
prejudicial and discriminatory 
charges. 


They described the tariffs as imposing 
an “unjustifiable penalty charge” on 
“shipments on which present charges 
exceed $10 irrespective of differences in 
weight, length of haul, or differences in 
transportation characteristics of the var- 
ious descriptions of traffic, and a rela- 
tively greater, unreasonably excessive 
penalty charge on shipments subject to 
present charges less than $10, to the dis- 
advantage, undue prejudice and unjust 
discrimination against such descriptions 
of traffic.” 


The protested increases are contained 
in tariffs of the Southern Motor Carriers 
Rate Conference, Inc., Agent, as follows 
(supplement number, tariff number and 
MF-ICC number, in that order): 

Supplement No, 435 to tariff 1-B, MF- 
ICC No. 370; supplement 29 to tariff 6-S, 
MF-ICC No. 1060; supplement 8 to tar- 
iff 10-0, MF-ICC No. 1078; supplement 
2 to tariff 72-I, MF-ICC No. 1023; sup- 
plement 23 to tariff 84-J, MF-ICC No. 
1038; supplement 5 to tariff 91-J, MF- 
ICC No. 1027; supplement 13 to tariff 
113-H, MF-ICC 1024; supplement 26 to 
tariff 115-I, MF-ICC No. 977; supplement 
7 to tariff 128E, MF-ICC No. 1087; sup- 
plement 12 to tariff 130-I, MF-ICC No. 
1075; supplement 20 to tariff 141-P, MF- 
ICC No. 1009; supplement 2 to tariff 
143-D, MF-ICC No. 1025; supplement 
14 to tariff 145-G, MF-ICC No. 1055; 
supplement 9 to tariff 155-H, MF-ICC 
No. 1028; supplement 41 to tariff 161-E, 
MF-ICC 1021; supplement 7 to tariff 
168-P, MF-ICC 1068; supplement 7 to 
tariff 169-F, MF-ICC No. 1081; supple- 
ment 3 to tariff 173-B, MF-ICC No. 1098; 


supplement 13 to tariff 178-A, MF-ICC 
1057; supplement 22 to tariff 179, MF-ICC 
1029; supplement 8 to tariff 180, MF- 
ICC 1079; supplement 5 to tariff 501-A, 
MF-ICC 1092; supplement 3 to tariff 
506-D, MF-ICC No. 1093, and supplement 
4 to tariff 514-F, MF-ICC No. 1091. 


Surcharge Proposal Described 


“The protested schedules,” the pro- 
testants said, “provide for a surcharge of 
10 per cent, maximum $1, between points 
in Southern Territory, with certain ex- 
ceptions, viz.: 


“1. As to rates between points in North 
Carolina, South Carolina or Virginia. 

“2. As to rates between points in North 
Carolina, on the one hand, and points in 
South Carolina on the other hand. 

“3. As to rates between points in Vir- 
ginia on the one hand, and points in 
North Carolina and South Carolina on 
the other hand. 


“4. As to rates between Augusta, Ga. 
(and points taking same rates), on the 
one hand, and points in North Carolina 
and South Carolina, on the other hand. 


“5. As to rates on certain movements 


that particular carriers desire to pro- 
tect. 


Increase Termed ‘Unjustified’ 


“Where the present charges on a ship- 
ment are $10, presumably just and rea- 
sonable, not discriminatory nor prefer- 
ential, and based on _ transportation 
characteristics, cost and value of ‘serv- 
ice, the increase of $1 amounts to 10 per 
cent, but where the present charges on 
another shipment between the same 
points via the same carrier, ‘based on 
same considerations of transportation 
characteristics, justness, reasonableness, 
cost and value of service are $1,000, the 
increase of $1 amounts to one-tenth 
of one per cent. Where a shipper loads 
in one of respondents‘ trucks 100 ship- 
ments on which the charges are $1 each, 
the protested publication provides for 
an increase of $100 in the carriers’ 
revenue for movement of that truck 
between the same points via the same 
route as the single $1,000 shipment on 
which the carriers proposed to assess an 
added charge of one dollar. Where the 
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charges today are $1,000 for each of 
the loaded trucks, the protested publi- 
cations provide for an increase one 
hundred times as great on one as on 
the other. Yet there is no showing that 
the differences, if any, in the cost or 
value of service justify an added charge 
of $100 for the movement of the other 
between the same points via the same 
route. 


“Apparently the protested publications 
are not designed to comply with the pro- 
visions of the interstate commerce act 
and are not related in any way to the 
transportation circumstances and condi- 
tions, the revenue needs of the carriers 
or any consideration of the public inter- 
est. Instead, carriers in certain parts of 
Southern Territory (other than the ex- 
cepted areas described above) apparently 
consider that they have been offered an 
invitation or opportunity to mulct the 
public by a special tribute or penalty 
charge merely because carriers in cer- 
tain other sections of the country tem- 
porarily have gotten away with similar 
violations of the provisions of the inter- 
state commerce act. 


MAC Proposal Copied? 

“Respondent carriers herein apparently 
have interpreted the failure to suspend 
charges effective June 27, 1960, in the 
Middle Atlantic Conference tariffs as 
‘carte blanche’ authority to make simi- 
lar publications, notwithstanding differ- 
ences in circumstances and conditions 
existing in the various rate-making ter- 
ritories. The proposal as docketed by 
the Southern Motor Carriers Rate Con- 
ference even included typographical er- 
rors which originated in the Middle At- 
lantic proposal. 

“In the protested schedules here in- 
volved, however, the respondent car- 
riers certainly cannot justify the pro- 
tested schedules even as an interim 
emergency based on revenue needs that 
cannot wait to be satisfied by a lawful 
publication. 


“Revenue needs, whatever they may 
be, lawfully cannot be satisfied, even as 
an emergency temporary matter, by the 
type of publication herein protested. 
The same carriers that serve portions 
of the Southern Territory, in which the 
surcharge is published to apply, serve 
portions of the territory in which it 
does not apply. The same carriers who 
have ‘flagged out’ of the surcharge via 
certain routes, via either single line 
route or jointly with particular con- 
necting carriers, participate in the 
surcharge published for their account 
when via some connecting carriers be- 
tween the same points or between other 
points of comparable distances. Thus 
the publication is not a ‘revenue’ pub- 
lication but is a selective rate-increase 
publication for application via certain 
routes and in certain portions of the 
territory via the same carriers who do 
not apply it via other routes or in other 
portions of the same territory. 


Urgency ‘No Excuse’ 

“Of course there is no provision of 
the interstate commerce act that limits 
the requirements for justness and rea- 
sonableness, or avoidance of discrimina- 
tion, preference and prejudice, to only 
those occasions when the carriers do not 
allege they are in urgent need of rev- 
enue. Thus the requirement to comply 


with the provisions of the act applies 
with equal force, regardless of the ex- 
tent or the emergency nature of the car- 
riers’ revenue needs.” 

The league added that even if extra- 
ordinary conditions “beyond the control 
of the respondents” might be considered 
as “an excuse for a departure from the 
clear, unambiguous and unqualified pro- 
hibitions” against discrimination out- 
lined in section 216(d), the respondents 
had failed to establish that such condi- 
tions existed in the rate-making terri- 
tory involved. However, it said, the act, 
“based on the most liberal possible con- 
struction,” did not authorize publications 
such as the ones protested. 


Shipping Public ‘Plagued’ 

Claiming that the protested schedules 
violated section 216, the league said that 
the shipping public recently has been 
“plagued” with proposals seeking to 
establish surcharges and other “plus 
charges”, all of which “negate or ignore 
established principles of rate-making 
and classification . . . to the detriment of 
the shipper or receiver who must deal in 
smaller lots of freight.” 

“While the publication of the in- 
creased charge herein protested as a 
percentage increase where present 
charges do not exceed $10 gives lip serv- 
ice to such rate-making considerations 
as classification principles and rate- 
making distances on a portion of the 
traffic,” the league said, “it is readily 
seen that the general level of motor 
carrier rates and absolute minimum 
charges together with the protested 
schedules allow a very minor distinction 
with respect to the amount of the pro- 
tested surcharges in consideration of 
such factors. 

“These protestants refuse to believe 
that the Commission intended, by its 
failure to suspend the Middle Atlantic 
surcharge, to discard all previously es- 
tablished rate-making principles or to 
bend the clear and unequivocal language 
of the interstate commerce act to the 
convenience of regulated common motor 
carriers and to the detriment of the 
public interest .. . 


‘Violate Section 216(b)’ 


“Section 216(b) of the act requires 
every common carrier of property by 
motor vehicle to establish and maintain 
just and reasonable rates, charges, and 
classifications. Section 216(d) prohibits 
any common carrier from discriminating 
against any particular description of 
traffic. 


“Nowhere in section 216, nor in any 
other sections of the act relating to 
motor common carriers, is there any 
provision for temporary immunity from 
compliance therewith by the carriers 
nor any grant of authority to the Com- 
mission to condone for one year, or any 
other period, failure of the carriers to 
comply with all provisions of the act. 
“The protested schedules, if allowed to 
become effective, would violate said sec- 
tions of the act in that an unjustifiable 
penalty charges would be imposed (as to 
shipments on which present charges ex- 
ceed $10) irrespective of differences in 
weight, length of haul, or differences 
in transportation characteristics of the 
various descriptions of traffic, and a 
relatively greater unreasonably exces- 
sive penalty charge on shipments sub- 
ject to present charges less than $10, 
to the disadvantage, undue prejudice 
and unjust discrimination against such 
descriptions of traffic.” 





TRAFFIC WORLD 


The Southern Motor Carriers Rate 
Conference, in its notice to the Com- 
mission of publication of the disputed 
increase, had set forth the following 
justifications: 


“The general adjustment here involved 
is an emergency increase of 10 per cent, 
on all rates and charges, subject to a 
maximum increase per shipment of one 
dollar. The increase is specifically des- 
ignated as an ‘interim emergency charge,’ 
and is published to expire within 12 
months or on October 24, 1961... . 


“The interim emergency charge here 
involved has been pulished solely be- 
cause of the serious and urgent imme- 
diate need by the motor common Car- 
rier industry operating intraterritorially 
within Southern Territory for additional 
revenues. ... 


“The interim emergency increase of 
10 per cent, subject to a maximum in- 
crease per shipment of one dollar, ap- 
plies to all traffic, less-than-truckload as 
well as truclload. Obviously, percentage- 
wise, it falls with greater impact on less- 
than-truckload shipments than on truck- 
load shipments. This is as it should be. 
Cost increases in the services required to 
provide transportation for less-than- 
trickload traffic have been substantially 
greater than in the services required for 
the transportation of truckload traffic. 


. .. Thus, while the interim emergency 
increase here involved is spread over all 
types of traffic, it is applied in greater 
measure where the cost increases have 
been the greatest—a proper and equitable 
basis for an increase adjustment. 


Need ‘Even More’ 


“... Assuming the interim emergency 
charge applied to all southern intrater- 
ritorial traffic (which is not the case, due 
to competitive necessity for flag-outs on 
some rates and movements), this interim 
emergency charge publication would re- 
sult in an over-all revenue increase of 
1.5 per cent, and a corresponding reduc- 
tion in the present ratio which is con- 
siderably in excess of 96 on present-day 
level of costs. Thus, even with this in- 
terim emergency charge, the southern 
motor common carrier industry will not 
have a reasonably safe operating ratio. 

“The interim emergency charge here 
involved is substantially the same in 
form, in method of publication, and in 
measure, as the Commission has just 
permitted to become effective, over num- 
erous requests for suspension, on intra- 
territorial traffic within Middle Atlantic 
Territory, . . . New England Territory 
. . . and on interterritorial traffic be- 
tween Middle Atlantic Territory and 
New England Territory. ... 

“This adjustment applicable, like those 
referred to, has thus already been de- 
termined by the Commission to be a 
reasonable, lawful, and proper method 
for the motor common carrier industry 
to secure much needed additional rev- 
enue, to elleviate a serious financial con- 
dition on an interim basis. 


‘Flag-Outs’ Mentioned 


“This emergency increase, like every 
other general increase adjustment pub- 
lished =by the motor common carrier 
industry within Southern Territory, and 
probably everywhere else in the United 
States, in recent years, is being flagged 
by certain carriers and on certain traffic 
between certain points. Because of com- 
petitive necessity to prevent completc 
loss of traffic, the motor carrier in- 
dustry as a whole has had to meet in- 
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dividual carrier flag-outs. . . . Were it 
not for the competitive circumstances 
existing, such general flag-outs would 
not have been made. However, in order 
to preserve revenues to the maximum, 
meet competitive conditions where they 
are found to exist, and prevent an even 
further worsening of the industry’s op- 
erating revenue position, the flag-outs 
have become necessary. 


Studies Promised 


“As explained heretofore, this interim 
emergency increase is subject to an ex- 
piration date of 12 months. The industry 
in Southern Territory has already be- 
gun studies and consideration of an ap- 
propriate measure of permanent in- 
crease in lieu of the emergency interim 
increase here published, and here sub- 
ject to 12 months’ expiration date. How- 
ever, because of the urgent need for 
additional revenue, on an immediate 
basis, the industry is in no position to 
wait until consideration, studies, and 
deliberations respecting a permanent- 
type increase can be completed. As is 
common knowledge, general adjustments 
of a permanent type require lengthy 
periods in order to work out all phases 
in appropriate manner for the account 
of as many carriers as are here involved. 
The present serious financial condition 
of the industry could not await the con- 
clusion of such studies and deliberations. 
However, by the type of publication here 
involved — an expiration date of 12 
months—a permanent type of increase 
adjustment is asssured within that pe- 
riod. 

“Because of the serious immediate 
need for additional revenues by the 
southern motor industry as a whole, it 
was determined by the industry, despite 
that fact that certain carriers flagged 
this adjustment for reasons best known 
to themselves, that the industry would 
have to seek additional revenues where 
it could on an interim emergency basis, 
pending solution of the flag-out prob- 
lem of certain carriers under a per- 
manent-type adjustment which it is ex- 
pected will be published prior to the 
expiration date of this emergency in- 
crease. 


“It is respectfully submitted the emer- 
gency increase here involved, similar in 
nature and measure as other motor com- 
mon carrier emergency increases which 
the Commission has already permitted to 
become effective, comports with all re- 
quirements of law and, as an emergency 
measure, is just, reasonable, and other- 
wise lawful.” 


The conference statement included 
numerous operating-ratio and revenue- 
breakdown tables in support of the car- 
rier increase. 


Others Protest 


Opposition to the proposed interim in- 
crease was expressed in protests filed 
with the Commission by the National 
Paint, Varnish & Lacquer Association; 
the National Small Shipments Traffic 
Conference, Inc.; the Florida Rate Con- 
ference and the Palm Beach County 
Freight Traffic Bureau (jointly); the 
Georgia-Alabama Textile Traffic Asso- 
ciation; the Chattanooga Freight Bu- 
reau, Inc., Avondale Mills of Sylacauga, 
Ala.; The New Orleans Traffic and Trans- 
portation Bureau; the Southern Garment 
Manufacturers Association, Inc., and the 
Garment Manufacturers Traffic Service 
(jointly); the Charlotte Shippers and 
Manufacturers Association, Inc., and the 
North Carolina Traffic League, Inc. 





(jointly); the Atlanta Freight Bureau, 
and Royal Crown Cola, Inc. 

The Southern Motor Carriers Rate 
Conference submitted to the Commis- 
sion a reply to these protests, in which 
it emphasized the points argued in its 
original statement of justification. The 
conference asked the Commission not to 
suspend the protested tariffs. 


‘Fair’ Chance for Traffic 
Against Erie-Lackawanna 


Sought by Nickel Plate 


The New York, Chicago & St. Louis 
Railroad (the Nickel Plate) has filed 
with the Commission a petition for 
reconsideration of its report, cer- 
tificate and order in the Erie-Lacka- 
wanna merger case, with a view to 
providing assurance that on con- 
summation of the merger there will 
be preserved for the Nickel Plate 
“fair competitive opportunity for 
traffic which it built up with the 
applicants individually when they 
competed between themselves.” 


The Commission’s order and certificate 
in Finance No. 20707, Erie Railroad Co., 
Merger, Etc.—Delaware, Lackawanna & 
Western Railroad, was made effective 
October 15, under terms of the order, and 
was blocked by federal district court’s 
restraining order, signed October 12, only 
insofar as the merger might result in the 
replacement or moving of any employe 
of the two railroads (T.W., Sept. 24, p. 88, 
and Oct. 15, p. 19). 


Either of two courses of action advo- 
cated in its petition for reconsideration 
would be satisfactory to it, the Nickel 
Plate indicated. It said that unless the 
Erie and Lackawanna accepted an “al- 
ternative” proposed by the Nickel Plate 
and described by it as “completely within 
the spirit and intention of the Commis- 
sion’s order and in full conformity with 
the announced purposes of the conditions 
already imposed,” the Commission should 
make its approval of the merger subject 
to two additional conditions. 


Wording of ‘Alternative’ 


The “alternative” which the Nickel 
Plate suggested was that the Erie-Lack- 
awanna could state, in a reply brief, its 
acceptance of an additional condition 
worded as follows: 


“Erie-Lackawanna shall not ‘unjustly 
... favor certain routes or gateways or ... 
vary the degree of cooperation with cer- 
tain or any of the interveners in regard 
to schedules, interchange of freight, and 
train departures.” 


Unless the applicants or the merged 
corporation accepted that “alternative,” 
the Nickel Plate said, it requested that the 
Commission additionally impose the fol- 
lowing two conditions: 

“(1) Erie-Lackawanna shall maintain 
service and schedules, including cut-off 
times, with Nickel Plate via Buffalo 
which are competitive with such service 
and schedules as Erie-Lackawanna shall 
maintain or establish via its own lines 
wherever located, either in single-line 
movement or with any other connection. 

“(2) Erie-Lackawanna shall maintain 
present traffic and operating relation- 
ships between Erie Railroad Co., on the 
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one hand, and all railroad connections, 
on the other, insofar as such matters 
are within the control of Erie-Lacka- 
wanna Railroad Co.” 

The Nickel Plate said that in filing 
the instant petition it wanted to make 
clear at the outset that it was not op- 
posing, and had not opposed, the merger 
of the Lackawanna into the Erie, nor 
was it requesting a postponement of the 
effective date of the Commission’s order. 


“But,” it continued, “Nickel Plate does 
respectfully request that unless.Erie and 
Lackawanna (or Erie-Lackawanna) ac- 
cept the alternative condition ...a the 
Commission impose . . . two conditions 
in addition to those already pre- 
scribed... .” 


Despite conditions already recom- 
mended by the examiner’s report and 
adopted by the Commission in its report 
and order, said the Nickel Plate, the 
Erie and Lackawanna “felt ... they 
could and would cause the diversions of 
large amounts of traffic from Nickel 
Plate and others. .. .” To support this 
assertion the Nickel Plate submitted a 
tabulation projected to show sizeable 
diversions of traffic by Erie-Lackawanna 
from Nickel Plate and other railroads 
five years after consummation of the 
merger. The petitioner continued: 


“Nickel Plate wishes to make it clear 
that the foregoing estimates are those of 
applicants, not of Nickel Plate (whose 
estimates were greater), and never have 
the applicants retreated from their esti- 
mates even after they expressed a will- 
ingness to accept the conditions ulti- 
mately imposed by the Commission. 
Thus, the applicants apparently do not 
consider the imposed conditions will so 
limit their ability to favor routes or vary 
ther cooperation with certain other car- 
riers as to prvent these large-scale diver- 
sions.” 


The Nickel Plate said that on the basis 
of the applicants’ estimates, diversion by 
the Erie-Lackawanna of $7,345,000 worth 
of traffic from other lines was predicted, 
and that diversions from Nickel Plate 
accounted for $3,647,000 of this. 

“Erie and Lackawanna,” the Nickel 
Plate added, “have consistently stated in 
the record that former Lackawanna traf- 
fic will be subjected to long-standing 
Erie Railroad traffic policies and that 
Buffalo routes will be subordinated to 
their single line route bypassing Buf- 
falo.. .” 


The Nickel Plate said it was not seek- 
ing the two requested conditions so as 
to freeze traffic or so as to prevent the 
improvement of service by Erie-Lacka- 
wanna, but only to preserve its “fair 
competitive opportunity for traffic which 
it built up with the applicants individu- 
ally when they competed between them- 
selves.” It said that under the two de- 
sired conditions, Erie-Lackawanna could 
improve its service without any limita- 
tion of its ability to solicit traffic be- 
cause of routing restrictions or the 
freezing of traffic handling. 


Kelly’s Creek Railroad 


Seeks to Extend Its Line 


For the purpose of reaching a coal 
mine and mining facilities located up 
stream on the Bufflick branch of Kelly’s 
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Creek in Kanawha County, W. Va., the 
Kelly’s Creek Railroad Co. has asked 
the Commission for authority to con- 
struct an extension of 3,154 feet of its 
line from the northern end of the pres- 
ent line to the mining site. 

The authority is sought in an appli- 
cation docketed as Finance No. 21316. 
The applicant said that the proposed 
line would run up an_ uninhabited 
portion of the Bufflick branch and would 
not pass through any incorporated city, 
village or community. It said that there 
were very large acreages of workable 
coal adjacent to the Bufflick branch not 
served by any railroad in the vicinity 
of the proposed extension. Also, there 
was considerable standing timber ad- 
jacent to the proposed extension which 
would be processed and at least in part 
require rail transportation, it said. 

In a separate motion, the Kelly’s 
Creek Railroad asked that its application 
be consolidated with a pending appli- 
cation of the Kelley’s Creek & North- 
western Railroad Co. for authority to 
acquire trackage rights over the Kelly’s 
Creek Railroad line along Bufflick branch 
and for authority to construct the ex- 
tension for the purpose of serving the 
same prospective shippers. The appli- 
cation of Kelley’s Creek & Northwestern 
has been docketed at the Commission 
as Finance No. 21129. 


The Kelly’s Creek Railroad Co. asked 
that both applications be heard on a 
joint record and be made the subject 
of a single decision by the Commission. 
It said authority was sought in each of 
the applications to construct a railroad 
line up Bufflick hollow beyond the pres- 
ent terminus of the Bufflick line of the 
Kelly’s Creek Railroad. 


“It is obvious that the extension of 
two lines of parallel railroad up this 
narrow hollow to serve a limited number 
of shippers and to handle the same pro- 
spective traffic would inevitably result 
in a wasteful transportation service 
not in the public interest,” the Kelly’s 
Creek Railroad Co. said. 


Members of CSMFB Propose 
Amendment of Rate Pact to 


Expedite Docket Procedure 


For the purpose of expediting their 
regular docket procedure, members 
of the Central States Motor Freight 
Bureau, by a petition in section 5a 
application No. 33, Central States 
Motor Common Carriers — Agree- 
ment, have asked the Commission 
to approve an amendment to their 
rate-making agreement. 


The applicants have submitted amend- 
ment No. 5 to the application which they 
said had the purpose of expediting regu- 
lar docket procedure and “in effect, 
shaving, in some cases, as much as eight 
days off of the time within which some 
dockets will come up for hearing before 
the standing rate committee” of the 
bureau. 

Applicants propose to “Ar- 
ticle XII. Regular Procedure for Tariff 
Changes” of the bureau’s by-laws by 
deleting from the following the words 


shown in bold face and by adding the 
words shown in italics: 


“Section 2. Docket and Notice. Upon 
receipt of such proposal the standing 
rate committee shall docket the same 
and assign a number thereto, investi- 
gate fully, and set the same for hearing 
at a regular meeting of the committee 
not earlier than the fifteenth day fol- 
lowing the date of such docketing and 
at least seven days prior to the date 
of such hearing shall cause notice by 
publication of such hearing to be given 
at least seven days prior to the date 
thereof.” 

The applicants said that the amend- 
ment was adopted by the board of di- 
rectors of the bureau. 


“This amendment inures to the equal 
benefit of the carrier members of this 
bureau and the shipping public in gen- 
eral because both groups can file a regu- 
lar procedure docket under bureau by- 
laws as approved by the ICC under 
section 5a of the interstate commerce 
act,” they said. “In this period of highly 
volatile rate activity it is apparent that 
this amendment will receive universal 
support. This amendment does not 
change or modify the essential rate-mak- 
ing provisions previously approved; it 
merely expedites regular docket pro- 
cedure.” 


Under section 5a of the interstate 
commerce act—the so-called Reed-Bul- 
winkle section of the interstate com- 
merce act—carriers are relieved from 
the provisions of the anti-trust laws with 
respect to agreements among themselves 
pertaining to rate making and related 
matters when such agreements have 
Commission approval. 


Finance Applications 
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Finance No. 21318, Watkins Motor Lines, 
Inc., of Thomasville, Ga., asks authority to 
issue @ promissory note in the principal 
amount of $125,000 to finance the construc- 
tion of an office building to house its gen- 
eral offices. 


Finance No. 21321, Emery Transportation 
Co., of Chicago, Ill., asks authority to issue 
1,000,000 shares of common stock, without 
par value, and 1,000 shares of 4 per cent 
cumulative preferred stock in connection 
with its application to merge into it the 
Midwest Transfer Co. of Illinois. 


MC-F-7678, Dalgarno Transportation, Inc., 
of Casper, Wyo., asks authority to purchase 
a portion of the operating rights of Stanton 
Transportation Co., of Craig, Colo., and to 
operate temporarily. 


MC-F-7679, Hearing Tank Lines, Inc., of 
Baton Rouge, La., and Miller Transporters, 
of Jackson, Miss., asks authority to 
joint control of W. M. Chambers 
e, Inc., of Kenner, La., and to 

operate temporarily. 


MC-F-7681, Freight, Inc., of Akron, O., 
asks authority to merge into it the A.CE. 
Transportation Co., Inc., of Akron. 


MC-F-7683, Caddell Transit Corp., of Colo- 
rado City, Tex., asks authority to purchase 
certain operating rights and equipment of 
Pickett Bros. Truck Line, of Walters, Okla., 
and to operate temporarily. 


PE gy ee $-~ of Sioux Falls, 
D., — au purchase certain 
Francis M. Kelly, of 


‘is aidan, Atlas Van Lines, Inc., of 
e, Ind., asks authority to 
rights of 


ting en Van 
of Longmont, Colo. 


certain 
Lines, Inc., 


Ph ong rene ent Line “apr 2 oe 


TRAFFIC WORLD 


Neb., asks authority to purchase certain 
operating rights of Kansas-Nebraska Xpress, 
Inc., of Kansas City, Mo., and to opcrate 
temporarily. 


MC-F-7688, Midwest Coast Transport, Inc., 
of Sioux Falls, 8.D., asks authority to pur- 
chase certain operating rights of Dakota 
Enterprises, Inc., also of Sioux Falls. 


cCUEEDEROEEPEAEEDOSSREOODORORRECCCR ORES TERED ORRSEOCOOEEGRONOUROREREERREEER ER AREER 


Motor Rights Applications 


> Information from digests of peveliontions 
of motor carriers of for operating 
rights, including See route proposals, 
os 5 pubic be the bn ney i 
w. The sym preceding applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
wrihin 30 de on application must be filed 
within —- from the date shown, pre- 
ceding lications listed. In cases 
where oten s been assigned, notice of 
intention to y yo an application at such 
poamne must served on the applicant or 
tative at least 10 days prior 
o date of hearing. Applications for au- 
thority to purchase operating rights, merge 
ies or franchises, acquire control 
se, or to operate temporarily ore digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 


as made 
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*MC-531, Sub. 106, Younger Bros., Inc., 
Houston, Tex. Irregular routes, petroleum 
and petroleum products (except asphalt and 
asphalt compounds), in bulk, in tank vehi- 
cles, (1) between Baton Rouge, La., and 
points within 10 miles thereof, on one hand, 
and, on the other, points in specified coun- 
ties in Louisiana, and (2) between New Or- 
leans, La., and points within 20 miles there- 
of, on one hand, and, on the other, points 
in specified counties in Louisiana. Note: 
Applicant seeks authority to traverse 
through portion of Mississippi in perform- 


ing d operations. 
© ic-e44. Sub. 1, C.O. Hay, dba Hay 


Trucking Co., Memphis, Tenn. Regular 
routes, general commodities, with excep- 
tions, between Cotton Plant, Ark., and Des 
Are and Augusta, Ark. 

* MC-3009, Sub. 32, West Bros., Inc., Hat- 
tiesburg, Miss. Regular route, general com- 
modities, with exceptions, between Birming- 
ham, Ala., and Meridian, Miss., serving no 
intermediate points, as alternate route for 
operating convenience Only in connection 
with authorized regular-route operations. 

* MC-7920, Sub. 3, Herriott Trucking Co., 
Inc., East Palestine, O. Regular route, gen- 
eral. commodities, with exceptions, between 
junction he mag ge Highway 18 and In- 
terstate Highwa. and junction unnum- 
bered County a. (Johnny Cake Road) 
and U.S. Highway 20 near nesville, O., 
serving no terminal or intermediate points, 
as alternate route for operating convenience 
only in connection with authorized regular- 
route operations. 

* MC-13250, Sub. 68 (amendment), J. H. 
Rose Truck Line, Inc., Houston, Tex. Irr 
ular routes, machinery equipment, mate 
and supplies used in or in ae aor with 
construction, operation, 
maintenance and dismantl 
including stringing and pic 
other than pipe lines used f 
of natural gas, petroleum or their products 
and by-products, between points in specified 
states in the west, south and southwest. 
Note: Purpose of amendment is to broaden 
territorial scope of operations. 

* MC-14743, Sub. 23, E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla. Irregular 
routes, pipe, rods and tubing, from site of 
Powell Port Bj ny Inc., near Kansas 
City, Kan., to ints in Colo., Mont., N.D., 
Neb., 8.D. and 


* MC-23939, Sub. 93, Asbury Transporta- 
tion Co., Los Angeles, Calif Irregular routes, 
cryogenic liquids and Seesaded “leon ases (other 
than propane and butane), in pper-owned 
trailers and empty shi -owned trailers, 
between Denver, Ce. yenne, Wyo., To- 
peka and Salina, Kan eb., 
kane, Wash., and points within 50 miles of 
each, on the one hand, and missile sites in 
Wyo., Neb., Ia., Colo.. Kan., Wash., Ida., 
and Ore., on the other. 


7 eg eet Sub. 8, ae Stewart, oy, Stewart 
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troleum or their products and by-products, 
{3 between points in Ark., La., and Tex.; 
2) between Memphis, Tenn., and ts in 


Mississippi; (3) between Memphis, and 


points in Mississippi, on one hand, and, on 
the other, points in Ark., La. and Tex., = 


(4) between points in Okla., Kan., and R 
Note: Purpose of application is to obtain 
authority to transport involved commodi- 
ties in connection with all types of pipe 
lines, not limited to those for transmis- 
sion of natural gas, petroleum or their prod- 
ucts and by-products. No extension of ter- 
ritorial authority is sought. 

* MC-24907, Sub. 9, Elmor Bruhn, dba 
Bruhn, Logan, N.M. Irregular routes, live- 
stock, livestock feed, broomcorn and fertiliz- 
er; between points in specified counties in 
New Mexico and points in Ariz., Colo., Tex., 
Okla., and Kan. 

* MC-26088, Sub. 4, Sanders Truck Trans- 
portation Co., Inc., Allendale, 8.C. Irregular 
routes, s0y bean oil, in bulk, in tank vehi- 
cles, points in Hampton County, S.C., to 
points in specified counties in Georgia. 

* MC-27662, Sub. 5, M. A. Davis Transport, 
Inc., Houston, Tex. Irregular routes, ma- 
chinery, equipment, materials and supplies 
used in or in connection with construction, 
operation, repair, servicin: maintenance 
and dismantling of pipe lines, including 
stringing and picking up thereof, other than 
pipe lines used for transmission of natural 
gas, petroleum or their products or by- 
products, between points in Ala., Ark., IIl., 
La., Miss., Mo., Okla., Tenn., and Tex. Note: 
Purpose of application is to obtain author- 
ity to transport involved commodities in 
connection with all types of pipe lines, not 
limited to those for transmission of natural 
gas, petroleum or their products and by- 
products. No extension of territorial author- 
ity sought. 

* MC-29805, Sub. 7, Gulf States Truck 
Lines, Inc., Shreveport, La. Irregular routes, 
machinery, equipment, mate and sup- 
plies used in or in connection with con- 
struction, operation, repair, servicing, main- 
tenance and dismantling of pipe lines, 
including stringing and picking up thereof, 
other than pipe lines used for transmis- 
sion of natural gas, petroleum or their 
products and by-products, between points 
in La., Tex., Ark., Okla., and Miss. Note: 
Purpose of application is to obtain author- 
ity to transport involved commodities in 
connection with all types of pipe lines, ndét 
limited to those for transmission of na- 
tural gas, petroleum or their products and 
eens. No extension of territorial 
authority is sought. 


* MC-30844, Sub. 39, Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia. Irregular routes, 
petroleum and petroleum products, in con- 
tainers, El Dorado, Kan., and Kansas City, 
Mo., to points in Ia., Minn., Wis. and points 
in specified part of Illinois, and empty con- 
tainers on return. 


* MC-30844, Sub. 44, Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia. Irregular routes, 
petroleum products, in containers, Cushing 
and Tulsa, Okla., to points in North Dakota, 
and empty containers on return. 

* MC-31491, Sub. 8, Hickerson Bros. Truck 
Co., Inc., Great Bend, Kan. I ar routes, 
mac ry, equipment, mate and sup- 
plies used in, or in connection with, con- 
struction, operation, repair, servicing, main- 
temance and dismantling of pipe lines, 
including stringing and picking up of pipe 
thereof, other than pipe lines used for 
transmission of natural gas, petroleum or 
their products and by-products, between (1) 
points in Kan., Okla., Colo., and Neb., and 
(2) between points in Kasas, on one hand, 
and, on the other, points in Texas. 


# MC-32367, Sub. 15, Ted Ochsner and H. 
V. Spielman, dba Red and White Transfer, 
Hastings, Neb. Irregular routes, (1) pulp- 
board or fibreboard boxes, not corrugated, 
necessary partitions and separators or parts 
thereof, between Hastings, Neb., on one 
hand, and, on the other, points in Colo., Ia., 
Kan., Mo., Okla., S.D., and Wyo.; (2) sup- 
plies, box mill ma S, not corrugated, 
points in Colo., Ia., Kan., Mo., Okla., S8.D. 
and Wyo., to Hastings, and (3) defective, re- 
jected or returned shipments from points 
in Colo., Ia.. Kan., Mo., Okla., S.D., and 
Wyo., to Hastings. 


* MC-48958, Sub. 50, Illinois-California Ex- 
press, Inc., Denver, Colo. route, 
general commodities, with exceptions, but 
including Classes A and B explosives and 
shipper-owned gas trailers loaded with com- 
pressed gas or empty (not including lique- 
fied petroleum gas), between Stamford and 
Abliene, Tex., serving all intermediate 
points. Note: Comon control may be in- 
volved. 

# MC-52556, Sub. 6, G. Kay, Inc., Fair- 
mont, Neb. Irregular routes, pepper, in 
packages, in mixed shipments with salt and 


salt compounds, provided weight of pepper 
does not exceed 10 per cent of truckload 


weight, Hutchinson, Lyons and Kanopolis, 
Kan., points in Nebraska, and empty 
Sepiaers and exempt commodities on re- 
urn. 


* MC-58718, Sub. 2, Alma E. Bonnette and 
Jane B. Moore, dba D.C. Bonnet Trucking 
Co., New Iberia, La. Irregular routes, ma- 
chinery, equipment, mate and supplies, 
used in or in connection with construction, 
operation, repair, servicing, maintenance 
and dismantling of pipe lines, including 
stringing and picking up thereof, other than 
pipe lines used for transmission of natural 
gas, petroleum or their products and by- 
products, (1) between points in La., and 
Miss., and (2) between points in La., and 
Tex. Note: Purpose of application is to ob- 
tain authority to transport involved com- 
modities in connection with all types of 
pipe lines, not limited to those for trans- 
mission. of natural gas, petroleum or their 
products and by-products. No extension of 
territorial authority is sought. 


* MC-67692, Sub. 3, Herman B. Little, dba 
Holt Truck Line, Conway, Ark. Regular 
routes, general commodities, with excep- 
tions, (1) between Little Rock, Ark. and 
junction U.S. Highway 64, serving no inter- 
mediate points; (2) between Conway, Ark., 
and junction U.S. Highway 64 and unnum- 
bered county road near El Paso, Ark.; (3) 
between Hamlet and Center Hill, Ark., and 
(4) between Center Hill, Ark., and junction 
U.S. Highway 64 near El Paso, Ark., serving 
all intermediate points and points within 
five miles of said highways. 


* MC-68100, Sub. 11 (amendment), D. O. 
Bonham Transfer, Inc., Bartlesville, Okla. 
Irregular routes, machinery, equipment, ma- 
terials and supplies used in, or in connec- 
tion with, construction, operation, repair, 
servicing, maintenance, and dismantling of 
Pipe lines, including stringing and picking 
up thereof, other than pipe lines used for 
transmission of natural gas, petroleum or 
their products and by-products, between 

ints in Kan., Okla., Ark., Tex., Mo., and 

.M. Note: Purpose of application is to ob- 
tain authority to transport involved com- 
modities in connection with all types of 
pi lines, not limited to those for trans- 
Pi teston, of natural gas, petroleum or their 
products and by-products. No extension of 
territoriai authority is sought. Applicant 
proposes to operate between all points in 
above territory traversing gateways required 
to be observed in its present operations. 


# MC-75305, Sub. 17, Dealers Transport Co., 
Liberty, Mo. Irregular routes, new auto- 
mobiles, new trucks and new chassis, in 
initial movements, in truckaway service, and 
new automobile parts and accessories in- 
cidental to vehicles transported, moving a 
same time and in same vehicle with auto- 
mobiles, etc. from Ford Motor Co. assembly 
plant at Claycomo, Mo., to points in Mich., 
O., Pa., Va., W.Va., N.C., and S8.C., and 
as defective or rejected shipments on 
return. 


* MC-79695, Sub. 19, Steel Transportation 
Co., Inc., East Chicago, Ill. I ‘ular routes, 
Polyvinyl chloride pipe, and p prod- 
ucts when moving in same vehicle, at same 
time with iron and steel articles and non- 
ferrous metals, which because of their size, 
shape or weight require specialized handlin: 
or rigging or use of special equipment, an 
iron and steel articles which are integrally 
part of shipment requiring specialized han- 
dling or special equipment, Chicago, Ill., to 
fo on a O., and rejected shipments on 
return. 


* MC-80730, Sub. 4, Bailey Transportation 
Co., Inc., Houston, Tex. Irregular routes, 
machinery, equipment, materials and sup- 
plies, used in or in connection with con- 
struction, operation, repair, servicing, 
maintenance and dismantling of pipe lines, 
including stringing and picking up thereof, 
other than pipe lines used for transmission 
of natural gas, petroleum or their products 
and by-products, (1) Houston, Tex., to points 
in Texas; (2) between points in Louisiana 
and those in specified part of Texas; (3) be- 
tween points in Oklahoma; (4) between 
points in Oklahoma, on one hand, and, on 
the other, points in Texas; (5) between 
points in Louisiana, on one hand, and, on 
the other, points in Oklahoma and those 
in specified part of Texas. Note: Purpose 
of application is to obtain authority to trans- 
port involved commodities in connection with 
all types of pipe lines, not limited to those 
for transmission of natural gas, petroleum 
on their products and by-products. No ex- 
tension of territorial authority is sought., 


* MC-84516, Sub. 10, Ollie P. Brown, dba 
Brown Trucking Co., Wabash, Ind. Irregular 
wand pitgbenegt Lapa ox atiate 00d 
we : serap or paper; w 
pulp: wooden skids and cores; paper mill 
supplies; dye; machinery; chemicals and siz- 
ing, between Wabash, Ind., on one hand, 
and, on the other, specified points in Ia.. 
Mo., and Wis. Note: Proceeding instituted 
to determine applicant’s status in MC- 
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—_ Sub. 8. Dual authority may be in- 
volved. 

* MC-85613, Sub. 3, George Copenhaver, 
dba Copey’s Transfer, Sharon, Pa. Irregular 
routes, Erie Railroad Co.’s trailers, on Erie 
Railroad Co.’s bills of lading, points within 
30-mile radius of Sharon, Pa., to Erie Rail- 
road Co.’s ramp located in Sharon, Pa. Note: 
= was accompanied by motion to 
dism: 


* MC-89158, Sub. 2, Bill Frady & Co., 
Odessa, Tex. Irregular routes, machinery, 
equipment, materials and supplies, used in 
or in connection with construction, opera- 
tion, repair, servicing, maintenance, and 
dismantling of pipe lines, including string- 
ing and picking up thereof, other pipe 
lines use for transmission of natural gas, 
petroleum or their products and by-prod- 
ucts, (1) between points in specified coun- 
ties in Texas, on one hand, and, on the 
other, points in specified counties in New 
Mexico; (2) between points in Tex., Okla., 
Kan., and Colo., and (3) between railhead 
of Pampa, Tex., and specified points in 
Texas. Note: Purpose of application is to 
obtain authority to transport involved com- 
modities in connection with all types of 
pipe lines, not limited to those for trans- 
mission of natural gas, petroleum or their 
products and by-products. No extension of 
territorial authority is sought. 

* MC-89497, Sub. 4. Dowd and Stolz Trans- 
fer Co., Inc., Norfolk, Neb., Irregular routes, 
(1) pepper, in packages, in mixed shipments 
with salt and salt compounds, provided 
weight of pepper does not exceed 10 per cent 
of truckload weight, (a) Lyons and 
Hutchinson, Kan., and points within two 
miles thereof, to points in Nebraska; (b) 
Hutchinson, Kan., and points within two 
miles thereof, to points in South Dakota, 
and empty containers and exempt com- 
modities on return. 

* MC-89723, Sub. 22, Missouri Pacific Freight 
Transport Co., St. Louis, Mo. Regular route, 
general commodities, between Potosi and 
Pea Ridge, Mo., serving all intermediate 
points on Missouri Pacific Railroad, re- 
stricted to shipments having prior or sub- 
sequent movement by rail. Note: Applicant 
states that proposed route is for purpose of 
serving by motor vehicle. points on new 
rail line of Missouri Pacific Railroad Co., to 
be effective at time railroad commences 
operation. 


* MC-90144, Sub. 7, Wagner Mills, Inc., 
Schuyler. Neb. Irregular routes, alfalfa meal 
and alfalfa pellets, in bags and packages, 
and in bulk, points in Colo., Kan., and Neb., 
to points in Colo., Ill., Ind., Ia., Kan., Minn., 
Mo., Neb., Okla., 8.D., and Wis., and empty 
bags and containers on return. Note: Ap- 
plication was accompanied with motion to 
dismiss. Dual authority may be involved. 


* MC-92983, Sub. 385, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, acids and 
chemicals. in bulk, points in Colo., Minn., 
Tenn., and W.Va. to Burlington, Ia. and 
points within 10 miles thereof. 

* MC-93439, Sub. 5, McClatchy Bros., Inc., 
Midland, Tex. Irregular routes, machinery, 
equipment, materials and supplies used in 
or in connection with construction, Opera- 
tion, repair, servicing, maintenance and dis- 
mantling of pipe lines, including string- 
ing and picking up thereof, other than pipe 
lines used for transmission of natural gas, 
petroleum or their products and by-prod- 
ucts, (1) between points in Texas and points 
in Lea County, N.M.; (2) between points in 
Okla., and Kan.; and (3) between points 
in Oklahoma, on one hand, on the other, 
points in Texas. Note: Purpose of applica- 
tion is to obtain authority to transport in- 
volved commodities in connection with all 
types of pipe lines, not limited to those for 
transmission of natural gas, petroleum or 
their products and by-products. No exten- 
sion of territorial authority is sought. 

* MC-99776, Sub. 2, T. C. & W. Truck Line, 
Inc., Houston, Tex. Irregular routes, ma- 
chinery, equipment, materials and — 
used in or connection with construction, 
operation, repair, servicing, maintenance and 
dismantling of pipe lines, including string- 
ing and picking up thereof, other than pipe 
lines used for transmission of natural gas, 
petroleum or their products and by-products, 
(1) between Houston, Tex., on one hand, 
and on the other, points in Louisiana; (2) 
between points in Okla., Kan., and Tex., and 
(3) between points in Tulsa County, Okla., 
on one hand, and on the other, points in 
Ark., and La. Note: of application 
is to obtain authority to transport involved 
commodities in connection with all types 
of pipe lines, not limited to those for trans- 
mission of natural gas, petroleum or their 
products and by-products. No extension of 
territorial authority is sought. 


* MC-100666, Sub. 39,: Melton Truck Lines, 
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Inc., Crossett, Ark. ar routes, wood 
fiber composition lumber or forest products 
materials, namely, boards or sheets made 
from saw mill wood waste, refuse from knife, 
saw, hog, or chipper, with added asphal 
rosin, or other ve binder and form 
into a board, points in McCurtain County, 
Okla., to points in Ark., Okla., Tex., Kan., 
Mo., La., Ala., Miss., Tenn., [il., Ind., Ia., 
Ga., Ky., Neb., N.M., and Colo. 

*MC-101075, Sub. 62, Transport, Inc., 
Moorhead, Minn. Irregular routes, petrole- 
um and petroleum ucts, in bulk, in tank 
vehicles, Grand ks, N.D., and points 
within 10 miles thereof, to ints in Carl- 
ton, Cook, Lake and St. uis counties, 
Minn., and rejected shipments on return. 
Note: Common control may be involved. 

* MC-103567, Sub. 81, Earl Clarence Gib- 
bon, dba Earl Gibbon Petroleum Transport, 
Bossier City, La. Irregular routes, crude tall 
oil, in bulk, in tank vehicles, Crossett, Ark., 
to Springhill, La. Note: No duplication of 
existing authority sought. > 

* MC-103498, Sub. 10, W. D. Smith, De- 
Queen, Ark. Irregular routes, wood fiber, 
composition lumber or forest products ma- 
te namely; boards or sheets made from 
saw mill wood waste, refuse from knife, 
saw, hog or chipper, with added asphalt, 
rosin or other adhesive binder and formed 
into a board, points in McCurtain County, 
Okla., to points in Ark., Okla., Tex., Kan., 
Mo., La., Ala., Miss., Tenn., Ill., Ind., Ia., 
Ga., Ky., Neb., N.M., and Colo. 

* MC-104523, Sub. 17, William Harold Hus- 
ton dba Huston Truck Line, Friend, Neb. Ir- 
regular routes, pepper, in packages, in mixed 
shipments with salt and salt compounds, 
provided weight of pepper does not exceed 
10 per cent of TL weight, (a) Hutchinson, 
Kan., and points within two miles thereof, 
to specified points in Nebraska; (b) Hutch- 
inson and Lyons, Kan., and points within 
five miles thereof, to pone in Wyoming; (c) 
Hutchinson, Kanopolis and Lyons, Kan., to 
points in Iowa; (d) Grand Saline, Tex., to 
points in Iowa; and empty containers and 
exempt cOmmodities on return. 

# MC-105187, Sub. 9, Charles Farkas, Mc- 
Keesport, Pa. Irregular routes, meats, meat 
products, meat by-products, and articles dis- 
tributed by meat-packing houses, McKees- 
port, Pa., to points in Beaver and Washing- 
ton counties, Pa., and refused, damaged and 
rejected shipments on return. 

* MC-1 , Sub. 5, J. A. Robinson Sons, 
Inc., Borger Tex. ular routes, machin- 
ery, equipment, mate: and supplies used 
in or in connection with construction, op- 
eration, repair, servicing, maintenance and 
dismantling of pipe lines, including string- 
ing and picking up thereof, other than pipe 
lines used for transmission Of natural gas, 
petroleum or their products and by products, 
(1) between points in Okla., Kan., and Colo., 
and (2) between points in Okla., Kan. and 
Tex. Note: Purpose of application is to ob- 
tain authority to transport involved com- 
modities in connection with all types of pipe 
lines, not limited to those for transmission 
of natural gas, petroleum or their products 
and by-products. No extension of territorial 
authority sought. 

* MC-105755, Sub. 10 (correction), Michael 
Kobylaski, dba M. K. Trucking, Pine Island, 
N.Y. I lar routes, limestone, in bulk or 
in bags, ber White Limestone Co. plant, 
in or near Franklin, Sussex County, N.J., to 
points in Orange County, N.Y. Note: Pur- 
pose of republication is to show correct name 
of plant site as shown above, previously 
shown in error as Ferber Limestone Co. 

* MC-106497, Sub. 18, Parkhill Truck Co., 
Tulsa, Okla. routes, pipe and 
fittings, aatachments and connections there- 
for when moving in connection with pi 
between points in Ala., Ark., Colo., Fia., > 
Ill., Ind., Ia., Kan., K La., Mich., Minn., 


y. 
Miss., Mo., Neb., N.M., N.Y., N.D., O 
is ay D., Tenn., Tex., Va., 
W.Va., Wis., and Wyo. 

* MC-106920, Sub. 13, Dairy Express, 
Inc., Versailles, O. ar routes, dairy 
products, including mene ge salad 

» mayonnaise, vegetable oils, short- 
ening and rEtny Bang Cincinnati, 
Columbus and 7 ay. O., to poin 
in Conn., Del., .» Mass., NJ., N.Y., Pa., 
RI. D.C. Me. N.H., and Vt. and empty 
containers on return. 

* MC-108207, Sub. 75, Frozen Food ress, 

Dallas, Tex. Irregular routes, frozen foods, 
Cleveland. O., to points in Tenn., La., Miss., 
Ark., Okla., and Tex. 
* MC-108207, Sub. 76, Lage Panay 8 Ex- 
press, Dallas, . Irregular rou eese, 
cheese foods and cheese points in 
Wisconsin to Carthage, Mo. 


* # MC-108375, Sub. 7, LeRoy L. Wade & 
Son, . Irregular routes, 


Inc., Omaha, Neb. 


automobiles, trucks and chassis, in secon- 

movements, in truckaway service, and 

and accessories therefor when moving 
with said units, Claycomo, Mo., to points 
in Ia., Neb., and S.D., and rejected, dam- 
aged or defective units on return. Note: 
Proceeding instituted to determine appli- 
=. status. Dual operations may be in- 
volved. 

* MC-108380, Sub. 53, Johnston’s Fuel Lin- 
ers, Inc., Newcastle, Wyo. Irregular routes, 
meats, packinghouse products, and commodi- 
ties used by pac houses, between points 
in Weston County, Wyo., on one hand, and, 
on the other, points in continental United 
States, including D.C., and Alaska. 

* MC-108944, Sub. 11, Newsom Truck Line, 
Inc., Houston, Tex. Irregular routes, ma- 
chinery, equipment, materials and supplies 
used in or in connection with construction, 
operation, ee. —— maintenance 
and dismantling of pipe lines, including 
stringing and picking up thereof, other than 
pipe lines used for transmission of natural 
gas, petroleum or their products and by- 
products, (1) between points in La., Tex., 
and Ark.: (2) between points in Kan., Okla., 
and Tex.; (3) between points in Texas, on 
one hand, and, on the other, points in 
N.M., Colo., Utah and Wyo. Note: Purpose 
of application is to obtain authority to 
transport involved commodities in connec- 
tion with all types of pipe lines not limited 
to those for transmission of natural gas, 
petroleum or their products and by-prod- 
pene No extension of territorial authority 
sought. 

* MC-109637, Sub. 166, Southern Tank Lines, 
Inc., Louisville, Ky. Irregular routes, fly 
ash, in bulk, in tank vehicles, Cane Run 
Power Plant, near Louisville, Ky., to Cap- 
tain Anthony Meldahl Locks Project about 
two miles west of Chilo, O., and empty con- 
tainmers on return. Note: Common control 
may be involved. 

* MC-109637, Sub. 167, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Floyd and Pike 
counties, Ky., to points in Va., and W.Va. 
(except Huntington and Kenova, W.Va., and 
points in Kanawha County, W.Va.) Note: 
Common control may be involved. 

* MC-109689, Sub. 113, W. S. Hatch Co., 
Woods Cross, Utah. Irregular routes, liquid 
fertilizers, liquid fertilizer solutions, and 
liquid fertilizer ingredients, in bulk, points 
in Montana to points in Wash., Ore., Calif., 
Ida., Utah, Nev., Ariz., N.M., Mont., Wyo., 
Colo., S.D., Kan., and Neb. and rejected or 
contaminated shipments on return. 

# MC-110814, Sub. 13, W. L. Linkenhoger, 
G. N. Linkenhoger and J. L. Linkenhoger, 
dba Western Lines, Houston, Tex. Irregular 
routes, dry manufactured fertilizer and urea, 
in bags or in bulk, Luling, La., and points 
within five miles thereof, to — in Kan., 
Okla., N.M., Tex., Ark., and i 

# MC-111214, Sub. 5, Clark V. Graham, 
dba Contract Trucking Co., Jackson, Miss. 
Irregular routes, (1) animal and poultry 
feed, General Mills, Inc., plant at Menden- 
hall, Miss., to points in Louisiana, and 
points in Mobile and Baldwin counties, 
Ala.; (2) feed ingredients, points in La., 
Miss., and Ala., to General Mills, Inc., plant 
at Mendenhall. 

* MC-111302, Sub. 23, Highway Transport, 
Inc., Knoxville, Tenn. Irregular routes, 
liquid lard, in bulk, in tank vehicles, points 
in Knox County, Tenn., to points in Va., 
and Ky., and rejected shipments on return. 


* MC-111412, Sub. 2, J. I. Hailey, Inc., 
Corpus Christi, Tex. ular routes, ma- 
chinery, equipment, mate: and supplies, 
used in or in connection with construction, 
operation, repair, servicing, maintenance 
and disman of pipe lines, including 
stringing and picking up thereof, other than 
pipe lines used for transmission of natural 
gas, petroleum or their products and by- 
products, between points in Texas. Note: 
Purpose of application is to obtain author- 
ity to transport involved commodities in 
connection with all types of pipe lines, not 

for transmission of natural 
gas, petroleum or their products and by- 
products. No extension of territorial author- 
ity is sought. 

* MC-112020, Sub. 104, Commercial Oil 

smaitae vegetable ss, profarts 
rou vege’ produc’ 
and blends thereof, in bulk, in tank vehicles, 
between Jacksonville, [ll., and Sherman, 
Tex., on one hand, and, on the other, all 
ts in US., except Alaska and Hawaii, 
ut including D.C. Note: Common control 
may be involved. 

* MC-112617, Sub. 78, Liquid 
Inc., egy Ky. 
cals tastaltinn pigment produ: in 

bulk, 
in tank vehicl 


es, 
points in Ga., Ill., Ind., Ky., Mo., N 
Tenn., and rejected ments on re- 
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* MC-113325, Sub. 10, Slay Transportation 
Co., St. Louis, Mo. Irregular routes, acid 
chemicals, paints, varnishes, resins, an 
lacquers, liquid, in bulk, St. Louis, Mo.- 
East St. Louis, Ill.. commercial zone, to 

ints in Ark., Conn., Del., Ill., Ind., Ia., 

n., Ky., La., Md., Mass., Mich., Minn., Mo., 
Neb., N.J., N.Y., O., Okla., Pa., R.1., Tenn., 
W.Va., Wis., and D.C. 

* MC-113325, Sub. 11, Slay Transportation 
Co., Inc., St. Louis, Mo. Irregular routes, 
lime and limestone products, dry, in bulk, 
in specialized vehicles and in shippers’ spe- 
cialized vehicles, points in St. Genevieve 
County, Mo., to points in Ark., Ind., Kan., 
Minn., O., Okla., Tenn., Wis., and Madison 
County, Il. 

* MC-113459, Sub. 22, H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla. 
routes, (1) machinery, equipment, materials, 
and supplies used in or in connection with, 
discovery. development, production, refining, 
manufacture, processing, storage, transmis- 
sion, and distribution of natural gas and 
petroleum and their products and by-prod- 
ucts; (2) machinery, equipment, materials, 
and supplies used in, or in connection with, 
construction, operation, repair, servicing, 
maintenance and dismantling of pipelines, 
including stringing and picking up thereof, 
except in connection with main or trunk 
pipelines, and (3) commodities, other than 
described above, transportation of which, 
because of their size or weight, require use 
of special equipment or handling, and parts 
thereof when moving in connection with 
such commodiites, between points in Kan., 
and Okla., on one hand, and, on the other, 
points in Ore., and Wash. 

* MC-113861, Sub. 21, W. H. Wooten and 
J. H. Parker, dba W. H. Wooten Transports, 
Memphpis, Tenn. Irregular routes, petroleum 
and petroleum products, in buk, in tank ve- 
hicles, Memphis, Tenn., to specified points 
in Arkansas, including Little Rock and 
points within 10 miles thereof, and rejected 
or contaminated shipments on return. 

* MC-113908, Sub. 71, Erickson Transport 
Corp., Springfield, Mo. Irregular routes, 
acetate, 1esins and varnish, in bulk, in tank 
vehicles, Kansas City, Mo.-Kan., commercial 
zone, to Denver, Pueblo and Colorado 
Springs, Colo., and Salt Lake City, Utah. 


* MC-114045, Sub. 59, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, (1) food 
products, New York, N.Y., Baltimore, Md., 
Philadelphia, Pa., Trenton, N.J., and Fall 
River, Mass., to points in Texas; and (2) 
bakery products, Grand Rapids, Mich., to 
points in Tex., and Okla. 


* MC-114045, Sub. 61, Trans-Cold Express, 
Dallas, Tex. Irregular routes, meat, meat 
products and meat by-products, Jersey City 
and Verona, N.J., New York, N.Y., Philadel- 
phia, Pa., and Baltimore, Md., to points in 
Tex., Okla., La., Ark., Tenn., Miss., and Ala. 


* MC-114284, Sub. 13, Fox-Smythe Trans- 
portation Co., Oklahoma City, Okla. Irregular 
routes, meats, meat products, and meat by- 
products, diary products, and articles dis- 
tributed by meat-packing houses, Freemont, 
Neb., to specified points in Okla., Tex., N.M., 
Ariz., Colo., Utah, and Nev., and from Kansas 
City, Kan., to points in Arizona. 

* MC-114492, Sub. 11, Transport Tru 
Co., of Texas, Texico, N.M. ar eae 
trailers, in initial movements, Fort Sumner, 
oS ~~} = = po a except those in 

, and re; ed, used and damag 
shipments on return. * e 

* MC-115311, Sub. 27, J & M Transporta- 
tion Co., Inc., Americus, Ga. Irregular routes. 
salt and salt products, points in Winn. 
St. Martin, and Iberia parishes, La., to 
points in Mississippi. 


* MC-115491, Sub. 20, Commercial Carrier 
Corp., Auburndale, Fila. ar routes, 
plastic pipe, plastic tubing, plastic fittings, 
plastic pellets, plastic scrap and bonding 
cement, specified points in Ohio to points 
in Florida, and damaged, defective and re- 
turned shipments on return. 

* MC-115603, Sub. 4, Jack Turner, Jack E. 
Turner and E. E. Turner, dba Turner Bros. 
Trucking Co., Oklahoma City, Okla. Irregular 
routes, machinery, equipment, materials and 
supplies, used in, or in connection with, 
construction, operation, repair, servicing, 
maintenance and dismantling of pipe lines, 
including stringing and picking up thereof, 
other than pipe lines used for transmission 
of natural gas, petroleum or their products 
and by-products, (1) between points in Colo. 
and Wyo. on one hand, and, on the other, 
points in Ill., Neb., S.D. and Mo.; (2) between 
points in Ill., Neb., 8.D., Mo., Okla., Kan., 
and Tex.; (3) between points in La., and 
N.M.; (4) between points in La., and N.M., 
on one hand, and, on the other, points in 
Kan., Okla.. and Tex., and (5) between 
points in Okla., on one hand, and, on the 
other ts in . : 
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limited to those for transmission of natural 
gas, petroleum or their products and by- 
products. No extension of territorial authority 
is sought. 

* MC-115841, Sub. 73, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. 
Irregular routes, frozen foods, except frozen 
fruits, vegetables and berries in ee 
shipments, Nashville, Tenn., to specified 
points in Ia., Kan., and Neb. 

* MC-116763, Sub. 17, Carl Subler Trucking, 
Inc., Auburndale, Fla. Irregular routes, 
canned, prepared or preserved foodstuffs, 
including animal foods, (a) Ill., Ind., and 
O., to points in Conn., Mass., Me. N.H., 
RI., and Vt., and (b) Ohio to points in 
Ia.. and Minn. 

* MC-117025, Sub. 4, Leroy Hilt, Lincoln, 
Neb. Irregular routes, fats, tallows, lards, 
greases, other than those derived from petro- 
leum and blends thereof, in bulk, in tank 
vehicles, points in Neb., and 8.D., and Sioux 
City, Ia., to Kansas City, Kan., and rejected 
or contaminated shipments on return. 

* MC-117068, Sub. 2, Herbert H. Schultz, 
dba Midwest Harvestore Transport, Roches- 
ter, Minn. Irregular routes, (a) steel silos, 
enamel lined or galvanized, knocked down 
or in sections, and, when transported with 
such silos, component parts thereof, includ- 
ing silo loading and unloading devices, and 
equipment and materials incidental to erec- 
tion and completion of such silos, Kankakee, 
Tll., to points in Wis., Neb., and upper 
peninsula of Michigan; and (b) steel silos, 
galvanized, knocked down or in sections, 
and when transported with such silos, 
component parts thereof, including silo load- 
ing and unloading devices, and equipment 
and materials incidental to erection and 
completion of such silos, Kankakee, Ill., to 
points in Minn., Ia., N.D., and S.D. 

*MC-117109, Sub. 8, Sykes Transport Co., 
Ironton, Mo. Irregular routes, laminated and 
fabricated timbers, St. Louis, Mo., to points 
in Ark., Ky., Tenn., O., Ind., Mich., Ia., 
Wis., Tll.. and Mo. 

*MC-117119, Sub. 10, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods and frozen poultry, 
specified points in Ark., and Mo., to points 
in Florida, and empty containers on return. 

*MC-117119, Sub. 12, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods and frozen poultry, 
specified points in Ark., and Mo., to points 
in Ala.. Ga., and Tenn., and empty con- 
tainers on return. 

* MC-117427, Sub. 17, G. G. Parsons, dba 
G. G. Parsons Trucking Co., North Wilkes- 
boro, N.C. Irregular routes, (a) lumber, ex- 
cept plywood and veneer, (1) between points 
in W.Va., O., Ind., Il., and Mich.; (12) 
points in Ga., and Ala., to points in N.C., 
and Va.; (3) between points in Ga., and 
Ala., on one hand, and, on the other, points 
in N.Y. and Pa.; (4) points in Wilkes Coun- 
ty, Ga., to points in W.Va., O., Ind., Ill., 

ch., Pa., and N.Y.; (5) points in Ind., 
W.Va., O., Mich., and points in N.Y. and Pa., 
to points in 8.C., and Ga.; (b) feed ingredi- 
ents, animal and poultry, points in Peoria 
County, Ill., to points in Va., N.C., S.C., Ga., 
Fla.. and Tenn. Note: Dual operations may 
be involved. 

* MC-117823, Sub. 2, Ralph F. Dunkley, 
dba Dunkley Distributing Co., Salt Lake 
City, Utah. Irregular routes, frozen foods, 
between points in Calif., Nev., Utah, Ida., 
and Wyo. 

* MC-117883, Sub. 2, Subler Transfer, Inc., 
Versailles, O. Irregular routes, (1) meats, 
meat products, meat bg-posmacie, See - 
cles distributed by meat packinghouses, 
in refrigerated a (a) Boston, Mass., 
New York, N.Y., Philadelphia, Pa., Baltimore, 
Ma., and Norfolk, Va., to Piqua, Troy, and 
Dayton, O., and (b) between Piqua and 
Troy, O., on one hand, and, on the other, 
points in Ill., Wis., Mo., and Mich., also 
Troy, O.. to specified points in Illinois; (2) 
meats, meat products, meat by-products, 
dairy products, and articles distributed by 
meat packing houses, in refrigerated equip- 
ment, between Troy and Dayton, O., on one 
hand, and. on the other, points in Me., 
Vt., N.H., and Ky., and (3) frozen meats, 
in refrigerated equipment, Troy, O., to 
specified : -; ~ in Conn., NJ,, Del., Md., 
Mass., N.Y., Pa., R.I., Va., W.Va. and D.C. 
Note: Proceeding instituted to determine 
applicant’s status in MC-109385, Sub. 16. 

# MC-117957, Sub. 1, Carlton M. Moyer, 
dba Moyer Transfer, Lynchburg, Va. Irre- 
gular routes, paper or paper products, gen- 
erally Geatgnstes. as “corrugated sheets”, 
Baltimore, Md., to Lynchburg, Va. 

* MC-119226, Sub. 28, Liquid Transport 
Corp., Indianapolis, Ind. ar routes, 
vegetable oils and blends thereof, in bulk, 
in tank vehicles, Louisville, Ky., to points 
in Ala., Ark., Ga., N.C., Pa., 8.C., Tenn., 
W.Va., and Va. Note: Dual authority may 
be involved. 

* MC-119460, Sub. 3, J. T. Arnold, dba 
Agcregates & Transporters, Camden, k. 





Irregular routes, bauxite ore, in bulk mov- 
ing on government bills of lading, from 
Burnside Terminal, Burnside, La., to Gen- 
eral Services Administration stockpile at 
Baton Rouge Air Force Station, Sharp, La., 
on shipments having prior movement by 
water from points outside U.S. 

* MC-119563, L. James Averett and Cecil 
Averett, dba Averett & Son Trucking Co, 
Cowley, Wyo. Irregular routes, clay products, 
such as clay sewer pipe, clay building block, 
clay brick, and fire brick; canmmery goods; 
livestock feeds, processed and other; fertiliz- 
er; lumber; cement, in bags, and farm 
machinery, between Lovell, Wyo., On one 
hand, and, on the other, points in Wyo., 
Mont., N.D., Colo., S.C., Ida., Utah, and Neb. 

* MC-119641, Sub. 21, Ringle Express, Inc., 
Fowler, Ind. a mg routes, concrete slabs, 
building or roofing made With magnesite, 
cement, and wood fiber, with accessories 
not to exceed 10 per cent of truckload mini- 
mum or actual weight, if greater, Arka- 
delphia, Ark., and points within five mile 
radius thereof, to points in Tex., La., Miss., 
Ala., Ga., Tenn., Ky., Okla., Mo., Ill., Ind., 
Wis., Kan., Ia. Neb.. N.D., S.D., Minn., 
Colo., and N.M., and damaged or rejected 
shipments on return. 

#119710, Sub. 2, John L. Shupe and Ivan 
D. Shupe, dba Shupe Bros., Greeley, Colo. 
Irregular routes, salt and salt products, in 
containers and in bulk, and pepper, in mixed 
shipments with salt, Saltair, Utah, to speci- 
fied points in Colo., Neb., and Wyo., and 
exempt agricultural commodities, on return. 
Note: Applicant states total weight of pepper 
on ahy load will not exceed 10 per cent 
of total weight of shipment. 

* MC-119789, Sub. 2, Alto Distributors, Inc., 
Malden, Mo. Irregular routes, bananas and 
coconuts and other exempt agricultural 
commodities in same vehicle at same time, 
New Orleans, La., to specified points in S.D., 
Neb., Wyo., Colo., Utah, Ida., Ore. and 
Mont., and empty containers on return. 


# MC-119814, Sub. 1, John T. Harriger and 
Ruth B. Harriger, dba T. C. Harriger Truck- 
ing, Falls Creek, Pa. Regular routes, brick, 
on pallets, Falls Creek Refractories, Inc., 
plant at Falls Creek, Pa., to Lackawanna, 
N.Y., serving no intermediate points. 


# MC-119887, H. F. McCormick and R. H. 
Knox, dba K & M Trucking Co., Natchez, 
Miss. Irregular routes, tires and tubes, 
Natchez, Miss., to points in Florida, and 
empty containers on return. 


# MC-119892, Sub. 2, Paper Haulers, Inc., 
West Monroe, La. Irregular routes, paper 
articles, West Monroe, La., to Vadalia, La., 
for barge movement beyond. 


# MC-119904, J. H. Jacobs, dba Jacobs 
Trucking Co., Hominy, Okla. Irregular routes, 
oil field pipe and equipment, between points 
in Osage County, Okla., and specified points 
in Kansas. 


* MC-119963, Walter Tomenko, dba Tomen- 
ko Service Garage, Michigan City, Ind. Irre- 
gular routes, (1) used tractors in secondary 
movements, by truckaway method, to be 
used as replacements for wrecked or dis- 
abled tractors, and used ers Or used 
semi-trailers to be used as replacement for 
wrecked, damaged or disabled trailers or 
semi-trailers; (2) wrecked or disabled motor 
vehicles, including wrecked or disabled 
trailers or semi-trailers; and (3) motor 
vehicle parts, accessories, supplies, and 
materials, moving in wrecker equipment for 
use in connection with repairing and/or 
reconditioning of damaged, disabled or 
wrecked motor vehicles, trailers, and semi- 
trailers, between points in Ind., Mich., O., 
Ill., Wis., and Ky. 


* MC-119972, E. F. Van Buskirk, Beatrice, 
Neb. Irregular routes, (1) binder twine, wire 
and steel posts, Houston, Tex., and points 
within 10 miles thereof, to points in Ia., 
Kan., Minn., Mo., and Neb.; (2) oyster shells 
and fish meal, Corpus Christi and Houston, 
Tex., and points within 10 miles of each, 
to points in specified part of Nebraska; (3) 
cottonseed meal, Fort Worth, Lubbock, and 
Waxahachie, Tex., to specified parts in Neb- 
raska; (4) soybean meal, Des Moines, Fort 
Dodge, and Washington, Ia., and points 
within 10 miles of each, to points in speci- 
fied part of Nebraska; (5) bran and shorts, 
McPherson and Topeka, Kan., and points 
within 10 miles of each, to points in speci- 
fied part of Nebraska, and exempt commodi- 
ties on return. 

# MC-123012, Dewey Milich, Brownsville, 
Pa. Irregular routes, trailer running gear 
assemblies, axles, leaf springs, and compon- 
ent parts, plant in Forward township, Alleg- 
heny County, Pa., to specified points in O., 
Ind., Mich., Md., Va., and Mass., and empty 
containers on return. 

# MC-123064, Ralph Walker, Jackson, Miss. 


Irregular routes, fertilizer, dry, in bulk, and 


in packages, Jackson, Miss., to specified 
points in Louisiana, and empty containers 
on return. 


* MC-114284, Sub. 14, Fox-Smythe Trans- 
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portation Co., Oklahoma City, Okla. Irregu- 
lar routes, (a) Meats, meat products, meat 
by-products, diary products, and articles dis- 
tributed by meat-packing houses, between 
specified points in Arkansas, serving all 
intermediate ints: and (b) Classes A, B 
and C explosives, between specified points 
in Arkansas, serving all intermediate points, 
furnishing pick-up and delivery service in 
vicinity of principal routes. Note: This 
matter is directly related to MC-P-7676. 


* MC-64932, Sub. 278, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, liquid fertilizer 
solution, in bulk, in tank vehicles, Peru, 
Tll., and points within three miles thereof, 
to points in Ind., Ia., and Wis. (Handling 
without oral hearing requested.) 


* MC-66562, Sub. 1730, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Weldon, N.C., and Williamston, 
N.C., serving intermediate points of Rich 
Square, Aulander, Ahoskie, Cofield, Roduco 
and Windsor, N.C., with restrictions. (Han- 
dling without oral hearing requested.) 


* MC-123084, Goodall Bros, Transfer & 
Warehouse Co., Tampa, Fla. Irregular routes, 
used household goods, in containerized ship- 
ments, between points in Florida. Note: 
Applicant states above described commodi- 
ties shall be coming from or going to points 
Overseas. (Handling without oral hearing 
requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Protests, if any, must 
be filed with the ICC within 30 days 
from October 19. 


MC-1124 (deviation No. 3), Herrin Trans- 
portation Co., Houston, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of U.S. 
Highway 90 and Florida hway 6, approx- 
imately two miles east of dison, Fla., over 
Florida Highway 6 to junction U.S. Highway 
41, approximately five miles west of Jasper, 
Fla., thence over U.S. Highway 41 to Lake 
City, Fla., and return over the same route, 
for operating convenience only, serving no 
intermediate points. 


MC-1968, Braswell Freight Lines, Inc. 
(deviation No, 2), El Paso, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From junction U.S. 
Highway 77 and Interstate Highway 35, ap- 
proximately five miles north of Norman, 
Okla., over Interstate Highway 35 to Purcell, 
Okla., and return over the same route, for 
Operating convenience only, serving no in- 
termediate points. 


MC-10872 (deviation No. 3), Be-Mac Trans- 
port Co., Inc., St. Louis, Mo. General com- 
modities, over a deviation route as follows: 
Between Strafford and Springfield, Mo., over 
Interstate Highway 44, for operating con- 
— only, serving no intermediate 
points. 


MC-43442 (deviation No. 1), Transporta- 
tion Service, Inc., Detroit, Mich. General 
commodities, over a deviation route as fol- 
lows: From Sharonville, O., over Interstate 
Highway 75 to Dayton, O., and return over 
the same route for operating convenience 
only, serving no intermediate points. 

MC-44592 (deviation No. 6), Middle At- 
lantic Transportation Co., Inc., New Britain, 
Conn. General commodities, with excep- 
tions, over a deviation route as follows: 
From Toledo, O., over Interstate Highway 75 
to junction U.S. Highway 25, and return 
over the same route, for Operating conven- 
ience only, serving no intermediate points. 

MC-51255 (deviation No. 3), Haeckl’s Ex- 
press Inc., Terre Haute, Ind. General com- 
modities, with exceptions, over a deviation 
route as follows: From Dayton, O., over 
Interstate Highway 75 to Detroit, Mich., and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 

MC-55873 (deviation No. 1) Great Ameri- 
can Transport, Inc., Chicago, Ill. General 
commodities, with a over a devia- 
tion route as follows: From Toledo, O., over 
Interstate Highway 75 to Detroit, Mich. and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 

MC-65920 (deviation No. 1), Bishop Motor 
Express, Grand Rapids, Mich. General com- 
modities, with 5 over a deviation 
route as follows: m Marne, Mich. over 
U.S. Highway 16 to Muskegon, Mich., and 
return over the same route, for operating 
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omnes only, serving no intermediate 
points. 

MC-68183 (deviation No. 1), Yankee Lines, 
Inc., Akron, O., General commodities, with 
exceptions, over a deviation route as follows: 
From Dayton, O., over Interstate Highway 
75 to Cincinnati, O., and return over the 
same route, for operating convenience only, 
serving no intermediate points. 

MC-68183 (deviation No. 2), Yankee Lines, 
Inc., Akron, O. General commodities, with 
exceptions, over a deviation route as follows: 
From the junction of new U.S. Highway 
224 and old US. hway 224 near Barber- 
ton, O., over new U.S. Highway 224 to junc- 
tion old U.S. Highway 42 near Lodi, O., and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 

MC-68183 (deviation No. 3), Yankee Lines, 
Inc., Akron, O. General commodities, with 
exceptions, over a deviation route as follows: 
From Cincinnati, O., over Ohio Highway 3 
to Columbus, O., and return over the same 
route, for operating convenience only, serv- 
ing no intermediate points. 

MC-68183 (deviation No. 4), Yankee Lines, 
Inc., Akron, O., General commodities, with 
exceptions, over a deviation route as follows: 
From Springfield, O., over relocated U.S. 
Highway 40 to junction U.S. Highway 25, 
and thence over U.S. Highway 25 to Dayton, 
O., and return over the same route, for op- 
erating convenience only, serving no inter- 


mediate points. 
MC-69116 (deviation No. 8), Spector 
Freight System, Inc., Chicago, Ill. General 


commodities, with exceptions, over a devia- 
tion route, as follows: From Indianapolis, 
Ind, over U.S. Highway 40 to junction U.S. 
Highway 42 near Lafayette, O., thence over 
US. Highway 42 to junction U.S. Highway 
36 at Delaware, O., thence over U.S. High- 
way 36 to junction Interstate Highway 71 
near Berkshire, O., thence over Interstate 
Highway 71 to junction Ohio Highway 18, 
thence over Ohio Highway 18 to junction 
US. hway 21, thence over U.S. hway 
21 to Cleveland, O., also —— on U.S: 
Highway 40 to junction U.S. Highway 25, 
71 thence over terstate Way 71 via 
Columbus, O., to junction U.S. Highway 36 
near Berkshire, and return over the same 
route, for operating convenience only, serv- 
i no intermediate points. 

C-69224 (deviation No. 2), H & W Motor 
Express Co.. Dubuque, Ia. General com- 
modities, with exceptions, over a deviation 
route as follows: m Dubuque, Ia., over 
US. Highway 20 to East Dubuque, IIl., 
thence over Illinois Highway 11 to junction 
Wisconsin Highway 35, thence over Wis- 
consin Highway 35 to junction US. - 
way 18, thence over U.S. Highway 18 to - 
quette, Ia., and return over the same route 
for operating convenience only, serving no 
intermediate points. 

MC-77404 (deviation No. 3), Mohawk Motor 
Inc., Tiffin, O. meral commodities, with 
exceptions, over a deviation route as fol- 
lows: From Toledo, O., over Interstate High- 
way 75 to junction U.S. Highway 25 and 
return over the same route, for. operating 
Me ag only, serving no intermediate 
points. 


VCCCUCHEEEEECOCEROGOODCEOEETORCROREEONUCDEOSECODORERRAOORROHEOOROROEEEEEROOROEEDE 


Petitions for Rehearing, Etc. 


CAEUCEUOEOOUUDODECONEESOEROCCODDOUDE DEORE SE OREDODOROCEDOSDOSEOS SHORE SOEeEReEEONES 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Washington, Idaho & Montana 
Ry. Co. asks extension of order of Dec. 4, 
1956, until Dec. 31, 1965. 


I. & S. 7378, Wool, Between Boston and 
Lowell, Mass. New York, New Haven & Hart- 


ford R.R. Co. asks vacation of suspension 
order. 


MC-101476, Sub. 22, Howard N. Dahisten, 
Extension—S.D. Applicant asks reconsidera- 
tion and/or modification of order of Aug. 2. 


MC-110988, Sub. 60, Kampo Transit, Inc., 
Extension—Chicago Heights, Ill. Applicant 
asks reopening and reconsideration. 


MC-117025, Sub. 3, LeRoy Hilt, Extension— 
Alfalfa Meal and Alfalfa Pellets. Applicant 
asks reconsideration. 


MC-119917, Dudley Co., Inc.— 
braced 


Carrier Authority, and 
asks 





MC-F-7110, Gateway Transportation Co— 


Purchase—Northern tion Co., and 
Anchor Transfer & Storage Co. Applicant 
asks waiver of rule 101(e) and reconsidera- 
tion and modification of order of eeeovee 
with respect to amortization of amoudnt as- 
signable to intangibles. 


MC-29886, Sub. 161, Dallas & Mavis For- 
ons Co., Inc. Applicant asks reconsid- 
eration. 


MC-110420, Sub. 216, Quality Carriers, Inc. 
Extension—Condensed Neovite, et al. Mason 
and Dixon Tank Lines, Inc. asks reopening 
and reconsideration. 


MC-114795, Sub. 8, Edgar W. Long Exten- 
sion—Md. Eastern Motor Dispatch, Inc. asks 
reconsideration. 


I. & S. M-13908, Cancellation of Detention 
Charges: — South. Tompkins Motor Lines, 
Inc. asks reconsideration and vacation of 
suspension order. 


No, 33480, Emeco Corp. v. A. & S., et al. 
Complainant moves oral ent before 
full Commission on petition on Class I rail- 
roads for leave to intervene. 


MC-1872, Sub. 49, Ashworth Transfer, Inc., 
Extension—Ore. and Wash. Applicant asks 
reconsideration by entire Commission and 
oral argument. 


MC-42487, Sub. 342, Consolidated Freight- 
ways, Inc.; MC-68618, Sub. 25, Los ,~ —t 
Seattle Motor Express Co.; MC-7228, Sub. 21, 
Home Transfer & Storage Co. Applicant in 
MC-7228, Sub. 21, ask reconsideration by 
whole Commission. 


MC-61396, Sub. 75, Herman Bros., Inc. ap- 
plicant ask leave to take deposition of 4 
Earl Lamm, Vice President in charge of 
Crude Oil Supply and Transportation for 
Clark Oil & Refinng Co. of Dallas, Tex., sup- 
porting a ie at Room 1906 Southland 
Center, Dallas, Tex., before Gwen H. 
Schoolfield, no’ public of Dallas County, 
a at 10:00 o’clock a.m. on Monday, Oct. 


MC-62981, Sub. 36, Davidson Transfer & 
Storage Co. Extension — Alternate Routes. 
Miller Motor Express, Inc., et al. ask recon- 
sideration of denial of their petition for is- 
suance of subpena duces tecum. 


MC-105461, Sub. 18, Benjamin H. Herr, 
Extension—Philadelphia, Pa. Applicant asks 
reconsideration. 


MC-107403, Sub. 315, E. Brooke Matlack, 
Inc. Applicant moves that protest of Chem- 
ical Tank Lines, Inc. be stricken. 


MC-112020, Sub. 92, Commercial Oil Trans- 


rt Extension—Vegetable Oils, Etc. Eldon 
iller, Inc. asks reconsideration. 
MC-114290, Sub. 1, Exley Express, Inc., 


Extension—Frozen Foods. Applicant asks re- 
consideration. 


MC-117869, Denton Produce, Inc. Common 
Carrier “Grandfather” Application. Appli- 
cant asks waiver of rule 101(e) of general 
rules of practice to permit filing of its 
eee ea for reconsideration and- further 
earing. 


MC-F-7310, Dyer-O’Hare Hauling Co— 
Purchase (Portion)—Merchants Transfer & 
iS} e Co.; MC-F-7361, Meadows Transfer 
Co.— Decatur Warehouse Co., Inc. 
Applicants move consolidation and reopening. 


MC-F-7369, Interstate Dress Carriers, Inc.— 
Investigation of Control—Gold Star Freight 
Lines, Inc. Interstate Dress Carriers, Inc. 
asks permission to withdraw its exceptions. 


MC-33490, Baldwin-Ehret-Hill. Inc. v. A. & 
S.. et al. Complainant moves for oral argu- 
ment before full Commission on petition of 
Class 1 railroads for leave to intervene. 


I. & S. 7443, Phosphate Rock—Points in Fla. 
to points in Va. Swift & Co., and Atlantic 
Coast Line R.R. Co., et al. ask reconsidera- 
tion and vacation of suspension order. 


MC-42487, Sub. 342, Consolidated Freight- 
ways, Inc., Extension—Frozen Foods; MC- 
68618, Sub. 25, Los Angeles-Seattle Motor 
Express, Inc., Extension—Same. Applicants 
ask reconsideration by entire Commission. 


MC-96324, Sub. 3, General Delivery, Inc., 
Common Carrier “Grandfather” Application. 
Applicant asks waiver of time for filing 
petition in accordance with rule 1.101(e). 


MC-119170, Reefer Transit Lines, Inc., Com- 
Carrier Application. Wisconsin Motor 
Carriers —— Interstate ~—— and 


MC-C-2759, Pulley Freight Lines, Inc.—In- 
vestigation and Revocation of Permits. Lever 
Bros. Co. asks of proceeding as to 
it and postponement of hearing pending 
decision on this petition. 
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MC-F-7369, Interstate Dress Carriers, Inc.— 
Investigation of Control—Gold Star ie 
Lines, Inc. Joseph Reznitsky and Gold 
Preight Lines, Inc., respondents, ask leave 
to withdraw their exceptions, and establish- 
ment of effective date of order. 


Finance 20763 and 20675, Louisville & Nash- 
ville R.R. Co. and Southern Ry. Co.—Control, 
Etc.—Interstate R.R. Co. Clinch Valley Em- 
ployee’s Protective Association move recon- 
sideration of order of Aug. 15, refusing to 
hold an examiner's hearing in Appalachia, 
Va., for benefit of merchants and other in- 
terested citizens and taxpayers on a em- 
ployee-protective agreement for employees 
represented by them. 


MC-4405, Sub. 347, Dealers Transit, Inc., 
Extension—Augusta, Kan. J. H. Rose Truck 
Line, Inc. moves that applicant’s petition 
for reconsideration be stricken. 


MC-107227, Sub. 79, Insured Transporters, 
Inc., Extension—Trucks from Salinas, Calif. 
Kenosha Auto Transport Corp. asks recon- 
sideration. 


MC-116999, Sub. 1, Freightways, Inc., Com- 
mon Carrier Application. Applicant asks 
reconsideration. 


MC-F-6425, Ward Transport, Inc.—Control 
—Melton Transport Co. Applicants ask 
waiver of rule 101(e) of general rules of prac- 
tice and modification of order of Apr. 17, 
1957. 


MC-F-7033, Ashworth Transfer, Inc.—Con- 
trol—Hawkes Transportation Co., Inc. Appli- 
cant asks reconsideration. 


eeeeeeeeeeeeeeeeeeeeeeeeeeee 


COMPLAINTS 


No. 33133 (twenty-sixth supplemental 
order), All Freight in Trailers on Fiat 
Car—Between the East and and 
East St. Louis. Investigation instituted 
by the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer-on-flat-car service, 
between Chicago and East St. Louis, Ill., 
and Hoboken, Jersey City, Newark, and 
Kearny, N.J., Philadelphia, Pa., and Bal- 
timore, Md., broadened to include tariff 
ICC No. A-11517 of the Southern Rail- 
way System. 


No. 33446 (tenth supplemental order), 
Freight, All kinds—Between E. St. Louis, 


Ill, and Mobile, Ala. Investigation in-_ 


stituted by the Commissioner, Board of 
Suspensions into and concerning the 
lawfulness of rates and charges on 
freight, all kinds, in shipper-owned 
trailers and on empty trailers, in trailer- 
on-fiat-car service between East St. 
Louis, Ill, and Mobile, Ala., broadened 
to include items in supplement Nos. 20 
and 21 to tariff ICC No. A-16853 of the 
Louisville & Nashville Railroad Co. 


No. 33571 (first supplemental order), 
Grain—Ida., Ore., Wash. to Ports in 
Ore., Wash. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on grain and grain 
products, carloads, from points in Idaho, 
Oregon and Washington to terminal 
markets on the Puget Sound and the 
Columbia River in Oregon and Washing- 
ton, broadened to include supplement 
No, 11 to tariff ICC No. 985 of the North 
Pacific Coast Freight Bureau. 


No. 33579, Oats—To Duluth and Min- 
neapolis Areas. Investigation instituted 
by the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on oats, in carloads, from cer- 
tain points in Minnesota, North Dakota, 
South Dakota and Wisconsin to Duluth, 
Minneapolis, Minnesota Transfer, St. 
Paul, Minn., and Superior, Wis., and 
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points taking the same rates, as pub- 
lished in supplement No. 40 to tariff 
ICC No. W-658 of the Canadian Na- 
tional Railways; supplement No. 37 to 
tariff ICC No. A-112 of the Duluth, Mis- 
sabe & Iron Range Railway; supplement 
No. 43 to tariff ICC No. 342 of the 
Duluth, Winnipeg & Pacific Railway; 
supplement No. 51 to tariff ICC No. A- 
8877 of the Great Northern Railway 
Co.; supplement No. 25 to tariff ICC No. 
9933 of the Northern Pacific Railway, 
and in supplement No. 25 to tariff ICC 
No. 7484 and supplement No. 29 to tariff 
ICC No. 7499 of the Minneapolis, St. 
Paul & Sault Ste. Marie Railroad. 


No. 33582, Prue Motor Transportation, 
Inc. v. Boston & Maine Railroad. Alleges 
a rate of 68 cents per gallon on petro- 
leum products, in tank cars, carloads, 
from Portland, Me., to Dover and Ports- 
mouth, N.H., maintained by the defend- 
ant, in violation of sections 1 and 3 
and of the national transportation pol- 
icy. Asks cease and desist order. (Arthur 
J. Piken, 160-16 Jamaica Avenue, Jam- 
aica 32, N.Y.) 


No. 33583, Canned Fruits—Winchester, 
Va., and Biglerville, Pa., to Florida. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on canned, preserved or prepared fruit 
products, not cold pack nor frozen, from 
Winchester, Va., and Biglerville, Pa., 
to destinations in Florida (except Jack- 
sonville, Miami, Orlando and tampa), as 
set forth in supplement No. 2 to tariff 
MF-ICC No. 3 of Triangle Express, Inc., 
and in tariff MF-ICC No. 3 of Jerry K. 
Marcus, doing business as W. & M. 
Transportation Co., with the same ex- 
ceptions. 


No. 33584, Chemicals—Solvay and Sy- 
racuse, N.Y., to Port of Rochester, N.Y. 
Investigation instituted by the Commis- 
sion, division 2, into and concerning the 
lawfulness of rates and charges on 
chemicals, viz.: sodium (soda), carbonate 
of monohydrate, minimum 43,000 pounds, 
from Solvay and Syracuse, N.Y., to Port 
of Rochester, N.Y., as published in sup- 
plement No. 16 to tariff MF-ICC No. A- 
1100 of the Middle Atlantic Conference. 


No. 33589, Rock Island Motor Transit 
vy. General Motors Corp. In a petition 
for a declaratory order, complainant 
asks determination of the proper classi- 
fication for rate purposes of devices 
variously described as automobile parts, 
hood hinge assemblies, hood hinges and 
hinges, which it says it has accepted 
from a connecting carrier at Stockton, 
Ill, for delivery at Kansas City, Kan. 
Complainant said it was attempting to 
recover from the defendant $4,117.86 as 
the difference between the published rate 
for “automobile parts, NOI, iron or 
steel,” and the rate paid for “hinges, 
steel, NOI, other than spring.” 


No. 33592, Paint or Paint Materials— 
Detroit to Chicago. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into and concerning the law- 
fulness of rates and charges on paints 
or paint materials from Detroit, Mich., 
to Chicago, Ill, as published on first 
revised page No. 179 of tariff MF-ICC 
No. 13 of American Transit Lines, Inc. 


MC-F-7677, R. James Erskine, II—In- 
vestigation of Control—Erskine & Sons, 
Inc., and Brown Motor Lines, Inc, In- 
vestigation instituted by the Commis- 
Sion, division 4, for the purpose of deter- 


mining if control or management of 
Erskine & Sons, Inc., in a common in- 
terest with Brown Motor Lines, Inc., 
might have been effectuated, in viola- 
tion of section 5(4) of the interstate 
commerce act. 


MC-F-7680, Lee Walker—Investigation 
of Control—Rig Movers, Inc. Investiga- 
tion instituted by the Commission, divi- 
son 4, for the purpose of determining if 
the operations of Lee Walker and Rig 
Movers, Inc., are being controlled in a 
common interest in violation of section 
5(4) of the interstate commerce act. 
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MC-F-7682, Central Freight Lines, 
Inc.—Investigation of Control—Inland 
Motor Freight Lines, Inc. Investigation 
instituted by the Commission, division 
4, to determine if control or management 
of Inland Motor Freight Lines, Inc., 
in a common interest with Central 
Freight Lines, Inc., might have been 
effectuated and might be continuing in 
violation of section 5(4) of the inter- 
state commerce act. 


Examiner Finds Carload Rates on Cement 
‘Prejudicial’ to Some Western Area Points 


Recommends, in GSA Complaint Attacking Certain Rail Intrastate and 
Interstate Cement Rate Adjustments, That Carriers Abstain From 
Collecting ‘Unlawful’ Rates in Described Areas. Other Rates ‘Just.’ 


An ICC hearing examiner, in a 
recommended report and order re- 
leased October 13 concerning a com- 
plaint by the federal government as- 
sailing intrastate and interstate ce- 
ment rate adjustments of certain 
railroads, found that assailed car- 
load rates on cement in 23 states in 
the Western District were unduly 
prejudicial in some instances, but 
were just and reasonable in others. 


Examiner Henry C. Lawton, in his re- 
port in No. 32857, United States of 
America v. Oklahoma City-Ada-Atoka 
Railway Co., et al., showed that the com- 
plaint had been filed January 22, 1959, 
by the United States through the ad- 
ministrator of the General Services Al- 
ministration; that the cement shipments 
involved in the complaint were for the 
Bureau of Reclamation of the U.S. De- 
partment of the Interior, which, the 
examiner said, was engaged in construc- 
tion of “numerous dams and other rec- 
lamation projects in the western part 
of the country,” and that “the complain- 
ant, through the bureau, pays or bears 
the delivery costs, either directly to the 
carriers, or indirectly in the prices paid 
for the cement delivered at the con- 
struction sites or at other designated 
points.” 

The examiner said the Commission 
should find: 


“1, That the assailed rates on cement 
in carloads from Mason City, Ia., to 
points in Minnesota herein considered 
have not been shown to be unjust and 
unreasonable, but that such rates are 
and for the future will be unduly preju- 
dicial to Mason City and manufacturers, 
producers and shippers of cement at 
Mason City, and unduly preferential of 
Duluth-Steelton, and manufacturers, 
producers and shippers of cement at 
Duluth-Steelton to the extent that the 


rates from Mason City to such destina- 
tions exceed the rates from Duluth and 
Steelton to the same destinations by 
more than the differences between the 
rates in effect on June 9, 1958, from the 
said origins to the said destinations. 

“2. That the assailed rates on cement, 
in carloads, from producing points in 
Western Trunk Line territory to desti- 
nations in North Dakota have not been 
shown to be unduly prejudicial or pref- 
erential, but that such rates are, and for 
the future will be, unjust and unreason- 
able to the extent that the rates to 
points in extended scale III territory 
therein, and to extended scale IV terri- 
tory therein, as these extended scale 
territories are defined in the first Mason 
City case, supra, exceed, respectively, 
rates for the same distances, on the 
scale II basis to points in the extended 
scale III territory, and on the scale III 
basis to points in the extended scale IV 
territory, prescribed in the Western Ce- 
ment case, supra, as later modified or 
amended, subject to authorized general 
increases to and including those ap- 
proved in Ex Parte No. 206-A; which 
bases are found just and reasonable; 
and 


“3. That the assailed carload rates on 
cement from, to, and between all other 
points in the said western district as 
herein described, have not been shown 
to be unjust, unreasonable or otherwise 
unlawful.” 


Nature of Complaint 


In describing the nature of the com- 
plaint, Examiner Lawton said that prin- 
cipal movements of cement in carloads 
in the Western District were for dis- 
tances under 250 miles, and predomi- 
nantly in intrastate commerce. He 
added: 

“The burden of the complaint is that 
for the shorter hauls the railroads, in 
order to meet motor carrier and private 
carrier competition in recent years have 
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made many reductions, but for the long- 
er hauls have made very few adjust- 
ments. Complainant’s primary objective 
in this proceeding is to have rates, ap- 
proximately on the level voluntarily 
established by the carriers for the 
shorter hauls, projected for all distances 
throughout the territory under consid- 
eration.” 

Examiner Lawton said that a 1 per 
cent waybill sample for 1956 showed that 
of 2,212 carloads samples, 1,562, or 70.6 
per cent, moved in intrastate commerce; 
603, or 27.3 per cent, moved to states ad- 
joining the origin state, and only 47 
carloads, or 2.1 per cent, consisted of 
other interstate movements. He also 
said that most of those carloads moved 
for distances of 249 miles or less. 


Examiner Lawton included in his re- 
port a voluminous history of the com- 
modity rates on cement, minimum 50,000 
pounds, as prescribed in Western Ce- 
ment rate, 48 ICC 201, and later modifi- 
cations of those rates. 


Complainant’s Evidence 

There was also a lengthy section in 
the report given over to the evidence 
of the complainant and the effect of 
construction projects in the Western 
District for which the Bureau of Rec- 
lamation of U.S. Department of In- 
terior was responsible. 


The examiner said that with respect 
to most of those projects the bureau had 
obtained substantial reductions in the 
rail rates but that in many instances 
the reduced rates “did not gain the 
traffic for the railroads.” He had pre- 
viously indicated that the over-all share 
of the railroads’ total shipments of ce- 
ment by all modes of transport had de- 
creased from 82 per cent in 1942 to about 
61 per cent in 1957 and that this de- 
crease was attributed to diversion to 
motor carriage, both private and regu- 
lated. 

An appendix to the report showed 
comparisons for various distances of the 
rates on cement prescribed in the West- 
ern Cement rate case, and those estab- 
lished by the railroads, together with 
the rates suggested by the complainant. 

As an example, for a distance of 250 
miles, the prescribed 3-zone scale, 50,000 
pound minimum was 35 cents, 38 cents 
and 43 cents. The appendix also showed 
the rates established by the carriers 
for a minimum of 60,000 pounds ranged 
from 26 cents to 36 cents, while the gov- 
ernment suggested a rate for that dis- 
tance of 27 cents. 

A table in the report showed the rates 
proposes by the complainant for dis- 

tances ranging from 89 miles to 674 
miles as 18 cents for the shorter distance 
and 44 cents for the longer distance. 

In his general discussion, ear acer 
Lawton said that the com 
stressed the desirability of a scale of 
rates uniformly related to distance and 
having widespread application. How- 
ever, said the examiner, uniformity of 
rates in relation to distance was desir- 
able when the territory in which the 
rates applied was homogenous and trans- 
portation conditions were uniform 
throughout the territory. He added that 
the 23 states embraced in the pro- 
ceeding was not homogenous, and that 
it was not shown that conditions were 
uniform throughout the area except for 
@ small extent. 


Later Examiner Lawton said that the 
paucity of interest on the part of ce- 
ment producers in the complainant’s 
proposal to eliminate the zone was in- 
dicated by the fact that only three pro- 
ducers participated and only one was 
in complete agreement with the govern- 
ment. This, the examiner said, indicated 
that the producers were probably more 
interested in main their rela- 
tions with other producers than in the 
prescription of one uniform scale 
throughout the territory. 

“It cannot be found from this record 
that a single, uniform scale of rates on 
cement is commercially necessary 
throughout the territory under consid- 
eration,” said the examiner. 


The examiner also said there was no 
doubt that, as contended by the com- 
plainant, there had been profound 
changes in the general economic condi- 
tions in the entire west since the Ce- 
ment Case was decided. This fact, how- 
ever, he said, was insufficient, standing 
alone, to warrant a finding that all the 
a rates exceeded reasonable max- 

a. 


Examiner Lawton concluded: 

“Complainant, as noted, alleges also 
that the maintenance of lower levels of 
rates for shorter than for longer hauls 
violates section 3(1) of the act, which 
makes it unlawful to give ‘any undue or 
unreasonable preference or advantage, 
or impose ‘any undue or unreasonable 
prejudice or disadvantage’ on any per- 
son, company, firm, corporation, asso- 
ciation, locality, port district, gateway, 
transit point, region, district, territory, 
or any particular description of traffic. 
But it has failed to show that any par- 
ticular competitor has been unduly 
preferred as against another competitor, 
or that it (complainant) has been placed 
at an undue disadvantage by reason of 
the rate situation of which it complains. 
The only regional discrimination to 
which it can point is the situation with 
respect to North Dakota, hereinafter 
considered in disposing of the allega- 
tions of the interveners representing 
that state. On brief the allegation of a 
general violation of section 3(1) ap- 
parently is also abandoned by complaint. 


“What has been said above does not 
apply with respect to the situations 
presented by the Mason City and North 
Dakota interveners. The Duluth-Steel- 
ton competitor of Mason City, prior to 
the adjustment of June 10, 1958, enjoyed 
rate advantages over Mason City to most 
of the Minnesota destinations where the 
two producers competed that were 
properly related to distance and approved 
by the Commission in both of the Ma- 
son City cases, as hereinbefore noted. 
The June 10, 1958, adjustment clearly 
has enormously increased Duluth- 
Steelton’s advantages out of proportion 
to its geographical location. Intervener 
has alleged irreparable injury and 
damage. The question is whether the 
preference of Duluth and disadvantage 
to Mason City is justified, as contended 
by defendants, by reason of motor-car- 
rier competition from Duluth but not 
from Mason City. Based on the evi- 
dence of record the answer must be in 
the negative. Motor movements were in- 
stanced from Duluth to only two Minne- 
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named, Bay and Bay Transfer Co., Inc., 
however, is not authorized to transport 
cement from Mason City to such destina- 
tions, and it does not appear that Mason 
City can overcome its rate disadvantages 
by using motor-carrier service. 

“There is an implication in defend- 
ants’ testimony with respect to the Ma- 
son City-Duluth situation, that the 
rates from Mason City are differentially 
related to the rates from other produc- 
ing mills south thereof, which relation 
has had Commission approval and, 
therefore, should not be disturbed. The 
Mason City intervener, however, directs 
attention to the finding of the Commis- 
sion in the Ash Grove cases, supra, 190 
ICC 103, at page 107, to the effect that 
at the time of that decision (November 
28, 1932) in which rates on cement from 
Louisville, Nebr., to points in extended 
scale territory III in Minnesota, North 
Dakota, and South Dakota, were under 
consideration, there was no outstanding 
order requiring the maintenance of a 
differential basis of rates from produc- 
ing points south of Mason City. 

“In Iola Cement Mills Traf. Assn. v. 
Atchison, T. & S. F. Ry. Co. 181 TWCC 
677, at page 682, division 3, as then con- 
stituted, said: 


“‘*Competition is exceedingly keen be- 
tween cement manufacturers due to the 
fact that cement is a standard product 
and the price is controlled by the mill 
which is able to quote the lowest delivery 
price. * * * Any basis of rates from one 
producing point that is relatively lower 
than from competing points in territory 
where transportation conditions justify 
the same scale of rates, unduly prefers 
one to the prejudice of the other.’ 

“Compare also National Sugar Refin- 
ing Co. v. Ahnapee & W. Ry. Co., 306 
ICC 391, 395. 

“It is concluded that the rate differ- 
ences in favor of Duluth-Steelton are 
not justified by differences in transpor- 
tation conditions, and that the rates 
to Minnesota destinations complained 
of by intervener are unduly preferential 
to Duluth-Steelton and unduly prejudi- 
cial to Mason City to the extent the 


rates from the latter point exceed those. 


from Duluth by more than the differ- 
ences between the rates from the two 
origins to destinations in Minnesota in 
effect on June 9, 1958. If defendants 
elect to remove the preference and prej- 
udice by reducing the rates from Mason 
City to the Minnesota destinations to 
the same extent as the rates made ef- 
fective June 10, 1958, from Duluth-Steel- 
ton and Superior, the reduced rates 
should also be made subject to a mini- 
mum of 100,000 pounds. 


“With respect to North Dakota as 
previously stated, there is both actual 
and potential motor-carrier competition, 
and a heavy movement of cement in 
bulk, yet the rates thereto from pro- 
ducing points in western trunkline ter- 
ritory have not been reduced, except to 
a few points on the main line of the 
Milwaukee west of Mobridge, where the 
reduced scale IV basis, which became 
effective May 15, 1957, has been estab- 
lished by that carrier. Only to North 
Dakota, of all states in western trunk- 
line territory, within which rates were 
prescribed or approved in the Western 
Cement case, is there today almost 
rigid adherence to the multi-scale system 
of cement rates. By their action, com- 
pelled though it may have been in part 
by competition, the defendants have 
placed North Dakota on a rate plateau. 
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Throughout the other states, in the ter- 
ritory where the adjustment of August 
10, 1959, has almost universal applica- 
tion, such drastic reductions have been 
made in the prescribed scale rates, as 
subsequently increased, without com- 
parable adjustments in the rates to 
North Dakota, as to effectively overcome 
any presumption of reasonableness at- 
taching to the latter rates, where such 
rates reflect the maximum prescribed 
bases. 


“The North Dakota interveners con- 
tend that in addition to being unrea- 
sonably high, the rates on cement to 
destinations therein are unduly prejudi- 
cial to the state and points and places 
therein, and unduly preferential of 
points and places in other areas of 
western trunkline territory where the 
adjustment of August 10, 1959, now ap- 
plies. They rely on the decision of the 
Supreme Court in New York v. United 
States, 331 U.S. 284, which affirmed the 
decision of the Commission in Docket 
No. 28300, Class Rate Investigation, 1939, 
262 ICC 447, and 264 ICC 41. There the 
Commission found that section 3(1) ap- 
plied to regions and territories, and that 
it was not essential to sustain a finding 
of undue preference and prejudice that 
damages in a legal sense be shown to 
have been sustained by individual ship- 
pers. The two Commission decisions were 
the foundation for the prescription of a 
scale of uniform class rates throughout 
the territory generally east of the Rocky 
Mountains, in a subsequent decision in 
the same docket, 281 ICC 213. In the two 
cases considered and affirmed by the 
Court, the Commission found preference 
of official territory and prejudice to 
Southern, Southwestern and Western 
Trunkline territories, in the class rates 
maintained in these territories and, as 
an interim basis, pending the formula- 
tion of a uniform classification and 
system of class rates, ordered a 10-per 
cent reduction in the existing class rates 
within and interterritorially between the 
prejudiced territories, and interterrito- 
rially between each of such territories 
and official territory, and a like increase 
within Official Territory. 


“Admittedly there is merit in inter- 
veners’ contention respecting section 
3(1), but in the absence of a basis in 
the record for the prescription under 
section 15(1) of the act, of a uniform 
basis of maximum reasonable rates for 
application throughout all of western 
trunkline territory, it would be necessary 
to afford defendants the alternative of 
reducing rates to North Dakota or in- 
creasing rates elsewhere in the territory. 
No one urges such an alternative, and 
undoubtedly it would be opposed vigor- 
ously by products and receivers in the 
territory outside of North Dakota. Thus 
the basis for a finding under section 
3(1) is removed. The findings with re- 
spect to rates to North Dakota herein- 
after made, however, will go far toward 
eliminating the disadvantages of the 
North Dakota receivers. 


“The North Dakota interveners urge 
that the rates to destination in that 
State be found unreasonably high, either 
to the extent they exceed complainant’s 
proposed scale, or the scale of rates made 
effective August 10, 1959, throughout 
Western Trunkline Territory, subject to 
& minimum of 60,090 pounds when ship- 
ped in other than hopper cars, and 
100,000 pounds when shipped in hopper 
cars. Neither of these minima apply in 
connection with the present rates to 
North Dakota. 


“There is considerable merit in inter- 
veners’ request, in view of the bases of 
rates now in effect generally in other 
areas of Western Trunkline territory. It 
is believed, however, that under all the 
facts and circumstances considered, a 
more gradual approach to the North 
Dakota situation should be adopted than 
the drastic reductions which would re- 
sult from the relief sought by inter- 
veners. Considerable stress is placed by 
the northern lines’ defendants on the 
fact that they have extensive branch- 
line mileage in North Dakota, as to 
which the traffic is lighter and opera- 
tions more costly than main-line serv- 
ice. It appears, however, that about two- 
thirds of the cement tonnage to North 
Dakota transported in 1958 by the Great 
Northern and the Northern Pacific ter- 
minated at main-line stations, and about 
one-half of the total at terminal cities. 
Nevertheless, the opposition of these 
defendants to any reductions in the 
rate on cement, in the light of their rev- 
enue needs, is understandable, although, 
as observed in the second Mason City 
case: 

“‘Unfavorable financial conditions of 
carriers transporting traffic of every 
description is no justification for the 
maintenance of unreasonable rates on 
a@ particular commodity.’ 

“It is concluded that the present ad- 
justment of rates to North Dakota on 
cement in carloads from producing 
points in Western Trunk Line territory 
results in an unreasonably high level 
of rates in relation to rates in effect 
generally throughout the balance of 
Western Trunk Line territory, and that 
this unreasonableness can best be re- 
moved by requiring the establishment, 
from points of cement production in 
Western Trunk Line territory, of rates 
to North Dakota destinations, subject 
to a minimum of 60,000 pounds, on the 
present scale II basis to scale III ter- 
ritory in North Dakota, and on the 
present scale III basis to scale IV ter- 
ritory therein including the authorized 
increases through Ex Parte 206-A. This 
finding, and the order requiring the re- 
moval of the unlawfulness, are without 
prejudice to the establishment of rates 
on cement in bulk, minimum: 100,000 
pounds, to destinations in the state 
capable of receiving cement in such 
quantities, on the reduced scale II and 
III rates established by the defendants 
for application between other points in 
Western Trunk Line territory effective 
August 10, 1959; the reduced scale II 
rates to be applied to the scale III 
territory in North Dakota, and the re- 
duced scale III rates to the scale IV 
territory therein. In the light of the 
average loading of 54.5 toms per car of 
cement terminated in North Dakota in 
1958, the establishment of such rates 
should facilitate an increased movement 
of cement in covered hopper cars with 
greatly increased loading, and a probable 
increase in defendants’ revenues. The 
distances for which the rates apply 
should be calculated in the same man- 
ner as the distances on which the 
present rates to the points considered 
are based. The findings are also with- 
out prejudice to such departures from 
the bases prescribed as may be essential 
in order to prevent undue disruption of 
present origin relations and groups or 
elimination of basing points.” 

Examiner Lawton recommended the 
issuance of a cease and desist order re- 
quiring the carriers to abstain from 
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collecting the rates found unlawful in 
the findings Nos. 1 and 2 in his report, 
and to establish rates which would re- 
move the undue and unreasonable pref- 
erence found by him within 60 days 
from the date on which his recommended 
order, if it became the order of the Com- 
mission, would become effective. 


Complainant Partly Upheld 
By Examiner in Rate Case 


Involving Transit Privilege 


After analyzing the complex pro- 
visions of a tariff specifying condi- 
tions under which a milling-in-tran- 
sit privilege was granted as to coarse 
grains transported by rail to Lexing- 
ton, Ky., from origins west and 
northwest thereof, milled into mixed 
feeds at Lexington, and shipped 
thence on proportional rates to des- 
tinations in four southern states; an 
ICC hearing examiner, in a recom- 
mended report on a complaint by a 
Lexington manufacturer of animal 
and poultry feed, found that as to 
one of the four “typical” shipments 
described by the complainant the 
charges collected by the defendant 
railroads were inapplicable. 


Hearing Examiner Louis E. Bartoo, in 
his recommended report in No. 33271, 
Red Comb Pioneer Mills Inc. v. Alexander 
Railroad Co. et al., said that by com- 
plaint filed November 10, 1959, the com- 
plainant alleged that charges collected 
on 49 carloads of animal and poultry 
feed shipped from Lexington to destina- 
tions in Alabama, Florida, Georgia, 
and North Carolina in the period from 
July 23, 1952, to September 24, 1953. 

“Damages are sought,” Examiner Bar- 
too continued. “Overcharge claims cov- 
ering said shipments were filed with one 
of defendants on various dates in the 
period of July 13, 1954, through July 30, 
1954, which claims were declined Sep- 
tember 21, 1954. An informal complaint 
containing the same allegation and 
covering the same shipments filed March 
18, 1955, was finally closed as not sus- 
ceptible of informal adjustment on May 
12, 1959. The complaint is seasonably 
filed. ... 


Route of Movement 

“The shipments on which reparation 
is sought consisted of corn, oats or 
materials moving on the same rates, 
drawn from origins in Iowa, Illinois, 
Kansas, Minnesota, Nebraska and Idaho 
to Lexington, there milled in transit 
into mixed feeds, and shipped to destin- 
ations in Georgia, North Carolina, Ala- 
bama and Florida. All of the shipments 
moved through one or more of the fol- 
lowing: Cincinnati, O.; Louisville, Ky.; 
Evansville, Ind., or Ashley, Il., enroute 
to Lexington. . . . These points were by 
the applicable tariffs designated as 
‘transit origins.’ 

“There were no through rates pub- 
lished to apply from the origin of the 
coarse grains to the final destinations 
of the mixed feeds. The rates charged 
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were based on combinations the inbound 
rates on the coarse grains to one of 
the above-named transit origins, plus 
the proportional rate to Lexington, and 
after the mixed feed was offered for 
transportation, the charges were adjusted 
to reflect the combination of the coarse 
grain rate to one of the transit origins 
plus the mixed feed proportional rate 
from the transit origin to the ultimate 
destination of the mixed feeds. Com- 
plainant paid those charges. 

“Complainant contends that lower 
combinations of rates are applicable on 
its shipments. Four shipments are 
designated as typical of all. The first of 
these, a carload of corn originated July 
2, 1953, at Winthrop, Ia., was routed 
over the lines of the Illinois Central 
Railroad Co. to Ashley, Ill., thence Louis- 
ville & Nashville ... to Lexington. Only 
July 21, 1953, inbound billing on that 
carload of corn was surrendered to cover 
a movement of mixed feed tendered on 
that date which moved to Gainesville, 
Ga., over the lines of the Louisville & 
Nashville to Atlanta, Ga., the Seaboard 
Air Line Railroad Co. and the Gaines- 
ville Midland Railroad Co. to destination. 
Charges on the shipment were based on 
a@ combination rate of $1.075 (per 100 
pounds) plus a 12 per cent. surcharge. 
The combination was composed of a fac- 
tor of 41 cents from Winthrop to Ashley 
plus a factor of 66.5 cents, Ashley to 
Gainesville. On this shipment com- 
plainant seeks a combination rate of 
97 cents (plus the 12 per cent surcharge) 
composed of factors of 425 cents to 
Evansville plus the 54.5 per cent propor- 
tional rate beyond. There is no dispute 
concerning the amount of the Evans- 
ville-Gainesville proportional or the 
amounts of the other factors. The dis- 
pute here hinges basically on whether 
the tariff requires the use of Ashley as 
the basing point for the separate factors 
of the combination.” 

Examiner Bartoo showed that the 
considered transit privilege was set out 
in item 5240 of L & N Tariff 12-K, ICC 
No. A-16754. He discussed at length the 
interpretation he said should be placed 
on the words, “proper or when from 
beyond,” contained in that item, and 
quoted pertinent parts of item 700 of the 
same tariff, to which reference was made 
in item 5240, as well as pertinent parts 
of items 95 and 55 of the same tariff, 
on the subject of “transit from or to 
points not specifically provided for.” He 
stated in his conclusion as to the first 
“typical” shipment that “item 95 re- 
quires the use of the through rate on 
the mixed feed from Ashley to Gaines- 
ville and disposes of complainant’s con- 
tention that the lower combination over 
Evansville was the applicable combina- 
tion of rates on that shipment.” 

Applicable rates were collected also on 
the second and fourth “typical” ship- 
ments, Examiner Bartoo found. 

‘Example No. 3’ Discussed 

“Example No. 3, another typical ship- 
ment,” he —_ “consisted of mixed feed 
shipped from Lexington on — 29, 
1952, to Tampa, Fla., against which in- 
bound billing of oats from Williams, Ia., 





Complainant seeks a 40.5-cent propor- 
tional rate to Evansville whereas de- 
fendant charged a 48-cent flat rate. 
The parties rely on Illinois Central tariff 
ICC No. A-11630 as the authority for 
the respective rates. That tariff con- 
tains no limitation on the use of propor- 
tional rates from the actual origin of 
shipments to the river crossings. A 
proportional commodity rate displaces a 
local (flat) commodity rate between the 
same points for application on through 
traffic on which such proportional rate 
by its terms is applicable. Swift & Co. 
v. Alton R. Co., 262 ICC 783 (789). In 
the absence of such a limitation, the 
proportional rate supersedes the flat 
rate and the applicable rate on the Wil- 
liams-Tampa shipment was $1.005 com- 
posed of the 40.5-cent Williams-Evans- 
ville proportional factor and the 60- 
cent Evansville-Tampa proportional.” 


Comment and Findings 


At the end of his report the examiner 
stated the following observations and 
findings: 


“Under the legal fiction of transit the 
continuity of movement is unbroken from 
the origins of the coarse grains through 
the transit origins to Lexington, the 
milling-in-transit point, and on to the 
ultimate destinations of the mixed feeds 
in the south, and each movement from 
origin to ultimate destination is con- 
sidered as one continuous shipment. 
However, this has no particular bearing 
on the question of what rate factors 
were applicable to the movements from 
origins to the transit origins named in 
the transit tariff. 

“The examiner finds that the assailed 
combinations of rates as charged were 
the applicable rates on typical shipments 
numbered 1, 2 and 4, as set out above; 
that the charges collected on typical 
shipment number 3 were inapplicable; 
and that the applicable charges on ship- 
ment number 3 were those based on a 
combination of $1.005, composed of the 
40.5-cent Williams-Evansville porpor- 
tional factor plus the 60-cent Evansville- 
Tampa factor, the total subject to the 
12 per cent surcharge. 


“The examiner further finds that com- 
plaintant caused the shipments to be 
made and paid and bore charges at 
combinations of rates herein found to 
have been inapplicable, and that it was 

thereby to the extent that the 
charges collected by the defendants ex- 
ceeded those which are found to have 
been applicable. .. .” 


Motor Finance Proposals 


Hearing Examiner Lester R. Conley, 
by a recommended report in MC-F-7436, 
T. E. Mercer Trucking Co—Purchase 
(Portion)—Jess Edwards, Inc., embrac- 
ing MC-F-7439, Lane Brothers 


of the operating rights through the pur- 
chase. In MC-F-7439, he recommended 
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approval of the purchase by Lane of cer- 
tain rights of Edwards and the acquisi- 
tion by William C. Lane, James F. Lane 
and Walter L. Hendrickson of control 
of the operating rights through the pur- 
chase. 

Hearing Examiner Fabian C. Cox by 
a recommended report and order in MC- 
F-7462, J. M. Blythe—Purchase—Sea- 
board Food Express, Inc., has proposed 
that the Commission approve and au- 
thorize the lease by J. M. Blythe, doing 
business as J.M. Blythe Motor Lines, of 
Sanford, Fla., of the operating rights 
of Seaboard Food Express, Inc., of Or- 
lando, Fla., subject to condition. He 
also recommended that action on ap- 
plication for authority of J.M. Blythe 
Motor Lines to purchase the operating 
rights of Seaboard Food Express, Inc., 
he deferred to allow J.M. Blythe Motor 
Lines to progress in efforts to eliminate 
law violations. 


Termination of Unlawful 
Motor Acquisition Urged 


In a recommended report in MC-F- 
7323, J. E. M. Transportation Co., Inc.— 
Purchase—Blackburn & Ricklefs, Inc., 
embracing MC-F-7407, James Everitt 
Morley—Control; J. E. M. Transporta- 
tion Co., Inc.—Investigation of Control— 
Blackburn & Ricklefs, Inc., Hearing Ex- 
aminer Robert H. Murphy has proposed, 
in the title proceeding, that the Com- 
mission deny an application of J. E. M. 
Transportation Co., of Middletown, N.Y., 
for authority to acquire control of Black- 
burn & Ricklefs, Inc., also of Middle- 
town. 

In the embraced proceeding, Examiner 
Murphy recommended that the Com- 
mission find that control and manage- 
ment of Blackburn & Ricklefs, Inc., in 
@ common interest with J. E. M. Trans- 
portation Co., Inc., and James Everitt 
Morley had been effectuated and was 
continuing, in violation of section 5(4) 
of the interstate commerce act. 


Examiner Murphy said that on Janu- 
ary 24, 1942, a permit was issued to 


James Everitt Morley authorizing cer- - 


tain contract carriage. He said that on 
April 22, 1960, a certificate authorizing 
certain common carriage was issued to 
J. E. M. Mr. Morley, he said, owned all 
of the issued and outstanding capital 
stock of J. E. M. Examiner Murphy also 
said that on August 30, 1955, there was 
issued to B & R a certificate which su- 
perseded a certificate issued to it on Sep- 
tember 8, 1954. 


Under an agreement dated January 11, 
1957, he said, J. E. M. purchased all of 
the issued and outstanding capital stock 
of B. & R. On the record, he said, appli- 
cants acknowledged that the transac- 
tion involved had been consummated 
unlawfully long prior to the filing of the 
application. 


Examiner Murphy said that when 
J. E. M. obtained its certificate on the 
strength of its application, it answered 
a question on the application form as 
“not applicable.” The question, he said, 
called»for the applicant to state “the 
extent, if any, to which applicant is di- 
rectly or indirectly affiliated with, con- 
trolled by, or under common control or 
management with any other carrier sub- 
ject to the interstate commerce act.” 


“Accordingly,” Examiner Murphy said, 
tion under 
of the act in respect of dual operations 
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has as yet been made. The issue is 
raised for the first time in this proceed- 
ing, in that applicant, now acknowledg- 
ing common control of both common 
and contract carriers seeks, also, per- 
missive authority for what in all intents 
and purposes is an extension of common 
control of common and contract carrier 
operations which it obtained unlaw- 
fully.” 


The examiner said he found in MC- 
F-7323 that applicants had failed to 
show that the transaction for which 
authority was sought was consistent with 
the public interest and the national 
transportation policy and that the appli- 
cation should be denied. He added: 


“The hearing examiner further finds, 
in No. MC-F-7407, that, upon investiga- 
tion, control and management in a com- 
mon interest of J. E. M. Transportation 
Co., Inc., James Everitt Morley, and 
Blackburn & Ricklefs, Inc., have been 
effectuated, and are continuing, without 
prior approval of the Commission un- 
der section 5(2) of the act, and in viola- 
tion of section 5(4) of the act; that said 
James Everitt Morley and J. E. M. 
Transportation Co., Inc., have partici- 
pated in the effectuation of such control 
and management in a common interest, 
that such respondents are participating 
in its continuance, and should take im- 
mediate steps to terminate the law vio- 
lation by divestiture of control of 
Blackburn & Ricklefs, Inc., or other- 
wise.” 

Any exceptions are due at the Com- 
mission within 30 days from October 14, 
the date of service. 


Examiner Okays Rail Plan 


For Harris County Service 


Hearing Examiner Jerome K. Lyle, 
by a report and order in Finance No. 
21021, Texas & New Orleans Railroad Co. 


Abandonment, Construction, Etc., in 
Harris County, Tex., et al., and an em- 
braced case, has recommended that the 
commission give approval to proposals of 
the Texas & New Orleans which would 
enable it to better serve the Harris 
County industrial complex. 


In the title case, the examiner pro- 
posed that, subject to conditions for 
protection of employes, a certificate be 
issued (a) permitting abandonment “by 
the Texas and New Orleans of a portion 
of its Galveston subdivision line. in Har- 
ris County, Tex., and (b) authorizing 
construction and operation” by that 
railroad of two additional lines of rail- 
road in Harris County, “provided, how- 
ever, that such construction shall be 
commenced on or before March 1, 1961, 
and be completed on or before January 
1, 1962.” 

He also proposed that operation pur- 
suant to an agreement of February 
13, 1959, by the Texas and New Orleans 
Railroad Co. as an individual carrier 
jointly with carriers comprising the 
Port Terminal Railroad Association, of 
the two (described) segments of line 
owned by the Harris County Houston 
Ship Channel Navigation District, be 
approved and authorized. 

In the embraced case, Finance No. 
21111, Harris County Houston Ship 
Channel Navigation District Construc- 
tions, Operations, Etc., in Harris County, 
Tex., the examiner proposed that opera- 
tion by the Chicago, Rock Island & Pa- 


cific Railroad Co.; the Forth Worth & 
Denver Railway Co.; the Gulf, Colorado 
& Santa Fe Railway Co.; the Houston 
Belt & Terminal Railway Co.; the Mis- 
souri-Kansas-Texas Railroad Co,; the 
Missouri Pacific Railroad Co., and the 
Texas and New Orleans Railroad Co., 
through the Port Terminal Railroad 
Association, jointly with the Texas & 
New Orleans, as an individual carrier, of 
lines of the Harris County Houston Ship 
Channel Navigation District and the 
Texas & New Orleans, be approved and 
authorized by the Commission, subject 
to employe conditions. 


He also recommended in the embraced 
case that operation by the described lines 
of the Port Terminal Railway Associa- 
tion of the connecting line of the Harris 
County Houston Ship Channel Naviga- 
tion District between its cut-off and 
north line, be approved and authorized by 
the Commission, with employe conditions. 


Futher, he recommended dismissal of 
an application in the embraced case by 
the Harris County Houston Ship Channel 
District to construct lines, and by mem- 
bers of the Port Terminal Railroad As- 
sociation to operate over a second main 
track. 


Exceptions must be filed within 30 days 
of October 17, the date of service. 
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Motor Recommended Reports 


® Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 

days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home ice is shown 
below in “black face’ type, with the name 
of town or city following. 


CUOUEEEDDUCHCERDREGRORDOUR ERS SSERUOCOOSSEERANOCORSGERNCOREGEREAOOTER EER eCeeeROES 


FERTILIZER—I. and S. M-13470, Fer- 
tilizer and Fertilizer Materials—Indian- 
apolis and Plymouth, Ind., to Wiscon- 
sin, embracing No. 33431, Fertilizer — 
Plymouth and Indianapolis, Ind., to 
Wisconsin. By Hearing Examiner 
Charles W. Bennett. In the title pro- 
ceeding, proposed initial truckload 
rates on fertilizer and fertilizer ma- 
terials, minimum 20,000 pounds, from 
Indianapolis and Plymouth to points in 
Wisconsin, published to become effective 
April 29 by Harvy Mach, of Antigo, 
Mich., were suspended on protest of 
Central States Motor Freight Bureau 
and others to November 28. The pro- 
ceeding in No. 33431 is an ancillary in- 
vestigation on the Commission’s own 
motion into the lawfulness of the rates 
and charges on fertilizer presently 
maintained from the two Indiana 
origins to certain counties in Wisconsin 
by A. E. Schuelke, doing business as 
Schuelke Trucking, of New London, Wis. 
The examiner said that respondent 
Mach used the present rates of Schuelke 
as a guide in setting up his actual con- 
tract rates for the supporting shipper. 
Examiner Bennett said that on mini- 
mum loads of 20,000 pounds most of re- 
spondent Mach’s proposed rates would 
be unprofitable, based on his own cost 
figures, and that the same conclusion 
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was warranted in respect of minimum 
loads at repondent Schuelke’s present, 
rates based on his average costs for 
1959. On average loads of 32,000 pounds, 
however, the examiner found, that re- 
spondent Mach’s rates had not been 
shown to be unjust, unreasonable, or 
otherwise unlawful, but that the initial 
contract carrier rates in the title case 
and the embraced case were unjust and 
unreasonable to the extent they were 
subject to. a minimum of 20,000 pounds. 
He said, the carriers should be required 
to cancel those rates within 60 days from 
the date the recommended order be- 
came effective. He recommended dis- 
continuance of the proceeding. 


CERTIFICATES—LICENSES—PERMITS 


Arizona (Phoenix) — MC-109584, Sub. 
79, Arizona-Pacific Tank Lines, Exten- 
sion—Vinegar and Sodium Chlorate. 
Certificate proposed. (1) Vinegar, in 
bulk, in tank vehicles, from the plant of 
California Food Products Co. at 
Sebastopol, Calif., to Garland, Tex., and 
(2) sodium chlorate, dry, in bulk, in 
tank vehicles, from Henderson, Nev., to 
points in Kern and Fresno counties, 
Calif., and points in Arizona, over ir- 
regular routes. 


Arkansas (Alma)—MC-118292, Ballen- 
tine Produce, Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen vegetables and frozen berries, from 
(a) Fort Smith, Ark., to points in Tex., 
Fla., and Ala.; Monroe, Shreveport and 
New Orleans, La.; Kansas City, Kan.- 
Mo.; Detroit, Mich.; Chicago, Ill.; Okla- 
homa City, Okla.; Omaha, Neb.; Hatties- 
burg, Miss., and Memphis, Tenn., and (b) 
Little Rock, Ark., to Dallas and Houston, 
Tex.; Tampa and Jacksonville, Fla.; Mo- 
bile, Birmingham and Montgomery, Ala., 
and Shreveport, La., over irregular routes. 


California (Menlo Park)—MC-42487, 
Sub. 466, Consolidated Freightways 
Corp. of Delaware, Extension—Des 
Moines, Ia. Certificate proposed. Weed 
killing compounds, agricultural insecti- 
cides, and birchromate of soda, in bulk, 
in tank vehicles, from Painesville, O., 
and Des Moines, Ia., to points in Calif., 
Ore., and Wash., over irregular routes. 


California (Santa Clara)—-MC-119943, 
Hank & Frank Drayage Co., Common 
Carrier Application. Certificate proposed. 
Grain and rice flour, serving all points 
in a described territory in California, 
over irregular routes. 


Canada (Ottawa, Ontario)—MC-119485, 
Hurdman Brother, Ltd., Common Carrier 
Application. Denial of certificate pro- 
posed. Commodities the transportation 
of which, because of size or weight, re- 
quire the use of special equipment, and 
machinery parts and related contractors’ 
materials and supplies when their trans- 
portation is incidental to the transpor- 
tation of above-described commodities, 
including, but not limited to, industrial 
equipment, materials and supplies, heavy 
machinery, smoke stacks, and other 
similar commodities requiring the use of 
loading and unloading equipment, be- 
tween ports of entry on the international 
boundary line between the United States 
and Canada and points in 20 states and 
D.cC., over irregular routes, restricted 
to the movement of property between 
points in Canada, on the one hand, and, 
on the other, points in the United States. 
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Delaware (Wilmington) — MC-115955, 


Sub. 6, Harry J. Scari, dba Scari’s Deliv- 
ery Service, Extension—Air Freight. Part 
of proposed operation held partly exempt 
from regulation, and dismissal of appli- 
cation to that extent proposed. Certifi- 
cate proposed in other respects. General 
commodities, with exceptions, (a) be- 
tween the Philadelphia International and 
the North Philadelphia airports, Phila- 
delphia, Pa., and the New Castle County 
Airport, near New Castle, Del. on the 
one hand, and, on the other, Newark, 
Del., and Elkton Md. and (b) between the 
New Castle County Airport on the one 
hand, and, on the other, Philadelphia, 
over irregular routes. Operation ruled 
partially exempt, is between Philadelphia, 
on the one hand, and the Philadelphia 
International Airport and the North 
Philadelphia Airport, on the other. 
Florida (Panama City)—-MC-104960, 
Sub. 25, Motor Fuel Carriers, Inc., Ex- 
tension—Northern Alabama., embracing 
MC-104430, Sub. 25, Capital —, 
Co., Extension—Birmingham. Certifi- 
cate proposed in MC-104960, ‘Sub. 25, as 
to petroleum and petroleum products 
from Panama City and Freeport, Fia., 
to points in described part of Alabama, 
excepting shipments moving on govern- 
ment bills of lading from Panama City 
to Birmingham, Ala., over irregular 
routes. Denial of certificate proposed 
in MC-104430, Sub. 25, as to gasoline, 
in bulk, in tank vehicles, from Panama 
City to Birmingham, excepting shipments 
moving on government bills of lading. 
Illinois (Chicago) —MC-4405, Sub. 360, 
Dealers Transit, Inc., Extension—Mat- 
toon, Ill, embracing MC-52657, Sub 593, 
Arco Auto Carriers, Inc., of Chicago, 
Extension—Same. Certificates a 
In the title case, trailers, semi 
trailer chassis and semi- trailer chassis, 
except those designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway and driveway, from 
Mattoon, Ill, and points within five miles 
thereof, to all points in the US., in- 
cluding Alaska, but excluding Hawaii 
and Tex., over irregular routes. In the 
embraced A mtn (1) trailers, semi- 
trailers, trailer chassis and semi-trailer 
chassis, except those designed to be 
drawn by passenger automobiles, in ini- 
tial movements, truckaway and drivea- 
way, from Mattoon, to all points in the 
US., including Alaska, but — 
Hawaii and Tex., and (2) tractors, in 
secondary movements, only when draw- 
ing the commodities described in (1), 
in initial movements, driveaway, from 
Mattoon, to points in 25 states and the 
or mg of Columbia, over irregular 
routes. 


Illinois (Chicago)—MC-52657, Sub. 
598, Arco Auto Carriers, Inc., Extension— 
Uniontown, Pa., embracing MC-4405, 
Sub. 358, Dealers Transit, Inc., of Chi- 

cago, Extension—Same. Certificates pro- 
poo In the title case, (1) Trailers, 
other than those designed to be drawn 


Passenger au’ in initial 
truckaway service, and (2) tank bodies, 
and, in the proceeding, (1) 





Illinois (Cicero)—-MC-116273, Sub. 4, 
D & L Transport, Inc., Extension—As- 
phalt Modifier, embracing MC-50069, 
Sub. 228, Refiners Transport & Terminal 
Corp., of Detroit, Mich., Extension— 
Same. Certificates proposed. In the title 
case, (1) asphalt modifiers, in bulk, in 
tank vehicles, from Whiting, Ind., to 
Chattanooga, Tenn., and (2) asphalt, as- 
phalt cut-back, road oils and tar, in bulk, 
in tank vehicles, from Whiting, to points 
in the lower peninsula of Michigan, and, 
on return, returned shipments, over ir- 
regular routes. In the embraced proceed- 
ing, asphalt modifiers, in bulk, in tank 
vehicles, from Whiting, to Chattanooga, 
over irregular routes. 

Illinois (Cicero) — MC-116273, Sub. 4, 
D & L Transport, Inc., Extension— 
Asphalt Modifier, embracing MC-50069, 
Sub. 228, Refiners Transport & Terminal 
Corp., Extension—Same. (Corrected re- 
port and recommended order). Cer- 
tificates proposed. In title case, (1) 
asphalt modifiers, in bulk, in tank ve- 
hicles, from Whiting, Ind., to Chat- 
tanooga, Tenn.; (2) asphalt, asphalt cut- 
back, road oils, and tar, in bulk, in tank 
vehicles, from Whiting, Ind., to points in 
the lower peninsula of Michigan, and (3) 
returned shipments of the commodities 
specified in (1) and (2) from the des- 
tinations to Whiting, over irregular 
routes. In embraced case, asphalt modi- 
fiers, in bulk, in tank vehicles, from 
Whiting, Ind., to Chattanooga, Tenn., 
over irregular routes. 


Illinois (Rockford) —-MC-119362, Urban 
F. DeWall, dba DeWall Trucking Serv- 
ice, Common Carrier Application. Denial 


to 11 named cities in Wisconsin and to 
five named cities in Iowa; (2) paper 
mill roll stock from Rockford, Ill., to 
Manitowoc, Wis., and Cedar Rapids, 
Ta., and (3) milk cartons, knocked down, 
between Carpentersville, Ill., on the one 
hand, and, on the other, Dubuque, 
Waterloo, Marshalltown, Mason City and 
Des Moines, Ia., and Milwaukee and 
Madison, Wis., and (4) rejected and 
defective shipments of above-described 
commodities, on return, limited to a 
transportation service to be performed 
under a continuing contract or contracts 
for Weyerhaeuser Co., Tacoma, Wash. 
Indiana (Indianapolis) -MC-119226, 
Sub. 21, Liquid Transport Corp., Exten- 
sion—Dry Fertilizer. Certificate pro- 


tank polis 
points in Illinois and Ohio, over irregu- 
lar routes. 

Indiana (Whiting)—MC-103788, Sub. 
9, Sprout & Davis, Inc., Extension— 
Louisville, Ky. b 
Petroleum and petroleum products, with 
specified exceptions, and liquid protec- 
tive coatings, in bulk, in tank vehicles, 
from Louisville, Ky., to points in In- 
diana, over irregular routes. 

Iowa (Des Moines) —MC-107496, Sub. 

., Extension— 


TRAFFIC WORLD 


Contract Carrier Application. Permit 
proposed. Animal and poultry feed, ani- 
mal and poultry tonics or medicine, 
insecticides, earth paint, advertising 
matter and premiums and livestock 
and poultry feeders from Chanute, Kan., 
to points in 20 named counties in Mis- 
souri, limited to transportation service 
performed under contract or contracts 
with Moorman Manufacturing Co., of 
Quincy, Ill., over irregular routes. 

Kansas (Iola) — MC-114965, Sub. 14, 
L. R. Cyrus, dba Cyrus Petroleum Truck 
Line, Extension—Moberly, Mo. Certifi- 
cate proposed. Liquefied petroleum 
gases, in bulk, in tank vehicles, from 
site of Mid-American pipeline terminal 
at or near Moberly, Mo., to points in 
Illinois and Iowa, over irregular routes. 
Finding recommended that holding by 
applicant of certificate herein recom- 
mended and of permits issued in MC- 
66344, Sub. Nos. 15 and 16, will be con- 
sistent with public interest and national 
transportation policy. 

Kansas (Chanute)—MC-119770, Verle 
C. Erickson, dba Erickson Trucking Co., 
Contract Carrier Application. Permit 
proposed. Livestock or poultry feed, ani- 
mal and poultry tonics or medicine, in- 
secticides, earth paint, advertising mat- 
ter and premiums, and livestock and 
poultry feeders, from Chanute, Kan., 
to specified counties in Missouri, over 
irregular routes, under contract with 
the Moorman Manufacturing Co., of 
Quincy, Il. 


Maryland (Baltimore) —-MC-119318, 
Sub. 1, Greenwood’s Garage, Inc., Com- 
mon Carrier Application. Certificate 
proposed. Wrecked, disabled, aban- 
doned, stolen or repossessed motor ve- 
hicles (except trailers designed to be 
drawn by passenger automobiles), (1) 
by driveaway method between points 
in Md. and District of Columbia, on the 
one hand, and, on the other, points in 
the United States, except those in Ha- 
waii and Alaska, and (2) by truckaway 
method requiring use of wrecker equip- 
ment, between points in Md. and DC., 
on the one hand, and, on the other, 
points within 400 miles of Baltimore, 
over irregular routes. 

Massachusetts (Boston) — MC-175872, 
Sub. 22, Boston & Maine Transportation 
Co., Extension—Eight Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, among and between numerous 
specified points in N.H., and Mass., over 
described routes, with the conditions, 
among others, that the service be limited 
to that auxiliary to or supplemental of 
rail service of the Boston & Maine Rail- 
road and that carrier not serve any point 
not a station on the rail lines of the rail- 
road. 


Massachusetts (East Walpole)—MC- 
43251, Sub. 7, H. Maynard Gould Co., 
Extension—Paper Felt. Permit and dual 
operations proposed. (1) Roll paper felt, 
from Phillipsdale, R.I., to Salem, N.J.; 
(2) rolls of unfinished floor covering, 
from Salem, N.J., to Norwood, Mass., 
and (3) metal cores, from Salem, N.J., 
to Phillipsdale, R.I., and from Nor- 
wood, O. to Salem, N.J., over irregular 
routes, under a continuing contract 
with Bird & Son, Inc., of East Walpole, 
Mass. 


Michigan (Grand Rapids)—MC-41257, 
Sub. 8, North Star Line, Inc., Extension 
—Sault Ste. Marie, Mich. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers. (1) be- 
tween St. Ignace and Sault Ste. Marie, 
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Mich., over U.S. Highway 2 and (2) be- 
tween junction of U.S. Highway 2 and 
Tone Road, and the Kincheloe Air Force 
Base, over Tone Road, serving all inter- 
mediate points. 

Minnesota (St. Paul)—-MC-29555, Sub. 
33, Briggs Transportation Co., Exten- 
sion—Interstate Highway 94. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Hudson, 
Wis., and Eau Claire, Wis., over Inter- 
state Highway 94, serving Menomonie, 
Wis., as an intermediate point. 

Missouri (California)—-MC-32838, Sub. 
11, Weaver W. Scherff, dba Scherff’s 
Truck Line, Extension—Sedalia, Mo. 
Certificate proposed. General commodi- 
ties, with exceptions, serving California, 
Tipton, and Sedalia, Mo., as intermediate 
points in connection with applicant’s au- 
thorized regular-route operations be- 
tween Union, Mo., and Kansas City, 
Kans., restricted against tacking for the 
purpose of performing through service 
between St. Louis and Kansas City, Mo. 

Missouri (Fayette)—MC-119890, Cordie 
Naylor, Common Carrier Application. 
Certificate proposed. (1) Fertilizer, dry, 
in bulk and in bags, from Lawrence, Kan., 
to points in Howard, Boone, Pettis, Coop- 
er, Carroll, Saline and Audrain counties, 
Mo., and (2) feed and fertilizer, in bags 
from St. Louis, Mo., to the same destina- 
tions as in (1), over irregular routes. 

Missouri (Hamilton)—MC-105095, Sub. 
3, Homer Snider, Extension—St. Joseph, 
Mo. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Kansas City, Kan., and St. Joseph 
and Hamilton, Mo., over described 
routes, and return, serving the inter- 
mediate points of Knoxville and Polo, 
Mo., and off-route points within 10 miles 
of Hamilton. 


New Jersey (Maplewood)—MC-3647, 
Sub. 280, Public Service Coordinated 
Transport, Extension—Special Opera- 
tions. Certificate proposed. Passengers 
and their baggage, in special operations, 
in round-trip sightseeing or pleasure 
tours, beginning and ending at Eliza- 
beth, N.J., and extending to points in 
W.Va., N.C., S.C., Ga., Fla., Ala., Miss., 
La., Tenn., Ky., O., Ind., Ill., Mich., and 
Wis., over irregular routes. 

New York (Brooklyn) —MC-24264, Sub. 
2, H. Kohnke, Inc., Extension—Kingston, 
N.Y. Certificate proposed by corrected 
report and recommended order. New 
furniture, crated and uncrated, (a) from 
Kingston, N.Y., to points in N.Y., NJ., 
and Pa., and (b) from Eldred, Pa., and 
Booneville, Buffalo and Herkimer, N.Y., 
to Kingston, over irregular routes, re- 
stricted in both instances against tack- 
ing or joinder with present authority for 
purpose of providing through service. 


New York (Buffalo) —MC-109847, Sub. 
6, Boss Linco Lines, Inc., Extension— 
Alternate Routes. Denial of certificate 
proposed. General commodities, with 
exceptions, between Binghamton, N.Y., 
and New York City, over specified routes 
as alternate routes for operating con- 
venience only, serving no intermediate 
points. The examiner said the evidence 
indicated that use of the proposed alter- 
nate routes would afford a competitive 
advantage not previously enjoyed and 
would permit “such a change in opera- 
tions as to amount to institution of a 
hew service.” 


New York (Long Island City)—MC- 
46879, Sub. 4, Walters Transit Corp., 
Extension—New York Thruway. Certifi- 
cate proposed. Passengers and their 


baggage, between numerous specified 
points in New York, over described 
routes. 

New York (New York) — MC-66562, 
Sub. 1472, Railway Express Agency, Inc., 
Extension — Louisville, Ky. — Evansville, 
Ind. Certificate proposed. General com- 
modities moving in express. service 
(1) between Louisville, Ky., and Evans- 
ville, Ind., over specified route, with 
service at intermediate points of Owens- 
boro, Cloverport and Irvington, Ky., and 
off-route point of Brandenburg Station, 
Ky., and (2) between Evansville and 
Tell City, Ind., over specified route, with 
service to intermediate point of Owens- 
boro, subject to conditions, including one 
that the service performed by applicant 
be limited to that which is auxiliary to 
or supplemental of air or railway ex- 
press service, and another condition 
that “the authority granted herein, to 
the extent it authorizes the transporta- 
tion of dangerous explosives, shall be 
limited, in point of time, to a period 
expiring five years from the date of the 
certificate.” 

New York (Wolcott)—MC-98980, Sub. 
1, S & S Transportation, Inc., Common 
Carrier “Grandfather” Application. 
Certificate proposed. Continuance of op- 
eration, frozen fruits, frozen berries and 
frozen vegetables, between New York, 
N.Y., Jersey City and Newark, N.J., and 
points in Chautauqua, Chemung, Cort- 
land, Erie, Monroe, Onondaga and 
Wayne Counties, N.Y., over irregular 
routes. 


New York (Yonkers)—-MC-119811 Mur- 
ray Moltz, Contract Carrier Application. 
Permit proposed. (1) Foam rubber and 
plastic foam, from New York, N.Y., to 
Kingston, Newburgh, and Beacon, N.Y., 
and Danbury, Passaic, Middlesex, Mor- 
ris, and Union counties, N.J., and (2) 
returned shipments of foam rubber and 
plastic foam from the above-described 
destinations to New York, N.Y., over 
irregular routes, under a contract with 
General Foam Corp., of New York, N.Y. 

North. Carolina (Hendersonville)—-MC- 
25798, Sub. 34, Clay Hyder Trucking 
Lines, Inc., Extension—Seafoods. Denial 
of certificate proposed. Seafoods, in 
mixed shipments with frozen citrus 
products, from Brunswick and St.. 
Simons Island, Ga., and points in Florida 
to points in Conn., Del., Ill., Ind., Ky., 
Md., Mass., Mich., Minn., Mo., N.J., N.Y., 
N.C., O., Pa., R.I., Tenn., Tex., Va., W.Va., 
Wis., and D.C., over irregular routes. 


North Carolina (Lexington) — MC- 
41255, Sub. 33, Grubb Motor Lines, Inc., 
Extension—Davidson County, N.C. Cer- 
tificate proposed. New furniture, crated 
and uncrated, from points in Davidson 
County, N.C., to points in Conn., Mass., 
R.1., N.H., Vt., and Me., over irregular 
routes, on condition that applicant sub- 
mit a written request for ceincidental 
= of certificate MC-41255, 
Sub. 27. 


North Carolina (Wilson)—-MC-7640, 
Sub. 17, Barnes Truck Line, Inc., Ex- 
tension—Hardboard, Catawba, S.C., em- 
bracing MC-59014, Sub. 21, Tallant 
Transfer Co., of Hickory, N.C., Ex- 
tension—Hardboard; MC-84737, Sub. 71, 
Nilson Motor Express, Extension—Hard- 
board; MC-107409, Sub. 22, Ratliff & 
Ratliff, Inc., of Wadesboro, N.C., Exten- 
sion—Hardboard; MC-114098, Sub. 9, 
Lowther Trucking Co., of Charlotte, N.C., 
Extension—Hardboard; MC-116323, Sub. 
1, Stegall Milling Co., of Marshville, 
N.C., Extension—Hardboard, and MC- 
117427, Sub. 15, G. G. Parsons, of North 
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Wilkesboro, N.C., Extension—Hardboard. 
Certificates granted in MC-7460, Sub. 
17, in MC-59014, Sub. 21, in MC-107409, 
Sub, 22, and in MC-117427, Sub. 15, as to 
hardboard on flatbed trucks from 
Catawba, S.C., and points within five 
miles thereof to points in named states, 
as follows: In MC-7460, Sub. 17, the 
states of Conn., Del., Md., NJ., N.Y., 
N.cC., O., Pa. and Va.; in MC-59014, 
Sub. 21, the states of Ala., Ark., Conn., 
La., Md., Mich., Miss., Mo., N.J., N-Y., 
N.C., O., Pa., Tenn., Va. and W.Va.; in 
MC-107409, Sub. 22, the states of Conn., 
Til., Ky. Md. NJ. N.Y., N.C. O. 
Pa., Tenn., Va., and W. Va., and in MC- 
117427, Sub. 15, the states of Ill, Ind., 
Mich., N.Y., N.C., O., Pa., Va., and W. Va. 
(The examiner described the commodity 
authorized to be transported as “boards 
or sheets made from wood chips, wood 
shavings, sawdust, or gound wood, with 
added liquid resin binder.) Denial of 
certificates proposed in MC-84737, Sub. 
71, in MC-114088, Sub 9, and in MC- 
116323, Sub. 1, as to hardboard on flatbed 
trucks from Catawba, S.C., and points 
within five miles thereof to points in 
25 states, over irregular routes. 

North Dakota (Watford City) — MC- 
118971, Sub. 3, Eklund Bros. Transport, 
Inc., Common Carrier Application. Cer- 
tificate proposed. Crude petroleum, in 
bulk, in tank vehicles, between points 
in North Dakota on and west of state 
highway No. 3, over irregular routes, 
with service restricted to shipments hav- 
ing an immediate subsequent movement 
by rail to points outside North Dakota. 

Ohio (Belpre)—MC-1i19965 Harry E. 
Merrell, Merrell’s Wrecker Service, Com- 
mon Carrier Application. Denial of ap- 
plication proposed for want of prosecu- 
tion. Wrecked, disabled, repossessed or 
stolen vehicles, between Belpre, O., and 
points in Wood County, W.Va., over ir- 
regular routes. 


Pennsylvania  (Lemoyne)—MC-99779, 
Sub. 2, Valley Transportation Co., Ex- 
tension—Pimlico Race Track. Certifi- 
cate proposed. Passengers and their 
baggage, in special operations, during 
respective racing seasons, between Har- 
risburg, Lemoyne and York, Pa., on the 
one hand, and, on the other, Pimlico 
Race Course, Baltimore, Md. 

Pennsylvania (Minersville)—MC-119- 
212, Sub. 1, Michael Botek, Extension— 
Coal. Permit proposed. Coal from 
points in Schuylkill County, Pa., to 
Brooklyn, N.Y., over irregular routes, 
under a contract with Julius Packman, 
doing business as Ashland Coal Co., 
Brooklyn, N.Y. 

Tennessee (Memphis) — MC-107913, 
Sub. 6, F & W Express, Inc., Extension— 
Nashville, Tenn. Denial of application 
proposed by corrected report and recom- 
mended order. General commodities, with 
exceptions, between Dyersburg, and 
Nashville, Tenn., over a described route, 
and return, serving no intermediate 
points. 

Tennessee 


(Memphis) — MC - 119837, 
Fred Menotti and M.M. Higginbotham, 
dba Ozark Motor Lines, Extension—Mem- 
phis, Tenn.-West Plains, No. Certificate 
proposed by corrected report and recom- 


mended order. General Commodities, 
with exceptions, between Memphis, Tenn., 
and West Plains, Mo., over a described 
route, and return, serving intermediate 
points between Portia, Ark., including 
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Portia, and West Plains, and the off- 
route point of Alton, Mo., restricted 
against shipments originating or inter- 
changed at Kansas City, Mo.-Kan.; 
Springfield, Mo., or St. Louis, Mo., or 
beyond, and against shipments originat- 
ing or interchanged at Memphis, and 
destined to Kansas City, or beyond, 
Springfield, or beyond, or St. Louis, or 
beyond. 

Texas (Mt. Pleasant) — MC-117863, 
James M. Johnson Common Carrier 
“Grandfather” Application. Denial of 
certificate proposed. Continuance of 
operations, frozen fruits, frozen  ber- 
ries, frozen vegetables, and bananas, 
in straight and mixed loads with 
certain exempt commodities, from 
points in Tex. Calif, Tenn, N.J., 
Mich., La., Del., Md., and Pa., to points 
in La., O., Tex., Tll., Tenn., Ark., Calif., 
N.J., Mich., N.M., Ind., Ken., Ariz., N.Y., 
and Pa., over irregular routes. 

Texas (Weatherford) — McC-118151, 
Sub. 1, R. L. Letson, Extension—Mon- 
tana. Certificate proposed. Bananas, 
from Galveston, Tex., to Miles City, Bill- 
ings, Bozeman, Butte, Great Falls and 
Havre, Mont., and ports of entry on the 
international boundary line between the 
United States and Canada located be- 
tween Maida, N.D., and Warroad, Minn., 
over irregular routes. 

Virginia (Woodstock) —-MC-119889, Mo- 
ritz O. Gochenour, dba Gochenour Bus 
Service, Common Carrier Application. 
Certificate proposed. Passengers and 
their baggage in round-trip charter op- 
erations beginning and ending at points 
in Shenandoah County, Va. and ex- 
tending to points in Ky., Md., N.J., N.Y., 
N.C., Pa., 5.C., Tenn., W.Va., and DC., 
over irregular routes. 


West Virginia (Dothan)—MC-119838, 
Janey Wolfe, Contract Carrier Applica- 
tion. Denial of application for a permit 
proposed for want of prosecution. Build- 
ing materials, equipment and supplies; 
plumbing materials, equipment and sup- 
plies, and such commodities as dealt in 
by hardware stores, between points in 
W.Va., Va., O., and Ky., over irregular 
routes. 


Wisconsin (Madison)—MC-119126, Sub. 
1, Rite-Way Auto Service, Inc., Exten- 
sion — Illinois. Certificate proposed. 
Wrecked or disabled trucks and truck 
tractors, restricted to movement with 
two-truck or wrecker equipment, be- 
tween points in M[linois, on the one 
hand, and, on the other, points in Dane 
and Rock counties, Wis., over irregular 
routes. 


Wisconsin (Milwaukee) — MC-111623 
Sub. 27, Schwerman Trucking Co., Ex- 
tension—Dry Catalyst. Permit proposed. 
Dry catalyst, in bulk, in tank vehicles, 
between Louisville, Ky., and Lima, O., 
under continuing contract with Sohio 
Chemical Co., over irregular routes. 


Wisconsin (Racine) — MC-119762, 
James O. Kimberlain, Contract Carrier 
Application. Permit proposed. Malt bev- 
erages, from Chicago, Ill, to Racine, 
Wis., over irregular routes, under a con- 
tract with Brown Bottle Distributors, 
Inc., of Racine, Wis. 

Wisconsin. (Racine) —MC-119762, 
James O. Kimberlain, Contract Carrier 
Application. Permit proposed. Malt 
erages from Chicago, Ill, to Racine, 
Wis., under continuing contract with 


Brown Bottle Distributors, Inc., of 
Racine, over irregular routes 

Wisconsin (Sheboygan) —MC- 118685, 
Lester G. Weber, Common Carrier 
‘Grandfather” Application. Denial, for 
want of prosecution, of certificate under 
“grandfather” provisions of section 7(c) 
of transportation act of 1958 proposed. 


TRAFFIC WORLD 


Frozen fruits, frozen berries, frozen 
vegetables, and bananas from Ontario, 
Modesto and Watsonville, Calif., Hills- 
boro, Ore., and Sturgeon Bay, Wis., to 
10 named cities in Wisconsin and to 
Menominee, Mich., and Los Angeles, 
Calif., and points in Oregon, over ir- 
regular routes. 


HEARINGS 


Rails Plead for ‘No Suspension’ of X-223 


Rate Increase Tariff, in Oral Argument 


Shippers Direct Their Main Attack Against Accessorial Charges 
And Other So-Called ‘Fringe Benefits,’ Without Which the Rails 
Contend Their Additional Revenue Program Would Be Frustrated. 


At the conclusion of oral argument 
in Ex Parte No. 223, Increased 
Freight Rates, 1960, the afternoon of 
October 19, Chairman John H. Win- 
chell, of the Commission, asked 
counsel for the railroads proposing 
increases in freight rates and 
charges, effective October 24, how 
much notice the railroads would re- 
quire to be able to postpone the 
effective date of the tariff. If asked 
by the Commission by the morning 
of October 21, Edward A. Kaier, 
chief counsel for the railroads, re- 
sponded, the railroads would be able 
to delay the effective date voluntar- 
ily. 

At the beginning of the first day of 
argumen 
chell had asked the railroads if they 
would be willing to postpone the ef- 
fective date if requested by the Com- 
mission. Mr. Kaier replied that they 
would. 

Chairman Winchell announced at the 
end of the argument, that members of 
the Commission would hold a conference 
on the matter that night, October 19. 
It was then that Chairman Winchell 
asked the railroads how much notice 
they would . The Commission 
had allowed 10% hours for oral argu- 
ment. Since the argument was not con- 
cluded until late Wednesday afterncon, 
the Commission only had two days in 
which to determine if, or to what extent, 
@ suspension order should be entered. 

The purpose of the argument was to 
determine what, if any, of the items in 
the master tariff of increased freight 


suspend 

if any, items should be made subject 
te investigation without suspension, end 
which items should be allowed to be- 
come effective as published. All of the 
items are subject to provisions under 
which the railroads would refund the 
difference between “interim increases” 
and any mp mM ne Aine sal en 
Gusadty es otiaired tg" the Commission. 


On behalf of the railroads, Mr. Kaier, 
general solicitor of the Pennsylvania 


Railroad; Thomas H. Maguire, chairman 
of the Western Freight Association, and 
John W. Adams, Jr., general solicitor of 
the Gulf, Mobile & Ohio Railroad, de- 
fended the proposed increases, particu- 
larly the increases in accessorial charges. 
As it developed in the argument, these 
were the increases that drew most of the 
attention of shipper representatives. 


Importance of Accessorial Charges 


Although he defended the proposed in- 
creases in line-haul rates, which amount 
to %-cent per 100 pounds on items where 
the rate is 65 cents per 100 pounds or 
less and 1-cent where the rate is more 
than that sum, Mr. Kaier said that the 
increases in accessorial charges consti- 
tuted the most important of the adjust- 
ment. 

He said the plight of the railroads was 
So severe and the need so great, that the 
Commission should not suspend any tar- 


iff item unless it felt that the increase — 


was clearly unlawful. 

Mr. Kaier said that the over-all pro- 
posals would effect a 1.7 per cent in- 
crease in freight revenue. He said that 
the traffic vice-presidents of the rail- 
roads had fixed the rate increases so us 
to obtain the maximum amount of ad- 
ditional revenue and so as not to lose 
traffic. 


Mr. Kaier noted that this was the first 
general revenue proceeding since 1958 
and said that since that time the rail- 
roads had incurred increases in cost of 
$607,000,000 while the amount to be 
realized from the higher rates was $147,- 
000,000. 

With respect to the accessorial charges, 
Mr. Kaier said that the increases pro- 
posed would result in $24,000,000 of addi- 
tional revenue for the railroads as a 
whole and $12,000,000 for Eastern Ter- 
ritory railroads. 

He said that costs of performing ac- 
cessorial services had gone up more 
than the costs of performing other 
services and that there was a need for 

the accessorial charges in line 
with other charges. 

Suspension of the accessorial charges 
or either one of them, would frustrate 
the railroad rate adjustment, the na- 
tional ee a and deprive 
the railroads constitutiona] 
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rights, according to Mr. Kaier, who said 
that the railroads had a legal right 
to collect compensatory charges for serv- 
ices performed. 


Accessorial Charges 


Mr. Kaier then explained some of the 
accessorial charges proposed by the rail- 
roads, such as an increase from $3.06 to 
$4.00 in the minimum charge per ship- 
ment, an increase in the minimum 
charge on carload traffic to $60 
per car in the east and $40 elsewhere; a 
$3 charge per car on intra-plant switch- 
ing and $7.50 on cross-town switching; 
an increase of $1 a ton for loading and 
unloading carload traffic, except on 
fruits and vegetables at New York City 
and Philadelphia, Pa.; cancellation of 
“simple” loading and unloading services; 
a charge of $10 per day for automatic 
unloading of covered hopper cars, and 
a charge of $7.50 per day for use of 
certain covered hopper cars within plant 
areas, some of which are found in tariffs 
other than X-223. 


For the western railroads, Mr. Maguire 
said that they would receive approxi- 
mately $56,000,000 from the higher rates. 
More than half of the western railroads 
had rates of return of less than 2 per 
cent, he said. 

The western railroads were in worse 
shape now than they were at the time 
of Ex Parte No. 196, Ex Parte No. 206 or 
Ex Parte No. 212, Mr. Maguire said. 

As to assertions that the western rail- 
roads did not want increases in rates 
at this time and that they had been led 
by other railroads, Mr. Maguire said 
that some of the increase proposals origi- 
nated with the western railroads and 
that those were “substantial” increases 
on line-haul and accessorial charge. He 
said the western railroads agreed unani- 
mously to the proposals, 

Mr. Maguire said that in Ex Parte 
No. 212 the protests received against the 
rail rate proposals involved therein 
numbered over 900 whereas in the in- 
stant proceeding the Commission had 
received only slightly more than 300 
and that increases on many commodi- 
ties were not protested. 


More than half of the protests against 
grain rates were not directed against 
the line-haul rates, he said, adding that 
there did not seem to be much objection 
to line-haul increases generally. 


Southern Railroads 


Mr. Adams said that the railroads in 
the south had been cognizant of a need 
for improving properties for a long time 
but that now the southern carriers were 
in an extremely bad position. They had 
accumulated increased costs of more 
than $78,000,000 annually and expected 
to receive only $21,000,000 from the high- 
er rates, he said. 


Based on a lack of opposition, the 
southern railroads believed that they 
could obtain additional revenues with- 
out any diversion of traffic, Mr. Adams 
said. 

Mr. Adams said that the majority of 
protests against increased rates in the 
south had been against higher rates on 
fertilizer, sand and gravel and that most 
of them had been “stereotype” protests. 


Shipper Opposition 
For the Secretary of Agriculture, Jo- 
seph E. Quinn said that in asking the 
Commission for relief from all outstand- 
ing orders in order to effectuate the 
nereases, the railroads had made an 


unreasonable demand on the Commis- 
sion. He singled out Commission orders 
on grain and grain products, livestock 
and switching services and said that 
they had been the result of extensive 
hearings and should not be modified 
without further hearing. Any additional 
charge on such items should be sus- 
pended, he said. 

To the extent that the railroads pro- 
posed increases in combination rates, 
especially those on grain, the shippers 
would be subjected to double and triple 
increases, Mr. Quinn said. 

Waldo F. Wheeler and Howard M. 
Tehan, speaking for the Iowa State 
Commerce Commission, contended that 
agriculture could not absorb the in- 
creases, 

Mr. Wheeler said that the imposition 
of new accessorial charges in “this 
type” of proceeding, established an 
“alarming procedure” for rate making. 

Mr. Wheeler also objected to the 
“haste” with which he said the increase 
was being put into effect. He said the in- 
creases put more burden on grain and 
grain products than any other commod- 
ity. Mr. Tehan said that exhibits sub- 
mitted with verified statements by the 
Iowa commission showed a different pic- 
ture of the railroads financially than 
that which had been presented “here 
this morning.” 


Increases on Grain 


Byron M. Gray, appearing for the 
State Corporation Commission of Kan- 
Sas, and others, took issue, particularly, 
with the proposed increases on grain 
and grain products. Referring to Mr. 
Maguire’s comment that the number of 
protests against the rates involved in Ex 
Parte No. 223 was only about one-third 
of the number filed in Ex Parte No. 212, 
Mr. Gray said that the people of Kansas 
and Nebraska did not have time to file 
protests against the instant proposals. 

Mr. Gray called the $10 detention 
charge for covered hopper cars the 
“most offensive charge” in the tariff and 
said that if it was to be allowed it 
should be published in a demurrage 
tariff. The “evil” was, he said, that it 
would apply on rail-owned cars but not 
on shipper-owned cars. 

Considering all of the accessorial 
charges and the line-haul charges, the 
increases in grain rates from Kansas to 
the east would amount to at least 6 or 
7 per cent, Mr. Gray said. 

He urged the Commission to suspend 
the increases and asserted that “we do 
not want increases on a _ reparation 
basis.” Mr. Gray said that it would 
be difficult for the shippers to ascertain 
what reparation was due should the 
rate be allowed subject to the refund 
provision. 


Paul T. Jackson, representing the Cor- 
poration Commission of Ok‘:ahoma, and 
others, concurred in the remarks made 
by Mr. Gray and also attacked the rate 
increases on grain. He said the increases 
in grain rates violated long-standing 
practices in making grain rates. 

E. J. Hanson, for the North Dakota 
Public Service Commission, and others, 
said he had no contest about the revenue 
needs of the carriers but questioned the 
manner in which the increases were 
published. He also attacked the mini- 
mum charge provision. 


Freight Forwarders 


On behalf of the freight forwarders, 
G. H. Leonard assailed the proposed 
charges for loading and unloading 
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freight and the cancellation of the pro- 
visions for “simple” loading or unload- 
ing. 

With the cancellation of the latter 
provisions, he said, the railroads had 
eliminated a rate of $2.86 per ton for 
simple loading and applied the “com- 
plete” loading charge of $4.09 and were 
raising the latter charge by $1 a ton to 
$5.09, or by 78 per cent. 

He called the action arbitrary, unjust 
and unreasonable. Because the railroads 
were keeping the “simple” loading 
charge at Philadelphia and New York, 
discrimination arose, he said. 

Robert N. Burchmore, arguing in op- 
position to the increases on behalf of the 
National Industrial Traffic League, stated 
particular objection to rail pickup and 
delivery charges under Agent Hinsch’s 
tariff No. E-693-A, ICC-C-175, and to 
charges for car rental and detention 
under National Freight Tariff 735, Agent 


‘Hinsch’s ICC C-177, both scheduled to 


become effective, along with X-223 in- 
creases, on October 24. 


Though Mr. Burchmore said he knew 
“this is not the place to argue” charges 
other than those proposed in X-223, 
he justified his mention of the two ad- 
ditional tariffs on the grounds that the 
rails included them in their general in- 
crease program, to be effective on the 
Same day. 


He labeled the detention and rental 
charges a “gimmick”, proposed by the 
railroads to increase revenue, which 
should not be included in Ex Parte 223 
proposals. He predicted that if the two 
tariffs became effective, they would mean 
the “complete destruction of public con- 
fidence” in accepted rate-making prac- 
tices, and asked the Commission to find 
the consideration of such charges in a 
general increase proceeding “unreason- 
able practice” under section 1(6) of 
the act. 


F. A. Leffingwell, on behalf of the 
Southwestern Industrial Traffic League, 
in Texas Industrial Traffic League, and 
others agreed before the Commission 
with Mr. Burchmore’s remarks concern- 
ing the rental and detention, and pickup 
and delivery charges, and added that he 
believed these tariffs violated sections 
1, 2, and 3 of the act. He said the rental 
charges, especially, should be found 
discriminatory against shippers “who 
want to use railroad cars because they 
do not possess their own”, and asked 
suspension of the tariffs. 


Mr. Leffingwell also attacked other 
items in X-223, including the “combina- 
tion rule,” which he called “contrary” 
to Commission findings in past general 
increase cases, and line haul rate in- 
creases, which he said actually would 
run as high as 18 per cent. Admitting 
that the railroads “may need additional 
revenue,” he said that each past increase 
in railroad rates had been followed by 
a “falling off” in business for those same 
carriers, and added that these losses 
would have been even higher had the 
railroads not effected reductions in an 
effort to regain the lost traffic. 

The principal increases under X-223, 
Mr. Leffingwell said, were to be found in 
the special and accessorial charges pro- 
posed therein. He particulary took ex- 
ception to increases in switching, diver- 
sionary consignment, grain door, and 
waterborne traffic rates and charges. He 
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noted previous Commission findings in 
respect to such increases which, he said, 
supported a ruling that the proposed 
accessorial increases in X-223 were un- 
reasonable. 

‘Third Transit’ Charge 

Mr. Leffingwell further attacked a 
proposed charge of 5 cents for third 
transit movements of grain, and the pro- 
posed reduction of free time at port to 
five days. Of the “third transit” charge, 
he said it was his understanding that 
transit, when necessary, was to be taken 
care of by the railroads under line-haul 
rates; also, he said, the Commission had, 
in a past proceeding, found against even 
a 2-cent charge for “third transit” on 
grain. 

Reduced free time, Mr. Leffingwell 
said, would mean an added charge of 
$32.05 on every car of grain entering 
Texas ports, “because 10 days’ free time 
is required” there. 


Maurice D. Dyer, on behalf of the 
Little Rock Chamber of Commerce and 
others, called the “refund” agreement 
(under which the railroads will return 
to shippers any charges in excess of 
present charges assessed after October 
24 in the event that the Commission 
subsequently finds any or all parts of 
X-223 unlawful) “wasteful and time- 
consuming.” He also argued, in con- 
nection with the proposed 5-cent charge 
on “third transit” for grain, that the 
circumstances surrounding the increase 
“require more than a carrier industry 
decision.” He asked for an investigation 
of the proposed charge. 


Free Time Reduction 


Speaking for the Port of New York 
Authority, the City of New York, and 
others, Arthur L. Winn, Jr., alleged that 
the railroads, in their oral supporting 
arguments earlier in the day, “did not 
mention” the reduced free time proposal. 
He said that the circumstances at New 
York had not changed since two years 
ago, and that the Commission should 
find the proposal for a reduction of free 
time to five days unjust and unreason- 
able, just as it had found of an X-212 
proposal for a reduction to four days. 
Mr. Winn said that wide variations in 
transit time of railroad cars, to and 
from various points, also made any 
reduction in free time unworkable. 


Warren Price, Jr., on behalf of the 
Delaware River Port Authority, said 
that while he took no position on the 
railroads’ revenue increases and freight 
rates in general, he did object to any 
reduction in free time. Mr. Price said 
that no flat reduction in free time 
could rightfully be permitted because 
conditions differed at every port, on 
every commodity. He said the proposed 
reduction would place an “unfair bur- 
den” on shippers and receivers because 
the use of “free” time was “beyond 
their control,” and actually in the hands 
of the railroads themselves, steamship 
lines, and government agencies. A re- 
duction, he emphasized, would not in- 
sure any better use of free time than 
was being made at present. 

William L. Marbury, speaking for the 
Maryland Port Authority, reiterated 
much that other protestants had said 
of the “free time” proposals, and added 
that statistics submitted by the rail 
roads in support of the proposed reduc- 





tion were, he believed. a “last-minute 
effort to bolster a proposal” which 
should not be taken seriously. 


called them “suicidal” for the railroads, 
and said that previous similar increases 
had resulted in a great loss of traffic 
by the railroads to other carriers. 
Switching Charges, Etc. 

Arguing on behalf of the Virginia 
State Ports Authority and others, 
Charles R. Seal assailed both the pro- 
posed reduction in free time and higher 

switching charges. He said the latter 
would amount to increases in switching 
costs at Norfolk ranging from 24 to 78 
per cent, and added that shippers had 
already indicated their intention of 
switching to other terminals if X-223 
were effected. 

Mr, L. A. Parish, on behalf of the Ala- 
bama State Docks Department and 
others, asserted that the tonnage of 
grain through Mobile had already drop- 
ped because of diversion to barges, and 
that the proposed increases affecting 
grain would worsen this diversion. He 
also opposed any reduction in free time. 

On behalf of the Port of Lake Charles 
and others, D. C. Davis attempted to as- 
certain if the railroads “intend to offer 
a better quality of service” in return for 
authorization of a general increase. He 
particularly objected to the “exorbitant, 
unrealistic” switching charge increases, 
he said, which would be as high as 46 
per cent at Lake Charles, and warned 
that shippers would use other methods 
of carriage to the port if the increases 
were permitted. Of the free time reduc- 
tion, he said that though the railroads 
proposed a five-day free time period, they 
proposed no solution to the problems of 
expediting handling at port. He con- 
cluded by commenting that the railroads 
had not approached the matter of need 
for additional revenue “in the right 
manner”, 

F. G. Robinson, on behalf of the Board 
of Trustees of Galveston Wharves and 
others, also attacked the free time re- 
duction item. The only change in con- 
ditions since the unfavorable finding 
on the similar in Ex Parte 
212, he said, has been the introduction 
of larger vessels for the ocean carriage 
of grain. The reduction, Mr. Robinson 
said, would be “absolutely impractical” 
and would mean a loss, not a gain, in 
revenue for the railroads. 


G. B. Perry, on behalf of the Houston 
Port Bureau, Inc., also attacked the free 
time item, saying that if the railroads 
were to cut their free time, the Port 
of Houston would be forced to demand 
better rail service, and “we doubt we can 
get it.” As to the increases in switching 
charges, he noted that a recent Com- 
mission decision increased these charges 
at Houston to $35 and said “yet now we 
must discuss an additional increase of 


traffic be approved only on shipside 
rates. 


Walter J. Myskowski, speaking for the 
Duval Sulphur & Potash Co. and Pot 
re- 


been “adequately covered” by other pro- 
testants. Rather, he said, he would 
argue against line-haul rate increases 
on potash. Mr. Myskowski said that the 
railroads, by increases on potash rates 
in Ex Parte 212, had “foolishly” thrown 
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away money, in that these increases di- 
verted considerable potash traffic to mo- 
tor carriers. Remarking that the rail 
rate on some potash to eastern points 
nearly equalled the FOB price of im- 
ported potash, he said imports of potash 
would continue to climb if additional 
rail rate increases were permitted to 
the detriment of both the domestic 
potash industry and the rail carriers. 
Lee A. Anzelmo, on behalf of the As- 
sociation of American Woodpulp Im- 
porters, said he was “disappointed” in 
the railroads’ request for reduced free 
time, in the light of the Commission’s 
findings in Ex Parte 212. The condi- 
tions. he said, were the same then as 
now as far as imported woodpulp was 
concerned. He also mentioned protests 
of the increased rates submitted by a 
number of European embassies, which 
he said indicated the “effect on inter- 
national trade” the proposals could 


have. 
Grain and Coal 


Robert P. Post, of Cargill, Inc., at- 
tacked items in X-223 affecting the 
grain industry. He called the reduction 
in free time “unwarranted and unjusti- 
fied,” and said the railroads had made 
no showing that less free time on grain 
would be reasonable. 


Homer S. Carpenter, on behalf of 
the Property Owners Committee, asked 
that the Commission hold a_ special 
hearing, before the increases were ef- 
fected, solely on line-haul increases in 
rates for bituminous coal. He said that 
the 15 minutes’ time allotted him for 
argument was not sufficient to fully 
explain why coal “should not be bur- 
dened with another increase.” Coal, 
Mr. Carpenter said, was in “economic 
despair,” and the instant proposed in- 
creases would “suppress its movement” 
to the detriment of the nation. He as- 
serted that the rate increase on coal 
“actually is double” that on other com- 
modities. 


Ed. P. Bayers, speaking for the Fort 
Worth Grain Exchange, said the board 
of directors and traffic commission of 
the exchange had voted unanimously to 


request suspension by the Commission of . 


increases and new rates and charges in 
Ex Parte 223, and also in National 
Freight Tariff 735, Agent Hinsch’s ICC- 
C-177, insofar as they affected grain and 
grain products. He said that the Com- 
mission, if it permitted these “horrible” 
increases to go into effect, would be “giv- 
ing baby the scissors.” 

Particularly, Mr. Byers said, his organ- 
ization was Opposed to X-223 proposals 
for a “third transit” charge, reduced free 
time at ports, increases in diversion 
charges, increases in weighing charges, 
higher charges for grain door installa- 
tion, increases in shipside rates for im- 
port-export waterborne traffic, and de- 
tention charges on LO-type covered 
hopper cars. 


Coke and Iron Ore 


Andrew G. Anderson, on behalf of the 
Mobile Oii Co., said that Mobile, though 
sympathetic with the railroads’ need for 
additional revenue, objected strongly to 
proposed increases in line-haul rates 
on petroleum coke. Arguing that petro- 
leum coke was limited to use as a blend 
with coal, and that its delivered price 
was $1 per ton less than bituminous 
coal, Mr. Anderson asked the Commis- 
sion to insure that petroleum coke be 
given the same treatment in the instant 
proceeding as coal, rather than anthra- 
cite coke. He said that the railroads’ 
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proposals, if effected, would add 10 cents 
per ton to present line-haul rates on 
petroleum coke, which, he said, was 
“not a high-value” commodity despite 
rail carrier claims to the contrary. This 
argument also was advanced by Jerome 
H. Simonds, for the Republic Coal & 
Coke Co. 

Thomas A. Quintrell, speaking for the 
Producers of Iron Ore in Lake Superior 
District, called the proposed increase 
in line-haul rates on iron ore “clearly 
discriminatory,” and said the rail car- 
riers shouldn’t be permitted to force 
the Commission into a “quicky” deal in 
respect to the proposed increases. He 
stressed that “economics are catching 
up” to ore shippers in the form of rising 
costs and lower investments, and that 
the industry had been “trying to keep 
costs down in the last four years. 

Praising numerous rail lines serving 
the upper Michigan-Minnesota-Wiscon- 
sin ore industry, he said that these rail- 
roads and water carriers had made vol- 
untary reductions in their rates in an 
effort to help stabilize the iron ore in- 
dustry in that area. Noting that “even 
last Saturday, the Chicago and North 
Western reduced some of its tariffs on 
iron ore,” he questioned the wisdom of 
eastern railroads in demanding an in- 
crease at this time. 


Sand and Gravel 

Speaking for the National Sand and 
Gravel Association, Ephraim Jacobs pro- 
tested both the proposed line-haul rate 
increases and the proposed minimum 
charge of $60 per car for diversion. He 
called the line-haul increases, when ap- 
plied to sand and gravel, “unrealistic” 
and “disproportionate” in their applica- 
tion to sand and gravel. In some in- 
stances, he said, freight rates on sand 
and gravel already exceeded the actual 
value of the commodity, and any ad- 
ditional increases would reduce rail 
tonnage of sand and gravel to “practi- 
cally nothing.” The carriers, he said, 
had “not met the burden of proof” that 
the increases were just and reasonable. 

Turning to the $60 per car minimum 
charge, Mr. Jacobs criticized it as in- 
jecting “rigidity and inflexibility” into 
rail carriage that might deter carriers 
from making subsequent, much-needed 
reductions in rates and charges. The 
minimum charge, he added, would mean 
that any movement of sand and gravel, 
regardless of distance, would cost $1.20 
per ton—“an unrealistic figure at best.” 

Mr, Jacobs also criticized compilations, 
made by the Commission’s Bureau of 
Transport Economics and Statistics, in- 
troduced by the railroads to show that 
sand and gravel did not pay their way in 
rail movements. He called the bureau’s 
figures ‘unrealistic,” and asked that the 
Commission disregard them in the in- 
stant proceeding. 


A. M. Ribe, speaking for the National 
Slag Association and others, took a posi- 
tion similar to Mr. Jacobs’. He warned 
that any increase in line-haul rates on 
construction agate and similar materials 
would divert “substantial” traffic from the 
rails. By the standards of previous 
ex parte decisions, he said, the proposed 
increases could hardly be called. mod- 
erate, and he could only assume that 
“our commodity got lost in the shuffle 
of the apples-to-zebras increases,” or, as 
an alternative, that the railroads were 
making an effort to impose “more-than- 
moderate” increases on construction 
agate. 


Mr, Ribe also attacked the refund 


provision, which he said was “inade- 
quate” in that slag shippers would have 
lost so much business when “refund” 
time arrived, that they would have no 
claims to make. He said that if the 
Commission approved the increases, his 
group would be forced to oppose the 
increases before “every state commis- 
sion.” He added, however, that his 
group would oppose no “moderate in- 
crease” in line-haul rates on its com- 
modity. 

Walter D. Matson, speaking for the 
National Plant Food Institute, attacked 
increased freight rates and charges on 
fertilizer and fertilizer materials in four 
categories, namely, domestic line-haul 
rates, transit charges, switching charges, 
and line-haul rates on waterborne 
freight. He also protested the proposed 
reduction in free time at ports. Ar- 
guing that the railroads’ proposals to in- 
crease all domestic line-haul rates were 
neither “nominal” or “modest”, he noted 
that the ICC had always prescribed 
“maximum reasonable rates” on ferti- 
lizer, “which contributes substantially to 
railroad revenue”. Mr. Matson termed 
the instant proposals “topsy-turvy”. 

Claiming that further increases would 
“stifle” the much-needed growth of the 
fertilizer industry, “which is in no con- 
dition to absorb additional increases,” 
he asked the Commission to take ap- 
propriate measures to protect his in- 
dustry’s interests. Mr. Matson also 
criticized the railroads’ claim that the 
proposed increases in switching charges 
were reasonable, saying that the rail- 
roads’ supporting figures and estimates 
were incomplete and incorrect. 

Howard Gould, speaking for the Insti- 
tute of Scrap Iron and Steel, Inc., pro- 
tested the increase of 10 cents per ton 
in line-haul rates on the ground that 
tonnage, such as scrap iron, presently 
moving on rates of between $2 and $3 
per ton, would be severely affected. 


He said that, prior to 1958, the scrap 
iron industry was “easily able” to ab- 
sorb transportation costs, but that since 
then, it had fallen into “great economic 
distress.” He noted that the Commis- 
sion also was considering the Institute’s 
Objections to previously-approved rate 
increases on scrap under the “Newport 
News” formula, and said that his pro- 
test in X-223 thus seemed like a “rear- 
guard action” to stem yet another in- 
crease. 

Mr. Gould also attacked what he 
called the “astronomical” switching 
charge increases sought by the railroads, 
which he said would further “narrow 
the range” in which rail carriers could 
move scrap. He further protested the 
proposed $60 minimum rule” and any 
increases in stevedoring charges, say- 
ing of the latter that the railroads 
“don’t do anything” to earn this revenue 
from scrap iron shippers. 


‘Wholesale’ Increase Case 


Speaking for the National Conference 
of Non-Profit Shipping Associations, 
Inc., and the Atlanta Freight Bureau, 
Caughney B. Culpepper said he opposed 
“all of the increases” contemplated un- 
der the proposals in X-223, on the ground 
that the rail carriers had, “either in- 
tentionally or unintentionally,” made a 
wholesale rate increase case out of what 
they called a revenue proceeding, thus 
depriving shippers and receivers of an 
opportunity to be heard before their 
rate-making committees in the manner 
prescribed by Commission rules. 


He said that, whether the Commission 
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desired to protect the carriers only, 
shippers only, or both, it must find 
against the increases, as being detri- 
mental to both interests. He said that 
the shippers would be taxed unfairly by 
the increases, while the railroads would 
lose tremendous amounts of traffic to 
other modes of carriage if the X-223 rate 
and charges were effected. 

Louis A. Schwartz, speaking on behalf 
of the New Orleans Traffic and Trans- 
portation Bureau, said that the railroads, 
despite their proposals to reduce free 
time at ports on general commodities 
and grain and grain products, had in- 
troduced no evidence that conditions had 
changed since the Commission’s un- 
favorable ruling on similar proposals 
in Ex Parte 212. He said that the Com- 
mission would be “wasting its time” by 
even considering such a reduction. 


LCL Minimum Charges 


Charles A. Washer, speaking for the 
American Retail Federation, singled out 
a proposed increase in minimum charges 
for LCL shipments, which he said re- 
sembled railroad proposals previously 
rejected by the Commission. Calling the 
increases “fantastic,” he said that they 
were based not on the value of service 
rendered by the rails, but on an “insuf- 
ficient” survey of eastern shippers con- 
ducted by the rail carriers. 


Speaking on behalf of the Lincoln 
Electric Co., and others, Arthur W. Todd 
raised objections to the proposed reduc- 
tion in free time at ports and increases 
in port charges. Mr. Todd said the 
railroads were attempting to define their 
position on free time, and were still 
failing, “as they had in other proceed- 
ings.” In respect to both objections, he 
asked the Commission to find “some 
way” of “adjusting these inequalities.” 

C. J. Harris, for the Continental Grain 
Co., said he agreed with Mr. Schwartz 
on all points, and especially emphasized 
his belief that the verified statements 
by railroad officials in support of re- 
duced free time at port for grain were 
“ynsound.” He contended that the rail- 
roads had made no argument for re- 
duced free time. and asked the Com- 
mission to find as it had in Ex Parte 
212. 

Frank P. Aughnay, on behalf of the 
Pacific Northwest Grain and Grain 
Products Association, assailed both “Rule 
7” (the combination rate increase rule), 
and increases in line-haul rates on grain 
and grain products from the Pacific 
northwest to transcontinental destina- 
tions. Due to spiralling general rate in- 
creases since 1946, he said, the Pacific 
north-west grain industry had been “iso- 
lated” from markets outside of California 
and local points. He said that this new in- 
crease would “further decrease traffic,” 
despite recent rate reductions by local 
railroads, and would “destroy the effects” 
of past reductions. 

Frank 8. Clay, on behalf of the Port- 
land Freight Traffic Association and 
others, also opposed increases and ad- 
ditional charges which would affect 
grain in the Pacific northwest, and said 
that the “minimum relief” to which the 
industry was entitled was suspension of 
the schedules pending hearing and in- 
vestigation. 


Transit Arrangements 


For. the Panhandle Grain and Feed 
Dealers Association and other, Paul L. 
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Mills asked that the Commission to sus- 
pend and investigate the X-223 tariff 
provisions on grain transit privileges. 
He said that the carriers in most in- 
stances had been able to reduce the 
number of clerical personnel previously 
used in transit work. It was his under- 
standing, he said, that the present grain 
rates included transit charges. 

With respect to the proposed charge 
on a third transit arrangement, Mr. 
Mills said that the first two transits 
usually had been taken on grain before 
it arrived in Texas and therefore, with 
a charge on the third transit, the US. 
Department of Agriculture would not 
use Texas facilities in handling its 
grain. 

Mr. Mills also questioned the need 
for increased switching charges, saying 
that the railroads had based their claim 
on switching costs per car, whereas, in 
reality, as much as 50 cars were switched 
at one time. 


Ray Cox, appearing for the Midwest 
Feed Manufacturer’s Association and 
others, also attacked the accessorial 
charges, particularly as they apply on 
grain. He asked for suspension of the 
charges on grain, grain products and 
related articles. 


Mr. Cox said that ex parte increases 
were driving traffic away from the rail- 
roads but that the railroads kept com- 
ing back for more increases with “per- 
suasive arguments.” 


Meat Packers 


Appearing for substantially all of the 
large midwestern meat packers, were 
Warren Wagner and W. Robert Blair, 
Il. Mr. Wagner directed his argument 
to the increases on combination rates 
and said that “double increases” would 
disturb the meat rate structure. He 
also said that the increases proposed 
by the railroads would prejudice meat 
packing plants west of the Mississippi 
River because of the combination rates. 

Mr. Blair said that the increases in 
switching charges were discriminatory 
and would also be unjust and unrea- 
sonable. He also expressed fear that 
the various states would allow the same 
increases in intrastate traffic. 


Mr. Blair asked the Commission to 
deny the increases proposed to the ex- 
tent that they apply on a “per car” 
basis and follow the pattern the Com- 
mission used in Ex Parte No. 212. In 
the latter proceeding, he said, the Com- 
mission denied the switching 
proposed to the extent that they ex- 
ceeded 5 per cent. Mr. Blair said the 
meat packers preferred a pecentage 
increase to a “per car” increase. 

Application of Increases 

William L. Carney, speaking for 
Lowe's Inc., attacked the proposed line- 
haul rate increases as “unlawful” be- 
cause, he said, they would be more det- 
rimental to low-value than to high- 


burden of proof” in trying to justify the 
increases. 

On behalf of the Penn-Dixie Cement 
Corp., R. Janer said he opposed the in- 
creases in line-haul rates and the in- 
creased minimum charge per carload 
shipment. He labeled the line-haul in- 
crease “unsound,” and said it would 
actually be a detriment to rail revenue, 
especially in respect to short-haul move- 
ments. Of the minimum charge, he 
warned it would have an immediate “im- 
pact on our market,” and would 
force “package buyers” of cement, such 
as retailers, to buy double the amount 
of cement they presently purchased in 
order to avoid paying the unwarranted 
minimum charge. He also said that rail- 
road cars were not able to load a ton- 
nage of cement which would enable 
shippers to avoid the minimum charge. 

“We cannot live with the proposed 
minimum charge,” he concluded. 


James P. Haynes, of the Louisville 
Chamber of Commerce, attacked in- 
creases in accessorial charges proposed 
in X-223, which he said “should not be 
handled in this proceeding.” He also 
criticized any charge on “third transit 
movements” of grain, noting that the 
ICC had “historically” supported a free 
third transit movement. 


Eugene F. Sullivan, speaking for the 
Massachusetts Port Authority, devoted 
his argument to the reduced free time 
item. Pleading that there was “little I 
can add” to what had been said by other 
protestants, he criticized the railroads 
for their reply to his group’s verified 
statement. The reply, he alleged, was 
“not responsive” to the protest, and had 
misused figures for grain movements at 
Boston in a “pitiful attempt by the rail- 
roads to show that at the particular port 
of Boston, there is no necessity for the 
present 15 days’ free time on grain.” Mr. 
Sullivan concluded by saying that once 
again, the railroads had taken a “shot- 
gun approach” to the free time problem. 


On behalf of the Intercoastal Steam- 
ship Freight Association, Thomas J. 
Callanan opposed proposed increases in 
waterborne traffic rates and switching 
charges. These increases, he said, 
would hurt domestic intercoastal car- 
riers, and might make them non-com- 
petitive with other modes of transport. 

e proposals, Mr. Callanan said, “ac- 
centuate the reluctance” of the railroads 
to integrate their service between the 
east and west coasts. 


Divisions With Barges 


W. Y. Wildman, speaking on behalf 
of the Waterways Freight Bureau, con- 
cluded oral arguments in opposition to 
proposed X-223 increases by asking that 
the railroads “split amy increases” on 
line-haul coal and superphosphate traf- 
fic with the barges, when that traffic 
moved part way by barge. He said that 
only in this way could the barges hope 
to gain additional revenue, and that if 
the railroads refused, there would be “no 
room left” for proposed increases in 
barge rates, due to become effective 
November 1. Mr. Wildman also said he 
opposed any increases in switching 
charges 


Thormund A. Miller, on behalf of the 
railroads, was the first speaker for the 
railroads in closing rebuttal. He com- 
mented first on the “free time” pro- 
posal, which he said had been “mis- 
understood” by many protestants. Mr. 
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free time period would not include 
Saturdays, Sundays, and Holidays, the 
effective free time “really” would be from 
seven to ten days. He added that at 
present, by the same token, free time 
of seven days actually meant from 9-12 
days, and free time of 10 days meant 
14-17 days. “The railroads,” he said, 
“cannot treat 17 days’ free time as a 
problem impervious to improvement.” 


Releasing of Rail Cars 


Mr. Miller said the aim of the railroads 
was to “get shippers to release cars” and 
to halt the use of cars for storage pur- 
poses. Commenting on protestants’ claims 
that shippers want to expedite their ship- 
ments as much as the railroads, he 
alleged that this was not always true, 
and gave examples of extended holding 
of cars by shippers at numerous eastern 
ports. 


The railroads, Mr. Miller said, had ex- 
pended much money and effort since 
World War II in improving the avail- 
ability of rail cars. This proposal, he 
said, was part of that effort, and was 
an outgrowth of studies which showed 
that, in one instance 99 per cent of cars 
moving through an eastern port “were 
embraced in the seven-day transit time 
class”. Other studies, he said, showed 
that free time requirements at most 
ports average substantially less than five 
days and never more. 


Turning to predictions by protestants 
of “potential traffic losses” resulting from 
the proposed increases, Mr. Miller con- 
cluded by asking the Commission how 
the railroads could possibly compete 
when equipment was “tied up at ports 
for 15-17 days, during which motor car- 
riers can make two or three trips?” 


Mr. Maguire also spoke in rebuttal for 
the railroads. He opened his remarks 
by expressing “surprise” that the pro- 
testants had complained of the “time 
element” in the instant proceedings. He 
asked that the Commission recollect 
that “exactly the same time rules applied 
in Ex Parte 212,” and contended that 
these rules therefore could be “no inno- 
vation.” 


Mr. Maguire answered criticism of- 


“Rule 7” combination rate increases by 
stating his belief that “Rule 7” had been 
“misunderstood by shippers,” and act- 
ually was a “normal rule” which applied 
in past ex parte cases. He assured the 
Commission that the rail carriers did 
not intend to make “an further separate 
factor increases over previous increases” 
as some shippers had feared. He also 
said that previous ICC rulings supported 
the railroads’ position on grain increases 
despite claims to the contrary by the 
grain interests. 

Commenting on the assailed “third 
transit grain charge,” Mr. Maguire said 
that line-haul rate approved by the 
Commission in 1929 had included third 
transit charges, contrary to shipper 
claims, and that these charges were not 
included by the rail carriers in their 
tariffs then “to help” the grain inter- 
ests. Of the grain door installation 
charge, he said that despite some pro- 
testants’ allegations that such a charge 
should be included in the line-haul rate, 
“many” had been paying for grain 
door installation for the last 30 years, 
and thus it was “nothing new”. 

He also assured that the “to 
free transits only” condition would not 
mean “two only” regardless of territory; 
as for grain shippers, he said, they would 


Miller alleged that, because the reduced “of course” get two free transits in 





October 22, 


Southern T* 
same shipm 

Edward A 
roads’ stanc 
points. He 
protestants 
223 includec 
at all weak: 
was no rule 
“new charg 
general ral 
the Commis 
in Ex Parte 


were losing 
switching, : 
increase wo 
to the same 
He was al: 
charge incr 
on @ perce! 
plied that “ 
ships to be 
can ‘any shi 
may pay a l 
less than c 

Mr. Kai 
roads’ right 
approval of 


OeOEEeeeEDDeneenenennr 


1.C.C. Cas 


> 1.C.c. 
argumen 
are grou 
rail, wa 
lished o 
will be 
1.C.C. 


Chan 


No. 31915, 
et al. v. So 
November 1, 
and reassigt 
D.C., before 


, 
plication for 
tion of Syst 
9(b), Sectiorx 
Act, New Yc 


at Whittier 
Examiner V: 
No. 33300, 
To and Fron 
ber 19, at — 
reassigned 
D.C., before 
Finance 21 
ern R.R.Co. 
Kelly’s Cree 
at ashing 
signed Nove 
before Exam 
No. 28000, 
plication for 
tion of Syst 
9(b), Sectior 
Act, New Y« 
14649), assis 
Detroit, Mic 
Whittier Ho 
iner Vinske: 
NO. 28000, 
plication for 
tion of Syst 
9(b) Sectior 








clude 
. the 
from 
it at 
time 

9-12 
leant 
said, 


c.” 


roads 
’ and 

pur- 
laims 
ship- 
s, he 

true, 
ding 
stern 


d ex- 
since 
avail- 
il, he 
l was 
10wed 
f cars 
“were 
, time 
10owed 
most 
n five 


stants 
| from 
. con- 
1 how 
mpete 
ports 
r car- 


al for 
marks 
> pro- 
“time 
ys. He 
collect 
pplied 
i that 
inno- 


im of” 


ses by 
i been 
i act- 
plied 
ed the 
rs did 
parate 
eases” 
e also 
ported 
sreases 
xy the 


“third 
re said 
yy the 
| third 
shipper 
tre not 
| their 
inter- 
lation 
e pro- 


ul rate, 
grain 
years, 


the “to 
id not 
rritory ; 
7 would 
its in 





October 22, 1960 


Southern Territory and two more on the 
same shipment in Western Territory. 

Edward A. Kaier summed up the rail- 
roads’ stand on a number of additional 
points, He said that though several 
protestants had claimed that Ex Parte 
223 included “new” charges, this did not 
at all weaken the railroads’ case. There 
was no rule or precedent, he said, that 
“new charges cannot be introduced in a 
general rate increase case.” He said 
the Commission disapproved that notion 
in Ex Parte 212. 

Mr. Kaier was queried, at one point in 
his closing statement, by Commissioner 
Abe M. Goff, who asked him to justify 
the $7.50 increase in switching charges. 
He replied that due to “tremendous in- 
creases” in switching costs, the railroads 
were losing a great deal of money on 
switching, and that even this proposed 
increase would not bring the charges up 
to the same level as out-of-pocket costs. 
He was also asked why the switching 
charge increase had not been proposed 
on a percentage basis, to which he re- 
plied that “sometimes there are relation- 
ships to be preserved” and asked “how 
can ‘any shipper object”, even those who 
may pay a little more, when they “all pay 
less than cost”? 

Mr. Kaier also reiterated the rail- 
roads’ right to ask the Commission for 
approval of the instant general increase. 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases i a for hearing or oral 
argument appear low. The assignments 
are grouped under separate ey as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
=e published as announced by the 
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RAIL 


Changes in Assignments 


No. 31915, Atlantic Coast Line R.R. Co.. 
et al. v. Southern Ry. Co., et al., assigned 
November 1, at Washington, D.C., canceled 
and reassigned December 6, at Washington, 
D.C., before Examiner Luttrell. 

No, 33374, Divisions—Textiles—S.C. to the 
East, assigned October 18, at Washington, 
D.C., postponed to a date to be fixed. 

No. 28000, Sub. 226, In the Matter of Ap- 
plication for Approval of Proposed Modifica- 
tion of Systems or Devices under Paragraph 
9(b), Section 25 of the Interstate Commerce 
Act, New York Central R.R. Co. (BS-Ap. No. 
14645), assigned October 19, at Fed. Bidg., 
Detroit, Mich., transferred to October 19, 
at Whittier Hotel, Detroit, Mich., before 
Examiner Vinskey. 

No. 33300, Less-Carload Commodity Rates 
To and From Points in Mass., assigned Octo- 
ber 19, at Washington, D.C., canceled and 
reassigned November 21, 
D.C., before Examiner Bamford. 

Finance 21129, Kelley’s Creek & North West- 
ern R.R.Co.—Operation and Construction— 
Kelly’s Creek, W.Va., assigned October 19, 
at ashington, D.C., canceled and freas- 
signed November 21, at Washington, D.C., 
before Examiner Woolman. 

No. 28000, Sub. 227, In the Matter of Ap- 
plication for Approval of Proposed Modifica- 
tion of Systems or Devices under Paragraph 
9(b), Section 25 of the Interstate Commerce 
Act, New York Central R.R. Co. (BS-Ap. No. 
14649), assigned October 20, at Fed. Bidg., 
Detroit, Mich., transferred to October 20, at 
Whittier Hotel, Detroit, Mich., before Exam- 
iner Vinskey. 

NO. 28000, Sub. 228, In the Matter of Ap- 
plication for Approval of Proposed Modifica- 
tion of Systems or Devices under Paragraph 
9(b) Section 25 of the Interstate Commerce 
Act, New York Central R.R. Co. (BS-Ap. 
No. 14650), assigned October 21, at Fed. 
Bidg., Detroit, Mich., transferred to October 
21, at Whittier Hotel, Detroit, Mich., before 
Examiner Vinskey. 


No. 28000, Sub. 229, In the Matter of Ap- 


plication for Approval of Proposed Modifica- 
tion of Systems or Devices Under Paragraph 
9(b), Section 25 of the Interstate Commerce 
Act, New York Central R.R. Co. and Grand 
Trunk Western R.R. Co., (BS-Ap. No. 14729), 
assigned October 24 at Fed. Bldg., Detroit, 
Mich., transferred to October 24, at Whittier 
Hotel, Detroit, Mich., before Examiner Vins- 


key. 

No. 28000, Sub. 230, In the Matter of Appli- 
cation for Approval of Proposed Modifica- 
tion of Systems or Devices Under Paragraph 
9(b), Section 25 of the Interstate Commerce 
Act, New York Central R.R. Co., and Penn- 
sylvania R.R. Co., (BS-Ap. No. 14730), as- 
signed October 25, at Fed. Bldg., Detroit, 
Mich., transferred to October 25, at Whittier 
Hotel, Detroit, Mich., before Examiner Vins- 


key. 

I. & S. 7304, Aggregate Rates on Wearing 
Apparel—Railway Express Agency, assigned 
October 25, at Washington, D.C., canceled 
and reassigned December 8, at Washington, 
D.C., before Examiner Swearingen. 

No. 28000, Sub. 213, In the Matter of Appli- 
cation for Approval of Proposed Modifica- 
tion of Systems or Devices Under Paragraph 
9(b), Section 25 of the Interstate Commerce 
Act, New York Central R.R. Co., and Ches- 
apeake and Ohio Ry. Co. (BS-Ap. No. 14735), 
assigned October 26, at Fed. Bidg., Detroit, 
Mich., transferred to October 26, at Whittier 
Hotel, Detroit, Mich., before Examiner Vins- 


key. 

L & §S. 7434, Liquefied Petroleum Gas in 
Tank Cars—South—Western & Midwestern 
Points and F.S.A. 36483, Liquefied Petroleum 
Gas—Southwest to WTL Territory, assigned 
October 26, at St. Louis, Mo., postponed to 
a date to be fixed. 

I. & S. 7422, and as supplemented, Alumi- 
num—Tex. to N.Y. & Pa., assigned October 
28, at St. Louis, Mo., canceled. 

No, 28750, Sub. 27, In the Matter of Instal- 
lation of Block Signal or Other Systems In- 
tended to Promote Safety of Railroad Opera- 
tion Under Paragraph (b) Section 25 of the 
Interstate Commerce Act as amended, Bal- 
timore & Ohio R.R. Co., Pennsylvania R.R. 
Co., and Union Depot Co., assigned Novem- 
ber 7, at Columbus, O., canceled and reas- 
signed November 10, at Hotel Fort Hayes, 
Columbus, O., before Examiner Vinskey. 

I. & S. 6996, Iron or Steel Articles—East to 
Southwest, F.S.A. 34747, Iron and Steel to 
Southwest Gulf Ports, and F.S.A. 37457, Iron 
and Stcel to Southwest Gulf Ports (To Baton 
Rouge and New Orleans, La.), assigned 
November 1, at Washington, D.C., canceled 
and reassigned November 21, at Washington, 
D.C., before Examiner Ries. 


New Assignments 


November 14—Portland, Ore.—410 Tenth Ave., 
S.W.—Examiner Peck: 

No. 33570—Increased Class & Commodity 
Rates Between Ida., Ore. and Wash. 
November 22—Washington, D.C.—Oral argu- 

ment before the Commission: 

I. & S. 6074—Iron Ore from Eastern Ports 
to Central Freight Association Points. 
November 23—Washington, D.C.—Oral argu- 

ment before the Commission: 

I. & S. 6742—Iron Ore., Ex Labrador, Can- 
ada, to Youngstown, O. 

November 29—Tampa, Fila.—U.S. Ct. Rms.— 
Examiner Mittelbronn: 

I. & 8S. 7179—Coal—Southern Mines to 
Tampa and Sutton, Fla. 

F.S.A. 35801 — Coal from Southeastern 
Mines to Sutton & Tampa, Fla. 

F.S.A. 36181 — Coal from Southeastern 
Mines to Sutton & Tampa, Fla. 

F.S.A. 35385—Coal from Southern Mines 
to Sutton & Tampa, Fla. 

November 29—Washington, 
Baumgartner: 

I. & 8S. 7410, as supplemented—Allowance 
for Unloading Cement, in Covered Hop- 
per Cars—East. 

December 1—New York City, N.Y.—U.S. Ct. 
Hse.—Examiner Dahan: 

I. & 8S. 7432—Increased Ratings on Games 

or Toys Via Freight Forwarders. 
December 2—New York City, N.Y.—US. Ct. 
Hse.—Examiner Dahan: 

No. 33451—TOFC Service Betw. L. I. and 
Central Terr. 

December 2— Washington, D.C. — Examiner 
Messer: 

No. 33580—Central R.R. Co. of New Jersey 
v. Modern Transfer Co., Inc. 

December 6—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Dahan: 

No. 33582 — Prue Motor Transportation, 
Inc. v. B. & M. B.R. 

January 4 — Washington, D.C. — Examiner 
Luttrell: 

No. 33535—Institute of Scrap Iron & Steel, 
Inc., et al. v. A. C. & Y., et al. 

March 14—Washington, D.C.—Examiner Lut- 


trell: 
No, 33535—Institute of Scrap Iron & Steel, 
Inc., et al. v. A. C. & Y., et al. 


D.C.—Examiner 


ICC News 


MOTOR 


Changes in Assignments 


MC-59185, Sub. 25, Highway Express, Inc., 

Cleveland, O., common carrier application, 

ed October 13, at Indianapolis, Ind., 
canceled. 

MC-106914, Sub. 17, American Cartage Co., 
Cleveland, O., common carrier application, 
assigned October 13, at Indianapolis, Ind., 
canceled. 

MC-C-2759, Pulley Freight Lines, Inc.— 
Investigation and Revocation of Permits, 
— — October 17, at Des Moines, Ia., can- 
celed. 

MC-5470, Sub. 15, Erskine & Sons, Inc., 
Lowellville, O., common carrier application, 
and MC-119772, Sub. 3, Beverage - 
tion, Inc., Cleveland, O., common carrier 
application, assigned October 25, at Old P. O. 
Bldg., Cleveland, O., transferred to October 
25, at Veterans Administration Bldg., Cleve- 
land, O., before Examiner Hinely. 

MC-106223, Sub. 54, Greenleaf Motor Ex- 
press, Inc., Ashtabula, O., common carrier 
application, and MC-i15499, Sub. 4, Lower 
Lakes Cariers, Inc., Painesville, O., contract 
carrier application, assigned October 26, at 
Old P. O. Bidg., Cleveland, O., transferred to 
October 26 at Engineers Bldg., Cleveland, 
O., before Examiner Hinely. 

MC-108446, Sub. 24, Pischbach Trucking 
Co., Akron, O., common or contract carrier 
application, assigned October 28, at Old P. 
O. Bldg., Cleveland, O., transferred to Octo- 
ber 28, at Engineers Bldg., Cleveland, O., 
before Examiner Hinely. 

MC-115471, Sub. 4, North American Trans- 
fer Co., Cleveland, O., assigned October 31, 
at Old P. O. Bidg., Cleveland, O., transfer- 
red to October 31, at Engineers Bldg., Cleve- 
land, O., before Examiner Hinely. 

MC-104004, Sub. 152, Associated Transport, 
Inc., New York, N.Y., common carrier ap- 
plication, assigned October 31, at Harris- 
burg, Pa., canceled. 

MC-71219, Sub, 2, Friedman Transfer & 
Construction Co., Inc., Youngstown, O., as- 
signed November 1, at Old P. O. Bldg., Cleve- 
land, O., transferred to November 1, at Engi- 
neers Bidg., Cleveland, O., before Examiner 
Hinely. 

MC-108446, Sub. 25, Fischbach Trucking 
Co., Akron, O., common or contract carrier 
application, assigned November 2, at Old P. 
O. Bidg., Cleveland, O., transferred to Novem- 
ber 2, at Engineers Bldg., Cleveland, O., be- 
fore Examiner Hinely. 

I. & S. M-13811 and as supplemented, Arbi- 
traries—LTL Traffic—From or To Points in 
Ill., assigned November 14, at Chicago, MIl., 
postponed to a date to be fixed. 

MC-118988, Sub. 1, Duffy, Inc., Traverse 
City, Mich., contract carrier application, as- 
signed November 16, at Lansing, Mich., can- 


celed. 

MC-F-7590, Watson Bros. Transportation 
Co:, Inc.—Control and Merger—Wilson Truck 
Co., Inc., and Finance 21203, Watson Bros. 
Transportation Co., Inc.—Securities, assigned 
November 17, at Chicago, Il., canceled and 
reassigned November 14, at U.S. Custom 
Hse., Chicago, IlJ., before Examiner Klitenic. 

MC-119846, Sub. 1, Charles W. Towslee, 
Manchester Depot, Vt., assigned October 17, 
at Fed. Bldg., Portland, Me., transferred to 
October 17, at U.S. Marshall’s Office, Court 
Side of Ct. Hse. & Off. Bldg., Portland, Me., 
before Examiner Horwich. 

I. & S. M-13702, Sugar—Mont. to Minn., 
N.D. and S8.D., assigned October 18, at Denver, 
Colo., canceled. 

MC-20992, Sub. 8, William Dotseth, Knapp, 
Wis., assigned October 27, at Minneapolis, 
Minn., canceled. 


MC-117201, Sub. 1, Interstate Distributing 
Co., Inc., Tacoma, Wash., assigned Novem- 
ber 2, at Seattle, Wash., canceled. 

MC-119852, W. H. Fay Co., Cleveland, O., 
common carrier application, assigned October 
24, at Columbus, O., canceled. 

I. & S. M-13802, Salt, N.D., to Middlewest 
& Rocky Mt. Territory, assigned October 24, 
at Denver, Colo., canceled and re ed 
October 27, at U.S. Ct. Rms., Bismarck, N.D., 
before Examiner Kaplan. 

MC-52709, Sub. 113, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier applica- 
tion, assigned October 25, at Salt Lake City, 
Utah, canceled. 

MC-114614, Sub. 8, T. T. Brooks Trucking 
Co., Inc., Fort — Ala., assigned October 
27, at Old P.O. Bidg., Cleveland, O., trans- 
ferred to October 27 at Statler-Hilton Hotel, 
Cleveland O., before Examiner ‘Hinely. 

MC-119994, Joe C. Peters & Son, Durand 


Ill., contract carrier application, assigned 
October 28, at Chicago, PA. canceled. 
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MC-119662, Sub. 1, Tarr’s Express, Balti- 
more, Md., contract carrier application, as- 
signed November 1, at Baltimore, Md., can- 


MC-515, Sub. 8, Empire Transport, Inc., 
Klamath Falls, Ore., common carrier appli- 
cation, assigned November 3, at Portland, 
Ore., postponed to a date to be fixed. 

I. & S. M-13773, Frozen Meats — Mo. to 
Western States, assigned October 19, at 
Denver, Colo., canceled. 

MC-57513, Sub. 2, D. Hamilton Trucking, 
Bedfort, O., common carrier application, as- 
signed October 24, at Columbus, O., canceled. 

C-119848, Kenison Trucking, Inc., Salt 
Lake City, Utah, common carrier applica- 
tion, assigned October 24, at Salt Lake City, 
Utah canceled and reassigned October 25, at 
State Comm., Salt Lake City, Utah, before 
Examiner Roberts 

MC-3107, Sub. 16, White Owl Express, Inc., 
Pontiac, Mich., common carrier application, 
omanee October 26, at Lansing, ch., can- 
ce 

MC-108448, Sub. 5, James LaCrosse, New 
Brighton, Minn, Extension—Dairy Products 
Between Points in Ill., Ia., and Minn., as- 
signed October 26, at Minneapolis, Minn., 
canceled. 

MC-FC-63059, Sam Bass Trucking Co., Inc. 
Flemington, N.J.—Transferee & urice F. 
Behrens, Malverne, N.Y. — Transferor, as- 
signed October 27, at New York, N.Y., can- 
celed. 

MC-119399, Sub. 5, Contract Freighters, 
Inc., Joplin, Mo., common carrier applica- 
tion’ assigned November 2, at St. Louis, Mo., 
posteores to date to be fixed. 

I. & 8S. M-13820, Canned Goods, Lumber- 
ton, N.C., Haddock, o. to Midwest & South, 
—e "November 2, at Terre Haute, Ind., 
canceled 

MC-59310, Sub. 53, Sprout & Davis, Inc., 
Whiting, Ind., assigned November 10, at 
Chicago, Ill., canceled. 

MC-2698, Sub. 2, Vandalia Bus Lines, Inc., 
Caseyvill, Ill, common carrier ap lication, 
assigned November 18, at Jefferson City, Mo., 
canceled and reassigned November 2, at U.S. 
Ct. Hse. and Custom Hse., St. Louis, Mo., 
before Jt. Bd. 135. 

MC-37896, Sub. 11, Youngblood Truck 
Lines, Inc., Fletcher, N.C., common carrier 
application, assigned October 24, at U.S. Ct. 

Columbia, 8.C., transferred to October 
24, at Wade Hampton State Off. Bldg., Co- 
lumbia, 8.C., before Jt. Bd. 131. 


commo' 

carrier application, and Rics103880, Sub. 207, 
Producers Transport, Inc., New Buffalo, 
Mich., common carrier application, assi; ed 
October 24, at Fed. Bidg., Lansing, ch., 
transferred to October 24, at Senate Cham- 


Chicago, th. common carrier application, 
assigned October 24, at Washington, D.C., 
canceled. 
MC-116514, Sub. 10, Edwards Trucking, Inc., 
emingway, 8.C., common carrier applica- 
tion, and MC-118331, Gainey’s Truck Line, 
Charleston Heights, 8.C., “grandfather” , 
er, assigned October 25, * U.S. Ct. 
Columbia, 8.C., transferred to October 
25, at Hotel Jefferson, Columbia, 8.C., before 
Jt. Bd. 177 and Examiner Schneider, re- 
spectively 
MC-119559 Contract Haulers, Adrian, 
Mich., and MC-119873, Francia and Francia. 
Inc., Monessen, Pa., contract carrier appli- 
cation, October 25, at Fed. Bidg., 
Lansing, Mich., transferred to October 5 
at Senate Chambers, State Capitol Bidg., 


panes Mich., before Jt. Bds. 57 and > 
vely. 


MC-53676, Sub. 13, Van Ditto Moving And 
Trucking, Inc., Seneca Falls, N.Y., common 
carrier application, October 25, at 

Washington, D.C., canceled and reassigned 
November 29, at Washington, D.C., before 
Examiner Welch. 

MC-85934, Sub. 17, Michigan Transporte- 
tion Co.. Dearborn, Mich., common carrier 


Bide. Lansing 
, at Senate ‘Chambers, State soe Bidg., 
, Mich., before Jt. Bd. 
MC-3151 Sub. ie Bender & jae aE anf 
Inc., West Richfield, O., 
er “application, Mc28i8 Sub. 2 G Great 


Lakes Express Co aapnew Mich., common 
carrier application, S244, Sub. RD Kee- 
shin Transport System, 


o., 
common ation. n, iC-72300, ‘Bub. 
31, a A ak - 
MC-72420, Sub. 2, Ace Motor 7 Se 


O., common carrier application 
and MC-37918, Sub. 5, Direct Winters Trans- 





port Limited, Toronto, Ontario, Canada, 

common carrier application, assigned Oc- 

tober 27, at prod Bidg., Lansing, Mich., 
to 


bers, State Capitol Bldg., Mich., 
before Jt. Bds. 76 and ag eSas 
MC-1051, Subs. 4 and I 
ing Co., Inc., Flemington, N.J., assigned 
October 27, at New York, N.Y., canceled. 
MC-113282, Sub. 6, Cement ‘Distributors, 
Inc., Seattle, Wash., common carrier applica- 
tion, assigned October 27, at Seattle, Wash., 


canceled 

MC-119876, Fox Trucking Co., Morgantown, 
W.Va., contract carrier application, assigned 
October 28. at Harrisburg, Pa., canceled. 

MC-119797, Sub. 3, Mobile Home Brokers, 
Inc., St. Paul, Minn., common carrier appli- 
cation, — October 28, at Minneapolis, 
Minn., can 

MC- ‘117169, ‘Sub. 2, Beasley’s Hot Shot Serv- 
ice, Farmington, NM., common carrier ap- 
lication, assigned November 7, at Santa 

N.M., canceled. 

MC-113779, Subs. 121 and 126, York Inter- 
state Loren Inc., Houston, Tex., com- 
mon carrier applications, assigned Novem- 
ber 14, at Fed. Off. Bidg., Houston, Tex., 
transferred to November 14, at Texas State 
Hotel, Houston, Tex., before Examiner Saltz- 
man. 

MC-123094, Missile Transport Co., Los 
Angeles, Calif., nye ope carrier application, 
assigned December 6, , at Washington, D.C., 
canceled. 


New Assignments 


October 24—Chicago, 1ll.—U.S. Custom Hse. 
—Examiner Mealy: 

MC-117068, Sub. 2—Midwest MHarvestore 
Transport, Rochester, Minn., common 
carrier application. 

MC-119777, Sub. 1—Arnold Ligon, Special- 
ized Hauler, Madisonville, Ky., common 
carrier application. (Corrected) 

October 24—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 37: 

MC-109637, Sub. 166—Southern Tank 
Lines, Inc., Louisville, Ky., common car- 
rier application. 

October inneapolis, Minn.—Metropoli- 
tan Bldg.—Examiner Clement: 

MC-111812, Sub. 105—Midwest Coast 
Trans’ . Inc., Sioux Falls, 8. D. 

October uisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 263: 

MC-109637, Sub. 167—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier 
application. 

October 28—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Examiner Clement: 

MC-107496, Sub. 169—Ruan Transport 
Corp., Des Moines, Ia. 

October 31—Harrisburg, Pa—State Comm. 
—Examiner Essrick: 

MC-68502, Sub. 5—Clifford L. Oberst, Co- 
nyngham, Pa. 

November 1—Des Moines, Ia.—Randolph Ho- 
tel—Examiner Gaffney: 

MC-92983, Sub. 385—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

November 2—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 277: 

MC-111302, Sub. 23—Highway Transport, 
Inc., Knoxville, Tenn., common carrier 
application. 

November aa ay ag A Minn.—Metropol- 
itan Bldg.—Jt. Bd. 

MC-101075, Sub. 6b Srotiieipost, Inc., Moor- 
a Minn., common carrier applica- 

on. 
November 3—Portland, Ore.—410 8. W. 10th 
Ave.—Examiner Van Dyke: 

MC-117594, Sub. 1—Luisi Truck Lines, Ya- 

kima, Wash. 


November 3—Washington, D.C.—Examiner 


Mc-1issa1, Sub. 73—Colonial Seenet 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 


November 4—Philadelphia, Pa—Penn Sher- 
wood Hotel—Examiner Essrick: 
MC-C-2732—Pennsylvania Public Utility 
Commission v. Jones Motor Co. 


apes ——~ ee ome Til.—U.8. Custom Hse. 


MC-10140, Sub 4k hildwest ‘Transfer Co. 
of Illinois, Chicago, Ill. 


November 9—Chicago, Ill.—U.S. Custom Hse. 


—Examiner Murphy: 
MC-114021, Sub. 17—Midwest Transfer Co., 
of Illinois, Chicago, Ill. 
November 9—Dallias, Tex.—Baker Hotel—Ex- 


aminer Smith: 

MC-112020, Sub. 104—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

November 10—Chicago, T1.—U.S. Custom 


Hse.—Examiner Cricher: 
MC-119545—Walter K. Clauson, Peoria, Ill. 


TRAFFIC WORLD 





November 15—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 
MC-119422, Sub. 6—Ee-Jay — Trans- 
ports, Inc., East St. Louis, 
November 15—Washington, D.C-Examiner 


Collins: 

MC-F-7593—Hall’s Motor Transit Co.— 
Control and Merger—Buch Express, Inc., 
ae i ee ea ae Motor Ex- 

‘o., In 
Finance 21273—Hall’s Motor Transit Co.— 


Stoc: 
weumiber 16—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 179: 

MC-89723, Sub. 22—Missouri Pacific Preight 
Transport Co., St. Louis, Mo., common 
carrier application. 

November 16—Lansing, Mich.—Fed. Bldg.— 
Examiner Hinel 

MC-108453, Sub. t0-G. & & A. Truck Line, 

a WR ae Pigeon, Mich., “conversion 
eeding.” 
November 16—Washington, D.C.—Examiner 


MC_52983, Sub. 378—Eldon Miller, Inc., 
Iowa City, Ia. 

November 21—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-117130, Sub. 2—Denver & Southwest, 
Denver, Colo. 

November 28—Cheyenne, Wyo.—State Comm. 
Examiner Low: 

MC-119563—Averett & Son Trucking Co., 
Cowley, Wyo., common carrier applica- 
tion. 

November 28—Dallas, Tex.—Baker Hotel— 
Examiner White. 

MC-114045, Sub. 59—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

November 28—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 393: 

MC-119887—K & M Trucking Co., Natchez, 
Miss., contract carrier application. 
November 28—Pittsburgh, Pa—New Fed. 

Bidg.—Examiner Pellerzi: 

MC-119814, Sub. 1—T. C. Harriger Truck- 
ing, Falls Creek, Pa., contract carrier 
application. 

MC-123012—Dewey Milich, Brownsville, Pa., 
contract carrier application. 

November 28—St. Louis, Mo.—U.S. Ct. Hse. 
& Custom Hse.—Examiner Freidson: 

MC-119932—-O'Fallon-Belleville Coach Co., 
Inc., O'Fallon, Il., common carrier ap- 
plication. 

November 29—Akron, O.—Sheraton-Mayfiow- 
er Hotel—Examiner Bartoo: 

I. & 8S. M-13829—Cast Aluminum Lasts. 
LTL—Mishawaka, Ind., to New England. 

November 28—Cheyenne, Wyo.—State Comm. 
—Examiner Low: 

MC-108380, Sub. 53—Johnston’s Fuel Lin- 
ers, Inc., Newcastle, Wyo., common car- 
rier application. 

November 29—Dallas, Tex.—Baker Hotel— 
Examiner White: 

MC-108207. Sub. 75—Frozen Food Express, 

Dallas, Tex.. common carrier application. 
November 29—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 14: 


MC-3009, Sub. 32—West Bros., Inc., Hat-- 


— Miss., common carrier applica- 
tion. 
November 29—Pittsburgh, Pa.—Fed. Bldg.— 
Examiner Pellerzi: 
MC-119975—F. A. King, Hopwood, Pa., 
common carrier application. 
November 29—-St. Louis, Mo.—U.S. Ct. Hse. 
& Custom Hse.—Examiner Freidson: 
MC-113225, Sub. 10—Slay Transportation 
Co., Inc., St. Louis, Mo., common car- 
rier application. 
November 30—Akron, O.—Sheraton-May- 
flower Hotel—Examiner Bartoo: 
I, & S. M-13817—Brass, Bronze & Copper— 
O., Ill. & Mo. to O. & Mo. 
November 30—Dallas, Tex.—Baker Hotel— 
Examiver White: 
MC-114045, Sub. 61—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 


November 30—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 165: 
MC-111214, Sub. 5—Contract Trucking Co., 
Ps ages Miss., contract carrier applica- 
on 
November 20—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 
MC-123064—Ralph Walker, Jackson, Miss., 
contract carrier application. 
November "Mee Pa.—New Fed. 
Bldg.—Jt. Bad. 

MC-1501. Sub. a0 Greyhound Corp., Chi- 
cago, Ill., common carrier application. 
November 30—St. Louis, Mo.—U.S. Ct. Hse. 
& Custom Hse.—Examiner Freidson: 
MC-110814, Sub. 13—Western Lines, Hous- 
ton, Tex., contract carrier application. 
November 30—Salt Lake City, Utah—State 

Comm —Examiner Low: 

MC-109689, Sub. 113—W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication. 
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MC-113325, Sub. 11—Slay Transportation 
Co., Inc., St. Louis, Mo., common car- 
rier application. 

November 30—Scranton, Pa.—Fed. Bidg.— 
Examiner Dahan: 

I. & 8S. M-13822— Misc. Commodities — 
From, to or Between N.J., N.Y. and Pa. 
Points. 

December 1—Dallas, Tex.—Baker Hotel—Ex- 
aminer White: 

MC-108207, Sub. 76—Frozen Food Express, 
Dallas, Tex., common carrier applica- 
tion. 

December 1—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC-C-3067—Garrett Truck Line, Inc., In- 
vestigation of Operations. 

December 1—Pittsburgh, Pa.—New Fed. Bldg. 
Examiner Pellerzi: 

MC-20783, Sub. 52—Tompkins Motor Lines, 
Inc., Nashville, Tenn. 

MC-114045, Sub. 57—Trans-Cold Express, 
Inc., Dallas, Tex. 

December 1—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Freidson: 

MC-117109, Sub. 8—Sykes Transport Co., 
Ironton, Mo., common carrier applica- 
tion. 

December 1—Salt Lake City, Utah—State 
Comm.—Examiner Low: 

MC-117823, Sub. 2—Dunkley Distributing 
Co., Salt Lake City, Utah, common car- 
rier application. 

December 2—Dallas, Tex.—Baker Hotel—Jt. 
Bd. 77: 

MC-48958, Sub. 50—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 


December 2—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Pellerzi: 

MC-105187, Sub. 9—Charles Farkas, Mc- 
Keesport, Pa., contract carrier applica- 
tion. 

MC-119850—Poplar Auto Parts, Erie, Pa. 


December 2—Washington, D.C.—Examiner 
Stecher: 

I & S. M-13358 as supplemented—De- 
partment Store Supplies—New York, 
N.Y., to Va. 


December 2—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Freidson: 
MC-119497, Sub. 1—D. A. Winters, Wichita, 
Kan. 


December 5—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Dahan: 

I. & 8S. M-13627—Paper Boxes—Cambridge 
& Watertown, Mass., to Berlin, N.H. 
December 5—Columbia, 8.C.—U. S. Ct. Rms. 

Jt. Bd. 131: 

MC-26088, Sub. 4—Sanders Truck Trans- 
portation Co., Inc., Allendale, S.C., com- 
mon carrier application. 


December 5—Columbus, 0.—New P. O. Bldg. 
—Examiner Pellerzi: 
MC-106920, Sub. 13—Riggs Dairy Express, 
Inc., Versailles, O., common carrier ap- 
plication. 


December 5—Dallas, Tex.—Baker Hotel—Ex- 
aminer Brooks: 

MC-704, Sub. 22—J. O. (Red) Willett Pipe- 
mae Stringing Corp. Extension—Pipe 
ines. 

MC-4405, Sub. 362—Dealers Transit, Inc. 
Extension—Same. 

MC-4868, Sub. 6—May Grever and Clyde 
Grever. Extension—Same. 

MC-4964, Sub. 27—Roy L. Jones, Inc. Ex- 
tension—Same. 

MC-5623, Sub. 9—Arrow Trucking Co. Ex- 
tension—Same. 

MC-8907, Sub. 4—Oil Field Truckers, Inc. 
Extension—Same. 

MC-10881, Sub. 2—Canyon Trucking Co. 
Extension—Same. 

MC-13250, Sub. 68—J. H. Rose Truck Line, 
Inc. Extension—Same. 

MC-14743, Sub. 22—E. L. Powell & Sons 
Trucking Co, Inc. Extension—Same. 
MC-19416, Sub. 11—Dunn Bros., Inc. Ex- 

tension—Same 

MC-22046, Sub. 9—W. M. (Billy) Walker. 
Inc. Extension—Same. 

MC-23618, Sub. 9—O. H. McAlister. Exten- 
sion—Same. 

MC-24583, Sub. 8—Fred Stewart Co. Ex- 
tension—Same. 

MC-25518, Sub. 15—John Bunning Trans- 
fer Co., Inc. Extension—Same. 

MC-27662, Sub. 5—M. A. Davis Transport. 
Inc. Extension—Same. 

MC-29805, Sub. 7—Gulf States Truck Lines. 
Inc, Extension—Same. 

MC-30042, Sub. 19—Security Trucking Co. 
Extension—Same. 

MC-30479, Sub. 6—Atlas Truck Line. Inc. 
Extension—Same. 

MC-30798, Sub. 1—Miller Bros. Truck Line. 
Inc. Extension—Same. 

MC-31491, Sub. 8—Hickerson Bros. Truck 
Co., Inc. Extension—Same. 

MC-34231, Sub. 7—Raymond Nye. Exten- 


sion—Same. 
—— Sub. 13—Jeffries-Eaves, Inc. Ex- 
tension—Same. 


MC-43867, Sub. 15—Alton Leander McAlis- 
ter. Extension—Same. 

MC-52511, Sub. 32—Hunsaker Trucking 
Contractor, Inc. Extension—Same. 

MC-56887, Sub. 7—Jess Edwards, Inc. Ex- 
tension—Same. 

MC-58718, Sub. 2—Alma E. Bonnette and 
Ja~e B. Moore. Extension—Same. 

MC-63792, Sub. 8—Howard T. Tellespen, 
Extension—Same. 

MC-68100, Sub. 11—D. P. Bonham Trans- 
fer, Inc. Extension—Same. 

MC-74321, Sub. 22—B. F. Walker, Inc. Ex- 
tension—Same. 

MC-80730, Sub. 4—Bailey Transportation 
Co.. Inc. Extension—Same. 

MC-83539, Sub. 68—C & H Transportation 
Co., Inc. Extension—Same. 

MC-83835, Sub. 40—Wales Trucking Co. 
Extension—Same. 

MC-85469, Sub. 3—Lewie Montgomery 
Trucking Co. Extension—Same. 

MC-89158, Sub. 2—Bill Frady & Co. Exten- 
sion—Same. 

MC-93318, Sub. 11—Joe D. Hughes, Inc. 
Extension—Same. 

MC-93439, Sub. 5—McClatchy Bros., Inc. 
Extension—Same. 

MC-99776, Sub. 2—T. C. & W. Truck Line, 
Inc. Extension—Same. 

MC-101985, Sub. 10—E. L. Beakley. Exten- 
sion—Same. 

MC-103066, Sub. 17—Van Stone. Extension 


—Same. 

MC-105045, Sub. 4—R. L. Jeffries Trucking 
Co. Extension—Same. 

MC-105666, Sub. 5—J. A. Robinson Sons, 
Inc. Extension—Same. 

MC-105713, Sub. 3—Service Truck Line of 
Texas, Inc. Extension—Same. 
MC-106069, Sub. 8—D. E. McAlister. Ex- 
tension—Same. 

MC-106379, Sub. 35—Gulf Southwestern 
Transportation Co. Extension—Same. 
MC-106407, Sub. 15—T. E. Mercer Trucking 

Co. Extension—Same. 

MC-106497, Subs. 17 and 18—Parkhill 
aruck Co. Extension—Same. 

MC-106509, Sub. 16—Younger Bros. Exten- 
siooa—Same. 

MC-106623, Sub. 8—Southwest Oilfield 
Transportation Co. Extension—Same. 
MC-106775, Sub. 14—Heavy Haulers, Inc. 

Extension—Same. 

MC-106941, Sub. 2—William H. Ott. Ex- 
tension—Same. 

MC-107322, Sub. 84—Bell Transportation 
Co., Inc. Extension—Same. 

MC-107678, Sub. 28—Hill & Hill Truck 
Line, Inc. Extension—Same. 

MC-107993, Sub. 7—J. J. Willis Trucking 
Co. Extension—Same. 

MC-108944, Sub. 11—Newsom Truck Lines, 
Inc. Fxtension—Same. 

MC-109064, Sub. 7—Tex-O-Kan Transpor- 
tation Co., Inc. Extension—Same. 
MC-109101, Sub. 7—J. H. Marks Trucking 
Co., Inc. Extension—Same. 

MC-109346, Sub. 6—J. L. Cox & Son, Inc. 
Extension—Same. 

MC-110817, Sub. 9—E. L. Farmer & Co. 
Extension—Same. 

MC-110931, Sub. 8—Thomas Motor Freight, 
Inc. Extension—Same. 

MC-111412, Sub. 2—J. I. Hailey, Inc. Ex- 
tension—Same. 

MC-113459, Subs. 20 and 22—H. J. Jeffries 
Truck Line, Inc. Extension—Same. 
MC-115603, Subs. 3 and 4—Turner Bros. 
Trucking Co. Extension—Same. 
MC-119176, Sub. 1—Squaw Transit Co. Ex- 
tension—Same. 

MC-119774—Eagle Trucking Co. Extension 


—Same. 
December 5—Denver, Colo.—New Customs 
Hse.—Examiner Low: 

MC-23939, Sub. 93—Asbury Transportation 
Co., Los ‘Angeles, Calif., common carri 
application. . 

December 5—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 4: 

MC-123088—D and S Coach Co., Inc., Horn 

Lake, Miss., common carrier application. 
December 5—Kansas City, Mo—Park East 
Hotel—Examiner Freidson: 

MC-14743, Sub. 21—E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla., com- 
mon carrier application. 

December 5—Oklahoma City, Okla.—City 
Hall—Examiner White: 

MC-30844, Sub. 44—Kroblin Refrigerated 
Express, Inc., Sumner, Ia., common car- 
rier application. 

Okla.—City 


December 5—Oklahoma City, 
Hall—Jt. Bd. 39: 

MC-119904—Jacobs Trucking Co., Hominy, 

Okla., contract carrier application. 
stat os ot ee Rouge, La.—State Comm. 
t. 6 : 

MC-531, Sub. 106—Younger Bros., Inc., 
np Tex., common carrier applica- 
tion. 

December 6—Columbus, 0.—New P. O. Bldg. 
—Examiner Pellerzi. 
MC-117427, Sub. 17—G. G. Parsons Truck- 
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ing Co., North Wilkesboro, N. C., com- 
mon carrier application. 

December 6—Denver, Colo.New Customs 
Hse.—Examiner Low: 

MC-115826, Sub. 5—W. J. Digby, Inc., Den- 
ver, Colo., “‘grandfather’’ application. 
December 6—Kansas City, M0.—Park East 

Hotel—Examiner Freidson: 

MC-108375, Sub. 7—LeRoy L. Wade & Son, 
Inc., Omaha, Neb., common or contract 
carrier application. 

December 6—Oklahoma City, Okla.—City 
13—Fox-Smythe Trans- 


Hall—Examiner White: 

MC-114284, Sub. 
portation Co., Oklahoma City, Okla., 
common carrier application. 

December 6—Washington, D.C.—Jt. Bd. 68: 

MC-117957, Sub. 1—Moyer Transfer, Lynch- 
burg, Va., contract carrier application. 

December 7—Baton Rouge, La.—State Comm. 
Jt. Bd. 28: 

MC-115311, Sub. 27—J. & M. Transporta- 
tion Co., Inc., Americus, Ga., common 
carrier application. 

December 7—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Dahan: 

I. & S. M-13825—Distribution Rates—Hart- 
man Transportation Co., Inc. 

December 7—Columbus, 0.—New P. O. Bldg. 
—Examiner Pellerzi: 

MC-117883, Sub. 2—Subler Transfer, Inc., 
Versailles, O., common or contract car- 
rier application. 

December 7—Denver, Colo.—New Customs 
Hse.—Examiner Low: 

MC-118422—Jim Pieratt, Denver, Colo., 
common carrier “grandfather” applica- 
tion. 

December 7—Kansas City, Mo.—Park East 
Hotel—Examiner Freidson: 

MC-75305, Sub. 17—Dealers Transport Co., 
— Mo., contract carrier applica- 

on. 

MC-119789, Sub. 2—Alto Distributors, Inc., 
Malden, Mo., common carrier applica- 
tion. 

December 7—Washington, D.C.—Examiner 
Van Dyke: 

MC-112617, Sub. 78—Liquid Transporters, 
Inc., Louisville, Ky., common carrier 
application. 

December 8—Baton Rouge, La.—State Comm. 
—Jt. Bd. 164: 

MC-119460, Sub. 3—Aggregates & Trans- 
porters, Camden, Ark., common carrier 
application. 

MC-119892, Sub. 2—Paper Haulers, Inc., 
West Monroe, La., contract carrier ap- 
plication. 

December 8—Columbus, 0.—New P. O. Bldg. 
—Examiner Pellerzi: 

MC-85613, Sub. 3—Copey’s Transfer, Sha- 
ron, Pa., common carrier application. 

MC-115491, Sub. 20—Commercial Carrier 
Corp., Auburndale, FPla., common car- 
rier application. 


December 8—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 126: 

MC-60012, Sub. 49—Rio Grande Motor 
Way, Inc., Denver, Colo. 

December 8—Little Rock, Ark.—Justice 
Bidg., State Capitol—Examiner White: 

MC-100666, Sub. 39—Melton Truck Lines, 
Inc., Crossett, Ark., common carrier ap- 
plication. 

MC-103498, Sub. 10—W. D. Smith, De- 
Queen, Ark., common carrier applica- 
tion. 

December 8 — Kansas City, Mo.— Park East 

Hotel—Examiner Freidson: 

MC-30844, Sub. 39—Kroblin Refrigerated 
Express, Inc., Summer, Ia., common car- 
rier application. 

Destes: <a Rouge, La.—State Comm. 

MC-102567, Sub. 81—Earl Gibbon Petroleum 
Transport, Bossier City, La., common 
carrier application. 

December 9—Columbus, O.—New P.O. Bldg. 
—Examiner Pellerzi: 

MC-7920, Sub. 3— Herriott Trucking Co., 
Inc., East Palestine, O., common car- 
rier application. 

MC-112768, Sub. 3— Atlas Freight Lines, 
Inc., Newark, O., “conversion proceed- 
ing.” 


December 9— Denver, Colo.— New Customs 
Hse.—Examiner Low: 
MC-119710, Sub. 2—Shupe Bros., Greeley, 
Colo., contract carrier application. 
December 9— Kansas City, Mo.— Park East 
Hotel—Examiner Freidson: 
MC-113908, Sub. 71 — Erickson Transport 
ss Springfield, Mo., common carrier 
ication 


MCe114239, Sub. 2 — Farris Truck Line, 
Faucett, Mo. 
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December 12—Jacksonville, Fla.—Mayfiower 
Hotel—Jt. Bd. 64: 
MC- wy Sub. 180 — Seeman Carrier 


Corp., Jacksonville, Fila. 
December 12— Indianapolis, In Ind.— US. Ct. 
Rms.—Examiner 


— Sub. 10—Brown Trucking Co., 

Wabash, Ind., common or contract car- 
rier ber te—tines 

2—Lincoln, Neb.—Capitol Bldg.— 


19: 
Me-s2586, Sub. 6—G. Kay, Inc., Fairmont, 
contract carrier application. 
mc-s9497, Sub. 4—Dowd and Stolz Transfer 
Co., Inc., Norfolk, Neb., common car- 
rier La. 
Decem awe Neb.—Capitol Bldg. 


oF vn Prei 
MC-104523, Sub. 17—Huston Truck Line, 
Friend, Neb., common carrier application. 
December 12 — Little Rock, Ark.— U.S. Ct. 
Rms.—Jt. Bd. 215: 
wey Bar. 3—Holt Truck Line, Con- 
way, common carrier application. 
Decem “ie Little Rock, Ark. — Justice 
oa, Capitol—Examiner White: 
MC-1 G9. Sub. 10—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., com- 
mon carrier application. 
December 12—Santa , N.M.—State Comm. 


—Examiner Low 
7 tee Sub. 11—Transport Trucking 


Co., co, , common carrier appli- 
cation. 

December Ath me ae, Ind. — U.S. Ct. 
Rms.— 

MC- re. Sub. S Bteel, Transportation 
Co., Inc., East  aeatte Tll., common 
carrier application 

December $—Lincoln, | Neb.—Capitol Bidg. 


a om Freidso: 
MC-90144, Sub. 7 — Wagner Mills, Inc., 
a Neb., common carrier appli- 


Ra a hie yg Rock, Ark.— U.S. Ct. 
MC-844, , Bae | Hay Trucking Co., Mem 

phis, Tenn., common carrier application. 

December t 13— Little Rock, Ark.—U.S. Ct. 


Rms.—Jt. Bd 
oe Sub. 21—W. H. Wooten Trans- 
Memphis, Tenn., cOmmon carrier 


a plication, 
13—Little Rock, Ark. —Justice Bidg., 


‘Stave Capitol—Examiner White 
MC-117119, Sub. 12—Willis Shaw Frozen 


State 


Express, Inc., Elm —eaggerney Ark., common 
carrier application 
December 13—Santa ‘Fe, N.M.—State Comm. 


—Examiner Low 
MC-24907, Sub. 9 *_meuhn, Logan, NM., 
common carrier application. 
December 14— In Ind.— U.S. Ct. 
Rms.—Examiner - 


— erzi: 
MC-116763, Sub. 17—Carl Subler Trucking, 
Inc., Auburndale, Fla. common carrier 
application. 


December 14—Lincoln, Neb.—Capitol Bldg. 
Freidson : 


—Examiner m: 

MC-118291 and Sub. 1—Bk, & N Co., Grand 
Island, Neb., grandfather and interim 
applications, respectively. 

poenher, Be aa Fe, N.M.—State Comm. 


33: 
MC-109780, Sub. ~~ qeaeamea Bus 
System, Inc., Dallas, 


December Bese Bann Ind.—US. Ct. 
Rms.—Examiner pag, 8 


MC-119226, Sub. 28 — uid Transport 
Corp., Indianapolis, mie common car- 
rier application. 


December tee. Neb. —Capitol Bldg. 


—Exami 
MC-32367, "sub. ie teed and White Trans- 
fer, Hastings, Neb., contract carrier ap- 


-119972—E. F. Van Buskirk, Beatrice, 
Neb., common carrier application. 


December 15—Little Rock, Ark. — U.S. Ct. 
Rms.—Jt. Bd. 109: 
MC-106163, Sub. 14—Red Line Transfer & 
Storage Co., Extension—Greenville, Miss. 
December 15—Little Rock, Ark.—State Capi- 


tol—Examiner White 
MC-119641 Sub. 21—Ringle Express, 
Fowler, ind., common carrier lie. 


—— See: Ind. — U.S. Ct. 
Rms.—Examiner lerzi: 


MC-66562, Sub. 1667 — Railway Express 
Agency, Inc., New York, N.Y. 


December 16 — Indianapolis, Ind.— U.S. Ct. 
Rms.—Examiner Pellerzi 


MC-119963 — Tomenko Service Garage, 
Michigan ty, Ind., common carrier 
application. 

come day aw rl Neb. —Capitol Bldg. 

MC-117025, ‘ou ToLeRoy Hilt, Lincoln, 

Neb., common carrier application. 


Commission News 


New York PSC Approves 
Combined NYC Center 


The Public Service Commission of New 
York state has authorized the New York 
Central Railroad to make its Watertown 
station the freight service center for 
Brownville, Clayton, Dexter, Limerick 
and LaFargeville in Jefferson County. 

The railroad was required, however, 
to continue the handling of carload 
freight on local sidings and provide 
pickup-and-delivery service for less- 
than-carload freight at all five points. 
This it was stated, would result in in- 
creased service at Dexter and Limerick. 
The NYC must also establish an Enter- 
prise telephone number through which 
area freight patrons may make toll-free 
calls to the Watertown freight center. 


make daily visits to freight patrons in 
both of those communities and also at 
Dexter, Limerick and which 
have been satellite non-agency stations 
under supervision of the agents at Clay- 
ton and Brownville. 


In another action, the New York PSC 
ruled that public safety required the 
New York Central to maintain adequate 
fencing on either side of that portion of 
its right-of-way extending between the 
bridge carrying its “Carman Connection” 
over Guilderland ‘Avenue (Route 158) 
and Garden Street in the town of Rot- 
terdam, Schenectady County. 

By the order, the railroad was re- 
quired, by the year’s end, to repair or 
replace fencing which formerly protected 
that area and thereafter to,maintain it 
adequately, said the PSC. 


Two Truckers Pay $850 
In Violation Proceedings 


The Public Service Commission of 
New York announced October 18 the ac- 
ceptance of payments totaling $850 as 
out-of-court settlement of penalty ac- 
tions instituted by it against two firms. 

The defendants, the charges against 
each and the amounts of their respec- 
tive payments, it said, were: 

Harold Swimline, of East Pembroke; 
unauthorized transportation of com- 
modities by truck; $750. 

Crabtree Movers, Ltd., and Abe John 
David Crabtree, of New York City; un- 
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authorized transportation of household 
goods to points outside the New York 
City commercial zone; $100. 


UP Allowed to Increase 
Idaho Coach Fares by 5% 


The Idaho Public Utilities Commis- 
sion has authorized the Union Pacific 
Railroad Co. to increase basic one-way 
and station-to-station round-trp intra- 
state coach fares by 5 per cent. 

In its decision in No. R-2000-78, Appli- 
cation of the Union Pacific Railroad Co., 
for Increase in Passenger Fares in the 
State of Idaho, the commission said: 

“On September 6, 1960, the Union 
Pacific Railroad Co. filed a petition with 
this commission by which it seeks au- 
thority to increase Idaho intrastate basic 
one-way and station-to-station round- 
trip coach fares by 5 percent. The pro- 
posed increase corresponds with a simi- 
lar one effective on interstate traffic 
October 1, 1960. 

“The applicant contends that since the 
last increase in passenger fares author- 
ized by this commission’s order No. 4149, 
dated January 30, 1957, the western rail- 
roads, including the applicant, have in- 
curred increased operating costs by rea- 
son of increases of wage rates, taxes, ma- 
terial and supply prices while maintain- 
ing a continuing passenger deficit. For 
the applicant, this deficit for the year 
1959 was $34,785,826. 

“The applicant further has shown that 
during the year 1959 its monthly aver- 
age coach and first class intrastate rev- 
enue was $9,309 of which applicant esti- 
mates’95 per cent was from coach traffic. 
It further estimates that the proposed 
increase will produce an increase in 
monthly revenue averaging $442. It con- 
tends that the increase sought is neces- 
sary to assist in meeting increased costs 
of operation and to partially alleviate its 
passenger deficit. 

“The commission hereby finds that the 
applicant has shown just and sufficient 
cause for being granted the relief 
sought.” 


Eight Local ‘Co-Ops’ Join 
In Oil-Trucking Enterprise 


From the Railroad and Warehouse 
Commission of Minnesota has come an 
announcement that it has assigned for 
hearing on October 26, in the courthouse 
at Montevideo, Minn., an application 
(P.C. Docket No. 71) by the Western 
Co-Op Transport Association, of Monte- 
video, described as a cooperative associa- 
tion formed by eight local cooperative 
associations, for authority to institute 
@ new operation as a transporter of 
petroleum products from Marshall, 
Minn., and a pipeline terminal adjacent 
thereto to points in six named Minnesota 
counties. 

The state commission made public the 
application of Western Co-Op Transport 


products” 
named points in the following six coun- 
ties: Lyon, Yellow Medicine, ee Qui 
Parle, Big Stone, Chippewa, and Kan- 
diyohi. Circumstances which led to the 
filing of the application for a petroleum 
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carrier certifiate were stated by Western 
Co-Op Transport as follows: 


“Prior to the opening of the pipeline 
terminal at Marshall, petitioner’s found- 
ing members owned their own vehicles 
and transported their own petroleum 
products as private transportation, prin- 
cipally from Sioux Falls and Watertown, 
S.D. When their source of supply was 
transferred to Marshall late in 1959, the 
lesser mileage from Marshall to their 
places of business reduced their use of 
their equipment so much that it was eco- 
nomically impractical to continue their 
separate operations of that equipment 
only for their own separate needs. Con- 
sequently, they leased that equipment to 
their supplier which since has used it 
to transport its petroleum products in 
private transportation to petitioner's 





members. That supplier desires to sell 
its products to petitioner’s members at 
the pipeline, and to discontinue its trans- 
portation of its products which it has 
been selling to petitioner’s members at 
the points of delivery to them. In order 
to have their petroleum products trans- 
ported via a cooperatively owned and 
operated carrier which will be more re- 
sponsive to their needs, petitioner’s 
members caused the petitioner to be 
incorporated to purchase and operate 
(cooperatively and as a petroleum car- 
rier serving all of petitioner’s member- 
cooperatives jointly) the vehicles which 
those members now own separately and 
had operated separately to serve their 
own separate needs in private trans- 
portation.” 


Civil Aeronautics 
Board News 


Views of Shippers, Carriers, Forwarders 
On Minimum Air Cargo Rates Vary Widely 


Some Statements Submitted to CAB Suggest Immediate Revision of 
Minimum Freight Rate Orders; Others Suggest Delay Pending Knowledge 
Of Operating Costs of All-Cargo Aircraft Scheduled for 1961 Use. 


In response to requests by the 
Civil Aeronautics Board, 22 state- 
ments have been submitted to the 
board by shippers, carriers and air 
freight forwarders as to the need 
for modifying or revoking existing 
minimum air freight rate orders and 
whether public hearing on the ques- 
tion should be deferred until air 
carriers have compiled operations 
experience with new all-cargo air- 
craft. 


The statements were filed by the 
Western Traffic Conference, Inc.; the 
California Floral Traffic Conference; 
the Society of American Florists and 
Ornamental Horticulturists; the Paper 
Mate Co.; the Western Transportation 
Co.; Eastern Air Lines, Inc.; Delta Air 
Lines, Inc.; Emery Air Freight Corp.; 
Theodor Manufacturing Corp.; the Fly- 
ing Tiger Line, Inc.; United Parcel Serv- 
ice Co.; American Airlines, Inc.; North- 
west Airlines, Inc.; Jet Transportation, 
Inc.; Riddle Airlines, Inc.; Slick Airways, 
Inc.; National Airlines, Inc.; Trans 
World Airlines, Inc.; Airborne Freight 
Corp.; United Air Lines, Inc.; the City 
of Dallas and Dallas Chamber of Com- 
merce, and the Air Freight Forwarders 
Association representing ABC Airfreight 
Co., Ine.; Acme Air Cargo, Inc.; Air 
Cargo Consolidators, Inc.; Air 
International Corp.; Allied Air Freight, 
Inc.; Emery Air Freight Corp., and Gen- 
eral Air Freight. Inc. The statements 
were filed in No. 11728, Domestic Air 
Freight Rate Investigation. 


In its order (E-15672) instituting the 
investigation, the CAB said: 

“By this order we institute an investi- 
gation to determine whether the exist- 
ing minimum air freight rate orders 
should be modified or revoked and, if 
modified in what manner. The order re- 
quests any interested person to submit 
a statement of position upon this ques- 
tion and a summary of data and argu- 
ments in support thereof. We also invite 
the views of such persons as to whether 
public hearing should go forward at this 
time or be deferred in order to obtain 
the benefit of actual experience of air 
carriers with new turbine-powered all- 
cargo aircraft expected to be introduced 
in 1961” (T.W., Aug. 27, p. 106). 

The board also noted that more than 
12 years have passed since it issued its 
original minimum freight rate order. 
That order prescribed minimum rates of 
16 cents per ton-mile for the first 1,000 
ton-miles of any one shipment, and 13 
cents per ton-mile for all additional ton- 
miles. Since the issuance of the original 
order, numerous orders supplementing 
and modifying the minimum rate order 
have been issued, including orders pre- 
scribing lower rates on a directional basis 
and for deferred air freight. Rules have 
also been prescribed for accumulation, 
assembly and distribution service and, 
by a supplemental order approved in 
1953, minimum rates were increased by 
25 per cent. 


The opinions expressed in the state- 
ments requested and received by the 
CAB varied widely with most large air 
carriers generally being opposed to im- 
mediate modification of the existing or- 
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ders and most shippers, air cargo oper- 
ators and freight forwarders generally 
favoring revision of the orders. 


Western Traffic Conference 


The Western Traffic Conference, a 
member of the National Industrial Traf- 
fic League, urged the board to arrive “at 
a conclusion that would allow the air 
freight rates to find their true economic 
level.” 

“The conference believes,” the West- 
ern group said, “that with the introduc- 
tion of new types of aircraft, such as the 
‘CL-44’, new concepts in cargo rate mak- 
ing should be fully explored. 

“Now is the time to remove the string- 
ent and antiquated restrictions of the 
present rate order. Whatever action the 
board recommends, be it abandonment 
or modication, the result obtained, in 
our opinion, should bring about a lower 
and more realistic rate structure while 
providing a reasonable rate of return to 
the air cargo carrier. 

“The conference further believes that 
hearings should be held as soon as pos- 
sible on a regional basis in order that in- 
terested parties in the west may have an 
opportunity to participate.” 

The Western Traffic Conference repre- 
sents the traffic managers of 88 retail 
firms operating more than 1,200 stores 
in 11 western states. 

The California Floral Traffic Confer- 
ence asked the board to “issue an order 
reopening the minimum rate case and 
proceed with dispatch to determine 
whether of not the present order should 
be modified or revoked. The conference 
said its members shipped about $25- 
million worth of floral products each 
year, a substantial portion of which was 
shipped by air. 

“Because the cost of transportation is 
such a large factor in floral product 
marketing,” the conference said, “and 
because California is in direct com- 
petition in most markets with locally 
produced crops, every increase or de- 
crease in transportation cost will have 
a direct effect on the volume of floral 
products shipped.” 

The conference said almost all of its 
freight could be available for air trans- 
portation. It also urged the board to set 
hearings on minimum rate orders on 
the west coast to permit the conference 
to participate. 


Floral Society 


The Society of American Florists, a na- 
tional trade association representing 
growers, wholesalers and retailers, de- 
scribed its members as “among the larg- 
est users of air cargo.” The society said 
some airlines plan to introduce aircraft 
“that will produce new efficiencies in air 
cargo operations” and said these effi- 
ciences would “undoubtedly warrant the 
board’s consideration of a more equitable 


rate structure in line with costs of doing 
business.” 


The society however, urged the board 
not to modify the old minimum rates 
“until after carriers have had the op- 
portunity of actually using the new all- 
cargo turbine-powered planes and until 
all shippers and all interested parties 
have a public hearing before the CAB 
to discuss fully all ramifications of such 
a change.” 

The Paper Mate Co., stated its position 
as. follows: 

“The board should immediately in- 
vestigate and determine whether pres- 
ent air cargo rates from Los Angeles 
to southern and southeastern cities are 


























































































































































































































































































































140 





CAB News 


prejudicial to shippers interests... . 

“Paper Mate believes the current rate 
orders should be modified to reduce the 
ton-mile returns to carriers based on 
the obviously lower costs incurred in 
operating turbo-powered all-cargo air- 
craft. 

“Paper Mate further believes that 
these lower costs cannot be realistically 
determined without actual operating 
experience. For this reason, Paper Mate 
supports deferring investigations and 
hearings on these dockets until such 
costs can be reasonably determined. In 
our opinion, carriers operating costs can 
- determined after six months opera- 
tion.” 

The Western Transportation Co., Inc., 
doing business as WTC Air Freight, said 
the existing minimum freight orders 
“should be modified downward to pro- 
vide for minimum rates which are con- 
siderably lower than those now in exis- 
tence.” The company also urged that 
hearings “go forward in this proceeding 
at this time” and said that “the future 
development of the domestic air freight 
industry requires that a hearing go for- 
ward at once to bring the minimum 
air freight rates down to a level com- 
mensurate with the sharply decreased 
cost of operating. 

Emery Air Freight said that a CAB 
review “of existing minimum air freight 
rate orders is necessary” and that “the 
hearings preliminary to revocation or 
modification of the existing minimum 
—_ orders should be held without de- 

Pag 


Traffic Manager’s Views 

The Theodor Manufacturing Corp., of 
Los Angeles, in a statement prepared by 
Arthur T. White, the corporation’s traf- 
fic manager, said that Theodor was most 
anxious to “secure a revision of the 
present directional rate order (E-4048) 
to the end that a correction will elimi- 
nate the discriminatory phases of air 
freight, and bring about a more equitable 
relationship to the changed conditions 
that presently exist between the metro- 
politan manufacturing areas of Cali- 
fornia and the south and southeast.” 
Theodor is a manufacturer of ladies 
handbags and ships its product to all 50 
states and to China, Puerto Rico, South 
America, and Canada, Mr. White said. 

The Airborne Freight Corp., of San 
Francisco, stated: 


“The only way to guarantee the fullest 
devlopment of the air freight industry 
is to maintain a minimum rate order 
system.” 


The corporation said that a full eco- 
nomic study should be instituted to de- 
cide “what is a fair return for generat- 
ing volume freight.” It suggested that 
consideration should be given to setting 
volume incentives on short-haul move- 
ments, that an effective and permanent 
mixed consignment rule be established, 
and that public hearing on these mat- 
ters “should go forward immediately.” 

The United Parcel Service Co., said 
the minimum rate order should be re- 
voked at once “since minimum rates 
interfere with competitive incentives 
and with the freedom to exploit the po- 
tential of air freight....” The company 
said the full exploitation of the potential 
air cargo markets “has been substantial- 
ly restricted by the existence of mini- 
mum rates” and that “the re-equipment 








of the industry for the jet age makes 
vigorous efforts to develop a new air 
cargo market without minimum rate re- 
strictions not only economically possible, 
but essential for a sound jet age air 
transportation system.” 


Jet Transportation Co. 

Jet Transportation, of Los Angeles, do- 
ing business as Jet Air Freight, said it 
believed that “a minimum freight rate 
order should remain in effect for direct 
air carriers.” 

“However,” the company said, “Jet 
believes that the present minimum 
freight rate order should be revised to 
provide for lower minimum rates. Jet 
believes that the direct air carriers 
should be subject to a minimum rate 
order to insure that the direct air car- 
riers do not offer non-compensatory 
rates which might ultimately lead to 
impairment of service. 

“Jet believes that hearings should be 
set down in this case at the earliest 
practicable time. The company believes 
that a revised minimum rate order pro- 
viding for lower minimum rates should 
be adopted as soon as possible.” 

The Air Freight Forwarders Associa- 
tion said it had no present position on 
the issue of modification or revocation 
but urged “that the issues in the pro- 
ceeding include an examination into the 
domestic rate levels and structures, in- 
cluding volume breaks and commodity 
classifications, necessary to assist in the 
development of a sound air freight in- 
dustry in the public interest.” 

The association also said that public 
hearing “should go forward, and need 
not await the receipt of experience of 
air carriers with the new turbine-pow- 
ered all-cargo aircraft.” 

The City of Dallas and the Dallas 
Chamber of Commerce jointly stated: 

“The City of Dallas and the Dallas 
Chamber of Commerce prays that the 
board proceed immediately with its in- 
vestigation instituted through order No. 
E-15672. . . . It is further respectfully 
urged that the proceeding be set for 
public hearing at the earliest practic- 
able date . . . in the interest of develop- 
ing a full record which the board may 
base its decision on the issues involved.” 


Carrier Statements 


In the statements filed by air carriers 
opinion and positions on the issues in- 
volved was divided with only Flying 
Tiger, American and Slick favoring 
modification and speedy hearing. 


Flying Tiger described the board’s in- 
vestigation as “the most important, 
single proceeding before the Civil Aero- 
nautics Board relating to air freight.” 


“Upon its outcome,” Flying Tigers 
said, “depends the future of the air 
freight industry—it will directly affect 
the rate of growth of the industry, it 
will make possible elimination of dis- 
criminatory rates to many shippers 
which have accreted through the hap- 
hazard growth of loose, generic-type 
classifications of commodities, and it will 
decide whether cargo carriers who have 
purchased new, turbine-powered all- 
cargo aircraft will be able to operate 
them and survive. 


“The order of the -board admirably 
sets forth the issues which must be faced. 
How and when the board ultimately 
faces them will determine whether the 
Flying Tiger-Line, Inc., which has staked 
an investmen‘ t of more than $50-million 
on a fleet of the most modern, turbine- 

uneompromised cargo aircraft, 


TRAFFIC WORLD 


will live or die because of its daring, if 
not dangerous, intiative. 

“The Flying Tigers maintains and will 
demonstrate that the existing minimum 
rate orders, bottomed upon economic 
conditions which no longer attain, can- 
not equitably, fairly, or economically 
govern the rate structures for air freight 
with the advent of the new, large, low- 
cost turbine-powered aircraft.” 


Flying Tigers Asks Hearing 

Flying Tigers said the investigation 
“cannot be deferred, but on the con- 
trary, must be expedited.” It pointed out 
that it would soon put into operation a 
minimum of six “CL-44” aircraft which 
would provide “substantially lower air- 
plane costs for a greatly expanded air- 
lift” (T.W., Sept. 10, p. 30). 

“Lower unit costs for air freight will 
be achieved if satisfactory load factors 
are obtained,” the airline said. “To 
achieve these lower costs Flying Tigers 
must greatly expand its air freight 
volume. 


“The company and the air freight in- 
dustry generally are enjoying a mod- 
erate growth of air freight with the 
present tariff structure; to achieve sub- 
stantial increases of needed volumes, the 
average yield under air tariffs must be 
reduced in keeping with the lower op- 
erating costs of the new aircraft. If the 
new volumes, obtainable only with a 
tariff structure which will permit lower 
tariff rates, are not obtained, the new 
aircraft will provide high, instead of 
low, unit costs for the traffic carried. 
Flying Tigers will face bankruptcy be- 
cause it has dared to get efficient air- 
craft which it will be compelled to op- 
erate inefficiently if lower tariffs for new 
traffic cannot be promulgated because 
of the present minimum rate orders. 

“A new tariff structure must be a 
concomitant of the new aircraft. Re- 
duced tariffs cannot be deferred until 
after actual experience with the new 
turbine-powered aircraft. The stagger- 
ing losses in operating the new air- 
craft without a satisfactory load factor 
which new tariffs will generate cannot 
be sustained for a leisurely period of 
contemplation. 
tails lower tariffs as well as larger air- 
craft. 

“For all practical purposes there is 
little that a brief period of actual ex- 
perience with the new aircraft will pro- 
vide in regard to costs that is not al- 
ready known within precise limits by 
Flying Tigers.” 

‘CL-44 Cost Studies 

Flying Tigers said had made detailed 
cost studies of the “CL-44” and had 
“checked and cross checked” the “solid” 
figures for planning and tariff making. 
It said its study of cost factors had cov- 
ered pay scales, fuel costs, insurance 
rates, depreciation, engine maintenance, 
ground servicing, traffic handling, com- 
munication, and rental expenses. 

“The plane-mile operating costs of 
the new aircraft will reduce Flying 
Tigers’ operating expense by approxi- 
mately 40 per cent,” the line said. 

“To provide the leeway necessary for 
carriers to reduce tariffs and to make 
flexible provision for incentive rates, 
carriers must be permited to go below 
the existing minimum rate levels and to 
do so without regard to the present 
group rates, directional rates, etc. 

“It is Flying Tigers view that the 
minimum rate orders have practically 
outlived their usefulness. Certainly, 
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once new tariffs are promulgated and 
geared to costs, the minimum rate or- 
ders can, and should be, abrogated. 
There will be sufficient protection in the 
normal recourse under the federal avia- 
tion act, which any carrier or shipper 
has, to challenge the validity of any 
tariff rate in the air—as is the case on 
the surface, under applicable law. 

“In this transition period—when Fly- 
ing Tigers admittedly will be taking the 
initiative—there may be fear that rate 
readjustments and rate reductions will 
lead to rate wars. And it may be felt 
that the board should retain supervi- 
sion during this transition period. 


Lower ‘Floor’ Suggested 


“If the board so concludes, the neces- 
sary leeway and flexibility can be 
achieved by amendment of the minimum 
rate formula to lower the floor. This can 
be done simply by providing a minimum 
of 13 cents per ton-mile for the first 
1,000 ton-miles on any one shipment and 
10 cents per ton-mile for all ton-miles 
in excess of 1,000 ton-miles of any one 
shipment, with the existing provision for 
below minimum rates (which should be 
permissible in all directions) . 

“In this fashion the present regulatory 
procedures would be maintained, except 
that the floor for rates would be lower- 
lowered. This would not be too burden- 
some upon the industry in the transition 
period. And such regulation will prove 
unnecessary shortly.” 

American stated its position as fol- 
lows: 

“The minimum rate orders no longer 
achieve the purpose for which they were 
originally adopted, and should be re- 
voked immediately. 


“Revocation of the orders can and 
should be accomplished without public 
hearing. 


“An investigation of the structure and 
level of air freight rates at this time 
would be premature and inappropriate 
in view of the changes which soon may 
be effected in the industry. Rather than 
investigate the over-all freight rate sys- 
tem at this time, the board should care- 
fully review the merits of particular tariff 
filings when and if they are forthcoming. 

“The fact that a tariff proposes a rate 
level below that set by the minimum 
rate orders should not be ground for its 
rejection by the board’s staff. The board 
should be permitted to assess the valid- 
ity of such a tariff in accordance with 
the statutory procedures established for 
that purpose.” 

Slick said that revocation of minimum 
rate control was unwarranted but that 
while “experience under the minimum 
rate militates against revocation, it 
shows the need for modification.” Slick 
suggested that the board proceed “with- 
out delay to a public hearing,” that it 
provide for incentive rates, that it re- 
view directional rates, that it review 
commodities “with a view to establish- 
ing different rate levels for various com- 
modities,” that it establish the basis for 
publication of door-to-door rates, and 
that it determine appropriate rate-levels 
for military traffic. 


Carrier Opposition 

United said the CAB “should not un- 
dertake an investigation of air freight 
rates until the transition from piston 
aircraft operations has reached a point 
where appropriate cost and traffic ex- 
perience will be available... .” United 
said that revocation of the minimum 
rate order would “adversely affect the 


industry in this period of financial un- 
certainty.” 

National said that the present orders 
“should not be modified at this time 
based upon any assumptions as to the 
cost of operation of future turbine equip- 
ment.” Any reduction of existing mini- 
mum rate levels “should be only on a 
commodity-by-commodity basis,” the line 
said. 

Eastern said it was not presently in a 
position to determine whether it is in 
the public interest to modify but asserted 
it did not believe there was a “pressing 
requirement for modification.” Eastern 
also said that a hearing on the question 
should be deferred “until broader ex- 
perience has been obtained with present 
and proposed all-cargo equipment.” 

Delta said that “no action should be 
taken at this time respecting the modifi- 
cation or revocation of minimum freight 
rate orders.” 

Northwest pointed out that over 10 
per cent of its revenue ton-miles “are 
derived from air freight,” and said: 

“It is the position of Northwest that 
the existing minimum freight rate or- 
ders should not be modified or revoked 
at this time and that a public hearing 
should not be started at this time.” 

Riddle said it was opposed to any 
reduction in minimum rates or any 
proceeding to consider now whether to 
revise the minimum rate orders. 

“Riddle is certain,’ the line said, 
“that without the retention of the pres- 
ent minimum rate level its passenger 
carrying competitors will attempt to 
drive Riddle out of the air freight busi- 
ness.” 

TWA said that minimum rate orders 
“are still necessary to prevent rate war 
tactics consisting of general reductions.” 

“In the investigation which the board 
has commenced,” TWA said, “it has 
invited views ‘as to whether public 
hearing should go forward at this time.’ 
TWA submits that public hearings 
should be held at such time as there 
are actual facts, rather than future 
expectations, to be heard, tested and 
analyzed. 

“The circumstances outlined in the 
board’s order show that neither revoca- 
tion of the minimum rate orders nor 
public hearings on that subject are now 
warranted.” 


CAB Okays ‘Air Bus’ Service 
Fare as ‘Experiment,’ Orders 


Investigation of Refund Rule 


The Civil Aeronautics Board al- 
lowed a tariff filed by Eastern Air 
Lines, Inc., providing for non-stop 
“air bus” service between Pittsburgh 
and Miami at a one-way fare of $40, 
to become effective October 13. 


The board, however, ordered that an 
expiration date of February 13, 1961, 
be placed on the tariff and instituted an 
investigation of proposed rules in con- 
nection with the service calling for for- 
feiture of the total purchase price of 
an “air bus” ticket under certain condi- 
tions. The board also denied a ctom- 
plaint filed against the tariff by the 
National Association of Motor Bus 
Owners. 


In its order (E-15905) in No, 11837, 
Eastern Air Lines, Inc—Local Air Bus 
Passenger Fares, Rules, and Regulations 


CAB News 


Between Miami, Fla., and Pittsburgh, 
Pa., and No. 11812, Complaint of the 
National Association of Motor Bus 
Owners, the board said: 

“By tariff filed to become effective 
October 13, 1960, Eastern Air Lines, Inc. 
has proposed to introduce local ‘air bus’ 
fares, rules, and regulations for travel 
between Miami and Pittsburgh. 

“The more significant features of 
Eastern’s proposal are the establish- 
ment of a $40 fare between Miami and 
Pittsburgh which will apply only be- 
tween the points named and not to or 
from intermediate points; it will apply 
only on flights designated as ‘air bus’ 
flights on Eastern’s schedules operated 
with ‘L-1049C’ aircraft having 95 or 
more seats; tentative reservations will 
not be made; the purchase of a ticket 
for a specific flight on a specific date 
shall constitute a confirmed reservation 
on such flight and date; tickets may 
not be purchased more than 90 days 
before the date on which transporta- 
tion is to commence; tickets must be 
purchased at the point at which trans- 
portation is to commence and will be 
valid only on the date and flight de- 
signated. 


Refund Rule 


“Rule 2(B) and rule 7(A) of the tariff 
provide that if no portion of the ticket 
has been used a refund will be made if 
presented at an Eastern office at the 
point of origin shown on the ticket at 
least 24 hours before the scheduled de- 
parture time of the flight covered by the 
ticket and no refund will be made on 
lost tickets .... 

“Eastern’s tariff, however, contains 
certain provisions with which we have 
concern. Prescribing a forfeiture of the 
total purchase price where a passenger 
fails to present a ticket for refund at 
least 24 hours prior to scheduled de- 
parture appears to be an unreasonable 
penalty. 

“Although Eastern’s refund provisions 
are designed to alleviate the problems 
stemming from ‘no show’ passengers and 
the board would favor a more moderate 
penalty, the imposition of a 100 per cent 
forfeiture may be unduly harsh and 
unjust to passengers who may be sub- 
ject to that rule. Moreover, the refund 
rule provides that no refund will be 
made on lost tickets. Therefore, we find 
that rule 2(B) and rule 7(A) may be 
unjust and unreasonable ... and we will 
institute an investigation of such rules.” 

In dismissing the complaint of the 
NAMBO, the board said the complaint 
“does not state facts which warrant in- 
vestigation” of the tariff. Eastern’s pro- 
posal, the board said, was consistant with 
CAB policy “encouraging the filing of 
fares designed to promote air travel, 
particularly the low fare type of service 
designed to enable air transportation 
to penetrate more effectively into a 
larger market.” 


“In view of the novel character of the 
proposed service,” the board said, “the 
board has determined that the ‘air bus’ 
tariff should bear an expiration date 
of February 13, 1961, to afford a further 
opportunity for review in the light of 
actual experience. 

“In addition, we will require the car- 
rier to furnish certain statistical data 
each month to enable the board to main- 
tain a close surveillance over this ex- 
periment.” 
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Two Shipping Lines Ask 
Right to Serve Panama 


The Federal Maritime Board has 
given notice that two shipping lines 
having operating-differential contracts 
with the federal government have asked 
for the privilege of servicing points in 
Panama. 


The board gave notice that Grace 
Line, Inc., had applied for the priv- 
ilege of serving the Panama Canal Zone 
with its combination passenger and 
freight vessels operating on its “Line C” 
service (Trade Route No. 4), and the 
Atlantic coast of the Republic of Pan- 
ama with its combination passenger 
and freight vessels operating on its 
“Line A” service (Trade Route No. 2) 
and “Line C” service (Trade Route No. 
4). 

The board also gave notice that Gulf 
& South American Steamship Co., Inc., 
had applied for the privilege of serving 
the Atlantic coast of the Republic of 
Panama with freight ships operating 
on its Trade Route No. 31 between US. 
Gulf ports and ports on the west coast 
of South America. 

The board said that those having any 
interest in the applications and desiring 
a hearing on issues pertinent to section 
605(c) of the merchant marine act of 
1936, should file petition for leave to 
intervene with the board before the 
close of business on October 31. 


Section 605(c) of the 1946 act provides 
that no subsidized carrier may be per- 
mitted to operate in domestic trades 
already served by US. citizens with 
ships of American-filag registry unless 
the board finds the existing service is 
inadequate and that the contract would 
not, in connection with the domestic 
service, give undue advantage, or be 
unduly prejudicial, as between citizens 
of the United States. 


FMB Argument Notices 


The Federal Maritime Board has given 
notice of oral argument on exceptions 
to examiners’ recommended decisions in 
four proceedings, and of oral argument 
in another proceeding _ it has re- 
opened for reconsidera’ 

| agai: Shes os aia ap 
ment of the examiners’ recommended 
decisions, the parties were required to 
notify the board as to the amount of 
time desired for argument. 

Argument will be heard November 22 
in No. 765, Practices, Operations, Actions 
and Agreements of Ocean Freight For- 
warders and Matters, and Pro- 
posed Revision of General Order 72, 
ee ee ee 
ments of Common Carriers by water in 
Connection With Payment of Brokerage 
or Other Fees to Ocean Freight For- 
warders and Freight Brokers (T.W., 
March 12, p. 106). Parties were required 


to notify the board by November 7 as to 
the amount of time desired. 

The board will hear argument in No. 
848, Classification of Paper Products by 
Rubin, Rubin & Rubin Corporation, 
N. N. Serper & Co., and Academy For- 

Co., December 9 (T.W., June 4, 
p. 16). Parties were asked to notify the 
board immediately as to the amount of 
time desired. 

In No. 853, Raymond International, 
Inc., v. Venezuelan Line, argument will 
be heard by the board on December 7, 
and parties were required in this pro- 
ceeding also to inform the board imme- 
diately as to the amount of time desired 
for argument (T.W., June 11, p. 24). 

The proceeding which was reopened 
for reconsideration on the present record, 
No. 833, Maatschappij “Zeetransport” 
N.V. (Oranje Line), et al. v. Anchor 
Line, Ltd., et al., will be reargued before 
the board on November 30 (T.W., March 
12, p. 110). 

Argument in each proceeding will be 
heard in Room 4519, New General Ac- 
counting Office Building, Washington, 
DC. 


FMB Orders Investigation 
Of Canned Goods ‘Rebates’ 


The Federal Maritime Board has or- 
dered an investigation of an alleged 
rebate arrangement on canned goods 
moving between ports in California and 
ports in the Antwerp/Hamburg Range. 

The board’s order in No. 918, Mitsui 
Steamship Co., Inc.—Alleged Rebates to 
A. Graf & Co., said: 

“An investigation is hereby instituted, 
on the board’s own motion, to determine 
whether Mitsui Steamship Co., Inc., has 
entered into any arrangement or ar- 
rangements with Alfred Graf & Co., of 
Nurenberg, Germany, to return, refund, 
or rebate to said Alfred Graf & Co., 
a portion of the monies paid for the 
transportation from ports in California 
to European ports in the Antwerp/Ham- 
burg Range of canned goods purchased 
by said Alfred Graf & Co., and, if so, 
whether such return, refund, or rebate 
on the part of Mitsui Steamship Co., 
Inc.: 

“(1) Constitutes a deferred rebate in 
violation of section 14, first of the ship- 
ping act, 1916, as amended; 

“(2) Is an unfair or unjustly discrimi- 
natory contract based on volume, in vio- 
lation of section 14, fourth of said act; 

“(3) Gives Alfred Graf & Co. an undue 
or unreasonable preference or advantage 
over other users of the transportation 
services of Mitsui Steamship Co., Inc., 
in violation of section 16, first of said 
act; 

“(4) Is an unfair device which enables 
Alfred Graf & Co. to obtain transpor- 
tation—at less than the regular rates and 
charges of the Mitsui Steamship Co., 
in violation of section 16, second of said 
act; and 

“(5) Results in charges which are un- 
justly discriminatory between shippers, 
in violation of section 17 of said act.” 

The board named both Mitsui and the 
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Court Notes Jurisdiction 


In Transportation Cases 


Probable jurisdiction was noted Oc- 
tober 17 by the Supreme Court of the 
United States in five cases dealing with 
transportation matters. 

The court noted jurisdiction in three 
cases involving a controversy as to the 
power of the Interstate Commerce Com- 
mission to determine the reasonableness 
of rates and to award reparation where 
shipments of asbestos, originating in the 
province of Quebec, Canada, consigned 
to points in the Carolinas, were trans- 
ported at rates higher than those main- 
tained to points in Official Territory. The 
cases were No. 257, H. K. Porter Co., Inc., 
et al. v. Central Vermont Railway, Inc., 
et al.; No. 258, Interstate Commerce 
Commission v. Central Vermont Rail- 
way, Inc., et al. and No. 266, United 
States v. Central Vermont Railway, Inc., 
et al. (T.W., Oct. 8, p. 123). 

The court also noted jurisdiction in 
two other cases brought to it on appeal 
from a federal district court which 
held that the Commission had acted cor- 
rectly in refusing to require the Spokane, 
Portland & Seattle Railway Co. to estab- 
lish through routes with the Milwaukee 
while maintaining such routes with the 
so-called “northern lines,” ie., the 
Great Northern and the Northern Pa- 
cific, each a competitor of the Milwau- 
kee and each the owner of 50 per cent 
of the stock of the S P & S system. The 
cases were No. 306, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. v. 
United States of America, et al., and No. 
307, Ezra Taft Benson, Secretary of 
Agriculture of the United States, v. 
Same (T.W., Oct. 8, p. 122). 


Election by Banana Handlers 
Contested in Federal Court 


James P. Mitchell, Secretary of Labor, - 


has moved to invalidate an election 
held in April by- the Banana Handlers 
of the International Longshoremen’s 
Association, local No. 1800. 


The Secretary has filed a civil action 
in the U.S. District court in New Orleans 
alleging that the union failed to afford 
a reasonable opportunity for the nomin- 
ation of candidates in an election of 
general officers. He asked that the court 
declare the April 17 election void, and 
order a new election to be held under his 
supervision. 

The union involved in the suit repre- 
sents workers at several companies, in- 
cluding the United Fruit Co., Standard 
Fruit & Steamship Co., and Canal Steve- 
doring, Inc., all of New Orleans. It is 
affiliated with the AFL-CIO. 


Motor Act Prosecutions 
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October 22, 1960 


mon carrier of Hudson, N.H., was fined 
$2,000 after a plea of guilty to a charge 
of granting rate concessions to ship- 
pers in the transport of motion picture 
films, the rates being substantially be- 
low those published by defendant and on 
file with the ICC. Of the fine, $200 was 
required to be paid. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court, Erie County 


Action by carrier to recover for trans- 
portation of goods on behalf of shipper. 
Carrier moved for summary judgment. 
The Supreme Court, County of Erie, 
Matthew J. Jasen, J., held that even 
though carrier allegedly agreed to charge 
direct rate, when both parties knew 
stoppage of shipment was required, tariff 
rather than agreement between parties 
was controlling, and even though ship- 
ment was marked collect, carrier who 
failed or neglected to collect from con- 
signee could collect from consignor. 

Judgment for plaintiff. 


Where carrier allegedly agreed to 
charge direct rate although both parties 
knew stoppage of shipment was re- 
quired, the tariff rather than the agree- 
ment between parties was controlling, 
and even if negotiations had taken place 
they were irrelevant inasmuch as tariff 
controlled. 


Where shipment was marked collect 
and carrier neglected or failed to col- 
lect from consignee, carrier was entitled 
to collect from either consignor or con- 
signee. (Direct Winters Transp., Ltd. v. 
Barmarc Steel Corp., 203 N.Y.S. 2d 640). 
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United States District Court. S.D. New 
York 


Action to enjoin enforcement of or- 
der of Interstate Commerce Commission 
granting application for certificates to 
operate as common carrier. The district 
Court, Friendly, Circuit Judge, held that 
issuance of the certificates to contract 
carrier, whose control by Delaware 
corporatoion had not previously been 
required to be approved because of 
grandfather status, did not demand pro- 
ceeding, under statute permitting uni- 
fications, mergers, and acquisitions of 
control of carriers upon approval of In- 
terstate Commerce Commission, for ap- 
proval of additional control of carrier by 
Delaware corporation. 


Requests for temporary and final in- 
junctions denied; complaint dismissed. 

In proceeding on application for cer- 
tificates of public convenience and 
necessity for common carrier service by 
motor vehcile, evidence sustained Inter- 
state Commerce Commission’s findings 
of public convenience and neecssity of 
the proposed service and of fitness and 
ability of applicant to render it. 

In proceeding by contract carrier of 
commodities between retail specialty 
Shops, their warehouses, and their cus- 
tomers for certificates of public con- 
venience and necessity for common car- 


rier service by motor vehicle, evidence 
supported finding that proposed dual op- 
erations, whereby common carrier serv- 
ice from shippers utilizing contract car- 
rier service as consignors or consignees 
was prohibited would be consistent with 
public interest and national transporta- 
tion policy declared in interstate com- 
merce act. Interstate commerce act, 
Sec. 210, 49 U.S.C.A. Sec. 310; national 
transportation policy, 49 U.S.C.A. note 
preceding section 1. 

In proceeding on application for cer- 
tificates of public convenience and ne- 
cessity for common carrier service by 
motor vehicle, Interstate Commerce 
Commission’s reservation of jurisdiction 
to impose in future such terms, condi- 
tions or limitations as commission might 
find necessary to insure that applicants’ 
operations comformed to provisions of 
interstate commerce act relating to dual 
operations as contract and common car- 
rier was sufficient to enable Commis- 
sion to order special cost studies 
whenever those might be indicated. 
Interstate commerce act, Sec. 210, 49 
U.S.C.A. Sec. 310. ; 


Where violation of statute prohibit- 
ing the effectuation of control in com- 
mon interest of two or more motor car- 
riers, except by prescribed means, has 
been due to excusable oversight or neg- 
lect, Interstate Commerce Commision 
may find that public ought not to be de- 
nied advantages of proposed service dur- 
ing any proceedings necessary for recti- 
fication or removal of the illegal control, 
especially when alleged illegality con- 
cerns area or type of transportation un- 
related to that for which certificate is 
being sought. Interstate commerce act, 
Sec. 5(2, 4), 49 U.S.C.A. Sec. 5(2, 4). 


Issuance of certificates of public 
convenience and necessity for common 
carrier service by motor vehicle to con- 
tract carrier, whose control by Delaware 
corporation had not previously been re- 
quired to be approved because of grand- 
father status, did not demand proceed- 
ing, under statute permitting unifica- 
tions, mergers and acquisitions of control 
of carrier upon approval of Interstate 
Commerce Commission, for approval of 
additional control of carrier by Delaware 
corporation. Interstate commerce act, 
Sec. 5(2), 49 U.S.C.A. Sec. 5(2). 


Prinicple that approval of Interstate 
Commerce Commission must be obtained 
for acquisition of all stock of a company 
regardless of whether the company was 
already a carrier or was made a carrier 
after such acquisition applies only when 
controlled or controlling person not 
theretofore a carrier becomes one. In- 
terstate commerce act, Sec. 5(2), 49 US. 
C.A. Sec. 5(2). 

Allegedly unlawful control situations 
between Delaware corporation and Penn- 
Sylvania and Oregon carriers did not 
forbid issuance of certificates of public 
convenience and necessity for common 
carrier service by motor vehicle to con- 
tract carrier controlled by the Delaware 
corporation. Interstate commerce act, 
Sec. 5(2), 49 U.S.C.A. Sec. 5(2). 

Under interstate commerce act pro- 
visions that except as otherwise pro- 
vided, all Interstate Commerce Commis- 
sion orders shall take effect within not 
less than 30 days and shall be served 
in manner provided by law, even if word 
“order” applies to order granting cer- 
tificates of convenience and necessity 
for common carriers by motor vehicle, 
the consequence would be that certifi- 
cate could not become effective until 
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order had become effective, not that 
certificate itself was an “order” and was 
required to contain still another 30-day 
waiting period. Interstate commerce act, 
Secs. 16(5), 221(b), 49 US.C.A. Secs. 
16(b), 321(b). 

Even if statutory requirements that 
Interstate Commerce Commission orders 
could not take effect in less than 30 
days applies to commission orders grant- 
ing certificates of public convenience and 
necessity for common carrier service by 
motor vehicle, where June, 1959 order 
of Division 1 of Commission granting 
certificate for such service was stayed 
pending applications for reconsideration, 
which were denied February 4, 1960, and 
served on protestants on February 24, 
or 25, 1960, order of Division became 
effective immediately upon such denial, 
and certificate could be issued effective 
immediately on March 9, 1960. Inter- 
state commerce act, Secs. 16(5), 17(4, 8), 
221(b), 49 U.S.C.A. Secs. 16(5), 17(4, 
8), 321(b). 

Even if issuance of certificates of pub- 
lic convenience and necessity for com- 
mon carrier service by motor vehicles 
violated statutory requirement that In- 
terstate Commerce Commission orders 
could not take effect in less than 30 days, 
where protestants had two weeks 
between service of order denying recon- 
sideration of order of Division 1 of Com- 
mission granting certificate and issuance 
of certificate, protestants were not prej- 
udiced and carrier to which certificate 
was issued would not be enjoined from 
operating thereunder. Administrative 
procedure act, Sec. 10(e), 5 U.S.C.A. Sec. 
1009(e); interstate commerce act, Sec. 
221(b), 49 U.S.C.A. Sec. 321(b). (Yale 
Transportation Corp. v. United States, 
185 F. Supp. 96). 
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Miscellaneous Decisions 


REGULATION OF CONTRACT CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
-, National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


Supreme Judicial Court of Maine 


Proceeding to obtain motor contract 
carrier permit to haul cement. The Public 
Utilities Commission granted the permit. 
The case came before the Supreme 
Judicial Court on exceptions by opposing 
railroads from Superior Court, Kennebec 
County. The Supreme Judicial Court, 
Williamson, C. J., held that there was no 
substantial evidence of need of the pro- 
posed service. 

Second exception sustained and case 
remanded to Commission for decree in 
accordance with opinion. 


The statute relating to granting of 
motor carrier contract permits does not 
require Public Utilities Commission to 
make a finding that there was a con- 
tract or agreement expressed or im- 
plied for use of proposed services of ap- 
plicant. R.S.1954, c. 48, sec. 23. 

Where railroads opposing granting of 
motor carrier contract permit did not re- 
quest finding by Public Utilities Com- 
mission that there was a contract or 
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agreement expressed or implied for use of 
proposed services of applicant, railroads 
could not complain, when they excepted 
to decree issuing permit, that such find- 
ing was absent from the decree. RS. 
1954, c. 48, sec. 23. 

Recital in decree of Public Utilities 
Commission that applicant for motor car- 
rier contract permit had fulfilled require- 
ments of statute setting out the findings 
to be made by the commission disclosed 
that the commission had made the re- 
quired findings and that such findings 
were sufficiently set forth in the decree. 
R.S.1954, c. 48. sec. 23. 

If a factual finding, basic of an order 
of the Public Utilities Commission, is 
supported by any “substantial evidence,” 
that is, by such evidence as, taken alone, 
would justify the inference of the fact, 
the finding is final. 

In proceeding to obtain motor carrier 
contract permit to haul cement, evidence 
sustained findings of Public Utilities 
Commission that proposed increase in 
contract carrier’s service would not in- 
terfere with use of highways by public 
and that applicant was fit, willing and 
able to perform services of contract car- 
rier and otherwise to conform to the 
statutes and regulations, but did not 
sustain findings of need for the con- 
tract carrier service or lack of adequate 
and efficient rail service. R.S.1954, c. 48, 
sec. 23. 

The mere fact that truck delivery of 
cement would be a convenience to cement 
dealers who were presently receiving 
their delivery of cement by rail did not 
require granting of motor contract car- 
rier permit to haul cement. R.S.1954, c. 
48 sec. 23. 

In proceeding to obtain motor con- 
tract carrier permit to haul cement 
which had theretofore been carried by 
railroads, the prospective loss of freight 
by railroads, even of substantial volume, 
was not enough to compel a finding by 
Public Utilities Commission of impair- 
ment of public service. R.S.1954, c. 48, 
sec. 23. (Application of Richer, 163 A.2d 
350). 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 
State and Federal Courts 


>. Digests taken from Reporters and Digests 
ional Res © Systems, published by 
Weer wi Pebiihing Co ny, St. Paul, —_ 
Copyright, 1959, est Publishing Com 


pany. 
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Loss of or Injury to Goods 


Court of Appeals of Ohio, Hamilton 
County 


Action by consignee against railroad 
for. damages to frozen food, alleged to 
have thawed en route in refrigeration 
car. From judgment of the Court of 
Common Pleas, Hamilton County, in 
favor of consignee, railroad appealed on 
questions of law. The Court of Appeals, 
O'Connell, J., held that where certain 
frozen foods were shipped from Cali- 
fornia into Ohio on a uniform straight 
bill of lading, under standard refrigera- 
tion, with coarse ice—30 per cent salt 
and fans to be kept in “on” position, 
and carrier at all icing stations filled 


car to capacity with ice—30 per cent 
salt, all vents were closed and all plugs 
in at arrival at each icing station, and 
there was no defect in car or its equip- 
ment and no unreasonable delay, but 
some of frozen food thawed en route and 
was damaged, carrier was not guilty of 
any negligence, and was not liable to 
consignee for damage of the food. 

Reversed and judgment for defendant 
entered. 

Federal legislation has superseded and 
displaced all state laws with reference 
to carrier’s liability for loss on interstate 
shipments and with reference to any 
limitation by contract of carrier’s liabil- 
ity. Interstate commerce act, sec. 20(11, 
12), 49 U.S.C.A. sec. 20(11, 12). 

Rights and liabilities of parties with 
reference to loss or damage to an inter- 
state shipment, including validity of a 
stipulation in contract of carriage relat- 
ing to liability for damage to goods 
shipped, depend on and are controlled 
entirely by the acts of Congress, deci- 
sions of federal courts construing them, 
the receipt, bill of lading, or other ship- 
ping contract, and common-law prin- 
ciples as accepted and applied in the 
federal tribunals. Interstate commerce 
act, sec. 20(11, 12), 49 U.S.C.A. sec. 20(11, 
12). 

By the Carmak amendment to the in- 
terstate commerce act, Congress has re- 
leased carriers of interstate shipments 
from common-law liability as insurers. 
Interstate commerce act, sec. 20(11, 12), 
49 US.C.A. 20(11, 12). 


The rules, regulations, and rates filed 
by carriers with Interstate Commerce 
Commission enter into and form part of 
all contracts of shipment, whether ship- 
per has notice of them or not. Inter- 
state commerce Act, sec. 20(11, 12), 49 
US.C.A. sec. 20(11, 12). 


Under federal statutes, an interstate 
carrier is liable for the full actual loss, 
damage, or injury to property caused by 
it or any such common carrier to which 
property may be delivered or over whose 
line or lines property may pass within 
the United States when transported on 
a through bill of lading, and liability is 
imposed regardless of any effort made 
in bill of lading or otherwise to limit 
liability. Interstate commerce act, sec. 
20(11, 12), 49 U.S.C.A. sec. 20(11, 12). 


If no bill of lading s issued for inter- 
state shipment, the uniform bill pre- 
scribed by Interstate Commerce Com- 
mission is implied. Interstate commerce 
act, sec. 20(11, 12,), 49 US.C.A. sec. 20 
(11, 12). 

Where certain frozen foods were 
shipped from California into Ohio on a 
uniform straight bill of lading, under 
standard refrigeration, with coarse ice— 
30 per cent salt and fans to be kept in 
“on” position, and carrier at all icing 
stations filled car to capacity with ice— 
30 per cent salt, all vents were closed 
and all plugs were in at arrival at each 
icing station, there was no defect in car 
or its equipment, and there was no un- 
reasonable delay, but some of frozen 
food thawed en route and was damaged, 
carrier was not guilty of any negligence, 
and was not liable to consignee for dam- 
age to the food. Interstate commerce 
act, sec. 20(11, 12,), 49 US.C.A. sec. 20 
(il, 12). 

Under federal law, any one of carriers 
involved in carrying goods in interstate 
commerce is liable for any loss or dam- 
age to shipment through fault of a car- 
rier, regardless of any agreement affect- 


ing such liability, and such liability is 
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that of an ordinary bailee for hire, a re- 
lationship created by terms of bill of lad- 
ing, and therefore carrier is bound to 
exercise ordinary care and is liable for 
ordinary negligence. Interstate commerce 
act, sec. 20(11, 12,), 49 U.S.C.A. sec. 20 
(11, 12). 

Where consignee of shipment of 
frozen food showed that food was in 
good condition when it was received for 
shipment, and was in a damaged condi- 
tion when delivered to consignee, con- 
signee had established a prima facie 
case against carrier for liability for neg- 
ligence, and burden of going forward 
with the evidence rested on carrier de- 
fendant. Interstate commerce act, sec. 
20(11, 12), 49 U.S.C.A. sec 20(11, 12). 

(Thomas Foods, Inc. v. Pennsylvania 
Railroad Co., 168 N.E.2d 612). 
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United States District 


Michigan, S.D. 


Action against air carrier for damages 
sustained through carrier’s alleged negli- 
gence. On motion for summary judg- 
ment the district court, Freeman, J., 
held that where plaintiff shipped re- 
mains of her husband by air freight 
under a uniform airbill and declared no 
extra valuation on the remains, and 
where airplane crashed allegedly due to 
airline’s negligence, causing plaintiff 
mental pain and anguish when her hus- 
band’s body was mutilated, contractual 
limitation of liability as contained in the 
uniform airbill, which provided for lim- 
ited liability for “all claims for dam- 
ages”, was a bar to plaintiff’s action in 
tort. 

Motion granted. 


Where plaintiff shipped remains of her 
husband by air freight under a uniform 
airbill and declared no extra valuation 
on the remains, and where airplane 
crashed allegedly due to airline’s negli- 
gence, causing plaintiff mental pain and 
anguish when her husband’s body was 
mutilated, contractual limitation of lia- 
bility under uniform airbill which lim- 
ited liability for “all claims for damages” 
was a bar to plaintiff’s action in tort. 


The applicable law with respect to loss . 
of or damage to baggage or freight re- 
sulting from negligence by an air carrier 
is federal law. 


‘Applicable federal law respecting loss 
of or damage to baggage or freight re- 
sulting from negligence by an air carrier 
permits such carriers to limit their lia- 
bility for negligence. Federal aviation 
act of 1958. Sec. 101 et seq., 49 U.S.C.A. 
Sec. 1301 et seq. 


Liability for destruction of a box con- 
taining remains of plaintiff’s deceased 
husband, whether considered freight or 
some special category, was governed by 
liability limitations applicable to ship- 
ment of freight under a uniform airbill 
and not by rules applicable to passenger 
travel. Federal aviation act of 1958, Sec. 
101 et seq., 49 U.S.C.A. Sec. 1301 et seq. 


An air carrier may determine its rates 
in accordance with the risk assumed -in 
transporting baggage or freight and 
court must consider such right in deter- 
mining whether airline was liable to 
widow for mental pain and anguish suf- 
fered when remains of widow’s husband 
were shipped under a uniform airbill and 
mutilated when airplane crashed al- 
legedly due to airline’s negligence or 
whether limitation on air carrier’s lia- 
bility was a bar to widow’s action in tort. 
(Milhizer v. Riddle Airlines, Inc., 185 F. 
Supp. 110). a< 
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